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BEFORE THEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA '

Application of

PONDEROSA WATER CO., INC. Cew

A California Corporation Application No. 58294
For Authorization to Issue 750 ) (Filed August 14, 1978)
Shares of its Common Stock

at Par. '

CPINION

ronderosa water Company, Inc. (Ponderosa) seeks authority
to issuc 750 shares of its $100 par value common stock.

Ponderosa is a California corporation operating a
public utility water system which provides serxvice to about 190
customers in the vicinity of ponderosa Hills in Tuolumne Countv.
For the calendar year 1977 Ponderosa zeported operating revenues
of $15,061, a net loss of $9,677, and depreciation expense of
$7,538. Net utility plant totalled $226,412 at the end of 1977.

Ponderosa proposes to issue 750 shares ¢of its common
stock to Ponderosa Hills Land Company, Iac., as payment for |
certain property and related rights to the waters of Turaback
Creek. The property consists of 25 acres of land, a developed
reservoir with a capacity of approximately six acre-Zcet, anc
one~half mile of stream. The reservoir has two independent souxrges
of supply, and there are adeguate water rights attached to the
stream and land area appertaining to the reservoir. Poaderosa
wishes to acquire the property and amenities in order to
establish a second source of supply for water, in compliance
with General Oxder No. 1023.

The applicant believes that the purchase price of
$75,000 is reasonable, and notes that surrounding lots of 2 to
5 acres are selling £or between $5,000 and $10,000 per acre.
Parcels larger than £ive acres and stream property are not
otherwise available in the area.

All persons concerned in the stock transaction are the
principal officers in hoth corporations, sO there will be 1o new
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stockholders in the utility.

The Hydraulic Branch of the Utilities Divisien has
investigated this matter and, based on some recent land sales in
the applicant's vicinity, believes that the valuc of $3,000 per
acxe to be assigned to the new property is not unreasonable.
FPurther, use 0f this new source of water may become mandatozy ac
2 result of a more restrictive policy by the Pacific Gas and
Electric Company régarding the availability of ditch water from
that company. 3Based on the foregoing, the Finange Division and
the Utilities Division concuxr that ronderosa'’s reguest is
reasonable and should be granted; however, the engineer's
investigation revealed that the pazcel as described in the
application has not yet been recorded ané the Commission will
reguire this to be done.

After considexation the Commission finds that:

l. 7The proposed stock issue is Lor 2 proper
puxpose.

The money, property, orx laboxr to be procured

ox paid £or by the issue @£ stock herein
authorized is reasonably reguired f£or the
purpose specified herein, which purpose is

not, in whole ox in part, reasonably chargeable
to operating expenses or to income.

There is no known opposition to the application and
there is no reason to delay granting the authority regquested.
On the basis of the foregoing £indings we conclude that the
application should be granted. A public hearing is not
necessary.

' The action taken herein shall not be construed as a
finding of the value of the properties to be transferred. In
issuing this decision we place Ponderosa Water Company, IncC.
and its shareholders on notice that we do not regard the number
of - shares outstanding, the total par value of the shares, noz
the dividends paid, as measuring the return it should be
allowed to earxn on its investment in plant, and that this
authorization is not to be construed as a finding of the value
of the company's stock or properxty nor as indicative of amounts
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to be included in proceedings for the determination of just and
reasonable rates.

IT IS ORDERED that:

1. Ponderosa Water Company, InC., on or after the cffective
date hereof, may issue and sell not exceeding 750 shares of its
$100 par value common stock for the purposce of acquiring the
land and zelated water rights referred to in the application.

2. Ponderosa Water Company, Inc. shall £ile with the”
Commisszion a2 report, Or reports, as required by General QOrder
No. 24-3, which order, insofar as applicabie, is hereby made 2
part of'this orxder.

3. Pondecrosa wWater Company, Inc. shall recoxrd the transfex
of the 25 acres of land and the related rights to the waters of
Turnback Creek in the Official Recorxrds of the County of Tuolumne
and chall f£ilec a copy of such recording with the Commission.

4. This oxder shall become cffective when Pondexosa Water
Company, Inc. has complicd with the conditions of the preceding
ordering paragraph and has paid the fec prescribed by Section
1904.2 of the Public Utilities Code, which fee is $150.

Dated at San Francisco, California, this day
of FE2RUARY 1979,

’

<,

Presaiaené

— N o AT e

ChmmkﬁmermmmﬁlwaCdmu,k,'
Being necessasily absent, did 20§

44 the disposition of this Procoedinges

e 1

" bolng ///—\ . -, ‘
Commisstoter Richard D. Gravelle, M / 3 /
gecessariIy-sbsent, ¢id mot participete YV et : ,,‘/_, .

1 LITES COMILISSION
POSLI UTITES COMS |

STATE OF commiesLoners




