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ZFORE THE PUBLIC UTILITILS COMMISSICN CF THz STATZ QOF CALIFCORYIA

LPPLICLTION CF CP NATIONAL CORPORTION,

a California cormoration, %o sell, axd

of WEAVERVILIE COMMb'I SZRVICZS DISTRICT,
a California Community Serv:ces Districet,
TO by, a water systen in the Weaverville
area of Trinity County.

Decision No.

Apvplication XNo.
(Filed Fedbruary 7,
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C? Natiomal Corporation (CFN), a Californmia corporation,

(Seller), and Weaverville Community Services District (District),
(Purchager), Jointly request authorization wunder Section 851 of the
California Public Utilities Code foxr CZN %o sell, convey, transier
and assign the Weaverville waver distribution facili<ies to District
in accordance with the tTerms and conditions of an Agreexent for
Acgquisition of Weaverville District water System (Agreement),
attached to the anplication as Ixhibit 4.

Seller's Weaverville District provides domestic and
commexcial water service to approximately 1,010 metered customers,
flat rate service to one customer, and service %0 one private
fire connection and two dublic fire hydrants in the Commuaity of
weaverville, Trizity County, Califorrnia, and adjacent area. Tr
applicatior and the agreezent provide a description of the syste:n
and an itemizavion of the land, ecuipment, and water rights sold.

Seller was authorized to accuire the water system by
Decision No. 53092, dated May 22, 195, in Application No. 377S8

Sellex's annual report as of December 31, 1977, gives
the original cost of the system as 5844,255.60, with resexrves for
depreciation of $221,777.92, for a net book cost of $622,477.60.




Sale price is $600,000, terms cash on transfer, adjusted for changes ~
iz capital improvements, or losses, between Auvgust 1, 1978, and
date of closing.

Seller and Purchaser agree that Purchaser will assuze all
obligations uznder existing main extension agreements and will pay
refunds as they become due.

Seller will retain all deposits to estadblisk credit as they

pertain equally to water and electric sexvice. Seller will centinue
To provide electric service.

Distxrict has devermined that the public interest aznd
necessity demand the acguisition of the water system by the District.
District states that customers will benefit from low cost financing
and elimination of taxes and profits resulting from public ownership.
Sellexr acceded to the desires of District.

District will fimance the purchase fthrough sale ¢of reveaue
bonds, which were approved in November, 1972, by a favorable vote
of 78% of the voters in the District who voted, and 56% of the total
registered voters in the District. Sale of the bonds to Farmers
Eome Administration will be comcluded upon authorization of the
sale by this Commission. The date of transfexr will thexn be set,
as provided in the Agreezent, by mutual consent of Seller and
Purchaser on date of closing.

Customers are aware of the proposed sale and have approved
it through approval of revenue bonds, as previously znoted.

After due consideration, the Commission finds that the
proposed sale and. transfer will not be adverse $o the public interest.
The application should be granted. A public hearing is not necessary.

The Utilities Divisiorn and the Finance Division have reviewed
the application ard have no objection to the proposed transfer.




It can be seen with certainty that there is no possibility
that the activity iz cuestion may have a significant effect oz the
environment.

The authorization herein granted shall not be consirued
as a finding of the value of the rights and provperties nerein
authorized to Ye transferred.
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IT IS QRDZRED that:

1. On or bvefore Septexzber 30, 1979, CP Xational Corporatioz
may sell and transfer the water systez (and other assets) referred
to in the applicaticn to Weaverville Community Sexvices District,
accorcing to the terms and conditions attached to the applicazion.

2. Seller shall retain all customexs' deposits for the
establishzent of credit, as they are equally applicable to
Seller's electrical service in the area.

5. As a conditvion of this grant of authority, Purchaser shall
assuze all liability for refunds of main extension advances, as
itemized on Exhibit 3 to the avplicatiozn.

4. Within 10 days after the completiorn of the =ransfer
Seller shall rnotify the Commission, in writing, of the date of
transfer, and of the date upon which Purchaser shall have assumed
operation of the water system. A true copy of the instruments
of transfer shall be attached to the notification.

5. Upon compliance with all of the terms ané concitions
of this order, Seller shall be relieved of its pubdlic utility
obligatious in connection with the water system transferred.




8. A3 a condition of this grant of authority, Purchaser shall
not apply different rates, rules, and conditions of service for
custoners receiving water service outside of the District's Poundaries
than it applies to customers receiving water service within the
boundaries, except to the extent necess ary to offset any tax dburden
or other assessment sustained by the customers within “he boundaries
which results in a benefit to the customers outside the boundaries.

The effective date of this order shall be thixty days
after the date hereorf.

Dated at San Frazclseo , California, this Q774
day of . MARCH s 1979.
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Commizsioner Richard D. Gravello, deing
aocessarily abtsent, 4id not participate
22 the Cispositicn of this roccoding.




