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Decision No. 89448. OCT 3 1978 \ 

BEFORE 'IRE Pt"TBLIC U!nttIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Ma~~er of the A??lica~ion of ) 
RANCHO LAS POSAS WATER COMPANY, ) 
a California cor?ora~ion, ) 
for authorization to increase its ) 
rates for general metered service, ) 

Application No. 56964 
(Filed December 22, 1976) 

irriga~ion service and special ) 
service ra tes . ) 

---------------------------) 

Introduction 

Cohen, England, Whitfield & Osborne) 
by Anson M. Whitfield, Attorney at 
Law, for applicant. 

Norman Blacher, for himself; and 
Samuel C. Palmer. III, A~~orney at 
Law, for himself and PrO-Ag, Inc.; 
protestants. 

JamesM. ~rnes and I. B. Nagao, for 
the Commiss.ion stan. 

OPINION -..-------

Rancho Las Posas Water Company (Rancho), a California 
corporation, seeks authori~y to increase water rates in order 
to increase operating revenues for test year 1977 from $245,580 
to $377,490, an increase of $131,910 or 53.7 percent annually 
over the rates in effect at the time of filing of the application. 

After notice, public hearings were held in the 
unincorporated community of Somis, Ventur~ County, on June 27 
and 28, 1977 and in the city of Los Angeles on July 5, 1977 
before Administrative Law Judge Jerry Levander. The matter· 
was submitted on July 5, 1977 subject to the receipt of lo.te
filed cxhibits~ clOSing. arguments, and points and authorities 
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on whether or not the preparation of an Environmental Impact: 
Report: (EIR) pursuant to the California Environmental Qualit:y 
Act (CEQA) of 1970 was necessary as a pre lucIe to the authoriza ... 
tion of a rate increase and as a precondition for the Commission 
1:0 orcIer that Rancho make certain improvements to the water 
system pursuant to a staff recommendation .. 

The history and backgrouncI of Rancho, together with 
the affiliated relationships of Rancho and its past: and p:esent 
parent companie~are desc=ibed in D.85012 (see mimeo. pages 2 
through 6) elated October 15 7 1975 in A.55008 (Rancho's prior 
gene'ral rate increase application). 
Compliance with Ordering Paragraph 3 or D.e50l2 

In D.S5012 we pointed out that Rancho's parent Kaiser 
Aetna (KA), a partnership of Kaiser Al'WD.inum and. Chemical Corpora~ion 
and Aetna Life and Casualty Company, has subsidized. Rancho's opera
tions as an adjunct to KA's major developmental,and sales activities 
in Rancho's service area; that KA caused Rancho, to secure authori
zation to transfer certain of its orchard properties from ?~cho's 
service area to the service areas of other water purveyors; and 
that these transfers have caused Rancho to lose future water sales. 

Findings 12 through 17 of D.85012 are as follows: 
"12. Rancho should reduce excessive delivery 

pressures to the limits set forth in 
Section 11.3·.a. of General Orc:1er No. l03 
or secure waivers from customers supplied 
excessive pressures. 

"13. Rancho should maintain a customer complaint 
file. 

"14. Rancho should install a main replacement 
on Price Road and a hydropneumatic tank 
in Tract: 2185. 
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"lS.. Rancho should submit a program for 
replacement of all 2- and 3-ineh 
mains with mains meeting the min~um 
requirements set forth in General 
Order No. 103. First priority should 
be given to installations needed ~o 
correct low pressure conditions. A 
high priority shoulc1 also be given to 
main replacements or to the installa
tion of corrective facilities where 
dirty water conditions cannot be 
corrected by flushing or other 
operating procedures. 

"16. Rancho should make the follOWing 
accounting changes in its operations: 

"(a) Establish a work order system in 
conformance with Uniform Systems 
of Accounts for Water Utilities 
which is fully documented for 
identification and for accounting 
purposes. 

tt (b) Reestablish the Accounts Payable 
Journal to comply with the accrual 
system of accounting. 

fr(c) Reconcile plant detail within 
primary plant accounts to the 
totals of each utility plant 
account. 

"(d) Adjust main extenSion contracts to 
conform with its Tariff Rule 15 
provisions distinguishing between 
extensions to serve individuals 
and extensions to serve subdivisions. 
Contracts should be adjusted to 
actual costs. Future contracts 
should be in conformity with Rancho's 
Rule 15-. 

"(e) Amortize Account 142, Preliminary 
Survey and Investigation, charges 
over 10 years beginning with the 
calendar year 1974. 
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"(f) Maintain sUt>-plementary schedules 
for cus~omer deposits, accounts 
payable, and advances for construc
tion. 

"17. Rancho should file a.n amended 1974 annual 
report reflecting the. accounting changes 
recommended by the Comm.ission staff." 

Ordering Paragraph 3 of D.8S0l2, which implemented 
the recommendations of a staff engineer!! and of a staff . 
accountant, states: 

"3. Rancho Las Posas Water Company shall take 
the necessary actions to carry out the 
requirements set forth in Finaings 12 to 
17 within ninety days after the effective 
date of this order. Rancho Las Posas 
Water Company shall file a description 
of the actions it has taken and of its 
improvement program with~ one hundred 
days after the effective date of this 
order." 

Rancho'S delayed six-paragraph response, (set forth 
and discussed in se~uence below) filed February 9, 1976 (117 
days after the effective date of the order), states: 

(1) Re Finding 12 - Rancho now has operating 
pressures at the six critical areas 
measured within the limits set forth 
1n General Order No. 103. 

(2) Re Finding 13 - Rancho has and will 
continue to oaintain a customer complaint 
file of verbal and.written complaints. 

(3) Re Finding 14 .. Rancho replaced 3,500 
feee of 2-ineh seeel main with a 3-ineh 
PVC main on Price Road. "!he details of 
this main replacement were discussed 

1.1 The staff recommended replacement o,f all 2 .. ineh and, 3-ineh 
steel mains. Finding 15, supra, should have been. limited 
to steel mains. 
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with the Commission staff and they did 
concur that the replacement proposed 
and installed were adequate under the 
circumstances. "'1:..1 

Rancho did not install a hydropneumatic tank in 
Tract 2185. It considered alternates to this installation, 
including facilities associated with potential growth in 
the area, and installed more sophisticated controls on its 
existing Tract 2185 booster station which would operate 
automatically depending on water pressure and demand require
ments. Rancho states that this alternate solution cut its 
installation costs and would cut its energy costs. 

This alternate solution appears reasonable, to the 
Commission. 

(4) Re Finding 15 - Ran~ho submitted as-year 
plan for replacement of 3 y 300 feet of 
2-inch steel main3~rid of 7~200 feet of 
3-inch steel ma.in.::~/ :with 650 feet of 
4-ineh'=.1 and 10,450 :feet of 6-inch AC 
main together with service and fire 
hydrant replace~nts. 

Rancho cited declining revenues, actual and possible 
increased expenses, and other existing and potential obligations 
as justification for delaying the"implementation; o.f' the ordered main 
replacement pJan. Ra:neh~ ... eo~temp~a.te,d a, ft:rther rate,. increase to 
generate the cash flow necessary to carry out the ,rogram. 

']:/ Rancho originally planned to install a 4-inc:h asbestos cement 
(Ae) replacement main. 

'2.1 These footages a.re at variance with the footages shown in 
Rancho's annual reports to the Commission. The discrepancy 
should be rectified. 

~I The 'eurrent General Order No. 103 provides for a minimum 
main size of 6 inches where a fire hydrant is supplied 
from a new main. The contemplated 1976 main replacement 
is governed by this requirement. 
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R.ancho differenci.atcd between m:l.king specific.l.lly 
ordered improvcmencs (e.g., chc Price Ro~d replacement .l.nO 
hydropneu~~tic tcnk insc~ll.l.cion) ~nd its submission of ~ 
~in re~l~cement progr~m. 

The Commission's file on this ~tt:cr does not con=~in 
cither ~ st~ff cval~cion of the replacement pl.an or ~ s~ff 
,:,csponsc to the dcfcrr~l of its implemcn cation. Ho·~evcr,. the 
staff recot:'.:ncncl.lcions in this p:"occeding incl\lde implcment.:l.::ion 
of this :"epl~ccmcnt pl~n. 

The staff should h~vc responded ~f:er reviewing the 
'" ., • , • ... • t l' d Co(' ~ ~~.ll"le· Mien:\ ~:t,Jll'v:r (,;,0<:::;; not "lccqunt,l~ l.y ::'r.~::;?on "to . .1 orn."n ... !:zlOn 

Or'd • .::--, t.he ::;t.(lff 11:1:~ till;) 001 i/~;lt:Lon '.:.0 :'ldvi:s(~ t.he Com:niszion that 

:1C ~,ion. 

(5) Rc Finding 16 - Rancho st~tcd th~t: 

(a) It had ~et up ~ work order system as 
ordered. 

(b) It cstn.blishcd a. Voucher Register t.o 
comply with the requirement: for 
cst:.;l.blishmcnt of an Accounts ?~y~ble 
Journal to comply with the' ~ccrual 
system of ~ccounting And that it 
could quickly ~ss~mblc n list of 
vendors ~ncl month-end balAnces owed 
to the vcndors y if rcqucseed. 

(c) Ic h~d made the required ?l~nt 
rcconc il i.:t. tion. 
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(d) 

(e) 

., . 

It had changed its accounting system 
to differentiate between extensions 
to serve individuals and extensiOtJ.s 
to serve subdivisions; it was 
accruing refunds payable to 45S0-
c iated companies; and it was 
adjusting contracts to actual 
costs. 
It was amortizing preliminary survey 
and inspection charges over 10 years. 
The staff accountant did not object 
to beginning the amortization in 1975 
rather than in 1974 because the order 
was issued in 1975. 

The change in amortization periods is reasonable. 
However, the Commission's prior approval should have been obtained. 

(f) It had set up the required supplementary 
scr..edules. 

(6) Re Finding 17 - Rancho filed an amended 1974 
a.nnua1 report. 

The substitution or controls tor the hydropneumatic 
tank and the shifting or the amortiza~ion of preliminary survey 
amortization period discussed above is reasonable and should be 
authorized. P~ragraph:3 of D.S;012 will be modified accordingly. 

-7-



e· 

' .. 
A.56964 

Resul:s of O?c~a~ion 

: 

'!"I:\C following t~bul:ltion compares the estimated zu:~:.:,;).:lry of 
• f"'-~ ~ ~'} oJ '.. .) • " d h . d (~;I!"nl:1~s 0 ... :.:JflC."l() .~ l. c ...... "n t:1 1 t.s .:tpp .. 'J C:Jl~lO!'l nn t. c czt::':.'.1tC. 

,""'"'''' -. 0·- "lrl. ... "'~. ~, .•. f" "hr . ..... ~.",~ 1"0"" t{·(··· 
""'" I ~ I . u .. tJ .... ' .. c.:.~.. t".,. \ ~~ ,t" I C) "" 1..1 ...... • .' '" t .. ,.L. ,'" I> ,.J \~ ye:.u· 1977 nt p:rc~ent 
•••. r- r ... ,': ... ·;1.... ~, ,(.. "'-o''\o~ t~(~ r .} '"' '; .. , f t .·4... . \ '-' .. \.u"l C . ,0 'Or; 11. .;..1 ",;~, ~ rDte~, ~nd ~et~ forth the ndopted surn-

: lbncb.o !;ct:J.T:'AtC<l S"ilfC r.:'i "jnlt~""~ - : 
Prc~cnt :?ropoccd Prc:::cnt :Propo:;cc!. •. 

