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Decisio:l No. 

, 
, MAR 271979 90100 

-----
3EFO?Z TKE PUBLIC uT!LITr~S CCW-rSSICN OF TES ST;.T:2 OF C~!.!FO~'7:P. 

APPLIC;.TION CF CF NATIONAL CO:a.POR.!..TIOR. ) 
a Califo~ia co~~o~ation, to sell, ~d ) 
of ~s;.., VERVII~,··~ CO!-!r.'u"!ITY SERVICES DISTR!CT ~ ) 
a California CO:l::lu.:ci ty Services District, ) 
to buy, a water syste::l in the ~";eave:"Ville ) 
a~ea of T~inity County. ) 

-----------------------------------------) 

O?INIOr-: ---,..,..---

Applicatio~ Ko. 586;0 
(:iled Februa-~ ~~ 1979) 

C? National Co=?oration (C~), a r.".l~_' ... 4"0 ..... ~._ .. a co""""o ... a .... 0"'" -Q - "'lJ .. ..... .. ... , 

(Selle~). a.."ld '''/eaven-ille Co::u:nuni ty Se:::-vices Dist:-ict (Dist~ict), 
(?u:-chaser), jointly ~equest autho~izatio~ under Section 851 of the 
California P~blic Utilities Code for C~ to sell, convey, tr~sfer e a.."ld assign. the 'Ileaverville water dist~ibution !'acili ties to District 
in accord~ce with the teros ~~d co~ditions of ~ Ab~ee=ent fo~ 
Acquisition of '..leaverville District wate~ Syste:: (A.greement), 
attached to the applicatio:l as Exhibit A. 

Seller's Weaverville District provides do~estic and 
co~ercial water service to approxi~ate1y 1,010 :etered custo~e~s, 
flat rate service to one custooer, and ser\~ice to one private 
fire co~ectio~ and two ?ublic fire hydrants in the Co~~unity of 
~eaverville, T~i~i~J County, Cali!o~ia, and adjace~t area. ~he 

applicatio= and the agree~ent provide a c.e$c~iption of t~e syste= 
~ '..'.' 4" th ' ~ , • ~ t . h+ 'd an~ an l~emlza~lon 0... e .an~, equlp~e:l~, an~ wa e~ rlg. ~s so •• 

Seller was autho:,ized to acquire the ~ate:=, syster:l by 

Decision No. 53092, dated May 22, 1956, in Application No. 37798. 
Seller's ~"lual report as of December 31, 1977, gives 

the original cost of the system as $844,255.60, ~~th reserves for 
depreciation of 5221,777.92, for a net book cost of S622,477.60. 
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Sale price is 5600,000, te~s cash on transfer, adjusted tor changes ~ 
~ capital i:prove~ents, or losses, between August 1, 1978, and 
date of closi:o.g. 

Seller and Purchaser agree that Purchaser will assume all 
obligations under exist~g ~ain extension agreements and will pay 
refunds as they become due. 

Seller will retain all denosits to establish credit as they .. 
perta~ e~ua11y to water an~ electric se=vice. Seller will cont~ue 
to proVide electric service. 

District has de~er=ined that the public interest and 
necessity demand the acquisition of the water system by the District. 
District states tbat customers will benefit from low cost financing 
and 'elimination of taxes and profits resulting from public ownership. 
Seller acceded to the desires of District. 

District will .f'i.:la:c.ce the purchase through sale of revenue 
bonds, which were approved in Nove~ber, 1978, by a favorable vote 
of 78% of the voters in the District who voted, and 56% of the total 
registered voters in the District. Sale of the bonds to Farmers 
Home Administration will be concluded upon authorization of the .~ 
sale by this Co~ission. The date of transfer will then be set, 
as provided in the Agree~ent, by ~utual consent of Seller and 
Purchaser -Oll date of closing. 

Custo~ers are awa.::e of the proposed sale and have apprOved 
it tbrough approval of =evenue bonds, as previously noted. 

After due consideration, the Co~ssion finds that the 
proposed sale ~d·transfer will not be adverse to the public interest. 
The applieatio~ should be granted. A public he3-~ is not ~ecessar,y. 

The Utilities Division and the Finance Division have reviewed 
the application and have no objection to the proposed trans£er. 
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It can be seen with certainty that there is no possibility 
that the activity in question =ay have a significant effect on the 
envi:onment. 

The authorization herein granted shall not be construed 
as a finding of the value of the rights and properties herein 
~uthorized to be transferred. 

ORnER -----
IT IS ORDERED that: 

1. On or before Se?te=ber 30, 1979, C? ~ational Corporatio~ 
may sell ~~C tr~~sfer the water syste~ (and other assets) referred 
to in the applicaticn to Weaverville Co~u:.ity Services District, 
according to the terms and conditions attached to the application. 

2. Seller shall retain all custo~ersl deposits for the 
establis~ent of credit, as they are e~ually applicable to 
Seller's electrical service in the area. 

3· As a condition of this grant of authority, Purchaser shall 
ass~e all liability for refunds of :ain extension advances, as 
ite:ized on Exhibit B to the application. 

4. within 10 days after the co:pletion of the transfer 
Seller shall notify the Co~ission, in writing, of the date of 
transfer, ~~d of the date upon which Purchaser shall have ass~ed 
operation of the water system. ~ true copy of the instruments 
of transfer shall be attached to the notification. 

5· Upon co~pliance with all of the te~s and concitions 
of this order, Seller shall be relieved of its public utility 
obligatious in connection with the water syste: transferre~. 
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6. As a condition of this grant of authority, ?urchase~ shall 
not apply different rates, rules, and conditions of service fo~ 
custo~e~s receiving water service outside of the District's bounda~ies 
th~~ it applies to custome:s receiving wate~ se~ice within the 
boundaries, except to the extent necessary to offset any tax burden 
or other assess=ent sustained bj the custo~ers within the boundaries 
w~ich results in a benefit to the eusto~ers outside the boundaries. 

The effective date of this order shall be thi~ty days 
afte~ the date hereof. 

San ~e~ -" '7 J Dated at ~ ________________________ , Cali!o~ia, this ~~ 
day of ____ ' _M_A_R_G_M _____ , 1979. 

Co~i:s1o~er Ric~d D. Gr~vello. be~ 
=ocos:c~!ly ac=c~~, did not part1c1~to 
~~ tho ei3pOS!t!o~ ot tt1~ proceo~1ng. 


