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Decision No. _ 89709 DEC 12 1978

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
In the Matter of the Application 2

of DOMINGUEZ WATER CORPORATION, a
Californiaicorporation, for.a%thori-
zation to increase its rates for :
. ‘ Application No. 57043
water service to offset a loss in k
revenues from public £fire hydrant (Filed January 28, 1977)
service charges as a result of the
modification of General Order No. 103.

‘ )
In the Matter of the Application §

of DOMINGUEZ WATER CORPORATION, a Te .
California corporation, for authori- (f252§182§3g2fN25 5{83%.
zation to increase its rates for amended £ 67 1 7"
water service. . nded April 26, 1978).

3§x%gpd Curran, Attorney at Law, for

ominguez Water Corporation, applicant.

Daniel M. Conway, for Park Water Coumpany,
interested party.

Elmer Sjostrom, Attorney at Law, and
Francils Ferraro, for the Commission staff.

Dominguez Water Corporation (Dominguez) is a public utility
water corporation headquartered in the city of Carson and furnishing
domestic water to parts of Long Beach, the city of Los Angeles, the
county of Los Angeles, Carson, Compton, and Torrance.

Application No. 57043 seeks authority to increase rates
and charges for water service to offset loss of revenue resulting
from the election of certain public entities providing fire
protection service within the Dominguez service area to execute
fire hydrant agreements under which they maintain all hydrants and
install new hydrants on existing mains at their owm expensé,vand
are relieved of paying charges to Dominguez for public fire hydrant

. service (Section VIII, paragraph 4, General Order No. 103).
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Applicatién No. 57631 seeks gemeral rate relief,
including an increase in rate of returm.

On April 26, 1978 NDominguez filed an amendment to
Application No. 57631, which combined the rellef originally requested

in the two applications; and, for simplicity, reference hereafter to
the relief requested by Dominguez will bde to that requested in the
amendment to Application No. 57631l. Paragraph 1 of the amendment
summarizes the changes: ' '

"The Operating Results estimates comntained in
Exhibit D of this amended Application reflect
changes to original Exhibit C of the Application.

"The changes are:

(1) On February 8, 1978, it was ordered that
Application No. 570&3, an offset for lost
£ire hgdrant revenues, be congsolidated
with the proceedings of Application

(2} Lower usages than originally contemplated.
(3) An offget granted which covered increased

power expenses.

(4) Operational and maintenance cxpenses
based on more recent experience with
major increases in insuraance and
property taxes.

"The original Application requested an increase
in gross operating revenues of $648,000 or
10.77% over revenues based on the original
computation of normal consumption level at
the then effective rates. This Amendment
requests an increase Iin gross operating
revenues of $869,000, ox 14.87% over revenues
generated from the revised consumption level
at the rates currently in effect. A typical
usage of 1500 cu. £t. per month would cost -
$7.25 per month under present rates and $8.15
under proposed rates, or a 12.47 increase,
However, 2.57% of this is the increase in
sexvice chaxrge caused by the transfer of
the lost kydrant zevenues to the individual
customers service charges.”

This decision awzrds total rate relief of $587, 800,
and sets a new rate of return of 10.20 percent on rate base, which
. is estimated to produce a return on equity of 12.85 percent. .

-2~
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Attrition - Step Rates

‘ Dominguez estimated a 0.5 percent attrition for its
rate of return. After making its own analysis, the staff agreed
and recommended that Dominguez be authorized to file an advice letter

at the end of 1979 to justify a step increase "based on the adopted
normalized consumption."” (Exhibit 11, page 12.)

As we stated in Decision No. 88761 dated May 2, 1978, in
Southern California Water Company's Application No. 57271:

"One method of allowing for attritiom is the
establishment of rates sufficiently high to
produce the authorized rate of return on the
average over a specified period of time. Another
method of counteracting the effect of rate of
return attrition is the use of step rates. Such
rates provide the utility the opportunity to
earn the authorized rate of return on a unifom
basis and are considered more equitable to the
customers in that they do not pay any excesses
during the first years to offset future
anticipated deficiencies. Another advantage to
step rates is that they afford an opportunity of
a review of future changes in rate of return and
initiation of appropriate action if a reduction
in rates is indicated."

