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Decision No. 

89593 'OCT 31 1978 

BEFORE TEE PU:sLIC UTILITIES COMMISSION OF '!HE STATE OF CALIFORNIA 

Application of SOu'raERN CALIFORNIA ) 
GAS COMPANY and PACIFIC LIGaTING 
SERVICE COMPANY to Execute and 
Deliver Credit Agreements 
Enccmbering Nataral Gas 
Irrventories. ' 

Application No. 57096 
(petition for Modification 

filed October 4, 1978) 

OPmION .AND OlmER. FOR. 
MODIFICATION OF DECISION NO. 87115 

" 

By Decision No. 87115 dated March 22, 1977 in this proceeding, 
t:he Commission. authorized Southern California Gas Company (Socal) and 
Pacific Lighting Service Company (PIS) to execute and deliver credit 
a.greements for the p=pose of secc:ring b~ acceptance credit from Ba:rJk e of America National ~t and Savings Association (B.a:nk). 'Onder the 
tems of the c::edit a.greement, attached to ,the application as Exhibit A, , 
the two utilities would encumber a portion of their natural gas 
inVentories. Bank in tu:rn would extend bank. acceptance C%edit of .. 
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$50,000,000 to SoCal and $50,000,000 to PLS •. '~"The total amount of eredi1: 
to both SoCal and PIS; would not exceed $70,000,000 in the aggregate 41: ' 
a:tJ.Y' time. 

By petition for modification filed October 4, 1978, SoCal and 
PLS have requested the Commission to modify Decision No. 87115 to permit 
bank acceptance financing with any bank (not limited to Bank, the bank 

tl8med in Application No. 57096) and to execute and deliver credit ' 
agreements substantially in clle fom. of Exhibit A attached to APPlication 
No. 57096 with such additiOns, deletions, and other changes as may be 

required bY' the bank extending bank a.cceptance credit. 
SoCal and PIS seek authority to obtain such bank acceptance 

credit from other banks for the reason that such financing migl'%t ,be 
less costlY' than would be the case, were SoCal and PIS limited to;: ,. 
the one bank named 'in the 'decision .. "The abili:ey-io:"ne'gotiate-terms 
with other ba1lks might result in a lower cost of money on sho~-te:rm 
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A.57096 km. 

indebtedness than would be the case were SoCal and PIS limited to the 
single baxlk named in the decision. The Commission· finds the proposal of 
SoCal and PIS to be in the public interest and their :request will 
the:efore be g:anted. The matter is noncontroversial and there is no 
reason to delay granting the authority requested. A public hearing 
is not necessary. 

IT IS ORDERED that: 
1. Decision No. 87115 is modified to the extent that Southem 

Ca1ifor::ua Gas COmpany and Pacific Lighting Service Company may enter 
into credit agreements with any bank or banks. 

2. In all other respects Decision No. 87115 remains, in full force 
and effect. 

'!he effective date of this order is the cIa.te hereof. 

. . 

-

d calif . this.O i - "1-Date at S"'!J Frn,,,yi(l(S:!'C , onu.a, ,) ~ 
dAy of OCTOBEI , 1978. 

commissioners 
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