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Deeision No •.. &9.864 ! JAN 161979 ~~ij(muffi~ ~r 
BEFORE 'I'HE PUBLIC UTILInES COMMISSION OF XHE S'rA~ OF~~tXP'ORNIA 

In the Matter of the Application ) 
of LINTON E _ FORRESz.eR and ) 
ELEANOR FORREST.ER doing business ) 
as HILLVIEW WA'rER COMPANY for an ) 
order authorizing it to sell the ) 
utility, and the Application of ) 
HILLVIEW WA'l'ER COMPAN'!!, INC. I a ) 
corpo~ation, authorizing it to ) 
issue" stock for ~e purchase ) 
thereof. ) 

) 

OPINION 

Application No. 58489 
CFiled November 27, 1978) 

........ --- ...... -

Linton E. Forrester and Eleanor Forrester, doing business 
a.s Hillview water Company, seek authority to sell and transfer 
utility assets to Hillview water Company, Inc., a corporation 
(Hillview water), and the corporation pr~oses to issue l,OOO 
shares of no~ar common stock in consideration therefor. 

The Forresters operate a public utility water system in 
the county of Madera. As of Decem:ber 31, 1977, the utility served 
371 .acti ve service connections. Xhe utility I s balance sheet as 
of December 31, 1977 is summarized bel~: 

Assets 
Net utility plant 
curren t assets 

Total assets 

ESRity and Liabilities 

Proprietary capital 
Long-term debt 
Customers' deposits 
Current liabilities 
Contr~utions in aid of 

construction 
Xotal equity and 

liabilities 

- 1 -

$301,999 
1,151 

230a,lSO 

$164,79l 
25,800 

250 
29,072 

83,237 

$303,1'SO 
, t 
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Hillview water Company, Inc. proposes to issue 1,000 
shares of its no~r'value common stock and to assume liabilities 
in exchange for the operating authority and related assets of the 
water system. the Forresters desire to enter into 'Che transaction 
to secure perpetual ownerShip, limited liability, and other 
benefits which incorporation may entail. Management of the utility 
will continue in its same capacity after the proposed incorporation. 
one Share of the new stock will be issued to the Forresters' son, 
~oger, and the remaining 999 shares will :be issued to Mr. and Mrs. 
Forrester, the present owners. 

After consideration the commission finds that: 
1. The proposed transfer would not be adverse to 

the pUblic interest. 

2. The proposed stock issue is for a proper purpose. 

3. 'I'he money, property or labor to be procured or 
paid for by ~e issue of stock herein authorized 
is reasonably required for the purpose specified 
herein, which purpose is not, in whole or in 
part, reasonably chargeable to operating expenses 
or to income_ 

There is no known opposition and no reason to delay 
granting the relief requested. On the 'basis of 't"..b.e foregoing 
findings we conclude that the application should be sra.~ted. 

A public hearing is not necessary. 
The action taken herein shall not be construed as a 

finding of the value of the rights and properties authorized to 
be transferred.. In issuing this decision we place Hillview water 
Company, Inc., a co~ration, and its shareholders on notice t.~at 
we do not regard the number of shares outstanding, the total par 
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value of the shares, nor the dividends paid, as measuring the 
return it shou1a be allowed to earn on its investment in plant, 
and that this authorization is not to be construed as a fineing of 
the value of the company·s stock or property nor as indicative of 
amounts to be included in proceedings for the determimtion of just 
and reasonable rates. 

Q.R~E!. 

IT IS ORDERED that: 
1. On or after the effective date hereof and before June 20, 

1979, Linton E. Forrester and Eleanor Forrester may sell and 
transfer the water system and related assets ~eferred to in the . . 
application to Hillview water Company, Inc. 

2. Hillview water Company, Inc. in acquiring said water 
system a~d relatee assets, may assume outs~~dins liabilities 
and issue not exceeding 1,000 shares of its no~ar value common 
stock. 

3. Hillview water Company, Inc. shall file with the 

Commission the report required by General Order No. 24-B, which 
order, insofar ,as applicable, is hereby mac9.e a part of this order. 

4. As a 'condition of this grant of authority, transferee 
shall assume the pUblic utility obligations of transferor within 
the area served by the water system being transferred, and shall 
assume liability for refunds of all existing customer deposits 
and advances pertaining to the water system being transferred. 
Transferee shall send notice of the assumption of liability for 
refunds to all customers affected. 

5. within ten days after completion of the transfer 
Hillview water Company, Inc. shall notify the Commission, in 

wri ting, of the da to of eompletion and of the assumption of the 
obligati ens set forth in parag~ph 4 of this orc9.er. 
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6. Hillview Water Company, Inc. shall either file a 
statement adopting the tariffs of transferor now on file with 
this Commission or refi1c under its own name those tariffs in 

accordance with the proceduros prescribed by General Order 96-A. 

No increase in rates shall be made unless authorized by this 
Commission. 

7. On or before the actual date of transfer, Linton E. 
Forrester and Eleanor Forrester sh:l11, deliver to Hillview water 
company, Inc., and the latter sh~ll receive and preserve all records, 
memoranda, and papers pertaining to the construction and operation 
of the water system authorized to be transferred. 

S. Upon compliOlnco with all of the toms and eonei tions 
of this order, Linton E. Forrester and Eleanor Forrester shall be 

relieved of their pUblic utility obli~tions as partners in connection 
wi th the .. wOlter system transferred. 

9. 'rhe authority <;ranted by this order to issue common 
stock will become effective when Hillview water Co., Inc. has 
paid the fee prescribed by Section 1904.1 of the Public Utilities 
Code, which fec is $330. In other respects the effective date of 
this order shall be thirty days after the date hereof. 

Dated at San Francisco, California, this .!liS!:..- day 
of JA~UAil , 1979. 

PUBlIC UTlUTiES COMMISSION 
STATZ OF CAI..nl'oro.'lA 

commissioners 
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