This order will provide for the authorization for Deminguez to file
on or before December 1, 1979 am advice letter with appropriate work
papers, requesting an attrition offset increase.
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" Rate of Return

Dominguez requested a rate of return ¢of 10,77 percent
in its amended application (an increase of .04 percent over what
it requested in its oxriginal gemeral rate increase application).l/
Charles W. Porter, Dominguez' executive vice president and its
witness on rate of return, stated that this increase was due to
the recent surge in interest rates. A 10.77 pexcent return on’
rate base is estimated to produce a return on equity of 14.22
percent. lLater in his testimony, however, Mr. Porter stated that
rate base expenditures had not been as high as antiéipated in the
application and that, therefore, the Commission should adopt a
rate of return somewhere in the middle between the staff's and
Dominguez' recommendations (transeript pp. 64-65).

Mr. Porter did not take issue directly with the contents
of the staff's rate of return study (Exhibit 12, discussed below),
but it was his opinion that the staff rate of return recommendation
failed to account adequately for increasing upward pressure on
" interest rates and for recently increased volatility in water sales

which adds to the xrisk of the business, and recent comnservation
programs, which are part of the sales problem.

The "sales volatility" problem, from Dominguez' viewpoint,
can be summarized as follows: tThe overall trend in sales has been
downward since 1972 except for an untypical high in 1976; while the

staff estimated sales level is 13.37 MCef, duxing 1978 the actual
level has fallen to approximately 12,80 MCef, |

1/ For 1976 Dominguez had a rate of return of 7.8 pexcent and a
return on equity of 8.0 percentz. This included an approximate
half year's rate relief from D,86004 (June 29, 1976) which
authorized a rate of return of 9.60 percent, estimated to produce
a return on equity of 12.18 percent. By the end of 1976, the
return had climbed to 9.0 percent, producing approximateiy 10.4
percent on e;uity, but then it began dropping sharply until by

April of 1977 it was down to 8,0 percent (equity 8.6 pexrcent).
The drop was principally due to decline in industrial water usage.
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In other words, in Dominguez' estimation, the effect of
the drop in sales level £rem 1973 to 1978 cannot be wholly compensated
for by simply revising revenue estimates, since such a decrease
affects an investor's willingness to purchase stock in the
company, uwnless the rate of return recognizes the risks attendant
to a declining volume of commodity sales.

Dominguez further points out that its original long-term
estimates of times-interest coverage are no longer valid, the
coverage having been affected by the revenue decreases (Exhibit 10;
transeript pp. 63-64) resulting in the necessity for asking for a
bondholder waiver in 1975 to accomplish certain debt fznanc;ng.

Staff witness Quan presented Exhibit 12, the staff's
study of cost of capital and rate of return recommendation.
Exhibit 12 recommends a rate of return of 10.20 percent which
equates to a 12.85 percent allowance for common equity.

In cetermining the earnings allowance £or common equity,
the exhibit considers (2) capital structure and £inancial history:
() percentage of plant financed by advances and contributions;
(¢) financial requirements £or comstruction and other purposes:;

(&) the increase in embedded costs of senior securities: (e) trends
in interest rates:; (£) interest coverage:; (g) comparative earnings
of other water utilities; (h) characteristics of the service area;
and (i) general economic climate.

The "sales volatility" problem previously discussed is
one of the factors considered in the staff's detemmination of 2
fair and reasonable rate of return; however, sales volatility is
an area primarily recognized in the estimate of sales volume for
the test year. OQur order authorizing Dominguez to file an advice
letter offset increase on or before December 1, 1979 will provide
applicant adequate protection from any significant downward. trend
in “"sales volume™. '
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As for interest rates, Table 3 of Exhibit 12 shows a

gradual rise in interest rates starting in 1976 until June 1978

(the last available figures at the time the exhibit was prepared,

the »rime rate was 8 percent, and the discount rate was 7.25 percent).
We take notice that since that time the prime rate is presently

1l percent, and the discount rate is 9.50 perxrcent. The staff's
exhibit gives adequate consideration to the upward movement in
interest rates in that all new debt issues anticipated through

the 1979 test year are included in its computation of the embedded
cost of debt.