Item : RAtc~ . R..1.tec R.:I.tet': : l~t(lot5 . 
~~nting Revenue::: S245y580 $377 .L~90 $234,.l4O $1+4,5 ,020 

On(lor~ti~~ ~ence~ 
Operatio!'. ~ ~~i.."1t¢nru".CC l4;i,0/~O 143,040 l;6, 180 l56,l8o , 

Admini~t~ativc & Genc~~l 56,370 :;6.370 lI-5,150 45,.150' 
To.xcc <>:hc: TM.."l. !!1eomc 29,570 ~l.OOO 29,100 ~,630 
Dc!>reci~tion 36,,790 36,790 '/7. 960 '1'J9Go ;;;;, ;;;;, 
ZX<ef; on I."lcome 200 ~l 000 200 be.100 . . 

l'o-::U. ~!''''tinc; Expenc<:c 265,970 298.200 264,5~ 326",070 

!';ct Opcr::l.ting In<:or"o (2:) 1290) 79,290 19.5;.0 1l8,950 

R:ltc E:l.ce 726,830 726,::;~o 694 ,3i10 694,340 

r· .. :. ... :c of Rctv.l"1'l (2.81)% lO.91% 2.82% 17.13%, 

* To t.h(~ ~tl:lr! e:;tim.~\te o~ !;l56,lBO on ~\.~o'':'!'lt, 

.... 

...... 

0 ,. ~""l' "'50 "0- 1'"I" ... Ch .... A'~ ~. '''''' ~ ..... ;.. ... "'n - oJ ___ ... ,-:. ... 1"- • • t .. ..,.-..,;y, l"-""'''' 1,1..1.., .. ~;.;~ .. 

.:ldc!cd :tnr~ $J, 000 :0: ol,;,t,:::idc oper~ting .:md 
::\.:lint.(;:t:l:lCI~ ~c:"'rice hn:; be"!!! ded~c ted 
r~3ultin~ in the S177,430 c::;:im~~e. 

To t.ho:: $ ::','l~ r cs:;' im~l tl! o,~' $45,150 :!n :ltnOt,mt. 
0 " 'f!r 0')0 ~'o" ':I' .. u-·· .. nce "'" ~ "', 60 ro- "c'''' a -.,I -" \ ..... ..... ,..... ....... "" ... ~ ,.1 -- ...... tJ"""-

1.:1 ~O:-j' Co:rJT1i~:::l.on expcn.:;e:.; h'::l:;' been .'\cc!.cd 
::-c:iu: ~in~; in ~;h~~ :s 50'" 310 C~ timf\ toe. 

':'h'! Z~.;,:·!" ad vnlo::-clI\ c!$tim~':.c o~· ~~22,'nO h:l::; 
bet~n :"t:li~:ccd t.o $1J., 970 ~o :'1: ~:'r~c t; t.hc imp:lc t. 
0': ~he :ldopt.io!1 0;' Art.::'cJ.c XUI-A o·!' t.he 
Cnlifo:ru.:l CO:-' ... ~ t.i t-ution. 

-$-

Adol'tcd 
?re:::ent . . 

,R."tcc 

$284,140 

l77.4;,o .... 
50.~lO"'* 
18,.leX> ... • 
33,960 

200 

2eO.OCO 

<,t..,140) 

69~',~~ 

(0.:06)% 

./ 

/ 
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Rancho at the hearing a~opte~ the staff estimates for 
the items listed below. Certain mo~irications are being made 
in these estimates for the reasons indicated. 

0serating Revenues - The staff used later information 
s ow~ng a larger number of commercial customers and 
the ave::age use per customer of 376.70 Ccf per year 
developed 'by Rancho. The staff estimates for irriga
tion and special metered service (primarily tank truck 
deliveries used for agricultural spraying) reflect 
increasing per-acre water requirements for still 
maturing orchards in the service area. The staff 
est~tes annual irrigation use is increasing at a 
0.1 acre-feet/acre (Ar/A) rate. The staff estimate 
of irrigation use exceeds 0.6 AF/A in 1977. Rancho's 
witness believes that the average annual use will 
level out between 1.0 and 1.5 AF/A when the irrigated 
groves have matured. 
The staff estimates at present rates are reasonable. 
The staff estimates at proposed rates omitted the 
increase in special rates. This modification 
increases revenues at proposed rates to' $449,600, an 
increase of approximately $168,500 (58.23 percent). 
Purchased Power - The staff estimate of $87,600 is 
for ground water production and for boosting of 
water. The staff utilized later (January 13, 1977) 
rates for power provided by Southern California 
Edison Company (Edison) than Rancho. At the hearing 
a staff witness testified that due to time limitations 
he could not incor~rate additional expenses of $5,500 
in his report to reflect a further increase in Edison's 
rates. 
The adopted purchased ~wer expenses have been increased 
by $24,250 over the staff estimate to $111,850 to 
reflect Edison's present rates. 
Paysoll, Payroll Taxes3 and Benefits - The staff 
est~tes are basea upon the personnel required for 
operating the system using later wage rates. The 
staff believes that an additional serviceman contem
plated by Rancho was unnecessary because most large 
repairs and construction are handled 'by outside 
contractors. 
The staff est~tes are reasonable. 
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Outside 0eerating'and Maintenance Se~Jiees - The 
staff est~te (which ~ $4,950 higher thin Rancho's 
estfmate) reflects increases in leak repairs, in 
billing costs, in costs for implementing cross
connection inspections, in other maintenance costs, 
and in cost trends. 
Rancho's rates should not reflect increased repair 
expenses flowing from its failure to· carry out its 
small diameter steel main replacement program. !he 
adopted expense of $25,600 is $3,000 less than the 
staff est:.imate. 
Franchise Tax - The staff used the same effective 
rate as Rancho. The staff estimate which we adopt 
herein is based upon the adopted gross reve~~s 
from metered customers. At proposed rates the 
franchise taxes would be increased by $1.630. 
Rate Base and Depreciation E~nse - The staff 
est~te reflects account~ng~Justments, use of 
later recorded data, later estimates of additional 
construction, and retirements. Rancho· adopted 
normalization on the first 4 percent of the Invest
ment Tax Credit (IIC) and ratable flow through for 
the remaining 6 percent credit on lIC. Rancho· and 
the staff reduced rate base by the net normalized 
lIC. :Soth Rancho and the staff used the same 
methodology in determining working cash. 
We will adopt the staff esttmates. 
Other General Expenses - The staff esttmate reflects 
costs for a part-t~ accountant rather than the 
in-house accounting services' previously used. This 
estimate is reasonable. 
Ad Valorem Taxes - The staff estimate based upon 
later data loS reasonable.51 -

5/ Excluding the. flow through of. reduced taxes resulting from 
- ado?tion of Article ~ of the california Constitution. 

~'\ 
;0..\\\ .. A 
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The remaining differences oetween the Rancho est1ma~es 

and the starf estimates:"are resolved as follows: 

Purchased Water - Ranch~ based its original estimate 
of purchases from Calleguas Municipal Water District 
(CMWD) and from Ventura County Water Works District 
No. 1 (VC) in 1975. The staff used 1976 purchases 
from VC and 1975 purchases from CHRD priced out at 
current rates.6/ The staff did not use 1976 CMWD 
purchases becaUse Rancho had sufficient well pumping 
capacity to meet its peaking requirements at the 
1975 leve 1 of purchases from Qo1WD. Rancho's updated 
estimate projects 1976 CMRD purchases as a percentage 
of water sales into 1977. Rancho '8 witness believed 
increasing amounts of water would have to be purchased 
instead of pumped from,wells, due in part to 
inadequacies in Rancho's distribution mains. It is 
not reasonable to increase Rancho's expenses for 
purchased water which result from its' failure to 
carry out its replacement program to eliminate 
undersized steel distribution mains. 
We will adopt the staff estima.te. 
Insurance - KA purchased a package of public liability 
and property damage insurance for several of its 
operations, including Rancho. The package was cheaper 
than paying for individual polieies for each operation. 
Rancho's consultant te5tif1ed that his estimate was 
comparable to those incurred by other water utilities, 
that he furnished work papers to the staff Which 
supported a 1977 ~ro raea allocation to IAncho of 
approximately $4,300 for property and general 
lia.bilit:~ insurance, but that: he did not have and 
did not furnish the staff with the updated material 
prepared by Rancho personnel to support an increase 
of this item to $5,000. 
The staff initially did not include any e:q>ense for 
this insurance because it was not provided with the 
requested underlying data to support Rancho's 
es time. te and because Rancho was not paying for the 
insurance. However, the 'starf witness analyzed insur
ance expenses for other compan1e~ and stated that 

§..! Excluding temporary drought-induced penalty surcharges for 
excess use. 
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Rancho's estimate was not unreasona'ble. teA now intends 
to bill Rancho71 for its pro rata portion of the 
insuranee expense. . 
Ve will adopt Rancho's estimate for insurance. However, 
we are putting Rancho on notice that its failure to 
provide the necessary information to the staff on a 
timely bas'is may result in a disallowance of a revenue 
requirement item in a future rate proceeding. 
Regulato~ Commission Expenses - Rancho amortized the 
expense ~ the prior proceeding at $5,275 per year for 
three years ending in 1977; amortized $22,000 at 
$7,334 per year for the three years ending in 1978 
for this proceeding,and did not include an estimate 
for amortizing an additional $2,200 for a cost alloca
tion study~ Rancho's estimate for 1977 is $12,610. 
The staff amortized $18,190 for this proceeding over 
four years at a rate of $4,550 per year. In D.85012 
we adopted the amount of $8,000 amortized over three 
years for regulatory Commission expense. The staff 
estimate assumed no amortization of the $8,000 in 
1975, amortized $2,666 in' 1976, and amortized the 
remaining $5,334 or $1,440 per year over four years. 
The staff estimate for 1977 is $5,900. 
The adopted 1977 regulatory Commission expense of 
$6,060 is based upon a three-year amortization 
through 1979 of the $18,190 estimated by the starr 
for this proceeding. As the prior regulator,y . 
expenses of $S,OOO have been fully amortized on a 
three-year baSiS, no allowance for such expense 
is being mad.e. 
Income Taxes - The methodologies followed 'by Rancho 
and by the staff are similar. The adopted tax at 
~resent rates is the minimum California Corporate 
Franchise Tax of $200 since there is no taxa'ble 
income. 
At proposed rates the differences in estimates 
stem from differences in the three items above and 
from a difference in the interest deduction. 
Rancho's consultant testified that small utilities 
such as RanchO and other nearby utilities cannot 
secure debt financing at any price because of 
insufficient cash flow to repay debt and to provide 
funds for additional investment; that KA's proposal 

J./ A memorandum furnished with ltancho's brief indicates the 
billings for 1977 will total $;·,400. 
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~o ?rovidc R~ncho ~ith fin~ncing ~c.10 pcrce~t 
benefits R~ncho's customers; that hlS $26,48~ 
cstiC'..s.tc 0'£ 1977 interest expense .::ssumcsrl!p.:ty
:nent of $282 339 of notes to KA, assO'ci.:ted with 
existing company funded plant ~ddic:io'ns, in 15 
eq\.4"tl .lnn\,.l.l1 debt: :::ervice instolllmcnts; :Lnd thole 
oche:' debt, prim.:trily funds .ldvanccd· by KA to 
meet o?cr~cing losses, would be converted to 
cq'l.lit:y. 

