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Decision No. 89S83 HOV 28 1978 

BEFORE mE PUBLIC Ul'ILI'XIES COMMISSION OF THE S'X.ATE OF ou.IFOFw.~J:A . 

In. the l-f.attel:' of the Application' ) 
of: ) 

) 
(a) Furnitu:r:e 1'ra.nspo:rt~.tion ) 
Systems, Inc., a corporation, to ) 
purchase, and Dennis Firestone, an) 
individual doing business as Fire-) 
stone Tl:'anspol:'tation Systems, to ) 
sell, a certificate as a public ) 
warehouse at Los Angeles, califor-) 
nia, PUl:'S'UAnt to Section S5l of) 
the Public Utilities Code. ) 

) 
(b) Furniture TranSpol:'tation ) 
Systems, Inc., a corporation, to ) 
issue shares of its eommon capital) 
stock, PUl:'suant to Sections 816- ) 
830 of the P~lic Utilities Code. ) 

(c) K.K.W. Trucking, Inc., a 
eorporation, to eontrol Furniture 
Transportation Systems, Inc., a 
cOl:'poration, PUl:'suant to Section 
852 of the Public Utilities Code. 

) 
) 
) 
) 
) 
) 

OPINION AND ORDER 

Applieation No. 58407 
(Filed October ll, 1978) 

Dennis W. Firestone, an individual doing business as 
F'UX'ni~re Tra...'"'l.sportation Systems, in Deeision No. 85818, dated. 
~y 11, 1976, was granted a certifieate of public convenienee and 
neeessity as a public warehouseman for the operation of 80,000 
square fee~ of storage or warehouse floor space at LoS,Angeles. 
By this application, Der~is w. Firestone seeks authority to sell 
and transfer and, Furniture Transportation Syste:ms, Inc., a cor­
portation, seeks authority to purchase and acquil:'e the aforementiened. 
operative right. 

The Corporation seeks to issue shares of stock to 

Mr. FirestofJ.e in exch~'"'l.ge for the public warehouse certificate and. 
eert~in assets of the proprietorship business. The Articles of 
Incozporatio~ of the Corporation authorize the issuance of common 
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capital stock. This is the only class of stock authorized. It 
has no stated par value" The Co:poration presently has, no sh.:u:es 

of stock issued or outstanding_ 
By this application the Corporation, pursuant to Sections 

816-830 of the Public Utilities Code, seeks authority to issue one 

thousand four hundxed (1,400) sha:res of its common capital stock to 

Mr. Firestone in consideration of t.i.e sale and tr&'l.s:fer to the 

COl:j?oration the assets of Dennis W. Firestone, doing business as 
F-w:niture Transportation Syste:ms. Exhibit B attached to the appli­

cation presents a Giving 'Effect Balance Sheet of the Corporation 

which illustrates the corporate position as. a result of the purchase 
M.d stock issue transactions ,sought by this application .. 

Further, by the instant application, Mr. Firestone immedi­

ately following the. receipt of the stock from the Corporation, proposes 

in turn to· sell the s~ 1,400 shares of common capital stock to 
K.K"W. Trucking, Inc .. for the sum of one thousand four hundred dollars 
($1,400) cash. 'this is an amount equivalent to the net worth trans-

ferred by Mr. Firestone to the Corporation. The majority stockhol-a.er 

of K.K.W. Trucking, Inc. is Mr. Firestone. 

Further, by the instant application, K.K.W. Trucking, Inc., 
in tu:rn., seeks authority 'Under Section 852 of the P~lic Utilities 

Code to control the Corporation. 
The transfer of Mr. Firestone's public warehouse certifi­

cate to the Corporation and the subsequent purchase of control of 

the Corporation by K.K.W .. Trucking, Inc. will continue the s~~ e~ 
perienced management, at the existing rates, and will ass'I.1re adequate 
service to the p~·lic i~ the same manner as heretofore.. The change 
from a sole proprietorship to a corporation will only change the 
fin~cial st%'Uetw:e of an on-goin9' business" Approval of the 
application will have no ad.verse effect upon the environment. 

The application was listed on the Commission's Daily 

Calend.ar of Octol:>er 16, 1978. No ol:>jection to the granting of , 
, . 

the application has l:>een received. 
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In the circumstomces, t.."'le Commission finds that: 

1. ?tlblic convenience and necessity require that the afore­

mentioned operative right be purchased by and transferred to Fur­
niture ~ra:lsportation Systems, Inc. 

2. Furniture ~r~sportatio:n Systems, Inc., be authorized 

to issue not to' exceed one tho\:Sane four h-ondred (1,400) shares 

to' Dennis W. Firestone for the equity consideration described 

in the application. 

3. K.K.W. Trucking, Inc. be authorized to purchase for 

Ol'lle thousand four hundred dollars ($1,400). cash the one thousand 

four hundred (1,400) shares of common capital stock of Furniture 

Tra."lsportation Systems, Inc. from Denr.is W. Firestone. Such 
purchase'of common 'capital stock shall be deemed to grant control 

over Fw::niture TrM.sportation Systems, Inc. to K.K.W. Trucking, Inc. 

4. It Cml be seen with certainty that the propos eO. act:i.vity 

will not have a significant effect on the environment~ 

5. A ptlblic hearing' is not neeessart. 

6 • ~he order which follows will provide for revocation 

of the present certificate held by the applicant and the issuance 
in its place and stead a new certificate. 

