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BEFORE TEE FUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

TIn the Matter of the Application g
of CALIFORNIA WATER SERVICZ COMPANY,
a corporat ion, for an order :
authorizing the sale and transfer

+o the Stockton-East Watex District

) Application No. 58311
)
of public utility property of g
)

(Filed August 24, 1978)

Aoplicant 1n the Stockton D1°t“1ct

CPINION

The California Water Service Company, a Califoraia
corvoration (Seller) requests authority under Section 851 of the
Public Usilities Code to sell and transfer a portion of its
proverty in its Stockton District to the Stockton-East Waxer
District (District)- District, in order to expedite the granting
of the authorization requested, joins in the appllcatmon as an
Applicant. | ” | |

The property, itemized ir the Agreement, consists of two
producing wells, together with .pumps, piping, electrical equipment,
and related facilities, which are located immediately adjacent to
the existing water treatment plant of District.- Thé sale price is
5278, 454, \ ot
Seller, under date of Feb“uary ll 1975, wzth othe*s,,
entered into an agreement with District provzdzng for the axnual
delivery by District of 20,000 acre-feet of treated water from
Dlstrzct s water treatmext plant. Dmstr;ct desires to acquire the
properﬁy in order to assist the District in meetzng its oblmgatzons
during dry years and other occasions when a shortage of water may
occur. Dmstrmct proposes t0 purchase the property with funds which
have been avallable to District from the Economlc Developmenx Agency
of the United States for drouth relmef, and with fund° from exlst;ng
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*ece*ve‘account District alleges that the cost of acquisition‘of
the property will not be reflected in any wsy as a charge to or
expense 1mnosed on the ut;lzty or its customers.

- Selier alleges that the Teplacement ¢cost less deprec;atzon
of the wroperty is approximately $537,000, and the depreciated cost
of <he property (net book cost) is $278,494. ' Because Seller's
customers will retain the benefit of the wells, in addition to a
recduced ra e base, as provzded in the Agreement, Exhibit 2 to the
applicaticn, Seller is w1llzng to convey the property to District

T iTs cepreciated cost of $278,494, and will pass through to its
customers the benefits resulting from tke réducfion of its rate

base by Advice Levter filing, wnless this Comm;sszon takes such
reduction into account in its decision in Sellexr's pend;ng
Apolication No. 57328.

The purchase price of $278,494 will be paid by Dzstrzct
50 Seller in cash at closing of the sale.

The Commission staff has been advised by counsel for

istrict that funds from the Economic Development Asency will no<t
we available after September 30, 1978, and that famlure to. receive

authorization before that time will reault in placzng the - burden
ol purchase ox the customers.

After consideration, the Commission finds that the proposed
transfer will not be adverse to the pudlic 1nterest. The application
should be gran ed. A publzc hearing is not necessazy The need foxr
expeditious approval is urgent, requmrzng a Commlsszon deczszon
without notice on The agerda. :

It can be seen with certainty that there is 0o possxbmllty
that the activity in question may have a significant effect on the

environment. 2 I
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IT IS ORDERED that on or before December 31, 1978,
California Water Service Company may sell and tromsfer the property
referred to in the appllcatn.on to the Stockton-Zast Water District.

The effective date of this order shall be the da‘ce hereo...

Dated at _ P Frnc , California, this / ¢

SEPTEMBER __, 1978. | -
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