Table 12 of the exhibit shows rates of return (and
associated returns on equity) recently authorized by this Commission
for Class A water utilities, butExhibit 12 was prepared in early
July of 1978. Since then we have authorized the following rates
of return for Class A water utilities (of which notiee is taken) -

TATZS OF RETURN AbTHORIZED - CLASS A WATER UTILITIZS

, ’ Moath Pecision Le of Common Rate for
(1978) Company No, Return Za. Ratio Common Tauis«

Cal. Water Service 89108 -t al. 9.95 . L1.LS 12.8)

Cal.,-American Water 89114 Q.40 50.0C 10,40
(3aldwin Hills Dise.)

Southwess Suburban Waser 80249 10,00 . 33,72
(La Mirada Distriet)

-

Washington Water & Lighs 9321 a.en See note

NCTE: Washington Water & Light is a subsidiary
of Citizens Utilities Co, Service
difficulties were taken into comsideraiion
in datermining rate of return, '

We have carefully considered the evidence of record on
rate of return and adopt the staff's estimated capital structure
for test year 1979. we adopt as reasonable the staff's rate of
return of 10.20 percent which will provide an earnings allowance
of 12.85 percent on common stock equity. To achieve this return
for the future, we will authorize step rate increasesto offset the
previously discussed 0.5 percent attrition in rate of return.
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We have considered all pertinent factors in determining the
return established in this decision, with emphasis on the complete
financial analysis in Exhibit 12 as it applies to Dominguez' current
situation. We have also carefully reviewed and comsidered the rate

of return and return on equity information in Dominguez' Exhibit 1.
While we have commented on problems dealing with growth difficulties
and interest rates, we have weighed these against other considerations.
As we stated in Citizens Utiliries Company (1953) 52 CPUC 533, 541:

"Applicant should be aware that this Commission

has on numerous occasions set forth its opinion
that for the purpose of rate fixing 1t {s this
Commission's practice to determine the need for
additional earnings upon the consideration of
numerous factors. Among such factoxrs are the
characteristics of the territory served,

adequacy of the service, growth factor,

comparative rate levels, rate history, value

of the service, diversification of revenues,

public relations, management, f£inancial policies,
performance of reasonable comstruction requirements,
prevailing interest rates, trend of rate of return,
past financing success and future outlook for the
utility, overall cost of monmey and other related
economic conditions. No single one of the above
factors i3 solely determinative of what may
constitute reasonableness of earmings, rates, or

rate of return. All pertinent factors are
congidered."”

And while Dominguez' recent no-growth situation is one of the factors
considered, this is not to say that we should guarantee this or any
company's investment performance by continually increasing rate of
return to compensate for no growth or less than no growth. We do
not guarantee invegstment performance and must consider all factors
relevant to rate of return determination. (C£, Bluefield Water
Works Improv. Co. v West Virginia Pub. Sexrv. Comm. (1923) 262 U.S.
679, 67 L. Ed. 11763 43 S. Ct. 675).
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Results of Operation

Aside £rom the request £or 2 higher rate of return, the
application, according to Dominguez, is made necessary principally
by increases in labor ¢osts, chemicals, repair materials, payxoll
taxes, employee benefits, and a downtrend in water sales. A
ccmprehensive general review of the Dominguez system, its operations
and financial needs, from Dominguez' viewpoint, is contained in’
Exhibit 1. '

Dominguéz stipulated to almost all of the staff adjustments
in order to expedite the proceeding. For all accounts not discussed
herein, we adopt the estimates in Exhibit 11 (the staff's results
of operation report for test year 1979). It should be emphasized
that staff estimates, which were prepared after the passage of
Proposition 13, include the effects of that proposition. The table
which follows summarizes the differences between Deominguez’ and the
staff's estimates (prior to Deminguez' stipulation), and sets forth
the adopted results.