7. Fw:tlier, the oreer which. follows will provide for the 
issuance of common capital stock by Furniture Transportation Systems, 

Inc. in the amount of one thousand four htzndred (1.,400) shares with. 

no stated par value. 

s. Further, the order which follows will provide for the 

purc."'lase of one thousand fo·ur h'Undred (l,400) shares of Fumiture 

Transportation Syste~, Inc.'s common capital stock by K.K.W. 

Trucking, Inc. from. Dennis W. Firestone for one thousand four htlndred 
dollars ($1,400). 

9. Fur.niture Trans,ortation Systems, Inc. is placed on 

notice that operative rights, as such, do not constitute a c;Lass 

of property which may :be capitalized or used as M element of 

value in rate fixing for MY aJllQunt o~ money in excess of that 
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originally paid to the State as the consideration for the grant 

of such rights.. Aside from their purely per.missive aspect, such 

righ ts extend to the holder a full or partial monopo'ly of a class 

of business.. This monopoly feature xnay be modified or canceled 
at any time by the State, which is not in any respect limited as 

to the n'lJIIlber of rights which may be given. 

IT IS ORDERED that: 

1.. A certificate of public convenience and necessity is 
granted to Fumitw:e Transportation Systems, Inc .. to operate as 
a public utility warehousemMl., as defined in Section 239' (b') of the 
PUblic Utilities COde, for the operation of storage ,or warehouse 
floor space set forth in Appendix A, attached hereto and made a 

part hereof .. 

2. Fur.niture Transportation Systems, Inc .. , is authorized 

to issue one thous~~d four hundred (1,400) shares of its common 
capi tal stock to Oennis W. Firestone. 

3. In issuing this deciSion, we place the issuer of the 

authorized stock and its share holders on notice that we do not 

regard the number of shares outstanding, the total stated value 

of the shares, nor the dividends paid, as measurinq the retu:rn it 

should be allowed to eam on its investlnent in plant, and that this 

authorization is not to be construed as a finding of the value of 
the Company's stock or property nor as indicative of amounts· to be 
i:lcluded in proceedings for the determination of just and reaso:c.~le 
rates. 

4. K.K.W. Trucking, Inc. is authorized to purchase and 
acquire one thousand four hundred (1,400) share of FUZlliture Trans­
portation Systems, Inc. common capital stock for one thousand four 

hundred dollars ($1,400) from Dennis W .. Firestone. Opon the co~ 
pletion of this purchase and the acquisition of one thousand four' 

hu.~dred (1,400) shares of common capital stock KooKooW .. 'I'rueking,Inc. 

is authorized to assume control of the operations of Furniture Trans­
portation Systems, Inc. 
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5. In providing service pursuant to the.authoritygranted 
by t..i.is order, applicant shall comply with the following service 
regulations. Failure to do so may result in a cancellation of the 
authority, 

(a) 

Co) 

(c) 

(d) 

(e) 

Within thirty days after the effective date 
of this order, applicant shall file a written 
acceptance of the certificate 9'ran~ed. Appli­
cant is placed on notice that if it accepts 
the certific.:1te it will :be re~uired, among' 
other· things, to file annual reports of its 
operations. 

Within one hundred and tw'enty days after the 
effective date of this order, applicant shall 
establish the authorized service, and file 
tariffs, in triplicate, in the Commission's 
office. 

The tariff filings shall :be made effective 
not earlier t..~an five days after the effec­
tive date of this order on not less than five 
days' notice to the Commission and the . 
p~lic, and the effective date of the 
tariff filings shall be concurrent with 
the establishment of the service author­
ized. 

The tariff filings made pursuant to this 
order shall comply with the regulations 
gover.ning the construction and filing of 
tariffs set forth in the Commission'S 
General Order 51-Series. 

Applicant shall maintain its accounting 
records on a calendar year basis L~ con­
fOrmMce with the applicable onifor.rn 
System of Accotmts or Chart of Accotmts 
as prescri:bed or adopted by this Commission 
and shall file with the COmmission, on or 
before March 31 of each year, an annual report 
of its operations in such fo·rm, content and 
number of copies as the Commission from time 
to ti:rre, shall pre scribe. 
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6. The certificate of pUblie convenience and necessity 
granted by Decision No. SSSlS, dated May 11, 1976, is revoked 
effective concurrently with the effective date of the ta:iff 
filings required by paragraph S. 

7. The aut.~ority granted by this order to issue stock will 
become effective when the issuer has paid the fee prescribed by 

Section 1904.1 of the P~lic Utilities Code, which fee is $50. -
In all other respects the'effective date of this order 

shall be the date hereof. 
Dated at S.:m Francisco, C",lifomia, this 

of NOVEMBER , 197e. 

'Com:n1ss1oner'Vemon 1.. Sturgeon. being 
~o:~11y absont. 414 not p~rt1e1pato 
~ :the. ~~os1t.1on ot ;tll1a p'rocood1nEi~ 



}'pPEN:OIX A 

FURNITURE ~~SPORTATION SYS~EMS, INC. 
(A corporAtion) 

Furniture Xransportation Systems, Inc., a corporation, 
:by the certificate of public ccnveni~nce and necessity granted in 
the decision noted below, is authorized to operate as a public 
utility wareh.ouseman as defined in Section 239 (:b,) of the Pl.Wlic 

Utilities Code for the operation of storage or warehouse floor 
space as follows: 

Location 

Los Angeles 

Number of Square 
Feet of Floor Space 

30,000 

(The floor space shown is exclusive of the 
expansion pe~ssible under Section 1051 of 
the Public Utilities Code.) 

(,END OF APPENDIX A) , 

Issued :by california Public Utilities Commission. 

Decision SQ683 , , Application 58407. 


