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Decision No. _ SQSSO SEP S1978 @M@ ‘
. BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL ﬁM AL

Application of Emilio's Air Service g
also kmown as GSL Air for a-certificate

of public convenience and necessity Application No. 58249
to provide commuter passenger air (Filed July 20, 1978)
service between Qakland, on the omne

hand and Truckee/South Shore/Reno/

Carson City, on the other hand.

OPINTION

By this application, Emilio's Air Service,also known as G.S.L.
Alr seeks a Certificate of Public Convenience and Necessity as a pas-
senger air carrier between the airport at Truckee, which 1s on the north
shore of Lake Tahoe, and the Lake Tahoe Airport, which is on the south
shore of Lake Tahoe, and the airport at Oakland with connections to Reno
and Carson City, Nevada. The applicant does riot need Commission authority
to serve Reno and Carson City.

. Staff investigation indicates that the applicant is engaged

in various air operation businesses, including charter air passengexr and
alr cargo service between Oakland and Truckee, and between Truckee and
South Lake Tahoe and various other airports. The applicant is presently
carrying passengers between the requested points on a charter basis. It
is the intention of the applicant to schedule these flights and provide
ticket service to the general public. |

Applicant.complies with the insurance requirements of General
Order 120-C.

The Financial Statement included with the application camnot

V/I be used to determine monetary resources of the applicant. There is no

indication of how much capital will be available t¢ run the airline, nor
how much reserve is available to maintain operations. The applicant's
principal assets appear to be the appreciated value of Marin County Real
Estate. As submitted, the financial statement indicates that the appli-
cant has less than $1,000 to invest in the airlines.

® -1-




A. 58240 DMY *

The Articles of Incorporation included in the application
imply that the operation is to be financed by the sale of shares in G.S.L.
Air, Inc. However, Mr, Philip A. Benson, Vice President of G.S.L.

inancial, Inc., stated that no general sale of shares is anticipated.
Present plans call for an investment by G.S.L. Financial, Inc. in G.S.L.
Air Inc. of about $60,000. This will be dispersed at about $10,000 pex
month and should be adequate to commence the passenger air operation.

The applicant owns no aircraft or service facilities. It |
does have use-lease arracgements with several aircraft owners, and
service facilitles are available at the various airports.

The applicant does not have counter space at any of the airports
and has not yet made arrangements f£or resident sales persomnel.
Arrangements for amply qualified flight persomnnel have been made, but
no administration, management or operations personnel have been con~
tacted. Under the present ownership structure, start-up operations will
be difficult.

The applicant proposes to commence operations with a three-
passenger aircraft and a six-passenger aircraft. There will be two
backup aircraft available.

The applicant proposes a morning f£light from Osgkland to

@:ruckee and an evening return. A morning £light from Truckee to South
Lake Tahoe is also proposed. Therxre will be a morning, afternoon and
evening flight from South Lake Tahoe to Truckee.

Proposed fares, including tax, are as follows:

Oakland - Truckee $29.00

Truckee - South Lake Tahoe $12.50

California Air Commuter, which has a certificate to serve
Truckee, provided sexrvice to Truckee on an intermittent basis and is
presently not serving Truckee at all. The applicant requests immediate

authorization to restore service at Truckee and to take advantage of
seasonal traffic.
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‘l’ FINDINGS

The Commission finds that:

Since California Air Commuter discontinued operations at
Truckee, there has been no certificated air passenger sexvice
operations at Truckee.

The applicant is requesting cextification to provide air
passenger service between Oakland and Truckee and between
Truckee and South Lake Tahoe.

The applicant has:

(a) Available aircraft, flight personnel and business experience
to perform the proposed service. ‘
(b) Insurance coverage as required by General Orxder 120-C.

The applicant may not bave sufficient capital to provide
adequate service. ‘

It can be seen with certainty that there is mo possibility

that the activity in question may have a significant effect on
the environment. ‘

The applicant's proposed fares are not unreasonable f£or the

type of service proposed.

There Lis a public need for the service proposed.

