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Decision No. _-.lS~9 ..... 6~3w;.~Q~_ NOV 91978 

BEFORE '!HE PUBLIC UTILITIES COMKISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of 
SAN DIEGO GAS & ELECTRIC COMPANY 
for authority to increase its 
electric rates and charges in 
accordance with the energy cost 
adjustment clause (,'SCAC") in its 
electric tariff schedules and for 
authority to revise the ECAC 
tariff to, provide for inclusion 
of certain wheeling charges. 

In the matter of the application of 
SAN DIEGO GAS & ELECTRIC COMPANY for 
authority to decrease its electric 
rates and charges in accordance 
with the energy cost adjustment: 
clause in its electric tariff 
schedules and for authority to revise 
the ECAC tariff (a) to provide for 
inclusion of certain wheeling charges; 
(b) to reflect franchise fees and 
uncollect1bles accounts related to 
all ECAC revenues; (c) to allow for 
recovery of all costs associated with 
energy sales to and purchases from 
the California D~rtment of Water 
Resources; and (d) to provide for the 
recovery of the cost of fuel oil 
additives used by applicant for 
environmental p1."rpOses pursuant to 
directions from appropriate govern
mental authorities. 

.' 

Application No. 57780 
(Filed December 30, 1977) 

Application No. 58263 
(Filed August 1, 1978) 

Jeff~ Lee Guttero and Stephen A. 
E wards, At'Corneys' at Law, for 
appll.eant. 

John W. 'Witt, Cit,. Attorney by 
William S. Shaffran, Deputy City 
At~orney, for City of San Diego; 
and Richard I.. Jensen, for 
Sout'fiern Cil!foriii& Edison Company; 
interested parties. 

Patrick J. Power, Attorney at Law, 
for the commission staff. 
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INTERIM OPINION 

As a result of Decision No. 85731. San Diego Gas.& 
Electric Company (SDG&E) and other electric utilities regulated 
by the Commission are allowed to request energy cost adjustments 
every six months based on their actual cost of producing elec
tricity for· a recent past period. SDG&E has filed several such 

requests. 
In that regard SDG&E"filed Application No. S77800n 

December 30, 1977 requesting authority to increase, effective 
March 1, 1978, its electric rates and· charges under the Energy 
Cost Adjustment Clause (ECAC) and authority to revise the· ECAC 
tariff. This request involved a uniform increase to nonlife1ine 
sa.les of 0.512 cents per kWh, thereby increasing. the ECAC rate 
to 3.428 cents per kWh for nonlifeline sales. The Commission 

s:&ff took exception to certain elements of the requested 
increase. Those elements comprised up to .060 cents of the 
0.512 cents increase in the nonlifel1ne ECAC billing factor. By 
Interim Decision No. 88698 dated April 11. 1978, the Commission 
granted SDG&E partial ECAC rate relief by increasing the non
life1ine ECAC billing factor to 3.368 cents per kWh. This 
intertm increase was shown by the rec:ordnot to be subject to 
dispute, was reasonable, a:ld was made effective without delay. 
The contested issues in Ap?lieation No. 57780 still requiring 

resolution are: 
(1) Should the Salt River wheeling charges paid 

to Edison by SDG&E be recovered in ECAC? 

(2) Should the November 1977 fuel oil sale loss 
of $914,023 be included in the ECAC? 

(3) 'What income tax treatment should be accorded 
the 1976 and 1977 fuel oil sale losses when 
compared with the tax treatment of earlier 
fuel oil sale gains 1 . 
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:By Application No. 58263 filed August 1, 1978, SDG&E 

requests authority to decrease, effective September 1, 1978, 
its electric rates and charges. SDC&E also requests authority 
to revise the ECAC procedure which appears in Section 9 of the 
preliminary statement to its electric department tariffs 1n four 
separate respects. First, SDG&E renews its request, previously 
made in the context of APP'lication No. 57780, for authority to 
provide for the inclusion of certain wheeling charges in the 
calculation of the ECAC adjustment rate. Second, SDG&E requests 
authority to alter the ECAC to more accurately reflect the fran
chise fees and· ~olleetibles assoetated with all ECAC' revenues. 
Third, SDG&E requests authority to revise the ECAC to· allow for 
the recovery of all costs associaeed with energy sales to and 
purchases from the California Department of water Resources 
(DWR). Fourth, SDG&E requests authority to alter the ECAC to 
provide for recovery of the cost of fuel oil additivesus.ed for 
environmental purposes pursuant to directions from· appropriate 
governmental authorities. 

In Application No. 5826:):/ SDC&E proposes to allocate 
the requested revenue decrease amounting to an estimated 
$2.05 million for the stx~nth period beginning September l, 
1975~ only to nonlife11ne service and states that 80 doing would 
result in a uniform 0.056 cents per ~ noulifcline decrease. 
Such a decrease would produce an ECAC adjustment rate of 
3.312 cents per kWh for nonlifeline serviee. 

