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(O)~~rrn~~'t\l 
BEFORE TEE PUBLIC UTILITIES COMMISSIO~ OF THE STA~E OF CALIFO~~IA 

Decision No. 

Application of PACIFIC GAS A~~ ELECTRIC ) 
COMPA..'N to issue ZInc sell privately an ) 
a~o~nt not to exceed $2,870,000 agqregate ) 
principal amount of its First and ) 
Refuncin~ Mortgage Bonos, Pollution ) 

Application No. 5S463 
(Filed November 13, 1~7Z) 

Co~trol Series A, due June 1, 2011: ) 
execute and d~liver an Installment Sale~ ) 
A9rcement~ and sell utility plant. ) 

--------------------------------) 
£!!!!Q.N 

Pacific Gas and Electrie Co~p~ny (?GandE) re~ucst= 

authority (a) to execute ane deliver an Install~ent Sale Agreement 
with the California Pollution Control Financing Authority, and 
(b) to issue, sell anc celiver not exceeding $2,670,000 agsregate 
principal amount of its First and Refunding Mortgage Bonos, Pollution 
Control Series A, due J~nc 1, 2011. 

PGandE propose::: to engage .in California pollution control 
facility financi~~ by executing an Installment Sale Agreement with 
the California pollution Control Financing Authority (Authority) 
pu!'suant to which the ll.uthority would :::ell not exceeding $2,870,000 
agg!'egate principal amoont of its Pollution Control Reven~e Bon:: 
(Pacific Ga: and Electric Company) 1975 Serie:;: A,. plt:s ~cc.ru"c 
intcrczt, if any, to Blyth Eastman Dillon & Co. Ineor?Or3ted' ane 
Dean 1f:itter Reynole:z Inc. who will ult,imately market the bonO's' to 
the general public.. Coneurrently wit h the sale and delivery of the 
Authority Bones, PGandE will sell to the A~thority pollution control 
facilities previously acquired or eonstructeo by PGandE at Geysers 
Unit No. 12 and the Authority shall purchase the same free and 
clear of all liens, charges and enculnb!'ances, except the lien 0: 
PGanoE's Mortgage, at a price equal to the utility's cost o,f 
construction for the faCilities. In addition, the Authority,: 
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would cause certain pollution control facilities to be constructed 
and installed according to plans and specific~tions provided by 

PGa."ldE.. Upon completion of construction of a pollution control 
facility, the Authority would convey' title to the facility to 
PGandE. 

A description of the facili'':ic:: to ~e constructed by 
~GandE is attachec to tho application a$ :xhibit D. This exhibit 
indic~tes tha: PGanCE has underway ~ ?=o~=a~ to abate hyclr~~n 
sulphide e~issions at the existin~ and future generating units 
of its Geysers GeothermaJ. Power Project. 

I~ consideration 0: the convcy~nce ~ack to PGandZ of 
title to the constructed facilities at Geysers Unit No. 12, and 
the agree:nent of the Authority to construct additional facilities, 
PGaneE would issue, ~cll and ~eliver to the Authority not exceedin~ 
$2,370,000 aggregate principal a:nount of its First and RefuneinS' 
Mortgage Bonds, Pol',ution Control Series, A, due J'Jnc 1, 2011 

(Series A Bonds). The terms and conditions of the New Bondg, 
including aggregate principal amount, intcre$t rate, sin1-:.ing 
funa provisiom, matu.rity date, redemption prOvisions, if any, <lone:: 

prepayment provisions would be consistent with the terms an~ 
conclitions 0: the A~thorit~ Bonds. PG~ncE :nticipate~ th~t the 
inte:est rate applieaol~ to its Series A bones would not exceed 

The S~::ies A SOndz will ):)e icrcr,-'.cci in conformit;{ ~,d.t~ the 
pr.ovision$ of, and securecl by PGanclE' s cy.i~.ting First ant; Refundin-:; 
zl.ortt;a,;;c a~ arnendeCl by supplemental indentures. 