President Carter signed into law Revenue Act of 1978
(ER 135l1). The Act reduces the corporate tax rate from 48“per¢ent
to 46 percent effective Janwary L, 1979, and provides for lower
tax rates for the first four $25,000 increments of taxable income.
The Act will thus reduce the utility's federal income tax liability
beginning January 1, 1979. Therefore, our adjusted results for the
test year 1979 will reflect the Revenue Act 0 1978 corporate tax
rate. .

We take judicial notice of Advice Letter No. 89, filed
December 1, 1978, by which Deminguez requests authority undexr Cemeral
Order No. 96-A, Section VI and 454 of the Public Utilities Code
+0 inecrease water rates to offset increase in purchased water cost
of $85,900 based on rates to be effectivelsanuary l, 1979. The
Operations Division staff has reviewed the workpapers submitted with
the Advice Letter and has found the company's request regarding the
purchased water cost increase to be reasonable. The adopted results

of operation shown on page 8 (column ¢) refleet this increase in
purchased water costs. '

i




DOMINGUEZ 'HA.I CORPORATION

RESULTS OF OPERATION
TEST YEAR 1979

! t 3 Utility Exceeds Staff 1 1
'Staff—!/ ! Com}anr% ! Amount Percent ° Adt:npted}/l

\a) (b) (Thousands g?vollare) (4) (e)
Total Operating Revenue . § 643202 $ 6,725.0 $,0.8 6, $6,320.2

Item

Operating Expenses

Operation and Maintenance 3,263.3- . 3,143.8 (119.5) 3,263.3
689.5

Adninistrative and General - 689.5 702,.2 12,7

Amort, of Escaped Tax Assess. 8.2 0.0 (8.2) 8.2

Allocation to Subs. {40.9) (44.0) (3.1) , - {40.9)
Subtotal 3,920,1 3,802.0 (118.1) 3,920.1

W-NII=*3TY = Y/ TEOLS “£%70L°Y .

Depreciation Expense 510.3 513.3 3.0 510.3

Taxes Other Than Income 210.4 473.2 262.8 210.4

State Corp. Fran. Tax 92,7 121,0 28,3 92,7
Federal Incoze Tax 3237 447.0 123.3 323.7
Total Operating F:xpenees 5,057.2 .5, 356.5 299.3 5,057, 2
Net Operating Rev. AdJ. 1.265.70 _ 1,368.5 105.5 1,_263.0

Rate Base ©12,382.8 12,748.9 3661 - 12,382.8

Rate of Retyra 10,20% 10, 77% c - 10,20

1/ Por proposed rate of return of 10.20%4., reflects purchased water cost increase of Advice Letter

~“No, 89 and the effect of the Revenus Aot of 1978, = -
2/For proposed rate of retum of 10, and prior to stipulating to most staff adjustments,
f retum of 10,20%. reflécts purchased water cost increase of Advice letter

" %/For adopted rate - X
© Ny 89 B the etfect, of tho Revenue Act of 1978, -
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Remaining Dominguez-Staff Differences

The remaining differences between Dominguez and the staff
are summarized in Exhibit 8 and the associated testimony, and are
discussed and resolved as follows:

Chemical Costs

The staff took issue with Dominguez' estimate of chemical
costs. On cross-examination of Mr. Porter, it developed that
Dominguez' estimates included several variables as well as actual
cost of the chemicals. We do not believe Dominguez adequately
documented the claimed future increases, and we therefore adopt
the staff estimate, which is based on eight years of recorded data.

Pension, Medical, and Othexr Benefits.

This category includes retirement, medical, long-term
disability, state disability, and certain other miscellaneous
benefits. Staff witness Rahman's methodology is explained in his

testimony (transcript pp. 79-80), appears more accurate than Dominguez'
trend estimate, and is adopted.

"All Othexr'" Administrative Expenses

Staff witness Rahman pointed out (transcript pp. 80-31)
that no definite trend over the last few years appears as to this
item. Under the circumstances, Rahman's methodology appears correct
and his estimate is adopted. '

Loss of Revenue From Public
Fire Hydrant Serwvice

As discussed, this was originally the subject of a _
separate offset application (Application No. 57043), and Dominguez
included its estimate of the loss in the amended Application
No. 57631.

