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Decision No. S!M62 aCT 31978 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE 

In the Matter of the Application of ) 
PACIFIC GAS AND ELECTRIC COMPANY for ) 
~~ order a~thorizing it to enter ) 
into separate agreements with TEE ) 
ROYAL :sANK OF CANADA, CANADIAN IMPERIAL ) 
BANK OF COMMERCE, BANK OF MONTREAL, ) 
ana 'l'HE BANK OF NOVA SCOTIA so as to ) 
assume certain liabilities as quarantor ) 
on certain promissory notes of ALBE~A ) 
AND SOtn'HERN GAS CO. LTD. ) 

) 

Q.!.!.E1Q.li 

Application No. 56014 
Request for Extension 

of Time 
(Filed August 17, 1978) 

By Decision No. 85752, dated April 27, 1976, in this 
proceeding, pacific Gas and Electric Company (PG&E) was authorized 
to enter into separate identical agreements with The R~al Bank 
of Canada, Canadian ~perial Bank of Commerce, Bank of Montreal, 
and The Bank of Nova Scotia (the "Banks ") as guarantor of certain 
promissory notes of its wholly-owned Canadian subsidiary,. Alberta 
and So~the:rn Gas Co~, Ltd. (A&S;'. 

PG&E obtains Canadian ~ natural gas through A&S, which 
has numerous long-ter.m co~tracts with gas producers in the Alberta 
fields. A&S obtains its fundsthrough lines of credit with the 
Banks, and these funds are in turn used to make advance payments 
and exploration loans to/certain oil and gas companies carrying 
on operations in Albert~ and northern ~erritories of Canada. 
Gas reserves developed' as a result of this program are dedicated 
to AsS, and the loans' and advance payments are generally fully 
recoverable from the producing companies. 

The loa.. ..... agreement between AScS and the Banks expires' 
on October 31, 1978, and the parties plan to extend the agreement, 
with modifications, 'Until December 31, 1981. The modifications 
consist of reducing the interest rate charged by three of the 
banks by 1/4 of 1%, and removal of the liZ of 1% standby fee 
payable to each of the banks. As a eondi tion to the extension 
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4It of the agreament, it will be necessary for ?G&E to axeeute ~ 
a:n~ndinS" Clgreem~t extending its gu~rar..tees with each of the BaI'lks. 

After consieeration the co~ssion finds that the loan 
guarantees are in the public: interest and the .applicant's request 
will, therefore, be granted. There is no opposition and ther~ is 
no r~aSon to delay ~ranting the authority rcquested~ A public 
hcari:lg is not necessa.ry. Because of the impending ':~xpirat:.ion 
of th~ present loan agreement, the authority should be granted 
effective on the date hereof. 

ORD:ER - ......... _ ....... 
I-r IS ORDERED that Decision NO .. 85752 is modifiod to 

the extent that Pacific Gaz and Electric Co~pany ~y execute 
and deliver an amending agreement, o.monding the gu.nrantee~.previou31y 
dcliv~red to the Royal 'Bank of Canad~, Canadian Im~i31 ~k of 
Com:oorce, Bank of v.ont:ccal, and '!'he Ba.."'l.k o~ Novia Scotia, saia 
~greecent to be in substantially t~e ~ame for.m as that attached 
as Exh~it so. 1 to the applie~~t's letter of 

The affective date of this order is 
AUg'Ust l7, 1.978. 

the dat~ hereof. 
Dated at San Fr~~ciGco, California, this ~d:s.y 

of OC·r..o,8~R ' 1973. 
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