All interested and affected parties have been sexved.
No protests have been received.

A public hearing is not necessary.

Based upon the foregoing fi.hdings of facts, the Commission
sconcludes that a temporary Certificate of Public Convenlence and Necessity
should be issued to Emilio's Air Sexvice to provide air passenger service

between Oakland, Truckee and Lake Tahoe Alrport.
Because of the weak financial statement and the concern for
reliable service to Truckee, the applicant should be required to submit
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‘o the Commission Lts public £light schedule and subsequent revisions
and a monthly report of schedules completed.

Exilio's Air Service is placed on motice that operative rights,
as such, do not constitute a class of property which way be capitalized
or used as an element of value in rate £ixing for any amount of money in
excess of that originally paid to the State as the consideration for the
granting of such rights. Aside from their purely permwissive aspect,
such rights extend to the holder a full or partial monopoly of a class
of business. This monopoly featurxe may be modified or cancelled at any
time by the State, which i3 not in any respect limited as to the number
of rights which may be given.

IT IS ORDERED that:

1. A temporary Certificate of Public Comvenience and Necessity is
granted to Emilio's Air Service authorizing it to operate as a passenger

‘ air carrier, as defined in Section 2741 of the Public Utilities Code,

between the points set forth in Appendix A of this Decisiom.

2. Ewmilio's Air Service shall submit to the Commission's office
in San Francisco Lts public flight schedule within ten days of insti-
tuting service and within ten days of schedule revisions. Ewmilio's Air
Service shall submit to the Commission's office in San Francisco
monthly reports of schedules completed within twenty days after the
period represented by the statistics.

3. In providing service pursuant to the authority granted by this
order, Emilio's Air Sexrvice shall comply with the following sexvice
regulations. Failure so to do may result in a cancellation of the
authoricty.

(a) Within thirty days after the effective date of this order,
applicant shall file a written acceptance of the certificate
granted. By accepting the certificate, applicant is placed
on notice .that it will be required, among other things, to
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file annual reports of its operations in accordance with General
' Ordexr No. 134 and to comply with the requirements of the
Comnission's General Ordexrs Nos. 120, 129, 137 and 144.
Within one hundred twenty days after the effective date of
this order, applicant shall establish the authorized service
and £ile tariffs, in triplicate, in the Commission's office.
The tariff filings shall be made effective not earlier than
five days after the effective date of this order on not less
than £ive days' notice to the Commission and the public, and
the effective date of the tariff £ilings shall be concurrent
with the establishment of the authorized service.
The tariff filings made pursuant to this order shall comply
with the regulations governing the construction and filing
of tariffs as set forth in the Commission's General Oxdexr
No. 1l05-Series.

The effective date of this order is the date hereof. é
Dated at Ben Francsco , California, this 2

. day of SERTEMRER , 1978.

/'.Presiden-

I‘.'_.& J’L‘.... /1 ‘ ./'
/ s Y
770 % 7

Commissioner

Commfnsionar Claire T. Dodrick, bolng
rocessarily adsent, did not particiyate
in the dispositlon of this procecding.




TEMPORARY CERTIFTCATE

Appendix A EMILIO'S AIR SERVICE Orizinal Page !

L]

Emilio’s Air Service, dy this temporary Certificate of Public Convenience

and Necessity, is authorized to operate as a passenger air carrier between the

followins airports only:
QAX-TIF

TRF=TVI.

Conditions
1. Yo afreraft havineg more than 30 revenue passenger seats or a payload

of more than 7,500 pounds shall be operated.

2. Each airport shall be served with a minimum of one £light {n each

divection on each of f£ive davs a week.

3. The followins airports shall be used:

Symbal Location Name

QAY. Qakland Qakland International Airport

TXF Truckee Truckee-Tahoe Airport
Ve South Lake Tahoe Lake Tahoe Afirport
4, This temporary certificate will expire on December 31, 1979, unless

canceled, extended or modified by the CPUC at an earlier date.

Issued by California Public Ut{lities Commission.

. Decisfon No. £2360 , Application No. 58240.