Income t.J.XCS .:I.e proposed rates would total :~59,J 20 
b4scci upon current tax levels, the tax ~reatment 
utilized by the staff~ interest expense of Z2e,230 
0..0 ;:>crCer.~ .. of the .:W!Ol . .Jnt 'oorroo,.'''.:d fl~om KA ::or 

, ..... 0 ,"', .. ···-ion' nl .;nvc ..... ·rl(·· ...... ~ ... c"'cd(t 0" ':-r,.\10 p ... .:l...... C !'l.J ..... 1 C. ...... • ), .1. U .... . ........ ~..... .... ,J.... ..... ..." ;t ... • I 
R.?ncho's proposed r.3.cC's 'Would yield nee colrn.ing's of $108,860/ 

"':hich re:::lJlt i~ ;1 r.:-ttc O!~ rC!t.ur!'l of ]5 .6e· :;:.(~rccn .... on ... he ac.o:;:.tl'.:d rat-e 

~ 977 ~ , . Thi: rate of return is exce::;sivc, 

R.:::Cc of Return 

The results of operations study .?tta.chc·Q to the 
application ~hows pro form~ raCes of return olt proposed r.:ltes 
of 14.3 pe:'cent it"l 1975, 11.1+ percent i.n 1976, and 10.9' percent 
i~ 1977. Rancho prepared a revised rcsu1t~ of operol:ions 
s::..:cly incic.:tting ~ r.:ttc of retu=n of 15.17 percent· .'It p·ropos.ed 
t'~tcs, usi':ig thc- staff r~l.!:C base. Rancho· .:tlso prep.:lrcd a 
c~lcula:ion yielding a return on r~te b~sc of 12.43 percent, 
prcd ic.:ttcd upon conYers ion of cxis c: ing .:lciV.ltlCCS 8/ held by K,/\ 

::0 C!q\.li:y c3pit.ll .md to co·ntributio.ns in .:tid of cons.cruction. 

£..1 The pro forma ca.1culoltion,.:lS of December 31, 1977, used 
discount f.lctors contained in 'Rancho's M.:J.in Extension Rl.:le 
.:I.nd used propo$cd =.:ttes to di:::count $487,3,23 in .:l.dvanccs 
fo,: const:-uction ,to $142,519 in CQuity ca'pit3.1. TM appro
p%'l.atc .discounccd v.:~luc· is $113,16'9 as of December '31, 1977, 
~t prcs~nt rates. 
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R~acho's r~cion~lc for requesting thi~ ~nt~ of return is to 

genc=~te sufficient funds from its =evcnucs to ~ke 

ncccss~=y. imp~ovcmcnts without additional investment by KA 

or through outsi<.!c fin~ncing, which C.:I.nl"lot be secured olt 

this time. KA's m~nagcrnent believes it is nCCcss.lry to 
ob:ai!1 r.lees of return on further investments in Ral."l.cho 

co~p~rablc ~o yields it would seck in m~king ~ltern.ltivc 
investments in nonrcgul.::&.tcd enterprise'S) i. e., 15 percen:. 

A s:aff fin.lnci.ll witness testified that Rancho 

has "'1'1. unb.ll:u"Iccd capit.:ll structure crc.:l.ted by a. hig.h debt 

ra:io of 60 percent (in the form of 10 percent notes p.lyablc 
co KA) .o.:'\d 40 p~rccntof common equity; that no prineip.ll 

Md. been paid on the notes c" d:..tc bec."use of R:.:lncho's C.:Lsh 

problems; ~nd that Rancho's fitklnci."l posicion 'is furthez· 

~ggr.:tv.1.ted by l.:;:rgc holdings of ~dv.aneC!s for construction .' 

contr.::tets by K~ which requirc refunds pursuant to· R:.lncho'::; 

}!.:!.in Ex:::e:'\sion Rule. the st~£f fin.:l.nci.3.l witncs.$ recommends 
th.:J.::: Rancho should: (1) noe pay cash refund::: on the .:lciv.lncc:: 

conC:"3cts held by KA and treat: the refund .:l.mo\.:nts d.ue olS 

cOJ.pi:.:::.l surplus; (2) eo'nvc·::'t .lpproximatc ly$lO:O, 000, of the 

notes p..::tYolble to KA into com.-non equity c apit:.::tl, which would 

crc~tc ~ more b.:l.l .. 1.t1ccd c':'lpiC: . .:l.l structure with lower fixed 

ch.:trgcs·; .:l.nd (3) be restricted from extending its service 

arc~ until its financi.::tl posicion has improved. 

The s ~ilff fin.:mcial witness rcconuncndcd thole .J. 9.75, !,cr

C"-':1~:' !":J.t.~ of r«.::Y·;"; 0:1 r.')t(~ b::l:::'(~ be ndo?t,cd r ·"hich i:1. her o?inion, 

· .... mJ~ d b~ .frlir- ~\:;(: !"':::1::':OI1.jol-::: ":.0 y>r-ovi.ck a l"(')turn on co:n.r:lO;'!. eq\,;i ~y 
0'- "~"""'oxi!':1:'l"'(>"·, 'I r.; --r.o"'c""," ···,."'.'.·: .... d u""on .... J ..l .... ~ ~ "':;'-. • .... " .' 'j '''.'/ :J:... ,;, •• " oJ", -.. "J.:J 'J.:;\. ,·;.lnc·(;!.... C.::lPJ. ... .:1...., 

structure consist:ing of 50 percent: debe .;J.nd SO pcrce'::l.C equity. 
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The st..:l.ff rc:con'l:'l'lcno;J.tion is b.:lscd on r~t:.cs of return 
recently :lllow(.'d by the Commiss ion, thc' fin.l'L"lc i.:J.l pro'blc::7ls 

of R.:l:lcho, And implcmcnt:.:ttion of the st.:l.ff recommcnd.:ttions 

:::0 co::-rcct chc c.csh-f10w problems created by R.:t11Cho's 

\1nb:ll.:tncccl c.'lpit:~::.l stt'uc tu't'c. 

KA ':'CViC·NCd chc rccommend.:lt ions of its consult ing 
cngincc:: ::md of the Commission staff and ~C..lted tMt /lin 

order to .:lssist th~ water comp.:lny to become financi..ll1y 
sclf":'sustaining with funds tlv.lilablc Co m.lkc rC<iuisice 

b.provemcnts to boc:h bett~!" service to existing cU'stomers 

~nd meet the future dc;:t.:mds resulting £r01':'1 new- s.crVicc. 

connections, Kaiser Actn:l olgrccs lT to: 

(1) Convert .:lll outst3.ndin-g notes payable to 
KA by Rancho, 10.:lncd to· cov~r Raneho,' s 
cash deficiencies ($194,480, .lS of 
July 14, 1977), to common equity. 

(2) Convert: $282,339 in notes i'<lyo'lolc to 
:<A by Rancho to- long-term dc1:>t. This 
amount w~s used for constrwcCion of 
utility plant by R~ncho. The loan would 
be ::cpaid over 15 YC.:lrs a.c an intere-st 
:'.:lte of 10 percent: with cq~1.l1 .:Lnnu.o.l 
~uymcnr:s of $37,120. 

(3) Convert outs t:~~'ld j.ng KtI. ... R.:t.ncho m~in 
extension contr.lcts to equity and 
cont:,ibu.::ions in .:lici of co'ns.true·: ion 
by tcrrnin~ting the main cxtcnsio.n 
cont-:.:tccs ?Ur:;;U3!1t to Runcho r s Main 
Extension Rule. The outst,tnding 

" I:.. --J.,,;--

.. 

/ 
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(4) 

coneract balances of $487,328 would be 
converted into $142,519 of'equiey (capieal 
surplus) and into $344,809 of contributions 
in aid of construction. ' , 
A moratorium on the declaration of 
dividends by Rancho to provide funds 
for construction of improvements by 
Rancho until the Commission agrees 
that a reasonable service level is 
being provided by Rancho. 

RA disagrees with the staff financial witness' 
recommendation that annual refunds under main extension 
contracts payable to it not be paid in cash but be credited 
to Rancho' s capital surplus. 

Section 818 of the Pu.b1ic Utilities Code prohibits 
the issuance of stock, stock certificates, or other interest 
or ownership, or bonds, notes, or other indebted1:less which 
are, in whole or in part, chargeable to operating. expenses or 
to income. this issue was previously discussed ill D.85012 
(see mimeo. pages 11 and 12). 

The staff financial witness' recommendation that 
Ra1lcho convert a portion of its debt (the notes covering plant 
expenditures) to achieve a balanced capieal structure is 
reasonable. Rancho could file an applicati?'O. requesting. 
authorization to convert these notes into long-term debt 
and equity to accomplish this goal. 

Rancho should el~inate the cash drain from 
refunding KA's advances either by discounting these advances 
as indicated herein or by crediting refunds due to eapi~&l 
surplus. If Raneho and KA do not elect to adopt one of these 
options, Rancho should be restricted from entering into new 
mafn extension contracts to avoid exacerbating its cash-
flow problems. . 

-16-
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The rate of return recommendation of the Commission 
staff would be reasonable if Rancho were providing an adequate 
quality of service or if Rancho and its parent KA were 
c~mmitted to rapid implementation of the ~provements . 
previously ordered, with the modifications discussed herein, 
together with our adoption of portions of the staff's 
additional recommendations for plant construction and 
studies to improve service. We cannot accept Rancho's 
and/or KA's proposition that the financial considerations 
for im.resting in plant to improve Rancho's public utility 
water service should be the same as those for an alternate 
investment in a nonregulated enterprise. Rancho's operatic;ns 
constitute a tiny fraction of the business transacted by its 
parent companies. Rancho's service problems are based in 
part on its acquisition of an old, undersized mutual water 

t 

company system serving relatively few domestic customers 
within a large service area and the :super:f.mposition of 

I 

large irrigation loads on that system. KA has not provided 
sufficient funds to correct Rancho's present service problems 
and to meet increasing water requirements on Rancho's system 
due to c1lstomer growth and to growing M /A irrigation require
ments resulting from the increasing maturity of the citrus 
and avocado orchards supplied by Rancho. KA's agricultural 
subdivision activities created this agricultural demand on 
Rancho's system. Rancho sought and was authorized to provide 
public utility irrigation service in areas not served by mutual 
water companies21 or by proprietary wells when KA required 
irrigation service to supply these agricultural subdivisions. 
KA should now supply the necessary funds to provide an adequate 
level of service. 

The irrigation service tariff is applicable to· Rancho's entire 
service area. 

-17-
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A s t.:'tf.!.· l:neinccr r!C!co:n,:ncnd:.: t.hJ.t. .:In onnuol 
increase of 1.0 percent in rate of return bc considered 
in sc::ing rates. This incrc~sc, primarily caused by 
increases in per-acrc· irrigation dem~nds and by ~ decli'L"',c 

in Rancho's plant construction,will be offset by the 
~ubstanti~l investment in f~cilitics rcquit~d to improve 
service. 

We will authorize R~ncho to filc the rates cont~inecl 
in App¢~clix A a:t.:J.cnec to this dc-cision, ~ith the reductions 

nCCcss:lry to flow through the benefits of r.cdcccd: property t..')xcs 

CO:i:;t.:!.~ut!on, pr'ovl{,h:cl KA ogI'(:!(:!!S to p:·uvil.!e ~he ,lun<.iing needed to 

::],')f:e t.he c':'"dc:-cdi::lp':'"ovcmcn t~, O:l t.he: scheduJ. C :;idoptc<! here.in. 

