
Decision No. 89671 ' NOV 2,~ 1978 

BEFORE 'J:'EE' P'O'BLIC O'I'ILITIES COMMISSION OF T.d:E S'tA'l'E OF CALIFORNI.A 

Application No': 58443' 
(Filed October 30, 1978) . 

Application of ROSEVILLE ~EPBONE COMPANY ) 
for authority to issue and sell $3,000,000 ) 
aggreqate principal ~o~t of debentures# ) 
and to execute and deliver related doc'.mlents ) 
providing therefor. ) 

) 

OP:tNION 
---'~- ..... ---

Roseville Telephone Company seeks authority (a) to issue 
and sell $3,000,000 aggrcqate principal ~ount of its 9-l/~~ 
Series K Debentures, (b) to execute and deliver a Debenture Purchase 

Agrce.'uent to the prospective purchaser, and (c) to execute and 

deliver a Fourth Supplemental Indenture. 
Roseville Telephone company is a california corporation 

furnishing local and long-distance telephone service to the City 
of Roseville and contiguous territory. Operating revenue and· net 
income for 1:...'10 nine-month period ending Septeniber 30, 1978 
amounted to $9,309,290 and $1,401,153', respectively. 'I'hecompany's 
balance sheet as of september 30, 1978 is summarized below: 

Assets .Amount 
Fixed assets less reserve 

for depreciation $39,471,280 
current assets, 1,86.1,,022: . 
,ot'her aS,sets 337,.006-

':ota1 $41,669,30S 

Liabilities and ESEitX. 
Capital stock $ 5,850·,000 
Premium on capital stock 10,946,545 
Retained earninqs . 3,149,56·7 
Long-te:m debt 16,345,000 
Notes payable - ~ank 840·,000 
Current li~ilities 2,OS9,712 
:Deferred credits 2,478,4S4 

'I'otal ~l , 66·9( 30S 
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The propo~cd Series K Debenture3 wo~ld be~r inter~st at 
the rate 0: 9-1/~~ per ~nn~~ una would mature December 1, 2003. 
They would not be rcdoem~b1e prior to December 1, 1988 with fund~ 
obtained at a lower effective cost or h~vin9 ~ shorter ... , - .. 

life to maturity than 'the Series K Debentures. Co~~oncing in 
1979 a.."'le continuing through 2002, the sinking tund p~ymcnts for 
the bonds would be $120,000 annually. The utility proposes to 

enter into a Debenture Purch~se Agreement with Union Mutual Life 
Insurance Company, the procpective purchaser of ;,,11 the Serie::> K 
Dc1::>cntures. . 

Roseville Telephone Comp~ny is a party to an ind~nturc 
. " .. 

dated April 1, 1973 with Crocker N~tional Bank, trustee. The 

origin~l indenture w~s amended and rest3ted in full on January 1, 
1976, pursu~nt to a first supplemental indenture. Since then, 
there have been two additional supplemental indenturec to provide 
for the applicant'S' Series I :'I.nd Series J DO'b?nturc:::. To provide 
~or tho Seric~ K Debentures, the utility proposez to c~ecute and 
deliver a Fourth Supplemcn~~l Indenture dated 'as of December 1, 1978. 

'rhe utility'::; recorded and pro forma c~pit:ll ratios arc 
shown below. The pro forma figures give offect to the issuance of 
the Series K Debentures anc to the s~le of 130,000 shares of capital 
stock over the next'two years, ~z propozcdby Applic~tion No. 58355 

filed on September 14, 1978. 

Component 

Debt 
C~~on stock equity 
'l'ot<ll capital. i7.:ation 

Rccordcc1 
SeE,tc:nbcr 30; 1978 

46.28% 
53.72 

100 .000& 

Pro Forma 

44.79% 
55.21 . 

100 .0006 

. . / 
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Roseville 'l'elephone company has budgeted $6,851,000 for • 
the construction, extension and improvement of its facilities in 

1979, suCh capital expenditures being comprised of $740,000 for the 

construction of buildings, $4,081,000 for ,:entral office equ.ipmcnt 
and $2,030,000 for outside plant. The application states that 'the 
capi tal expendi tw:es w~de and proposed to, be made are reason~le 
and necessary to provide for the modernization, improvement and 
growth of the utility'~ telephone system so as to meet the rapidly 
increasL~g demands· for telephone services it furnishes. 

The proceeds £rom the issuance and sale of the series K 
Debentures will be applied to the capital expenditures descr~d 
above, or to the discharge of short-term. bank debt incurred to 
finance such capital expenditures prior to the conclusion of 

. . 
arrangements for perm.anent financing. 

The Communications ~ivision has, reviewed the application 
and agrees with the conclusion of the Finance Division that the 

-proposed financing- is on favorable terms and is necessary to 
implement the utility'S construction prog.r~. 

After consideration the commission finds 'that: 
1. The proposed sale of debentures is for proper 

purposes. 

2. Applicant has need for external funds for the 
purposes set forth in the application. 

3. The proposed ten~earrestriction on redemption 
of the proposed debentures is reasonable. 

4. The proposed e.octlments would not .~.:~;,::,.~r.:se to the 
pu:blic interest .','''' ". 

S. The money, property or labor to be procured or 
paid for by the debentures herein authorized is 
reasonably required for the purposes specified 
herein, whiCh purposes are not, in whole or.in 
part,. reasonaoly charg-eable ~o, operating expenses
or to, ineome. 
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There is no known opposition 'and there is no reas~ to 
delay granting the authority requested.. On ~e basis of the 
foregoing findings we conclude ~at ~e application sho~ld be 
granted. A public hearing is not necessary. 11'1e <:I.uthorization 
herein granted is for the purpose of this proceet:1ing only and is 
not to be construed as indicative of amounts to be included in 
proceedings for the deter.mination of just and reasonable rates. 

ORDER .... ~---'-
IT IS· ORDERED th~t~ 

1. Roseville Telephone Company, on or after the effective 
date hereof and on or before MarCh 31, 1979, for the purposes specified 
in the application, may issue and sell its 9-1/80" Series K :Debentures 
in an aggregate-principal amount not exceeding $3,000,000 in 
accordance with a Debenture Purchase Agreement substantially in 
the for.m attached to the application as Exhibit C. 

2. Roseville Telephone Company may' execute and deliver to 
the prospective purchaser of the Series K Debentures a Debenture 
Purchase Agreement s~stantially in the form. attachet:1 to the application 
as Exhibit C. 

3. Roseville Telephone Company may execute and deliver a 
Fourth Supplemental Indenture s~stantially in the for.m attacbed 
to the application as EXhibit E. 

4. Roseville Telephone Company shall file with the Commission 
a report, or reports, as required by General Order No. 24-B, which 
order, insofar as applicable, is hereby made a part of this order. 
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\a. " .. ".~" " 

,I,f 'J :';~ >1 
. ~ .... ! ' . ~ .~~ .' .~~ {~., ,,~. :~:, ~!,./' . 
. ' ., '. ~ 

. 'I, 
" , . ", , 
. ' 

s. This order shall becomo effoctivo whon'Roseville ~elophono 
compa.~y has paid the fo~ proscribed by Secti~n 1904(b) of."tho" 

Public Utilities Code, which fcc is $4,000. .nl-L ',' ' . " 
Dated at San Francisco, California, this, l~vr day:',: 

of NOVEIiBERX 1978. . , 

CO~1~S1onor V~rnon L. Sturgeon. boing 
:loco::;:::~11y ab:;cnt.., 414 %lot parUcj.po.t.o 
~ :tlle, d1s20s1t.1pZl ,ot:'%b!s ~OO~41 
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