Thus, part of the increase proposed in amended Application
No. 57631 consists of raising the service charges for fire hydrant
sexvice as originally proposed in Application No. 57043. Staff
witness Van Lier presented Exhibit 5, originally prepared for
Application No. 57043, Since Dominguez did not change its proposed
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methodology of increasing the service charges when it incorporated
them into a combined application, Exhibit 5 is still current. This
exhibit comments on Dominguez' general methodology as follows

(page 2):

"spplicant proposes that the increase required

to offset this loss of revenue be provided for
by increasing the existing service chaxges
rather than increasing the rate blocks.
Applicant believes that an inerease in the
existing service charges is the only fair and
equitable way to distribute among its customers
the loss of revenue resulting from the furnishing
of this public fire hydrant service under agree-
ments as provided for in Gemeral Order No. 103.
Increasing this portion of the Applicant's
charges for service will result in the costs
being fairly and equitably distributed among
each and every customer of the Applicant in
accordance with the size of the meter (with

the smallest metexr, i.e., 5/8" receiving a
lesser percemtage increase) and thus it will
have a relationship to the size and value of the
property so served."

The staff witness reviewed the hydrant account in terms
of hydrant costs mew (owned and contributed), depreciation reserve,
rate base and rate of return as authorized by Decision No. 86004
(June 29, 1976) and concluded that the request is reasomable,
subject to his recommendation that the same percentage increase
should be applied "evenly amongst all active meters as much as is
practical.” (Exhibit 5, paragraph 13(a). See Appendices A through
F to the exhibit, which axe Dominguez' and the staff's proposed
service charge rate changes).

The tariffs adopted herein will include the service charge
revisions with the staff's recommended modifications, and will also
include a revision of Schedule No. 5 (public fire hydrant service)
to readas agreed upon between Dominguez and the fire protection
districts.

Rate Design

The staff reviewed Dominguez' :rate design proposal for
Application No. 57631 and proposed the following recommendations
(Exhibit 11, paragraph 46): W
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‘ To accept the utility's proposed three-
block rate structure for general metexred
sexvice (service charge type) with the

girst consumption block set at 300 cubic
eet,

To accept the utility's proposal of no
increase in the general metered service
quantity rates for the f£irst consumption
bIOCk, 0-300 Cul. ft.

The service charge for the 5/8 x 3/4~inch
meter be increased to $2.20 to reflect the
transfer of revenues lost by the Public
Fire Hydrant Charges to the service chaxge
rates of all customers.

The service charge rates should be rounded
off to the nearest ten cents.

The irrigation service charge rates should
be the same as the general metered service
charges for the same size meter.

"£. There should be only one rate block for the
irrigation quantity rate."

These proposed modifications conform to our present policies in
designing watex rates and are reflected in the adopted rates, which
are, of course, set at levels to produce the adopted rate of return.
Punp Efficiency .

The staff, in Exhibit 11 (pp. 10-11) determined that the
weighted efficiency of Dominguez' pumps i§ "fair" or 60.68 percent.
There are four pumps with a '"low'" rating primarily responsible for
reducing the weighted efficiency. |

Dominguez plans to replace one of the low-rated pumps and

upgrade two others. The fourth pump is used only occasionally by
one industrial customer (Shell 0il Company).
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Dominguez did not indicate its schedule for overhaul
or replacemént of the pumps, nor did the staff recommend any schedule.
The issue 15 inadequately developed f£or us to issue a firm oxder on
the subject, bdut we consider two yearslfrom the effective date of
thic decision to be the approximate time limit for such overhaul
or replacement (other than the Shell 0Ll Company pump). We will
require annual pump efficiency reporté;‘beginning with calendar
yvear 1979, until the weighted efficienqw of the system iz improved.

We will consider this subject again in <he next Dominguez rate
increase application if improvement appears inadequate.