':'h0f.C r'.:lt.c~ · .... i ~: yi()]d :l 9.75 r,:rccZlt r:"t.-: of !"'r:t.i~:-n· on P ... 'lncho'~ 

!",;J!,.C b.1~\~. Thi::'· :','lt~~ Qf. ret.lH'n woul\.! yicJd net ~~.':J.rr:in0~:j of 

'de wi}) rcquin: !~.'1nc:ho to :-cduce j,t~~ 

• .. ~. 4 ~ r " .. , .... ,.t...~ ........ t" I 1 ..; .,. ,~,... 
... _1.\ .. ;'tl J ...... L .. ' .. l .... ', It, ... :1(.) .... o:-n 

':.y chi;! (:!'.~ti:n:1t,(:!d :~) 1,000 '-lei v,11orc::': 
the recently ~n~cccd Ar~ic10 XIII-A 

t\ .. -t , ~ t 10; c, "' ,.j .... , .... ~.~ J ~-"~70 •. , "T,C we ...... j ••• 1" •• .Ip .... ;1 ..... , /. d ... [I 

~. ,,,,,/"'O~~~)j, c·· .... ··· I".,' (. 0·' "'c V·..,"l 0 .... " ... of·. X .I-<t 1"'0'" th't .... r·" fII c ...... 't u~77 
• {_. , ._. .. 1,1 • . <. •. ' " .1 .... '''. ~ d L'.. I.... ... d <. ., • '. • c ... C •• '.... Y ';1. .l. ;I 

