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Decision No. 89915 .. JAN 30 1979 

BEFOIm ~ PO'.BLIC UttC:':IES CO~SION OF zaE STATB OF CALIFORNIA. 

Application of LA..."'O:U WA~ COtP.AF!, ) 
a CaJ.i!or.c.ia Corporation, tor a:c. ~ 
ONer authorizing the transfer 
of its :property to ~N COUNTY 
WA~ DIS!!!RICT. 5 

OPINION 
-~-- .... -~ 

A.pplication No. 5ms 
(Piled December 22, 1977) 

Laton Water Com.p8l:Q'" (Seller), by Application No. 5mS, 
requests authority to sell anc. t:aD~:er its water utilit:r :prope~'"t':es 
in the com:n:rmity of Laton, Co'Wlty of :Fresno, Cali.tor.xna,. to Laton 
County "wiater District (?~cha.ser), and. to be :relieved of its public 
util:. ~ obligations. 

1:!b.e net. book cost of the properties is $27, 920. ~e sale 
price is $66,8;6 for the e:c.~...re water 5,7stem, serving al>Proxi:nately 
280 services, as declared i:l the ag:reement, Exbibit j3 to the a:,pliea-
tion. 

On l"..a:ch 29, 1977, Ptxrehaser, b':! resolution tman;!X!ous~ 
adopted by its directors, authotiu<!. that negotia.tions 'be commenced 
to purchase assets o:t the Laton Ya.ter Compa:cy. 

Seller entered i:l.to the agreement for the sale and tra:ls!er 
of the compa:r:::r to the Ptc:-ehaser on October 26, 1977. A coW of the 
agreem.ent is attached to the applica.tion as :Exl:.ibit 3-. Zb.e ?u:rch.aser 
and the Seller had 1'tzrther agreed that the Purc:hB.ser 'Would eomm.ence 
operation o! the utility on November l, 1977. A. notice to eustomers, r 

,-
statillg,that as 0:£ November 1, 1977, water bills would be posted and. I 

• 
collected by the Laton County Water District, was s!nt to all customersi' 
and no protests were received. t 

~e agreement to sell was e:c.tered i:c.-:o by' the :parties in 
order to a.void. the extensive litigation and costs that might have 
oec'tlrX'ed had. t!l.e l?'archaser invoked its power o! eminent domain to 

acqcire Seller's utilitr,r prope~es. 
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Purchaser intends to adopt Seller's rates and continue 
to charge customers supplied by the facilities acqttired fro.: Seller 
the same ~lat rate or $;.85 per month. 

It can be seen 'With certainty that there is no possibility 
that the activity in ~estion may have a signi!icant effect on the 
enviromlent. 

The authorization herein granted shall not be construed as 
a tiDding o! the value o! the :rights and properties herein authorized. 
to be transferred. 

The Commission rinds that the proposed transfer will not 
be adverse to the public interest. A public hearing is not :c.ecessar.y. 
The application should be granted. 

ORDER 
~ ..... --.-.--

IT IS ORDERED that: 
1. On or 'before March 10, 19?9, LATON 1rlA~ COMPANY m3:J' sell 

and transfer the entire water system referred to in the application 
to the LA.TON COUNTY 'WATER :OIS~CT according to the terms and 
conditions o! the agreement attached to the application and identified 
as EXelBIT "B". 

2. On or before the date of actual trans!er, Seller shall 
refund all customers' deposits tor the establishment or credit, it 
a:as, which are subject to ::-~i't!:od. 

;. As a condition or this grant 0: authority, Buyer shall 

assume all liability tor re.tw:l.c1s or :main extension advances, :i! tmy. 

4. Within ten dsys after the completion o! the transfer, 
Seller shall notity the Commission, in writing, or the date o! 
transfer, of the ref'wldi:c.g or the deposits, and o! the date upon which 
Purchaser shall have assumed operation of the water s.ystem. A true 
copY' o£ the instruments 0'£ transfer shall be attached to the 
notification. 
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5. Upon complia:c.ce with all or the terms a:c.d condi tio:c.s of: " 
this order ~ Seller shall be relieved or its public utility obliga
tions in connection with the water sYstem transrerred. 

The effective date or this order shall be thirty days after 
the date hereof. 

Dated at _........;San~..;,;:&".r:andDoa;..;.;..;.;;~;.;;;;.. __ _ 
JANUARY of: ________ ~ 1979. 

,CO:r:::li::sio:cr' ,"obe E. B:ysoo 

Pre:cnt but·not perticip~ting. 

'Cott::i!=='!onor Lcon:lrd M. Grimesd Jr. 

PrO::O:lt bu.t ,not part1eipc.t1ng., 
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