The pump efficiency reports shall provide an up-to-date
sumamary on current pump efficiency and complete data on the overhaul
or replacement of any pump. The 1979 raport should specifically
orovide information on any further tests of the lOWhefficiency pumps,
and the schedule for replacement or overhaul of such pumps (other than
the Shell Q0il Company pump) if thic is not accdmpliéhed in 1979.
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Congervation Program

Dominguez’ conservation efforts are reviewed im Exhibit 1,
chapter 4, Dominguez stregses that despite atypical high usage
in 1976, there has been a decline in average usage over several
years for most classes of customers.

Chapter 4 of Exbibit 1 indicates comservation activity
by Dominguez in the following areas: (1) residential, commercial,
and industrial mailers (c£f. Exhibit 2, a reprint of a meiler and
a newspaper advertisement); (2) water comservation programs for
interested groups; (3) news and radio relezses; (4) encouraging
public entities such as cities and chambers of commerce to adopt
water conservation resolutions; (5) employee participation;

(6) large industry participation; and (7) water comservation
comnittees. ’

' Dominguez' conservation program iz adequate for present
conditions and should be contimued.
Customer Service

While several ratepayers appeared at the hearing to protest
the rate increase, there were no service complaints presented. The
staff reviewed Dominguez' processing of cowplaints and detexrmined that
Dominguez' procedures are satisfactory. ‘
Findings _

1. The staff's estimated capital structure of Dominguez (see
footnote 2) is reasonable.
2. A rate of return of 10.20 percent on rate base is reasonable.

Such return on rate base will produce an estimated 12.85 percent om
comon equity. |
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3. Attrition in the rate of return of approximately 0.50
percent should be recognized in the authorized rates. A further
step increase of $50,700 should be authorized as of Januwary 1L,
1980 to offset the 0.50 percent decline in rate of return. The
step increase authorized in Appendix B should be 2ppropriately
modified in the event the rate of return om rate base, adjusted
to reflect the rates then in effect for the 12 months ended
September 30, 1979, exceeds 10.20 percent.

4. A reasonable estimate of results of operations for test
year 1979 is contained in the "adopted” column of Table 1 in the
discussion section of this decision. This estimate includes the
tax effects of the Revenue Act of 1978 (HR 13511).

5. Dominguez is in need of additional revenues of $587,800
in order to earn the rate of return assigned in this proceeding,
based upon the adopted results of operation.

6. The staff's estimates of chemical costs, pension, medical,

and other benefits, and "all other" administrative expenses are
reasonable.

7. Rates authorized herein should include increases for
service charges for fire hydrant service substantially as originally
proposed in Application No. 57043, with modifications as reccmmended
in Exhibit 5.

8. The staff's proposed modifications to Dominguez' rate
design proposal for Application No. 57631 are reasonable.

9. The weighted efficiency of Dominguez' pumps should be
improved. Dominguez shall submit to the Commission an annual
progress report on its pump efficiency, wntil further orderx,
beginning with the calendar year 1979.

10. Dominguez' conservation program is satisfactory.
1l. Customer service iS'satisfacﬁory.
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12. We take judicial notice of Advice Letter No. 89, filed
December 1, 1978, by which Dominguez requests authority under
General Order No. 96-A, Secticm VI and 454 of the Public Utilities
Code to increase water rates to offset increase in purchased water
cost of $85,900 based on rates to be effective Januwary 1, 1979.

The Operations Division staff has reviewed the workpapers submitted
with the Advice Letter and has found the company's request regaxrding
the purchased water cost increase to be reasonable. The adopted
results of operation shown on page 8 (column e) reflect this-increase
in purchased water costs. :

13. The increases in rates and charges authorized by this
decision are justified and reasonable, and the present rates and
charges, insofar as they differ f£rom those prescribed in this decision,
are for the future unjust and unreasonable.
conclusions .

L. The applications should be granted to the extent set forth
in the order which follows, and otherwise denied.

2. Since these applications have been pending f£or scme tine,
and since Deominguez is in present need of an increase in its rate
of return, the effective date of this ozder should be the date hexeof.

