
Decision No. B9B53 . JAN 1-61979 
BEFORE TrlE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Applicatio~ of SIERRA PACIFIC 
POWER COMP;U,y for an order 
exempting its Coal-Fired North 
Valmy Station in Nevada and 
other out-or-state projectz 
from regulation ~~der Public 
Utilities Code Section 1001. 

Application No. 58122 
(Filed J~~e 5~ 1978) 

o ? I N ION .... ~-~---
Applicant~ Sierra Pacific Power Co~p~~y (Sierra Pacific), 

requests an order for a bl~~k~t exe~ption from the requirements of 
California Public Utilities Code~ Section 1001~ with respect to 
construction undertaken by applic~~t outside the State of California. 
The blanket exemption is requested on the grounds that applicant's 
primary service area is outside the State of California. The 
possibility for obtaL~1ng an exemption is set forth in CPUC Decision 
No. 88005, dated. October 18~ 1977 ~ Conclusion 1 .• :nmeopage 26 (the 
Kaiparowits DeCision). This conclusion states as follows: 

"1. No utility subject to Section 1001 shall begL~ 
construction of any 1L~e, p1~~t, or syste=, 
whether L~ California or otherwise, without first 
obtaL~L~ ~rom this Commission a certificate that 
the present or future public convenience and 
necessity require or ~~ll require such construction. 
This COmmission may exempt from this requ1rement~ 
upon written application requesting such exemption~ 
utilities whose pri:ar,y service area is outside 
California. n (Ecpnasis addee.) 
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The facts alleged in the a~p1icatio~ are as !ollowz: 
1. Ap~licant is a Nevada public utility electrical corporatio~ 

subject to the jurisdiction 0: this Co:oissio~. 
2.. Applicant's California se=vice area is pa:t 0: a ~:o-state 

integrated system operated by the a~plicant. 
3. For 1977, a9.85~ of a~?lica=.t's e;ross o!'e:-ati::lg :-eve::lues 

fro::. electrical po ... :er sa!es, 75.;~~ of ap:;;lica:lt'$ avc:-age~~ber 
ot custome:-s, 85.5'~~ ot applicant's !let: elect::-ica.1 plant invest:!leIlt, 
91.l;.~~ of a!'J'lica...'1t's e:iplo::,~ec'l :;l..";C 95.6~Z o~ 3.rmlica.."'lt's net 6e!'leT~tine: 

capo~ili~y we~e outzice Califo~ia. 
W'=.ile 'the Kaipa=-o ... :i ts Decisio!'l pc::-=i ts a:l electric utili t;;.· 

to seek ~ exe:ption for out-ot-state projects, the grant~ of 
either a blanket or a li:ited ti:e exe:ptio::l for all out-of-state 
projects is inappropriate. The factors which for: a basis :or 
granti~g a.."1 exe::p-::'o.:l a:-e consta::.tly changing, and. are 'best evaluatec 
as the !'leed for the project arises. 

C'/nside:-atio!'l of the tacto::-s releva::.t to the application 
for exe:ption of the 250 ~; coal-~iree statio~ ~d associated 
facilities, kno~~ as Val:y Coal #1, justifies exe:,tio~ in this 
instance.. Sie~::-a Pacific's ~ri~a.-y se=vice area is in Nevada. 
For the year 1977, 89.8~~ o~ the CO:lj:>8.:lY's gross operating reVenue 
fro:l electric l'0·".e:- sales, 75 .. 37~ of its c'I!Sto:ers, 85.5% of itz 
!'let elect?=,icaJ. :pla."'lt invest::lent, and. 95.6% of its ne'l; generati:o.e:; 

the impacts of the ~roject at issue o~ California. T~e ?ri:la.~ 

beneficiaries o~ the ~roject are located in the states of Nevada 
and Idaho. The project tinancing will not unreasonably bu...'"'"<!en 
Califo~ia se~ice o~ ~atcs, nor do there a~pea: to be ~y ~everse 
environmental i~l'acts in California. Acco::-6~ly, t~e Val:y Coal #1 
generating station ~~d associated facilities to be located in 
North Valmy, Hu:nbolc!.t County, :Nevada, is exe:ll't f~o::l the require
ments of ?ublic Utilities Code, Section 1001. 
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Future applications for exemption of facilities shall 
include the following ~Dfor.:ation, as well as such other infor.=ation 
as the Commission or its staft may require: 

1. Project description, including a discussion" of tech:ical 
and cost aspects, as well as the project location. 

2. Area to be served by ~d to benefit from the project, 
specifying how and the extent to which the project will be used 
for California service. 

