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DOeision No. FEB 271979 @ m?~ IT] n ~~ ,,~.t 
BEFORE THE PUBLIC UTILITIES COMVuSSION OF THE STATE OF CALlFOR4~IA 

a Application of Viking Freight ) 
,., system, Inc~ for authoriz~tion ) 

to split its' capital stock 3 for ) 
1 .:lnd issue 1,345,923 share~ under) 
California PUblic utilitic~ coce ) 
Section 816-830. ) 

-------------------------------) 
OPINION --- ........ --

Application No. 58598 
(Filcc January 12, 1979) 

Viking Freight sy~tcm, Inc. (Viking) seeks authority to 

issue 1,345,923 aodition.:ll shares of its capital stock in accordance 
with a 3 for 1 split of its outstancing stock. 

viking is 0. California corporation opcrati!'l.g as a high-/lay 
common carric~ under ~ cc:tificatc of p~blic convenience an~ necessity 
grunted pursuant to Dcci~ion ~o. 82475 dated Fcb~uary 13. 1974 in 

l\!?plicatio:"J. ':;4481. 'l'hc c.:u:ricr is a".lthorizco to :::crvicc ~ll major 

loc.:ttion!J between Sac~~,,'Cli;:C: ::md San Diego. Ope:t'ations ar<!! also con:

duc ·,cd unacr perrai i.:s i:~:..;:.1CC: :)y \:hi~ co~'\rC1.i::;!:;ion <lno unoe'r con t:rllC t wi th 

t:,c u.s. Postal Service .:1::: ;:'\ c.:t:::'ricr of mail ;:'ctween Los ~\ngclec (lnc. 

S::tlt: Lake City. 
For the ninc-~on:~ period ending September 30, 1979, Viking 

reported revenue of $1(,0~1.703 and n~t income of ~G50.206. The c~rricr'~ 
unauditca balance sheet u.~ of September 30, 1978. i~ ~ummarizcd b<!!low: 

Assetz 

Current assets 

Carrier operating property, 
less accumul~tcd deprecia
tion, 

Amount 

$ 3,370,413 

10,468,572 

434,750 
-

Total $14,273,735 

Current lio,bilities 

tong-term debt 

other 1i~biliticc ana 
deferred crecit:; 

stockholder's equity 

Total 
_ 1-

$ 5,492,580 

7,003,396 

86,095 

l,691,664 

$14,273,735 
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viking propoGcz to split up, convert and exchange no p~r value 

outstanding capitnl st.ck o! ~48.641 charco to 1,345,923 share::. 
_ The compi:lny' C outzto.nding ::::hares \lrc sprcac1 among 425 shareholders, 

with no one individuo.l holoing 0. majority intcrc!::t. Most of 
the ::;ho.rcho1ders arc employees or former er..ployee::: of viking. 

No formal mad::ct exists for the applicant's stock, but 

fairly activc trading hac aevelopcc1 privately among employees and 
other shareholder:;;. During 1977, 7932 shares changed hands; and 
during the first ten months of 1,973, 30,000 shares were traded.1I 
Most of the transaction:::: involved less than one hundred shares. 

Recent trades ho.ve been at $18 per sharc, and based on 
earnings for 1978, it is not expected that the per share price 
will decline significantly. :t.is the \lJ?plic.:l.nt's policy to 
encourage stock o\~crship among its employees, and at present prices 
it is concerned th~t so~e employees will not feel capable of 
purch~sing small 10te of 10 to lS shares of stock. A stock ~plit 
will reduce the price per share to a level which wili tend to 
encourage small invest~cnts. The proposed :toek split was 
approved at Viking's annual meeting of stockholders on July 28, 1978. 

4It There ~lill be no monetary consideration to Viking as a result of the 
split. 

After consideration the co~~ission find~ that the proposed 
3 for 1 s'.:;ock split: would not be adverse to the public interc~t, 
and we conclude that the application should be granted. A public 
hC<lring is not necessary. The authoriz<ltion granted herein is not 
to be construed' as a finding of the value of the co~pany's stock 

or property nor as indic~tivc of amounts to be included in proceed
ings for the octcrmin~tion of just and reasonable rates. 

o R D E R - _ .... --
IT IS ORDERED that: 

L Viking Freight S;Tztem, Inc. on or after the effective 

date hereof U.nc on or before September 30, 1979 ~y issue .J.nd 

distrib~tc not exceeding 1,345,923 shares of its no par capital 

stock in exchange for i~G outstenoing capit~l stock of 448,641 

!iThe increase in the n~~ber of sh~~cs traced is primarily due to 
0. 3 for 1 !;tock split ~:..:thorizeo by Decision No. 88965, dated 
June '13, 1978, in Application No. 57795. 
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sh~res tc effect a 3 for 1 stock split. 

2. viJdng Freight: Sy::tcm, Inc. ::hull file with the Co:n..'nission 
~ report, or report::, ~5 required by Gcner~l Order No. 24-B, 
which ordor, insofur a: npplicable, is hereby mude a part of this 
order. 

3. Thio oreer shall become effective when viking Freight 
Sy~tc~, Inc. has puid ~hc ~inimum fcc prescribed by Section 
1904.1, which fce i: $50. 

Dutcd at San Frunci~co, California, 
-""B'"II~l\"~ of .. Co I\v~ , 1979. 
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