;1:'<';,'2:- [lc.just,.:,:,:er::-, for' the $1} 7 000 rcdt;r; tion rcsul t.i.!'lg fro::;) :;:.~ch 

~~~ines. 2~ncho's zro~s rcv~nUCG woul~ bc ~?proximntcly 8)61,700, 

:: .. /'~ "'1'" '.(.f.' "; ~ (f ~.,.. "",,"rl" "'" <C' .. , ,.,' rr. .. h n ru 1\,1 (. rJ r> ('(' I.,A ~" '/ p "' ...... no .... " .~ ,w .'n .. 4;\,.,..", ,.,11 r W ""'", ..... I ... "'~ ... V _ ..4.. ," •••. .,. ., ............... 1..' t.;J *,_4.1. •• \., , 

:)Iqond. tho~c ~(~n'C!",,;Jt(~d intcrnt'.L11y by Hn1'lcho, too :':l.:lr:e thc"! orcc:-cd 

i :n~!"'ovcr.:ent.s, '0'1(~ wUI ddop~ " !"'.')t.e or rctul'·r. o·n r:'It.~! bns~! of 

) .00 ?(~rC(;~:'lt 'I/hl r.h i~~ :'cf10cted on ch,,.,· r::Jt.c~) cont.ain"!<l in Ap!'c:ocix :3 
,.. • -I , 
~ n 1 S \110\.: .. , ( .. :-esult in net r~venues o! 

i 



, r.. f.. 961 (, ... /I"c·" t\ ~ ") :> .. ..;.. J. • 

. .) ... .., I '700 ~ .'.1pt'!"o'Y.lm.'=lt..e·y .:.) ~, :\:1< .. a. ~pprOXlmatc~y ~~ ,J P 

. '.1n incrc.':lsc 0;' 

(' . ~ ~.') 17 ? 00 j' 
··I .. "r· .... v~·" ... t .. 'y '!'?":! "0'0 cr l'l 6~ op"'ct""''' ov, .. • :':' ,,~, ........ Ll ••• .),), ... ,) .' {,J : : ......... , ::. 

r!'~~::;'-~nt. :, .. 'tQ~~. I.!. ir· :·0.::\~"on.,bJ(: to !'·.~{:t~c.·~ R:mcho':·~ rtl.t.c of 

:'(:'.:,u:--n .':lbs·::nt ... (;I')~m;li.t:n~~nc ~.o provi::h: :~n :'lCCqU:'lt'2! qVr')lit.y of. 

. . 
l\ceOl.:n ::':Ul'~ 

',·· .... (·ct. r 0 1
' 'J"""'j()"" "'c'co"~"~n'~ '"' ... OCp(I.·~·I.,,·· "'nrl "'c.t'"Ot"""('nd{;.c· .. ~~ •. ,.1.1!'" ~ .' J. t""' •• C. -.I I .• I !..aitY'" l.,J )1. , ....... "'" ~ .•. I ,,, ~v 4- ~ W .U,' ~, '" ~",I,lv 

::·!1,!y u·:: corI'I"C ~.I~'!. ;t,:mcno ,l:LJ not trd<l;'! I!xccpt.ion to the: ;;ccountint; 

;'.~ r:: <"tn:ncnc!.'7t t.i ('>11:; • Th c~c rec~):n:;:.·.~nd.1 t ion:: :1]:'.:. rc .,~o!"l.,bl (: ."lnc ""i 11 

S::aff Recommenced Imo:,ovcmcnts 

A st~ff report contains the following t~bul~tion 
of custornc:, compl.:!ints filed in R.:I.ncho' s office:. 

1975 -Leaks 14 . 
Low P=cssurc 7 
High Pressure 2 
T.:lstc, Odor, Color 19 
No Water . S 
Meter Re.:tding 2 
Main D.:I.rn.J.ge 4 
Xiscell.:tncO\.ls '. 6 

Total 62 

1976 -26 
14 

1 
15 
13 
4 
8 
6 

87 

1/1/77 to 
4/14/7'7 

6 
2 

2 

Service problems tend to occur mort! frcquently during 
p~riods of heavy c.em.:lnci 7 i.e., during sum:1lcr .1nd f.:1.11 months. 

The stolff rc:commc.nds tha.t R.:mcho·be o=dered to: 
(1) Install chlorination trcatm(!nt on Well No~ 2 in 

.lcco:,dance with the letter dated Murch 3, 1976 £-rom tbe 
Califo'!'ni!t Department of He~lth to Rancho. 
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(2) Prepare and submit to the Commission for approval 
within 180 days a master plan of tmprovements ~oprov1de for 
tp.e systematic replacement of old. undersized mains and to 
provide adequate storage and transmission and distribution 
facilities to properly serviee the area when developed to 
saturation. The master plan should include, but not be 

limited to, the fo'llow1ng: 
(a) The replacement of 2-illCh and 3-inch mains 

as outlined in the in-house memorandum 
dated November 10. 1975, attached to the 
letter to the Commission dated February 5, 
1976. These areas should be designated by 

(b) 

(c) 

(d) 

priority as ordered by D.85012. 
An estimate of the mm,ber 4uc1 types of 
customers to be served. 
An est~te of the increase in water 
consumption due to the watering of the 
orchards and the increase in customers. 
A year-by-year schedule of construction 
plans. , 

(e) A year-by-year estimate of the costs of 
construction. ' 

(f)' Tbe annual increase in gross revenues 
necessary to provide a reasonable rate of 
return on plant constructed. 

(g) The rates necessary to generate the gross 
revenues spread on an equitable basis 
between domestic and agricultural customers. 

(h) The proposed method of financing the 
improvements. ' 

(3) Institute' a program for the routine testing of 
customers' meters i~ accordance with the provisions of 
Section VI of General Order No. 103 and as ordered by D.68660 
dated February 24, 1965 in A.45857, and submit the results in 
Schedule D-6 of Rancho r s annual report to the Commission. 

-20-
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Rancho's consultant and former manager outlined an 
fmprovement program which would cost approx~tely one million 
dollars. pr:tmar1ly involving construction of new reservoirs 
axld transmission mains and repair or replacement of pumping 
equipment on Well No.2. He estimate's the cost of replacing 
unclersized mains ordered in D.85012 at $120,000, the cost of 
installing a Well No. 2 chloriDator at about $3,000, and the 
cost of repairing the pumping equipment on Well No.2, to 
improve its operating efficiency to normal levels, at $12,000. 

Some of the additional storage is needecl to permit 
full-time operation of Well No.2 during peak periods. This 
would reduce Rancho's expenses by permitting it to produce 
more well water and to purchase less water. Other improvements 
would eliminate constrictions in transmission lines. Some of 
the improvements may be contingent on :further development, 
which would be fiuanced in part by advances for construction. 

Rancho submitted a tentative advice letter proposal 
to the staff to lfmit new service connections because of 
inadequacies in its transmission and storage facilities. 
Rancho has the obligation as a public utility to provide au 
adequate level of service, whicb meets or exceeds the 
standards set forth in General Order No. 103. Rancho 
should be required to correct its service deficiencies. 

Accordingly, Rancho will be ordered to: 
(a) Install the chlorination equipment on 

Well No. 2 within 90 days after the 
effective date of this order, to eliminate 
the objectionable taste and odor from 
this supply and to lessen the possibility 
of bacterial contamtnation of the water 
supply. Rancho should chlorinate its other 
well if ordered to do so by the California 
Department of Health •. Rancho indicates 
that chlorination of both wells is needed. 

-21-
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(b) 

", 

Replace the 2-inch and 3-ineh steel mains 
on a three-year schedule commencing with 
the effective date of this order, meeti'tlg 
the minimum size requirements set forth 
in General Order No. 103. Ie appears 
that some of the main replacements should 
be increased in size and utilized as 
transmission lines to avoid future 
paralleling of these mains. Rancho 
should tndicate where this approach will 
be used. 

(c) Replace any other 2-inch or 3-inch main on 
its system not meeting the minimum sizing 
requirements of General Order No. 103 
within one year of the effective date 
of this order, if any customer served off 
of such an undersized main has filed a 
low pressure complaint with Rancho in 
the past two years. 

(d) Repair or replace the pumping equipment on 
'W'el1 No.2 to improve the operating effi
ciency of the equipment during the winter 
of 1978-1979. 

Rancho should also file a master plan with the 
Commission eovering the areas in staff recommended items 
(2) (a) as modified above, (2) (b), (2) (e), (2) (d), (2) (e), 
and (2)(h). The plan should indicate the improvements 
needed to supply existing developments an~ to supply antieipated 
developments, and should indicate the conceptual requirements 
for ultimate development of the service area. The 2-ineh 
and 3-inch main replacement plan ,should be submitted within 
60 days after the effective date of this order. The remaining 
portions of the plan should be submitted within 180 days after 
the effective date of this order. 

-22-



e A.S6964 tc 

~e primary objective of Rancho is to provide the 
puolic with a water supply delivered at adequate pressures. 
Irrigation supplies must meet system demands. Rancho's current 
irrigation scheduling practices are needed to maintain adec;,uat.e 
system pressures. The priorities in Rancho's construction 
plan should be (1) to eliminate existing deficiencies, (2) t.o 
avoid defiCiencies anticipated due to growth through 19$1, 
(3) to time additional improvements on a cost-effective oasiS to 
meet further growth in existing system demands, and (4) to meet 
future development needs. Rancho should look at the overall 
economy of enlarging facilities to meet its master plan criteria 
where a smaller facility is to be financed pursuant to its Main 
Extension Rule. The revenue requirement aSSOCiated with a 
1.1 million dollar construction pr~gramt which includes increases 
in operation and maintenance expen~es. and ad valorem taxes, a 
decrease in income taxes oy reason of the investment tax credit, 
and a return on the additional investment, could approach 
$250,000 per year. The timing of the construction to meet prior
ities :3 and 4 should consider the potential rate impact on 
Rancho's customers. 

-23-
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The staff should promptly review ehe construction 
.. 

plan filings and discuss possible modifications with ,Rancho. 
The starr should then recommend approval or the plan (or of the 

"'Co modified plan) ~~~e7~the Commission, 
or recommend reopening this proceeding. 

The scheduling of improvements falling under 
priorities 3 and 4~ supra, are necessarily tentative at this 
time. We will not mandate construction under priorities 3 
and 4 unless (1) the improvements are necessary to provide 
or maintain satisfactory service; or (2) Rancho's plan 
indicates that cose savings exceed the revenue requ1rement~ 
at the authorized raee of return, for facilities scheduled 
for construction through 1981, which can be safely deferred. 
We will not mandate post -1981 construction at this time. 
Rancho should be permitted to request modifications of 
the plan based on changed c:irC'UmStances. 

A pro forma calculation of gross revenue requirements 
by year~ through 1981, at the authorized rate of return should 
be filed to reflect implementation of the plan. 

· ' 
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A staff witness testified that Rancho's old meters 
have been replaced. The recent vintage.of the water meters 
in Rancho' s syst~m precluc1es mandating the testing of such . 
meters on a routine basis at this time .. 
Rates 

Rancho's pres~'O.t and proposed rates for general 
metered service are tabulated below. 

Service Charge: 
For 5/8 x 3/4-ineh meter 
For 3/4-inc:h meter 

••••••••••••••• 
••••••••••••••• 

For l-inchmeter 
For 1-1/2-inch meter 

................ 
••••••••••••••• 

For 2-inch meter ••••••••••••••• 
For 3-incb meter ••••••••••••••• 
For 4-inch meter ••••••••••••••• 
For 6-inch meter ............ -.-. 

Quant itI Rates: 
First 500 cu.ft .. , per 100 cu.ft .. •••• 
Next 9,500 cu.ft., per 100 cu. ft. •••• 
Over 10,000 cu .. ft., per 100 cu. ft. •••• 
Next 13,000 cu.ft., per 100 cu.ft .. •••• 
Next 12,500 cu.ft., per 100 cu .. ft .. •••• 
Over 26,000 cu.ft., per 100 cu.ft. •••• 

Per Meter Per Month 
present Proposed 
Ra.tes Rates 

$ 3.00 
4.50-
7.50 

15.00 
24 .. 00 
45.00 
60.00 
90.00 

$ 0.43 

0.45 
0.39 
0.24 

$ 3.00 
4 .. 50 
7.50 

15-.00 
24.00 I 

45.00 
60.00 
90 •. 00 

$ 0.49 
0.75 
0.64 ---

The Service Charge is applicable to all metered 
service. It is a readiness-to-serve charge :0 
which is added the charge', computed at the 
Quantity Rates, for water used during the month. 
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The following tabulation compares general metered 
service revenues at present and proposed. rates for 5/8 x 
3/4-inch meter and. shows the effect of the proposed. increase. 

Use 
Per Month 
in Ccf 

o 
2 
4 
6 
8 

10 
12 
14 
16 
18-
20 
2S 
30 
35 
40 
45 
50 
60 
70 
SO 
90 

100 
110 
120 
130 
140 
150 

Revenues 
Piesen~ Proposed 

Rates Rates 

$ 3.00 
3.86 
4.72 
5.60 
6.50 
7.40 
8.30 
9.20 

10.10 
11.00 
11.90 
14.15 
16.40 
18.65 
20.90 
23.15 
25.40 
29.90 
34.40 
38.90 
43.40 
47.90 
52.40 
56.90 
61.40 
65.60 
69.50 

$ 3.00 
3,.98 
4.96 
6·.20' 
7.70 
9.20 

10.70 
12.20 
13.70 
15.20 
16.70 
20.45 
24.20 
27.95 
31.70 
35,.45 
39.20 
46.70 
54.20 
61.70, 
69.20 
76.70 
83.10'-
89.50 
95.90 

102.30 
108.70 

-26-

Difference 
bollars Percent 

'$ 0 
0.12 
0.24 
0.60 
l.20 
1.80 
2.40 
3.00 
3.60 
4.20 
4.80 
6.30 
7.80 
9.30 

10.80 
l2.30 
13.80 
16.80 
19.80 
22.80 
25,.80 
28-.80 
30.70 
32.60 
34.50 
36,.70 
39.20 

o 
3.1 
5.1 

10.7 
18.5 
24.3 
28.9 
32.6 
35.6 
38.2 
40.3 
44.5, 
47.6 
49.9 
51.6 
53·.1 
54.3 
56.2 
5·7.6 
58.6 
59.4 
60.1 
58.6 
57.'3 
56 2' . . 
55.9 
56.4 
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The impact on Rancho's four largest customers ~3 to 