Accordin~ to the Co~~issionf= Competitive Bidcing Rule, 
as most recently pro~~l~atcd by Decision No. 81908, dated 
scpte~er 25, 19i3, i~ Case ~o. ~761, competitive bidding i= not 
required for c1ebt ::ecurity i~suc:: of $5,000,000 or less .. 
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The Operations Division has revie~d the application 
and concurs with the Finance Division that PGandE's request i::: 
reasonable. 

After consioer~tion the Commission finds that: 
1. The propo~cd InstallroentSale Agreement would 

not be adverse to the public interest. 

2. The proposee ix>ndc would be for. a proper 
p~rpose. 

3. The proposed sale and delive~ of constructed 
facilities would not be advorse to the public 
interest .. 

4. The money, property or labor to be procured 
or paid for. "Y the ~ondz herein authorized 
is teasonably ~eq~iree for the p~rposes 
specifiee herein, which purposes are not, 
in whole or in part, reason~~ly chargea~le 
to opcratin~ expenses or to incot:le. 

5.. There is no 1,no .... -n oPPOs it ion ane there is :'10 
reason to delay ~rantin~ the relief re~~ested. 

On the basis of the fO:t'egoing findin~s 'lIe concluae that 
the application shoule be grantee, and that the effective eate 
of t::'e oreer. shoulo be the date on t"hich peandE pays the prescribed 
fee.. A public hearins;- is not neccs::::ary. The authorization her.ein 
-:;ran~e~ is :0:-: the pt.".:-po:::c cf thi= ?rocccdin~ only, 3:10 i:,: not 
~o be con~t:t':.lc~ as inoi('!ative of th~ a:;".o..::nt:: to "e inc'-~C!'c' i~ 

?:.:ocecC:5.n~s :or the cle:err.'li:'la~ion of ju:ot ana rca:;ona~'.e rate!: .. 

o ~ :0 E R 

I~ IS ORDERED that: 
1.. Pacific G~S ~nd Electric COr.'lpilny rnay e::cetttc ane c1clivcz 

an Installment Sale Agreement in su',::~a':ltially the form attaehee 
to the ilpplieation as Exhibit c .. 
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2. Pacific Cae ~na Electric Comp~ny may issue, scll and 
celiver not exceeding $2,870,000 aggre;Zl.tc p:incipal amount of 
its First and Refunding Mortgage Bonds, Pollution Cont~ol 
Series A, due June 1, 2011, at the price and upon the t~rms and 
conaitions as set forth in the Application. 

3. Pacific G~: and Electric Co~~~ny may sell and dcliver 
to the California poll~tion Control Financing Au.thority the 
conztructcd facilities ?'.lrsu;:nt to the terms and condition:z ~ct 
~orth in the application. 

4. P~cific'Gas and Electric Company shall issue the bonds 
he.r~in authorized for the purpose of acquiring property ar.t1 for the 
purpose- of const::uct io':'l, complct ion I c~.:tcnc io:'1 or improvement of 
its facilities. 

s. Pacific Cas and Electric Company shall file with thc 
Cor.-.mission a"::rcport, or reports., as required by Gcnc:t:al Order N'o .. 24-B, 

whieh order, insofar as Zl.pplicablc, i~ hereby made a p~rt of 
this order. 

G. Thi::: order =h~ll become effective ~ ... hcn l?.:cific Co.::; and 
Electric Cornp::my h~s p,,-id the fcc pre~cri~cd J::>y Section 1.904 (b) ,,' 
of the Public Utilities Code, .... ·hich fcc is $3,870.. ct 

Dated at San F::lnci$co, C~lifornia tl.i= ~rc· day of 
NOVEMBER , 1978 • 

. Com:!~s1ono~ Vernon L. Stureoon. bo1ng 
noee~sar11y Ab:ent. 4i4 n~t ~art1e1~ato 
in .tho d1s~OS1t1on O~ th1= proceoding. 