:;. ~e economic :md operating costs and bene!i ts to California 
service both of having and of not ha~g the project built. 

4.. ktJ:y known or "potential e:c.vi:'o=ental impacts on Cali!or.:lia .. 
5. Descri~tion of a:y related projects, such as trans~ssion 

lines, and their potential impacts on Cali!or=ia. 
6.. Cu..-rent and projected a:::lou::.ts a:c.d percentages or utility 

e customers, 1CJ'.c. aJld dolla: sales, net pla;:lt investment, and net 
generating capability in Cali!or.:lia. 

7.. An evaluation of the project's futu-""e i:lpact 0:0. the 
avera.ge cost o! electricit:y to Calitor.o.ia custO::l.e:rs. 

Receipt c! such in!o~tion will pe~t timely di$,Position 
or such requests for exe~tion. 

Findings 

l. In Decision No.. 88005 the Com::ission concluded that 
utilities whose p~~ service area is outside Califor:ia may apply 
to this Commission for exemption !ro::l. the certificate require.ce:o.t 
or California Public Utilities Code, Section 1001. 

2. No tormal rules gover=.i:lg the applicability of this 
conclusion have bee~ publishe~ .. 

,.. Many factors ~t oe considered in determining whether 
a given ~roject should "fall within the scope ot t~s conclusion. 
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4. A?plic~~ts p~i~~J se~lice a~ca iz in Nevada. 
5. The Valmy Coal #! project io,'ill se:-ve pri:la=ily Nevada 

and. Idaho. 
6. ~he Valmy Coal ffl project will ~o~ ~easonably burde~ 

Califo~ia service or ra~es, nor does it appear to entail any 
adverse enviro~ental i:pac~z i: Calito~ia. 

7. Applic~t's conte:pla~ed 250 n~ Val~y Coal ffl project 
should be granted. an exe~tion !ro~ Section 1001. 

8. Pu-~b.er exe~ptions tro: the require:ents o! S~ctio~ 1001 
should o:lly be conside:'ec o=. a. project-oy-p:,oject bazis:, ;i "line:; 
consideration to the relevant ci=c~stances in each applicatio~. 

Conclusion 

The application or Sie~a Pacific for an eXE:ption fro: 
the certificate :,equire:ent~ for Val~y Coal #l ~~o~~ct should be 
g:-ar .. tec. The re~'J.~:)t for a. bla.."'lket exe::ption should be der.iee, 
wit~out prejudice to applications on ~ p:,oject-by-?:,ojectbaziz. 
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IT IS ORDERED that: 
1. Sierra Paci!ic's applicatio~ tor exem~tion tor the 

proposed Val=y Coal #1, a 250 ~w project, to be loca~ed at 
North Val:::, Huoooldt Co~~ty, Nevada, iz hereoy g=~~t~c. 

2. Sierra ?acific's application ~or a blarJcet exe~p~io~ 
!ro~ rublic Utilities Code, Section ~OOl, with respect to all 
lines ~ pla.:=.t, or syste::s exc,ept as exe::l:ptec above ,,:hic::' a.p:plie~t 
~ay co~ztr~ct outsic¢ the State o~ California i~ ceniec. 

3. Sierra ?acitic ~ay seek exe::l~tion !roQ ~o~ic utilitie~ 
Code, Section 1001, ~~th =~spect to all l~es, plant additions 
or systc~$ which applie~t may construct outside the State of 
Califo~ia on a project-oy-project basic in accord~ce with 
Commission practices and procedures ~e general orders which ~~e 
Co:n::lission '!:Jay establish or ::loci!:: fro:: time to ti~e: 

The effective date of t!liz order sb.all ·oeo thirty da::z 
after the date hereof. 

:Dated at Sc~ Cali~ornia, ... "....~ C' • w~,. • .;.1 

/&ti day .".. 
,JMNUABl 0 .. 

coIrllllissione:::'S ... -
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