increase the rates charged to an oil company by 60.3 percent, to a 
s~hool by 64.1 percent, to a citrus packer by 114.7 percen~, . 
and to a feed yard by 137.6· percent. There was test~ny 
that the magni~de C?f, increases to these operators could 
result in the discontinuance of service to these customers 
either through their utilization of their own ,,~ell$ or by 

elosing down the enterprises. 
Rancho's present and proposed metered irrigation 

service rates are set forth in the following ta.bulation •. 
Per Meter Per MOnth 
~sent . Proposed 

Rates" Rates 

Service' Charge: 

For l-inch, or smaller, meter ; ••• 
For 1-1/2-inch meter ••••••••••••••••• 
For 2-inch meter ••••••••••••••••• 
For 3-inch meter ••••••••••••••••• 
For 4-inch meter ••••••••••••••••• 
For 6-inch meter ••••••••••••••••• 

Quantity Rate: 

$> 7.50· 
lS.OO 
24.00 
45.00 
60.00, 
90.00, 

Per 100 eu.ft •••••••••••••••••••••••• $. 0.16 

The Service Charge is applicable to all metered 
service. It is a readiness-to-serve charge to 
which is added the charge, computed at the 
Quantity Rate, for water ~sed during the month. 
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. . 

Rancho also proposes adding the following special 
conditionlO / to its metered irrigation service tariff: 

"3. Where the use of water is seasonal or_ 
intermittent, no adjustment will be 
made for any temporary disconnection. 
Any customer resuming service within 
12 months after it was disconnected, 
will be required to pay all service 
charges which would have been billed 
if the temp,orary disconnection had not 
been made. ' 

Rancho proposes no rate changes for private fire 
protection service or for public fire hydrant service. It 
proposes an increase in the daily service charge for special 
metered service from $2.00 to $3.24 and an increase in the 
quantity-rate from $0.54 per Ccf t~ $0.8·7 per Ccf. 

Rancho states that its rates for general metered e service are designed using the COIXIClission's lifeline concept. 
Rancho proposes no changes in service charge levels. 

D.85012 pOints out that the staff results of operations 
exhibit contained no discussion of rate spread or rate design. There 
has been vigorous public opposition to the proposed increases, in
cluding strong wr~tten and verbal comments on the adverse impact of 
the proposed rates, on domestic and agricultural customers, in this 
proceeding. Rancho, at the request of the staff, prepared cost-of
service studies in this proceeding. In response to questions on rate 
design, a staff witness testified that domestic customers should not 

10/ Adoption of this provision would in effect transform the 
-- service charge into an annual rate payable monthly. 
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be required to subsidize agricult'tlral rates but tbat~ if agricul
tural rates were so high as to result in losses to the economy~ 
there should be an effort to equalize rates so' that all customers . 
would pay a portion of the rate increase granted; that both service 
charges and quantity rates should be icereasedj and that Rancho 
should ~plemene a more vigorous water conservation program. 
If Rancho files a future general rate increase application, 
a staff witness should testify on the effects of and reason
ableness of Rancho's rate proposals. 

Testimony and statements by Rancho's witness and by 
public witnesses compared per-acre irrigation costs at Rancho's 
proposed rates~ at the rates of mutual water companies supplying 
gravity deliveries in Rancho's service area, and at the rates 
of waterworks districts. supplying trrigation water under 
preSS1l%'e. 

Rancho '.5 witness testified that even though its 
proposed water rates are greater than those of a nearby mutual, 
the greater water use required under gravity versus drip 
irrigation offsets the rate differential and that costs per 
acre are comparable. In comparing Rancho's rates with VC 
rates he contends that, if VC taxesll/ are added to water 
charges, costs per acre are comparable. Customers argue that 
other combtnat~ons of use and service charges result in higher 
per-acre charges by Rancho. There was testimony that the high 
cost of water results in marginal· or unprofitable orchard 
cultivation; that cultivation of oranges and grapefruit 
could be unprofitable even if there were no water charges; 
and that orchard operations might operate at a loss for as long 
as 10 years~ even for che eultivation of high value avocados. 

11/ Formation of some improvement districts and the resultant 
- taxes flow from the transfer of service areas from Rancho to 

the districts at KA's behest. 
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Rancho's cost-of-service study, based on its 
orig~l estimates, shows that at proposed rates the rates 
~f return on rate base for commercial, irrigation, and 
special service are 15.68 percent, 3.69 percent, and 
39.03 percent respectively. The study used .1976 load 
faCtors for 1977 a11ocatious. If 197512/ load factors 
were used, the disparity in rate of return between 
cOJXIDercial and irrigation service would increase. Rancho's 
witness testified that value of service as well as cost of 
service should be considered in setting rates; and that elimina
tion of the rate of return differences between classes of 
service should be a long-range goal t but this goal should be 
tempered to consider community goals which resulted in 
setting up an agricultural preserve within Rancho's service 
area. 

The adopted rates give consideration to cost of 
service, lifeline and conservati~n. 13/ We recognize that 
irrigation water costs are a major component in the cost of the 
eultivation of ore hard erops in Raneho's serviee ares. However, 
the large disparity in spread of rate of return between classes of 
serviee would soon preeipitate the need for further rate relief 
given eontinuing inereases in irrigation demand, the underpricing 
of the charges for irrigation water, a.nd the increase in plant 

12/ 1975 weather was closer to normal weather than was 1976 
weather. 

131 -. The staff did not indicate any specific water conservation 
aetions beyond those required under D.86959 and D.88466- in 
C.10ll4. The drip irrigation method drastieally reduces 
irrigation requirements compared to supplying water from 
furrows o~ by flooding. 
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invcst:mcn: n~cdcd eo correct service deficiencies. R~ncho's 

proposed r~ccs would h~ve incre~scd irrig~cion revenues by 
:lpproxim.ltely 63 percent, ::;pcci~l metered r:ltcs by .:lpproY..irn.ltcly 
62 percent, .:md com:nerci.:ll revcnI.:'cs by :lpproxin'..'J.tely 55 percent. 
The ~do?ted rotc~ will n~rrow the g~p in r.:lte of return between 
customer cl.:lsscs. test ye~r irrig~tion service ~evenues ~nd 
spcci31 meccrcd service revenues will eoch be inct'e.lsed. by 
.lpproxiu·..1. tcly 39 pCrCel"l.t:. COn'll'nCrcial revenucs exc~usive of the 

lifeline revenues ~ill be increased by 3pprox~t:cly 21 percent 
which reflects the flow :hroug~:"o£ the dect'c';)'se in ad vollorcm 

tax expensc resulting zt'om the .:lddition of Article XIII-A to, 
the Stoltc Constitution. the oV'cr.lll increolse is lS.9'4 percent • . . 
Reouest for EIR 

One of R.lncho's irrig.:ltion customcrscontencls tMt 
.:m EIR is required prior to consideration of the merits of 

the rotc opplic~tion; th.:J.t e.lrlier r.:ttc incrc';)'scs authoriz.ed 
:og(!ther with the ir~cr(!.o.sc proposed herein would cle.lrly 
h~vc s signific.o.nt cnvironmcnt~l impcct; tholt the r~tc 
inc::coscs could thrc.?tcn the via.bility of .agriculture in .:J.n 
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·area master-planned, down-zoned, and given tax incentives ,to 
encourage agricultural uses; that he suspects that the 
addition of chlorine in a water supply could cause the 
irrigated trees to die and damage the environment; and that 
Rancho would deplete the underground water supply to avoid 
buying. water. 

The applicability of CEQA to the Commission's 
ratemaking functions was considered and rejected in the 
adoption and amendment of Rule 17.1 of the Commission's Rules 
of Practice and Procedure in D.S1237 dated April 3, 1973 
(75 CPUC 133) and in D.81484 dated June 19, 1973 in C.94S2 
(Peninsula Commute and Transit Committee, 75 CPtJC 243). The 

California Supreme Court sustained the Commission by denial 
of petitions for writs of review in Planningband Conservation 
et ale v P.U.C., S.F. 2~031, January 16, 1974; Peninsula 
Commute and Transit Committee.., P.U.C., s.;. 23034, January 16, 
1974; and Sierra Club.., P.U.C., S.'F. 2'3069, April 17, 1974. 

Rancho is in need of rate relief to carry out its 
utility operations. The rates authorized are reasonable for 
all of Rancho's customers. 
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The California Department of Health has a primary 
responsibility to require water companies to supply domestic 
custo:ners with safe, potable water supplies. the health 
de par tm en t requirement that 'Rancbo chlorinate its well 
su?ply is consistent'with that responsibility. The purported 
threat of chlorination destroying trees has not been observed 
in other companies supplying chlorinated irrigation water. 
Rancho's purchased CMWD water supply is chlorinated. 

A staff witness testified that the water table was 
relatively unchanged in the last three years. The staff 
recommendation that Rancho should cut back on the use of 
purchased water is designed to cut Rancho's costs, which 
are reflected in its rates. 

Rancho's service would deteriorate absent construction 
of needed improvements. Replacement of mains in an existing 
easement or right-of-way would have no long-term effect on 
the environment. Rancho needs to routinely inspect the 
route of its system to detect leaks, to repair leaks, and 
to perform routine or emergency services to keep its system 
operational. Rancho was not required to have, nor did it seek, 
nor is it granted, a certificate in this proceeding. 

Rancho has the obligation to provide necessary 
facilities in its serviee area to meet the requirements of 
its commercial, agricultural, and ,other customers. The 

improvements specifieally ordered herein and the improvements 
incorporated in the approved plan, which Raneho will be 
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direct:cd to carry out, .:1re mC!.lnt to meet chis obligution. 
Rancho ~ould need no :;.uthority fro~ this Commission to 
const:,uct :;.ny of these £.:tcilicics, eith<!r within or .:ldjacent 
to its scrv icc .:1rc~ (c. g._, .:l stor~tSc tJ.nk needed tOt provide 
p=cssu::-c • .... ithin che sc::vicc .:lrca). Local governmcnt.ll Oodies 
would· issue ncc~ssary construct: ion ;'}crtnics ':'Lnd perform the 

envirot".rnenta1 review ~ccdcd to comply with CEQA. No EIR is 
needed in this proceeding. The moe ion co require .:In. £IR 
should be denied. If R:;.ncno h.:lC .:tdcquatcly :net ics. service 
obligOl tions1:.~/ • ... ·c would not: h.lvC Co direc t it to do so now. 
Findings 

1. The :;.dopced cstim~tcs previously discussed herein 
of opcr:;.cing revenues, of operating expenses, .:tnd of r.:ttc 

base for test year 1977 arc rc~sonable. 
2. Rancho's 1977 revcnuc~ at the proposed :::It:es ·..,ould 

yield total opcr~ting revenues of $449,600, .:tn incre~se of 
.:l?proxim~t~ly $168,.500 (58.23 percent)., which would yl.~ld .1 

::~t~ of rctu,:,\"'1 of .t5. 60 pct"cct'\t on oln adopted rate base: of 

$ 694,340 _ This r.lte of rct:Jrn is excessive. 
3. R.lt'lc ho is in need of add it iot"l,~l revenues but the 

rro?oscd r~tC$ set: fO'l:'th inthc: .:lpi>lic.lcion .'It'c excessive: .. 

4. R.lncho's parent, KA, h~s suosf.dized R.:Locho's 

opcrOltions olS ~n ~djunct co its major devclo?ment~l .lnd 
s.21es .:lctivitics iT'\ Ra.ncho I s service .:l'rc.:1.. 

5. Rancho sought .lnd w.:ts c.uthorized to provide public 
utility irrigation service to supply irrigation service to 
KA. I S a.gricultur.ll sl.tbdivisiot'.s. Rancho I s service problems. 

Y:./ R.:lncho cOT'\ccnds :h~t it believed its compli.lnc~ filing W.:lS 

sufficient: and it was confi::mcd in ::h.:1t belief by the lack 
of :-esponsc from the Commission. The procedure disctls.s·c~ 
herein should prevent .:tn.y ::nis1Jnde::'sr:at'\d ing o·f this orde-r .. 
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are based in part on its acquisition of an old, undersized 
~tual water company system serving relatively few domestic 
customers within a large service area and the supertmpos1t1on 
