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Decision No. 89716 DEC 121978 

A~plication of Kettleman City 
water System, Inc. to sell a:o.d 
Kettleman Ci t::/ Co:m:rtrtmi t:r Services 
District to b~ the water s,ystem 
in Kettleman Ci t;y , Calitor:cia. 

OPINION 

A.pplication No. 58%8 
(:Filed September 19, 1978) 

---- .... ~.--
Kettleman City ~ater System, ~c. (Seller) requests 

authori ty 'Wlder Sections 851-85; ot the Public Utili ties Code to 
sell and tr~$fer the water sYstem to ~e Kettleman City Community 
Services District (Pur~aser). 

Xett1e~ City Yater System, Inc. serves appronmately 215 
metered rate residenti:l and 6 flat rate residential customers, 25 
metered rate industrial custo:a:.ers, and 18 :t:ire bydrants in Kettleman 
City, K:i.llgs County, California. 

The water system was granted a Certi!icate, of Pu'blic 
Conve%lie:c.ce and N'ecessit;y' by Decision No,. 2l;421, dated Ja:rJ:azr;r 25, 
1932, in Application No. 17651, and was acqui--ed by Luther and 
Jane PeDix, under authority of Decision No. ;8570, dated December 28, 
1945, i:l .. ~pplication No. 27005, who tra:o.sferred it to' the Kettlem.a:J. 
Cit;y Water System, Inc., 'tinder authority of Decision No. 705l6, , 
dated April 5, 1966, i:l Application No. 48291. ~e:r then sold their 
stock in the corporation to, James and Sbirle:r Wiles, the present 
stockholders of the corporation. Seller alleges that all except 
$6,644.99 ot the purchase :price has, been paid. 

T:b.e water Sj"stem plant and equipment are identified in the 
a.pplication and ~bi t-:B to the application. ~e original eost is 
given as Sl84,807with depreciation reserve as 0:£ Deeemoer·31, 1977 
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of $70,944, resulting in a net book cost of 511;,863. The sale 
price is $217,000, terms cash. 'llI.e selling. price includes $l7,000 
tor plant and maintenance equipment individual1:r owed by the Wiles, 
and includes p~ tor their services in the transition of operations 
t<> Purchaser. 

Purchaser, which is a special district with gover.nmental 
power to tax and raise money, desires to acquire the s,ystem to 
insure its operation and improvement without interruption, and to 
this purpose has an approved loa:c. and grant coIDllli tment from 
Farmers Home Administration for necessar.y funds for the purchase. 
Purchaser alleges that it will employ an operator capable of 
operating the s.ystem. Seller desires to di~ose of the s,ystem 
because of its small size and lack or adequate return on investment. 

~e voters have approved revenue bonds by a vote of 70 for 
and 2 against at a special District Election held, July 11, 1978. 

Purchaser presently anticipates using the existing rate 
struct1Jre. 

Seller and Purchaser warrant that Purchaser will refund 
customer deposits when due; there are no main extension advances; 
appropriate arrangements have been mad.e between thelll.1"or Seller to 
pay future re!u:o.ds as they become due; and the condition of the 
system is· good. 

The community of customers has Knowledge or the 
proposed sale~ and approved it at the special election h~ld 
July ll~ 1978. 

After due consideration, the Commission finds that the 
proposed sale and transfer would not be adverse to the public 
interest. The application should. be granted. A public hearing 
is ~ot necessary. 

It can be seen with certainty that there: is no possibility 
that the activity in question ~ have a signific.ant e!!eet on the 
environment. 

~e authorization herein granted snall not be eons~ed 
as a finding of the value o! the rights and properties herein 

authorized to be transferred. 
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ORDER _ ............ -" 

IT IS· ORDERED that: 
1. On 0:- before March ;1, 19?9, Kettleman City water System, 

!:lc. !!JAY sell and t:l:'a:c.der the water system (a:c.d other assets) 
re£erred to in the application to Kettleman City Community Services 
District, a public enti t:3', according to the t~::ms and cond.i tions 
attaened to the application. 

2. Purchaser shall ref'Ond aJ..l customers' d.cposi ts ~¢r the 
establishment ot credit, if ~, which a=e subj ect to· reftmd., when 
due. 

3. within ten days after the completion of the transfer, 
Seller shall notify the Commission, in writiDg, ot" the date 0:£ 
t=anster, ot the refunding 01' the deposits, and of the date upon 
which Purchaser Shall have assumed operation of the water s,ystem. A 
true copy 01' the instruments of transi'er shall be attached. to the 
:o.oti!ication. 

4. Upon compliance with all of the terms and condi tiO:l.S of 
this order, Seller shaJ.l be relieved of its public utili-t::r 
obligations in co~ection with the water 5.1stem transferred. 

~e effective date ot this order Shall be thirty ~s 
atter the date hereof. 

Dated at ______ ~_~ __ ~_. __ Q3_.~ _____ ___ 

day of ____ ,,_~ .. C.;aE_,..R ... F=lOIIilllo.o_ ___ _ 

//)~I? • t ~ • 

.... . CO:mmJ.ssioneX"S . 