ORDER

IT IS ORDERED that: ‘

l. On or after the effective date of this order, Domwinguez
water Corporation (Dominguez) is authorized to £ile the revised
tariff schedules attached to this order as Appendix A. Such £iling
shall comply with General Order No. 96-A. The effective date of
the revised schedules shall be ten days after the date of filingﬁ
on not less than five days' notice to customers. The revised

schedules shall apply only to service rendered on and after theif
effective date. |
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2. Dominguez shall submit to the Commission annual progress
reports on pump efficiency, as set forth in the discussion section
of this decision, begimning with 2 report for calendar year 1979.

3. On or before December 1, 1979, Deominguez is authorized
to file an advice letter, with appropriate workpapers, requesting
attrition offset increases attached to this order as Appendix B
or to file a lesser increase which includes 2 uniform cents-per~
hundred=cubic~feet of water adjustment for consumption in excess
of 300 cubic feet from the rates shown in Appendix B in the event
that its rate of return on rate base, adjusted to reflect the
rates then in effect on (1) 2 pro forma basis using recorded
sales and (2) a pro forma basis with normal ratemaking adjustments
for the twelve months ended September 20, 1979, exceeds 10.20 percent.
Such £filing shall comply with General Order No. 96-A. The staff will
evaluate this recquest and, if appropriate, prepare the necessary
resolution for the Commission's consideration.

4. Deminguez is directed to maintain the balancing account
£for purchased water costs required by Public Utilities Code
Section 792.5. o

the effective date of this order is the date hereof.
Dated at 800 rraucseo californmia, this (ZEEE
day of _ nERFMRER _, 1978. S

- 00 - e

A NNMIAAL J"i,‘l.a AL e =

DUISS O'ner
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APPENDIX A
Page l of 3

Schedule No. 1

GENERAL METERED SERVICE

APPLICABILITY

Applicable Lo all metered water service excepting detered irrigation service.

TERRITORY

Portions of Carson, Los Angeles, Long Beach, Torrance, arnd vicinity,
Los Angeles County.

RATES

Per Meter
Per Month

Service Charge:

For 5/8 % 3/4einch DELeT.erseccsssonsacssancsancanssnnsass $ 2420
For 3/UiBCh MELET s ererrscrocranssssssasacsronasace 3430
For LufBCh MELEr . eeccecscansoscvoscsnnssnsscasanan 5.60
For 12-1nch Deteresaccoccccrercrrssannane sessssacss  11.00
For 2-4NCh DeLET.crecvoarsanorrcsosccvssssssannasnn 1800
For 3-inch meter...coiune.n esvescesecssscreenssees  36.00
For Lofinch MOLeTecverrccnrrvrsccosssnrscvnssncasnne 47200
For 6-inch meter cecreeseccrencssssvassccnsen  TS.00
Tor BalliCh DT e s eveancarecsncnvoorsasorsanssssse 1h5.00
For 1O-4BCE DOLOT eecvoavstonccscasassossscrreracess L.00 -
For 12-inch meter. eescerevssssasnnnsssnsnncnrs 2200
For 18-40Ch MELeTeervnarvosncencsossssvannsssvrasns 333.00

Quantity Rates:

Next h99,7°° Cu. n.’ mr loo Cu- m-...‘--..--..-.l.ll.l
over Sw m cuu ﬁ'l’ pcm lw cl. %'l..ll.....ll‘.l.....

39
29

Frat 300 cut ft., pcr 100 CUe fEevcercncnsnnsscsnssns 0.3
0.
0.

The Sexvice Charge is applicable to all metered
service. It is a readiness-to=-serve charge %o
vhich 45 added the charge, computed at the Quantity
‘Rates, for water used duwring the month.
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APPENDIX A
Poge 20f 3

Schedule No. M

METERED TRRICATION SERVICE

APPLICABILITY.

Applicable to all metered irrigation service.

TERRTTCRY

Portions of Carson, Los Angeles, long Beach, Torrance, and vicinity,
Loz Angeles County.