~f large irrigation loads on that system. 

6.:' KA has not provided sufficient funds to correct 
Rancho's present service problems and to meet the increasing 
water requirements on Rancho's system due to customer growth 
and to g:owing AF/A irrigation requirements, resulting from 
the increasing maeurity of the citrus and avocado orchards, 

supplied by Rancho. 
7. Rancho should construct the specific improvements 

and prepare the master plan as described on pages 2l through 
24 herein. Rancho should make its filings within the 
prescribed time limits. The Commission staff should carry e out the instructions set forth on Page 24 herein regaraing 
review, modification, and approval: of the plan. 

8. Rancho should be directed to construct the 
improvements called for under priorities 1 and 2 of the plan, 
which include the approved schedule of improvements through 
1981. Rancho should construct the improvements called for 
under priorities 3 and 4 in accordance with the criteria 
set forth herein. Rancho should use internally generated 
funds to make these improvements. 

9. A rate of return of 9.75 percent on the adopted 
rate base of $694,340 is reasonable, providing that KA agrees 
to secure the funds needed by Rancho, beyond those generated 
internally by Rancho, to- make the improvements ordered 
herein. A 9.75 percent rate of return based on a SO-percent
debt-50-percent-equity capital structure, as described 
herein, would provide a return on common equity of 9.50 

percent. 
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10. The authorized roltcs cont.lincd it'). Appendix A .ltt.lched 

hereto sho\J.ld provid<.: gross revenues of .:1pprox.i1i'l.J.cely $-361., 700, 

an incrc.lse of ~77,600, or 27.31 percent, over present: raCes. 
The r3tcs cont.:lincd in Ap!'cndix. A .:lrc b,olscd on old v.31orcm eely. 

1 

cs t:i:n.;t tcs which do not re.£lcct recent: recluc tions m.lnd.l ted by the 

Com:nit;sion by :"e.:l::;on of the .:lciopcion of Article XIIX-A of the C.lli£or- -

ni.:1' Cons titution. these r.:l ces .:lrc p:'edic.::tccd upo,n KA ~s agreement Co 
secure .:lddition~l funds needed to construe: the ordered improvements. 

11. Absent: KA IS ."lgr<.:cmenc to provide olddition.:ll funds 
needed to constru6t the ordered improvements, .:l r.lte of return on 

ra te O'.lSC of 5.00' percent on the eldopccd rol to basc' of $69'4,340 is 

rC.:lsonable. It 'would be rC.lson.lb.le to reduce R.::In,cho" s r.lce of 

return :lbscnt n commitment to provide oln .:lclcqu.:ltc qU.:llity of 

scrvicc. 

12. The ~uthorized rnCC$ conc~incd in Appcndix B .lttaehcd 
bcre::o should provide rcvc:'},ucs of $317 )300, .:In in<:rc..:lze ·0£ 
.1pproxim.:l.:cly $33 ,200, or" n. 6S percent, ovcr pres,en!: r.:l.tcs .:.nd .:l. 

:::.1 tc! of rc cur:'\. on the .ldo;'tedrol tc base of $ 694,340" or 5. 00 pcrccnt~. 

13. The ~pI'ort:ionments of r.:ltc incrc.:lscs between diffcrcnc 

cl':lsses of CUSC011\CtS :.1lttb .. ~:r:izcd herein arc rC.:lsonab1c. 

14. The incrc~scsi'..1 r:l tcs .:lnd charges .d.uthorizcd by this 

decision arc j\.:sti.£icd .lnCl arc re.:lsonoblc; .:tnci the present ro'ltcs 

:Inc ch.l:-ges, insor.,.r .:lS they differ from those preserib~d by this 

decision, arc for the future unjust .:lnd unrc.l$on.ab1e. 
15. R~ncho should be directed co esc~blish .:I. tax initi.:tcivc 

:Jcccunt pursu.:l.nc to Commission oxr 19, iss:ued June 27, 19:78,. 
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16. Rancho should eliminate the substantial dela.ys in 
writing off retired and abandoned plant, eliminate the 
overstatement of its depreciation reserve and depreciation 
expense flowing from the delay in writing off retired and 
abandoned plaut, properly record purc~e4'Power and 
purchased water expenses, and correct and maintain its 
general ledger balances for advances for construction, 
construction work in progress, and contributions in aid of 
construction to properly reflect changes in these~accounts 

".- "'(., 

dur·ing the year. Rancho's annual reports to the Commission 
should show the correct footages of its mains. 

17. Rancho should be authorized to amortize the 
preQiminary surveying and investigation charges discussed 
"~ '.B.850l2 over 10 years beginning with calendar year 1975. 

18. Rancho's installation of controls C't/. its Tract 2185 
booster station in lieu of a hydropneumatic tank meets the 
requirements of D.85012. 

19. Rancho should eliminate the cash drain resulting 
from refunding KA's advances either by discounting. these 
advances as indicated herein or by crediting refunds due to 
capital surplus. If Rancho and KA do not elect .. , t~~dopt one of 
these options, Rancho should be restricted from" entering into 
new:main extension contracts to avoid further exacerbating its 
cash flow problems. 

20. Rancho is not required to have, nor did it seek, nor is 
:i.t granted, a certificate in this proceeding. No EIR is 
needed in this proceeding. The motion to require an Em. 
should be denied. 
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Conclusions 

1. The ,appl ic:l.: ion should be gr.:lntccl to the e:,:::cnt 

sec forth in the order which follows. 

2. R.:lt'lcho shol,lld t.:ll<c the ~'cccss.:Lry .:lctions t:o improve 

the qU.llity of it::; service .::tnd' tb,c .:ldeql.1.:t.c)' 0'£ its .'lccouncing 

procedures in the nrc.:lS .described in Findings 7 l' 8, .:lnd 16 
herein. 

3. KA should p':'ovidc the .:lclditioL'l-.ll funds needed 'co 

i~plcment Findings 7 .:lnd 8. 
4. R.:lt'lcho should climin.:lte the c.:lsh dr.:lin rcsulcing 

from refunding KA' S oldv.:lnces either by discount: i1'\8 these 

.:lclv.:tnccs .:lS indic.'lte" he-rein or by crediting refunds due to 

c.1pit.ll surplus. If R:tncho .'l'nd KA do not elect to .ldo'pt one of 

these options) Rancho should be·restricted from ct'lterin~ into 

ncr,oJ' m.'lin extension contr.lcts to .:Lvoid furc.her eXolcc-rb·ating' 

its c~sh flow problems. 
5. No EIR is needed in this proceeding. The motion 

to require ~n ErR should be denied. 

6. The effective d~te of this 0rcicr shculd be the d:cc 
herc.of bcco.use of the prompt need fo':":r::ltc :-clicf. 

o R D E R - ..... ----
IT IS ORDERED th.o.t: 

1. After the cffc'c r:ivc' d~ t:c of chi::;, order .lncl subj cc t to 

the condition set forth :Ln O-r<lcring l'.:lr.:tgraph 4 below, R~nc.ho 

/ 

L.ls Pos~s ''';.:tter Compo.ny is .:luthorizcd co' file :he revised rAte 

schedules .1 t co.cb.cd to this order .lS Appendix A. . Such filing sh.lll 

comply wi::h Gencr.al Order No. 96-A. The effective '".:lee of the 

revised :'::1.:<: schedules sh.:ll be fo·ur cl~ys, after t:hc d~tc of fil.ing. 

The rC'rised rolte schedules sho.ll :pply only to service rendered on 
one. a.£:cr the cffc:c tive :d: tc thereof . 
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2. Rancho Las POS.:lS W:lccr Company sh.o.ll take t:he n<:ccs~::y 

.lctions co c.lrry out: the:! 'requi:ocmcnts set f.orth in Findings 7 olnci 8 

within the prescribed time limits after the cffcc~ivc dolce of chis 

order. Rancho' l..:ls ?OS.lS V;rolccr Comp.:lny Sholl1 use int:e,rna.lly 
generated funds .'lS .:l s.our<:~c o·f funds to· c'onscX'uC't: then~cdcd 
f.:lcilitics. 

3. Rancho L.:1s PO:$.:lS W.:lter Comp.:1ny shall implement: the 

accou.."1ting corrcc cions set fo,rth in Finding 16) including the 

reconcili.a:ion of its n'l.lin inventory. R.lncho, sho'lll file .l re'port 
of its compli.:lncc .:lctio,n pursuzU'lt ::0 this ordering ~.:lr.:lgr.:lph 

T,f,'ithin sixty d.:l)'s .1ftcr the e£fcc civc d.l t:e of this o'l:'dcr. 

4. In order to be .:ll.!t:horizcd to file the r.ottcs set' forth 

in Appendix A, R'l:lCl'lO L.:ls POSolS W.:t ter Comp.'lny Shall, concurrently 

with the filing of such r~,tcs} file :In cx~cut:cd .o.grccment: "..rith its 

[>.:lrcnc, Y..:iiscr t\.ctn.:l, inciiC.:lting l<.'liscr Aetna's commitment to 
provide R.o.ncbo L:.l S Posos w~ tcr Comp.loy wi th the .lddit:ion..:l.l funo:; 
needed to constrl.1C t the: ordered improvements .:15 S('! c; forth in 

Findings 7 ~nd 8 on the prc~cribcd schedule. 

S. If R.:lncno L.:ts 1'O$.:l5 W::; tcr Comp.:l'ny cannot file the 

executed .:lgl"ccmcnt:: .:1S sec: forth in Ordering P.'lr.lgr.:lph 4 herein, 
it sl~ll not be ~ll.!t:horized to file the r.:ltc's cont::ined in Appendix A . 
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In chat event, .:lfcer the effective' d.:lt:c 0·£ this ord~r, R.:mcho· ' 

~s posas Water Company is authorized :0 file the revised rate 

schedule a:tcchcd to chis order ~s Appendix t. Such filing 
shall co:nply with Gcner.ll Order No. 96-A. n"l.e ef'fective d.:I.t:c 
of che revised r:l.t:c ~chedulcs shall be four cklys .:1fter the 

date of filing. The revised rate schedules, sh.:l.ll ..7.pply only 

Co se-rvice rendered on or .:l.fter the d.:l.te thcrco.f. 

6. Decision No. 85012 is modified to r~£lect the rc:vised 

.:lmortiz~cion'pcriod described in Finding 17 herein .:lnd the: 

st.!ost:itution of booster station controls for a hydropneurMtie 
tonk described in Finding 18 herein. 

7. Ro'lncho I,..."ts Pos~s Wa tor Comp.:tny is directed to 

est.lblish ..7. t.:l.X initio'lcive .account: pursu:mt to Commission OIl 19, 
iss~cd June 27, 1978. 

8. The motion for an Environmcntcl Impcct: Report in this 
proceeding is denied. 

9. Rancho Las POS.lS Wolter Company shall eliminate the' 
c.lsh.dr""in from refunding Kaiser Aet:n",'s .:1dv.:lnccs for 
consc:"lJ.ccion cit:h~':' by discQ\.On'Cing these .::.dv,,"nccs .lS indicCltcd 

hc::cin 0:: by crcdir:ing refunds due co C.1pitoll surplus. R..."tncho 

L.lS POSAS W""tc:: Comp.lny sh.:l..ll file :Jon (!XCCucc'd . .:1grccment with 
K..7.iscr ActM Zldopting one of these opt:ions ·,.,.it:hin thirty d.lys 
:t£tcr the effcct:ivc d",,:e of chis order. If th.is· -1grecm~nt is 
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not filed within thirty days after the effective date of this 
Qrder, Rancho Las posas Water Company is restricted from entering 
into new main extension contracts without further order of the 

Commission. 
the effective date of this order is the date hereof. 
Dated at &l:!l ~d:JOO , California, this .3~ 

day of oe10S:'?' , 1978. . 
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Al'PEN'.DIX A 
P:lge 1 or 8 

Schedu1c No. 'l 

GENERAL METERED SERVICE 

A??U CAB! L! T'( 

Aoplicab1c to a11 metered water ~,crv;ce. except metered 'Irrigation 
service. 

TERR1TORY 

RAiES 

Somis and vicinity. Ventura County. 

Service Charge: 

For SIS x 3/4-inch meter ................•.•.. 
For 3/4-inch meter ............•........ 
for l-'inch meter ...............•.•... 
For 1 liZ-inch mcter ..•.•.. ; .....•. ~ .•••. 
For 2-inch meter ....•........•••..••• 
For 3-inch meter ..•.....•...•..•..... 
Fo,r 4-inch metcr ...••......... H ••••• 

For 6-inch meter ..............•...••. 

Quantity Rates: 

Fi rs t 500 cu. ft.. per 100 cu. ft ......... . 
Next 25,700' cu.ft., per 100 cu.ft ......... . 
~/cr 26,000 eu.!t. 1 per 100 eu~~t ....•.•... 

?er Meter 
Per Month 

$ 3.00 
5.40 
9·00 

18.,00 
28.20 
54.00 
7'2.00' 

108 .. 00 

$ 0.43 
.51 
·3:3 

The ~rvice Charge 1s appiicablc to a11 metercc 
service; It is a rcadinessooto"$erve charge to. 
whi ch is added the charge. computed ~t the Quanti ty 
Rate:;. foT" water used during the me-nth. 

(!) 

(I) 

(1) I 
(1) 
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Schedule No.2 

METERED IRRIGATION SERVICE 

APPLI CAB I L ITY 

App1;,able to a" metered irrigation service. 

TERRITORY 

RATES 

Somis and vicinity. Ventura County. 

Servi ce Charge: 

For ' .. in,h. or $m<11'er. meter ................... . 
For 1 l/2-inch meter •.•............•.•.... ~ ••.••• 
For 2-inch" meter .....••.•..•••.... ~ ..••.....••••. 
For 3-inch .. meter ............... iI ••••• ". ............... . 

For 4-1nch meter •.. ; •..••.•........•••......•.••. " 
For 6-i"nch"1ilcte"r •..••.•••• -•.........•••••••.•••... 

Quantity Ra:es: 

Per'Meter 
Per Month 

$ 9·00 
18~00 
28.20 
54.00 
72.001 

loS.OO 

· pc·,.. 1 00 Cu. r':.". ......... ". " • • • • • • • • . •. • • .. • • •. • • • •. • .. • • • $ 0.24 

The Service Charge is applicable to, a11 metered 
service. It is a readine:-;s-to-serve charge to 
which is added the charge, computed at the Quantity 
Ra:es. for water used during the month-. 

(Cont i nu ed) 

(I) 
I 

I 
(X) 

(1)/ 



SPECIAl COND!TIONS 

APPENDIX A 
Page 3 01." 8 

Sehe<.Nle No. 2 

~. ~~!GA'1'!ON SERVICE 
tcont1nUed.) 

1. ~ater obt~e~ under tb1~ tar1!! schedule 15 to be u~ed tor 
irrigation purpose, only. Ii' arq ]:lO:-t.ion or such water 1~ used ror 
