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Decision No. _8_9_9_1_6_ dAN'S 0 1979 

BEFORE '!BE PUBLIC onLITIES COMMISSION OF IBE STATE (]f CALIFORNIA 

Application of PACIFIC GAS AND ELECTRIC) 
COMPA..'r.! £01:' Authority to Reduce its 
Electric Rates .and Charges under the 
Energy Cost Adjust:me:o.t Clause Included 
iu its Electric Tariff. 

CElect::dc) 

IN"I'E'RD! OPINION 

Applic:a.tiou No. 58468 
(,F1LedNovember 16, 1978) 

By this application Pacific Gas and E~ec1:ric Company 
(PG&E) proposes to reduce effective January 1, 1979, its electric 
rates and ebarges under the Energy Cost Adjustment Clause (ECAC). 
?G&E states that the proposed rates will decrease its electric 
revenues by about 6 .. 6 percent: 0%' $143.55 million for :the year 
1979. '!he proposed reduction :reflects car.rent lower energy-
costs as calculated under the ECAC procedu:re and recoveries to 
eate under the balancing rate. Since previOUS ECAC %'ate adjust­
ments excluded increases in lifeline rates, PG&E proposes that 

lifeline usage be excluded from this proposed decrease. 
!he application states that: 

"'!he redaction proposed herein is .a. 'resalt 
. 'of the hydroeleettic energy' available on 

PGanctE's system. "this ine'.t'e.a.sed hydro 
availability is, in turn, a consequence of 
the fact that the drought: conditions which 
prevailed in Northern california in 1975-76 
and 1976-77 ended and were succeeded in 
1977-78 by a period of %eco'rd ~recipit.ation. For 
the t:/iel ve-mo:cth record. perioe endi:lg Octooer 3l, 
1978; PGaudE hydroelectric production plus 
Nor~ern california purchased hydro was 113 
percent of normal. In addition, g::reat:e:r: 
than no~l precipitation was experienced in 
the Pacific Northwest and is expected to 
provide additional hydro energy from that 
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area. As available hydroelectric power 
increases ~ PGandE is not reqaired to 
'burll as much high-cost fossil fuels no': 
to continue relying on high-cost purchases 
of power &om other sources." 
!he proposed net decrease of $143.55 million :esults 

from a lmifcn:m uonlifeline ECAC decrease per kilowatt-boar of 
$0.00308. '!be effect of the proposed decrease on classes of 

service is as follows: 
:Revenue t>ec:rease~ 

~.- Percent 
Cl.ass of Service 

Residential $ 29~880 4.st 

Small Light: and Power 13,983· 6.0 
Medium. Light and Power 39,369' 7.1 

!.a~ge . Light: ' .. and Power 44,478· 8.8 

Public AUthority 1~746 6.4 
Agricult:tc:al 11,501 7.6 

Street. : Lighting 1,404 4.6 
R.a11way~ 758, 9.9' 

'" .... , " f I, ~ ... 

Interdepartmental 4:31 7 .. 1 -
Total $143~550 6.61. 

. 

The Commission staff has reviewed the applicatiOn and agrees 
that there should be & reduction in rates but that the reduction 
should be $5.2 million greater than that proposed by PG&E •. 

Notice that the application was filed was served in compliance 
wi th Rule 24 of the Commission's Rules o! Practice and Procedure. No 
parties other than the Commission staff have 'submitted comments 
concerning the application. 
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Subject to !urther review upon consideration o! evidence 
to be submitted at a public hearing by the Commission st~f, the 
Commission finds that: 

1 'l"h . .,. 1 . f l' l:'CAC..l k' , h • ... e um .... orm .non l. Clone .., I,;,ec:-~ase per .l.owatt.- our 
of $0.0030$ is reasonable. 

2. The authorized decrease a~ounts to 6.6 percent or 
$14;.55 million for the year 1979. 

3. The Commission staff has recommended a reduction of 
$5.2 million greater ~h~~ that proposed by PC&E. 

4. 7he changes in electric ra.tes .md charges authorized 
by this decision are justified and ':-casonable; the pTp.zcnt rates 
."lnd charges, insofar as they differ from those prescribed by 

this deciSion, are for the future unjust ~~d unreasonable. 
The Co~~ission concludes that: 

1. ~~ interim ECAC r~te reduction as set forth in the ensuing 
order should be ordered. 

2. A public hearing should be held for the taking of evidence 
with respect to the ComT.ission staff reco~~endation of an additional 
$5.2 million rate reduction~ 

3. The effective date of this order should be the date hereof 
because ther~ is an immediate need for a rate reduction. 

!NTERn!. ORDER 

IT IS ORDERED that: 
'I _. Pacific Gas and Electric Company shall file with this 

Co~~ission within five days after ~he effective date of this 
order, in conformity ·Hith the proviSion of General Order No. 96-A, 
revised tariff schedules with ,ra~es, charges, and conditions 
modified as rollo'HZ: 
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The Energy Cost, Adjus'tmen~ Clause rates 
are reduced from $0.02030 to $0.01722 
per kilowatt-hour for all nonlife line 
usage. 

The revised tariff schedule shall be effective on the date of 
riling. 

2. A public hearing shall be scheduled on this application 
at a da'te 

day of 

to be se't. 

The effective ~ate of this o~er is the ~ate hereof. ,~ 
Da~ed at ~ ~''ra:olQ50Q , California, this .)V'-';-
JANUARY , 1979. ~~~ 

, \, /' :' ' L:? :D3..t" ' 
)/ ~ -" --~ ~-

cOll'lIlll.ssioners 

Commi~~io=or Leonard M. Grtmes~ Jr, 

Pre~o::J.t bt:.t, not part'icipat1:lg., 