The Commission staff takes exeeption to certain items 
SDG&E has included for recovery through its proposed ECAC 
adjustment rate of 3.312 cents per Wh for nonlifeline service. 
Mostly as a result of th08~ exe~tions~ the staff proposes about 
a three-fold increase in the $2.05 million revenue decrease 

11 As revised by Exhibit l..~, 
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reques'ced by SDG&E. Among other things, the staff recommends: 
(1) Disallowance of losses on fuel oil 

(2) 

(3) 

(4) 

sales made after October 1977. 

Recapture of the tax cOD!Pouent on the 
gross profit on a 1974 fUel oil sale. 

No recovery under ECAC of either 
wheeling charges assoe:Lated with the 
purchasing of power from. the Salt River 
Project or expenses associated with sales 
exceeding the purchases of energy from DWR.. 

The inclusion of ECAC time':'of-day rates 
for tariff Schedule A-6 customers. 

During the course of the public hearings in these con
solidated applications held before Administrative Law. Judge Main 
in San Diego on Oc:tober 2, 3, 4, 5, And 6, 1978,. SDG&E put on ,its 
direct ease, its witnesses were cross-examined, a principal 
consulting engineer with Gilbert AsSOCiates, Inc. presented that 

firm's study and appraisal of the fuel procurement policies and 
practices of SDG&E and was cross-examined, and cross-examination 
was started on one of the two staff witnesses. At those' hearings 
it was shown that a revenue decrease of up to an estimated 
$2,1l1,500 for this six-month period beginning September'1, 1978 
is not subject to dispute. A decrease of $2,111,500 would result 
in a 0.058 cents per kWh non1ifeline dee:rease and would produce 
an ECAC adjustment rate of 3.310 cents per kWh for nonl1fe11ne 
service. 

We are of the view that an. ECAC rate adjustment should . 
not be held up in its entirety pending further hearing, briefs., 
and resolution of the several complex issues, which are the 
subject of the staff recommendations. The estimated effect of 
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&. ,d~ea.f'(~o_,.~_".3_.~~~O __ <;'Clta __ ~_~ _~~_~~.~~.i:;»g_~~~r . tor, DOD
lifel.1ne_ .... le&..O'Il the.-vax::Lou.s .. elaase8-0f .. c:uatomer&-U ' u . follon: 

Class of Service 

Domestic Service 
General Service - Regular 
Genera.l Service - Large 
General Power, ' 
Agrl.cul-eural Power 
Street Lighting 

Total 

FindingS 

Revenue Decrease for 
Six Months Beginning 

Sep'tember 1, 1978 

(Dollars in Thousands) 

$ 480.3' 
844.0 
661.8 
52.6 
41.6: 
25.2 

$2,111.5 

Percent 
Decrease 

.48 

.98' 
1.18, 

.98" ' 
1.03-' 

.80', 

.83;, 

1. Partial adjustment of the ECAC rate by decreasing, the 
non11feline ECAC billing factor from 3.368 cents per kWh to' 
3.310 cents per kWh is shown by the record not subject to 
dispute, is reasonable, and should be made effective without 
delay. A decrease in street lighting rates resulting from 
the ECAC nonlife1ine rate of 3.310 cents per kWh 18 as shown 
in Appendtx A to this decision. 

2. A:1 interim ECAC billing factor of not more than 
3.310 cents per kWh for nonlifeline consumpt1on, including 
street lighting, is reasonable for the period September 1, 1978 
to MArch 1, 1979. 

" 3. The authorized interim. rates would deerease electric 
department revenues by an estilDated 0.83 percent .• or $2.1 million 

for the six-month period. :' 
4. It is reasonable to spread the total de~~.a.8e to non- , 

lifeline usage" which is the category that hae;~n:le:all of the 
ECAC increases. 
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5. -:he changes in electric rates and charges authorized ' 
by this interim decision are justified and reasonable. The 
present rates and charges, insofar as they differ from those 
prescribed by this decision are, for the future, unjust And 

unreasonable. 
6. The effective date of· this order should be the date 

hereof in o::,der to place the rat~ reduction in effect' without 

further delay. 

INTERIM ORDER 

IT IS ORDEBED that San Diego Gas & Electric Company 
shall file and place into effec~after the effective date of 
this order in conformity w.l.th the' prO\.'"isions of General Order 
No. 96-Ser1es, revised tariff schedules' to provide for an' 
Energy Cost Adjustment Clause Billing Factor rate of 3.310 cents 
per ~ for non11fe11ne electric usage and a corresponding 

decrease in street lighting rates as shown in Appendtx A. 
The effective date of this order is the date. hereof. 
Dated at" california.,· 

th.is 9 ti- , 1978. 
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