RATES

Service Charge:

For Ll-inch meter Or SmAlleX...cvvecssascncscccncrsresce $
FOI' lé'-indl me‘tc:‘.-..-.--......c..-........-.....-......
FOZ‘ e-iSCh metel'--...-.-....-........--.--......--..-..
TOT  2-inch Dbl ivecsrnsscecessrvscvacrncssannvrnssssne
For h—inch DELC  esneossnesenrssnscrvesnsnssssncovanance
FO!.' 6"‘me me'tez‘...........-.................-..-..----‘
FOI' e-mch me‘ter.-. ----- P N N T N Y Y A AR
For l10=inch meterececscvasessercvsnmsnscrsscnacansennsas
Tor 12«inch meter..cececesacrensssscccnsasascncssacansns
For 18ainch MeLeTeeecrsrenrosannrocnsscnnssnrorecsnannns

Quantity Rates:
All quantities, per 100 cu. Pheereernnnnresesnneeeseensae

This Service Charge is applicable £o-all metered
gservice. It is a readiness-to-gerve charge %o
which 15 sdded the charge, computed at Quantity
Rates, for water used during the meath.
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Schedule No. 4
PRIVATE FIRE PROTECTION SERVICE

APPLICABILITY

Applicable to all water service mrni.,hcd for privatclv owned fire protection
systems.

TERRITORY

Approximately 35 square miles located south of the City of Los Angeles,
north of the community of Wilmington, east of the City of Redondo Beach, and
wvest of the 105 Angeles River, all in the County of Los Angeles. Included are
portions of the cities of Torrance, Los Angeles, and Long Beach.

RATE

Per Month'
For each inch of diameter of the service connection..cevesn.. ceees  $h.55 {I)" |

SPECTAL CONDITIONS

1. The fire protection service facilities located on the customer's (w)
property will be installed by the wbility at the cost of the applicant. Such
cost shall not be subjeet 1o refund. The facilities paid Tor by the applicant
skall be the sole property of the applicant. (x)

2. The minimum diameter of the commection for fire protectiorn service

will be 4 inches and the maximum diameter will be the diameter of the main to
which the service is comnected.

3. The customer's installation muct be such as elffectively to separate
the fire protection system from all of the customer's other piping systems. The

installation shall include a detector-type meter or other similar device acceptable -
to the utility.

L. No ecross commection between the fire protection system and say source
of supply other than that of the utility will be allowed without specific approval
of the utility. Such approval will not be fortheoming until a double check valve
lnstallation, or other device acceptable to the utility hasc been installed at the
customer's expense. Unauthorized cross comnmections may be grounds fox S.mmediate
discontinuance of service without liebility to the utility.
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APPLICABILITY

Applicable to all metered wvater service excepting metered irrigation sérvice.

TERRITORY

Portions of Carson, Los Angeles, Long Beach, Torrnnce, and vicinity;
Los Angeles County.

RATES

Per Meter
Per Month
Sexrvice Chafge:

For 5/8 x 3/4-~inch meter...cucee... crecvesvecenvencnrnanes $ 2.20
For 3/4-inch MetETerncnecnacsnccacconscaacancnnn weea  3.30
Fox l-inch meter ceceersscserornasrene 5.60
For 18ainch MeteTevrseernarocnsacrsensosnssncscanes 1L.00
For 2=1nch MOLeTr.veerecescessnanravasscrsrnsocseas  18.00
Foxr 3uinch MOtEr e errectsccerrrrcccrnrrncscarasons
For Lafnch DEter i csessresrrsasnovsvasrnensressenson
For BnCh DO e vresocassccscccrascrrossncconsane
For Balnch MELereeereracncacasssnsnncasesnscancnnnn
For 10=1nch metereccrerranrrercrarrrvacrsrerercanne
For 12-{nch Meter.eecccereraccnntannenccanans aeeoae
For 18-40Ch BWELeT . eereererrcrocnsnrrascrssrrnscnnss

Quantity Rates: . '
Hrst Qw cu' m.’ wr lw cu. n ...... LR I B R
Nem hgg’?w cu. ﬁ-’ mr lw cu. ﬂl.......l....l..lll.l
Wer Sw m cu. ﬁ.’ Wlw cu. n..'......... ..... LN

The Sexvice Charge is appliceble to all metered
service. It is a readiness~to-cerve charge %o
which 4s added the charge, computed at the Quantity
Rates, for water used duxing the month.