domestic ]:W'PO~e" the ~ervice 'WilJ. 'be billed under Sehed\lle No.1, 
General Metered Service. 

2. Sehedulizlg. may be requ1red. tor use o! irrigation wa.ter in such 
portion or portions 01." the service area where it :1.s d.et.em1ned. 'by the 
utility to be or benefit to t.be vater users. 

(a) Wi thin those portions 01." the service area wherein 
the ut:Uity h.a,:, d.etermined. that scheduling wUl 'be 
bene!ieial to t.he wat.er u,e~, ,aid. scheduling, 
shall be a mand.atory requirement tor those . 
irrigation ,~rvices with a meter 'i~e 01." 2 inches 
or larger. 

(b) ~que~ts tor :irrigation service scheduling ,hill 
l:>e made not le,s than 24 hour, in advance ot the 
time 1rrigation water :1., de,ired. 

(c) In the event ot a ,cheduling contlict, the ut1lity 
,hall provide a ,olution S'Uch that irrigation 
water shall be available tor use 'by the reque,tor 
within three day, from the date and time reque,ted 
tor availability 01." irrigation service. HOwever, 
this cor.dition shall not be construed /SUch that it 
S\l,pe~ede' or take' precedence over the t.ems and. 
conditions contained ...-it-bin Rule No. lI.. 
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APPENDIX A 
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Sehedule No. 4 

PRIVATE FIRE PROTECTION SERVICE -
SPECIAL CO~ITIONS--(Contd.) 

, . 

4. Service hereunder is tor private fire protection :lj"stem, to ~ch 
no connectio~ tor other than !ire protection purpo,cs are allowed and ~hieh 
are %'eg.,llarly wpect.ee by the underwl'iten havi:lg juri~etiont are 
~~talled accoreing to, specifications ot the utility, and are maintained to 
the sat1,!action ot the ut.ility. The ut.ility ~ ~tall the ,tandard 
detector type meter approved Qy the Board ot F1re UQderwrite~ tor 
prot.ect.ion against the!t, leakage, or wast.e 0: water and. the cost is to 'be 
paid by the applicMt. Such p&yment shall not 'be 8Ubject 'to re1\md. 

5. The utility undertal<e:s to :supply only ~ch water at such pres5Ul"c 
u may be available at any time tbroush the normal operationot it, sy3tem. 
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APPENDIX A 
Page 6 ot 8 

Schedule No. 5 

. . 

Ap~lieable to ill :tire hyd:'ant :service :t\Jrni,hed to municipall tie~, d~ 
organized !ire cU.~t.rict~ and oth.,r political sulx1iV"~eion' of the State. 

Sod.:s a.."'ld vicini ty ~ Vent~a Cou..."ty. 

P.A'l'E Fe:- Y.o~th -
For each hydrant •••••••••••••••••••••••••••••••• $ 2.50 

SPZCIAl CClm:nONS 

l. For -,.,ater delivered for other than fire ,l"OteeUon :purposes, 
ch2.rges shall 'be mc.e a.t the quantity ra.tes und.erSched.w.e No. l, General 
l'..ete~ Service. 

2. 'nle cost of installation and maintenance or hydrants shall be borne 
by the Utility. . 

3. RelOeAtion of ~ hydrant :lhall be at the e:.q:,eMe o! the part,. 
r~uest1ng reloca.tion. 

4. Fire hydrants shall be attAched to the util1ty's c1i~tribution 
ma.1ns upon receipt or proper authorization 1'1"om the eppropriate public 
o.uthority. Such authorization ~a.ll de:signate the ew:lership*, tY,Pe* 

• and the size* o! hyQrant a.,.,d. the speci:tic location at which ea.ch is to be 
wtalled. 

s. 'lhe utility 'W111 5Upp~ only such 'Wflter at such pressure &e may 
be ava.ila.ble from time to time as .a result o:t its normal operation of the 
~stem. 

* Inel~e o~ when appl"Opria.~. 
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APPLICABn.ITY 

APPENDIX A 
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Schec11Jle No. 9M 

Applicable to all u~er~ of co~truction or ~pr$1 wat~rfrom special 
metered 5ervice5. . 

TERRITORY 

Som1~ and vicinity, Ventura Col.mty. 

Per Meter 
Per Day 

I 

Service Charge •••••••••••••••••••••••••••••••••••••• $2.00 per day' 
for the· period 
of u~e .. 

Quantity Rate: 

Per 100 cu.tt. ~ •••••••••••••••••••••••••••••••• $0.$4 
.. 

'l'lle Service C huge 1:5 appl1eable to ell metered 
5er'V'1ce. It 15 a read.ine5~t.o-5erve charge to 
which 15 acid.ed the eharge, computed at the Quantity 
Rates, for water used. chl:'i:2g the month. 

I 

SPECIAL CONDITIONS 

1. :aru, ,hall be rendered. monthly a, part ot ·the regular bij l 1ng 
proe~. 

(Continued) 
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Scheciw.e No. 9M 

SPECIAl. METE?EO SERVICE 

SPECIAL CO~ITIONS--(Contci.) 

" 

2. T1sen shall apply at office or the 'oltUity prior to· 1.!se o! ,eMce 
tor permit 8Utho~zi=g use. 

3. . Water shall be delivered ollly too cu:stoomer-owed containers. 

4. Serv1ce under t.hi, schedule w1U' be !'ur%lished only' !rom hydrant, 
,pec1.."ied by the utility. . 



AFPE!IDIX E 
P:lg~ 1 of 8· 

Sch~u' c No. 1 

GENERAL METERED SERVICE 

,I 

A??L lCASr.l ITY 
, 

Aop1icab'le to a11 metered water scrvice, cxcep~ metered ;rri9a.~ion 
service. 

TERRIiORY 

RATES 

Somis and vicinity, Ventura County. 

Service Charge: 

For SIS x 3/~';'i,ch meter ........•..•....•...• 
For 3/4-i.nch meter ......... iI'lI II •••••• II ••• , 

For 1-1nch meter ••.•...•......••...•• 
For 1 1/2-1nch meter .......•...•......... 
For 2-inch meter .........•.•.•.•.•... 
For 3'-~nch me·ter ..... Ii •••• ill .......... . 

For '-Jnch meter .....••....•..••..••. 
Fer 6 ... ·';nch meter .. ~ ..•....... _ ..•...•.. 

Qu ant i ty Rates: 

Fir5t 500 cu.ft •• per 100 cu.ft ........ .. 
Next 25,700 cu.ft., per 100 cu.ft .......... . 
OVe~ 26,000 C\l. .. ~t.,. per lOO C\4.:t ........ ., .,._ 

Per Meter 
Per Month 

$ 3.00 
4·90' 
8.20 

16.35 
26.15 
49.00' 
65.40 
98.10· 

$ 0.43 
.47 
.2'8 

The Service O1arge is applicab1c to al1 metered 
service. It is a rcadiness-to-scrve cna,rge to' 
whi cM is acded the charge. computed' at the Quanti ty 
Rates, for w.)ter used during th.e' month. 

( :::) 

I 

(I) 

(I) ,'l, 
(I) 
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Schedu1e No. 2 

METERED IRRIGATION SERVICE 

APPLICABILITY 

App1icable to a1' metered irrigation service. 

TERRITORY 

Somis and vicinity, Ventura County. 

RATES 

Service Charge: 
Per Meter 
Per Month 

For 1 .. inch, or smal1er, meter............. .•••••• $ 8.20 (I) 
For 1 1/2 .. ineh meter •••.•••••..••..•••••.•••••• ·. 16.35 
For 2-i'nch meter •.•. ,. .• ' •..•. e" ••••••••• •• •••••• ••• 26.15 
For 3-inch meter ••••••••••• ~ ...................... \.,. 49.00' 
For 4-1 nch 1neter ........................... • •• •••• 65·.40. 
For 6-·inch meter........................... ........ ••••• 98.10 (I) 

Quantity Rates: 

Per 100 Cu.Ft.................................... $ 0~20 (I) 

The Service Charge is app1 'icable to a11 metered 
service. It is a readiness .. to .. serve charge to 
which is added t~e charge, computed at the Quantity 
Rates, for water used durtng the month. 

(Continued) 
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SChedule No. 2 

METERED IRRIGATION SBRVlCE 
tcontinued.) 

SPECIAl CONDI'I'IONS· 

l~ Water ootained und.er this tari!! schedule 1s to be used tor 
irrigation purpose~ oXlly. I! 8DY portion o! ~1J,chwateri~ used. tor 
domestic purpo~e" the ,ervice will be billed under Schedule No.1, 
General Metered Serviee. 

2. Sehedul:irlg may De reO)lired. ror use or irrigation wa.ter in such 
:portion or portions or the ~ervice area were it i, determined 'by the 
utility to 'De or 'bene1'it to th~ 'Water u"n. 

(a) Wi thin. those portiOns 01' the ,ervice area. wherein 
the utili ty ha~ determined that ,ched.uling will 'be 
beneficial to the water users, ,aid ,che~ 
shall be a mandator,y re~rement tor those 
irrigation services with a meter ,ize or 2 inebe~ 
or luger. 

(b) 'Requ.ests 1'or irrigation aervice sched.uling ,hall 
be made not le,,' than 24 hour~ in acivsnce or t.he 
t1me 1rriga.tion water is de~in"d. 

; 

(c) In. the event or a ,chedw.1ng con1'lict, the utility 
,hall provide a solution such that irrigation 
'Wa.ter shall be availa"ole ror use 'by the %'eq.lestor 
wi thin three c1ay= !rom the date anci time req\1e,ted. 
ror availability or irrigation ,ervice. However, 
this condition :!Shall not be const%'\l.ec1 cueh that it 
supersedes or takes precedence over the terms and 
eondit.ions eonta.1ned. "ltlith1n Rule No. 14. 
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Sehedule No. 4 

PRIVATE 'F!RE PROTEC'rl'ON SERVICL -"' 
APPL IC::an. In' 

ApPlicable to all water ~rv1ce tur.ni~hed to privately owned tire 
protection ~5~~. ' 

TEP.?I'l'ORY 

Somis and vielrJ. t:r. Ventura. Count)". 

RATE Per Month - lor eoen inch o! diameter o! ser\~ce connection •••••••••••• $4,.00 
I 

SPECIAI. CON~ITIONS 

1. The, tire protection service connection ,hall be ~talled by the 
utility and the cost pa1d by the applicant. Such payment shall not be 
subject. to refund. 

2. the miniroUm diameter tor fire protection service shall be tour 
inches, end the ma.xinrolm diameter shall be not. more than the diameter o! ~e 
Zllain to .,mieh the semce is connected. 

" '" 

3. It a distribution ma:1n o! adec:tUate size to eerve a private fire 
protection ~tem in addition to all other normal service does not, exist in 
the street or alley adjacent to the premises to be served, then a service 
m~ from the neare,t existing maln or acie~ate capacity shall be ~ta1led 
by the utility and the cost paid. by the 8pplicant. Such psyment shall not be 
~jeet to re£\mc1. 

(Conti.tnled) 
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Schedule No. 4 

PRIVATE FIRE PROTECTION SERVICE -
SPECI~ CO~ITIONS--(Cont~.) 

4. Service hereuneier is tor private !ire protection :sy:!>tem:!> to which 
no connectio~ for other than tire protection purpo~e~ are allowed and which 
are regularly wpecte4 by the unc1enll"iters having juri:l-dietion, are 
installed. accord.ing to specitications of the utility, and are maintained to 
the satis!action or the utility. The utility ma1 install the standard 
detector type meter approved by the Bo~ ot Fire Un~erwrite~ for 
protection aga1nst theft, leakage, or waste of water and. the co:!>t is, to 'be 
paid by the applicant. Such payment shall not be eubject to· retund. 

5. The utility undertake:!> to supply only such water at such pressure 
as may ~ available at an:! time t~ the normal operation ot it:!> system. 

I . 
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APPUCAE!t!'IY 

APPENDIX :e 
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Seheclule No. S 

Applicable to all tire hyd:ant ,el"'Vice !\lrnished to mllnieip;.lities, d.\1l:7 
orga.:Uzed. tire districts a.nd. other political subdivision, or the State. 

Sor:lis Uld. vicinity .. Vent~a. County. 

~ Fe:- Y.onth 

For each hydrant •••••••••••••••••••••••••••••••• $2.50 

SPSC!Al CO~~ITIONS 

1. For · .... ater delivered tor other than !ire protection purposes .. 
charges shall be m.::.d.e at the quantity ra.tes \md.er Schedule No.1 .. General 
Y.etered. Service. 

2. 'Ihe cost or ill!stallation and m.a!nten.ar~ce or ~r&nts' shall 'be borne 
by 'the U~il1 ty. 

3. RelOCAtion or a:ny hyd.rant ,ha.ll be at the experuse or the p&.rty 
re<;.uest..ing relocation. . 

4. Fire hydrants shall be attached to the utility's distr.1bution 
mairl.8 upon receipt or proper a.uthorization :from the l!ppropr1ate public 
authority. Such .a.uthoriz,s:t1on Mall designate the ownershiP*' .. t,-pe* 
and the size* o:f hyt1rant and the speci:ric location a.t which ea.ch 1, to be 
i.~ta.lled. 

5. 'll'le utility w.ill Sul'P~ onJ.,' such 'Waur at such p~ss~ a.s .,. 
be av&il&ble trom time to time ol.S a. result o:!' its no:rma.l operation.or the 
.,.ste-m. 

* Include o~ 'lllhen appropriate. 
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APPLICABILITr 

APPENDIX B 
p~~7or8 

Schedule No. 9M 

-, 

Applicable to all u~ers of eon"truct:Lon or spray W4~r from ~pec:Lal 
metere4 ~erviee~. 

Somi~ and v1elni ty, Ventura County. 

RATES 

Service Charge •••••••••••••• -••••••••••••••••••••••• . 

Quant1ty Rate: 

Per Meter 
Per Day 

$2.00· per clay 
t"or' the period 
ot use 

Per 100 eu.!t •••••••••••••••••••••••••••••••••• SO.54 

'!.he Se-mce Charge is applic,ble to all metered 
~ervice. It is a readine~~to-~erve charge to 
which is added the charge, computed at the Quantity 
Rate$, tor w,::Iter u5eCi ~ the month. 

SPECIAL CONDITIONS 

1. BUls shall be rendered monthly M part of the regular 01"1 ne 
proee~. 

(Continued) 
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Sehed..ue No. 9M 

~'PECIAI. ~ SERVICE 

SPECIAL CO~ITIONS--(Contd.) 

2. tr,er:J 3h&l.l apply at office of the ut1l.it.l prior to ~e o! serdce 
tor pe~t. ~thori:ing ~3e. 

3. Wat.er:shall be d.elivered orJ.y to eu,torner-owned. containers-

4. Service 'Under th1:s 3chedule w.Ul l>e turni,hed oely from hydrant' 
:specified ~I the ut.ilit.y- ' 

,I 


