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~eCiSion No. .. 9G274 MAY 8 1979 

BEFORE THE PUBLIC UTILITIES COMMISSION OF !HE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of AMERICAN HOME DELIVERY, INC., 
a California corporation, for an 
Order Authorizing Applicant to 
Deviate from the provisions of 
MR.T 15 in leasing of equipment 
with driver, to AVON PRODUCTS, 
INC., pursuant to Section 3666 
of the Public Utilities Code. 

Application No. 58246 
(Filed July 19, 1978; 

amended August 24, 1978, 
and February 15, 1979) 

OPINION AND ORDER 

.... 

By Decision No. 89678 dated November 28, 1978, American 
Home Delivery, Inc. (applicant) was granted authority· to deviate fr~ 
the unit of measurement provisions of Minimum Rate Tariff 15 (MRT 15). 
That deviation named specific subhaulers as being authorized to 

4IParticipate in the deviation. The deviation provides that Avon Products, 
Inc. (Avon) shall pay applicant a specified charge per stop in what is 
a multiple delivery operation from a single point of pickup. It also 
requires that the min~ Charge per month must not be less than the 
vehicle unit charge specified in Item 200 of MRT 15. 

Pursuant to Section 1708 of the Public Utilities Code, 
applicant now seeks, by its latest amendment, to modify Appendix A to 
Decision No. 89678. The modification would authorize applicant to add 
to the fleet of equipment used in performance of services subject to 
that appendix. The added fleet is required to meet the expanded needs 
for service of Avon on whose behalf the deviation was sought and the 
only shipper to whom the deviation applies. The added equipment would 
be provided by additional subhaulers working for applicant. Applicant 
maintains that the subhauler costs used to justify the present deviation 
are representative of the costs for any subhaulers applicant may use; 
therefore, additions to the subhaulers to meet the demands of Avon 

-1-



/...582J .. 6 ;..;:; .... 

~hou::.d oe pt;~rmi t.ted ..... i ~hin the discr-ction of m.1n.:lgement. Appl iC.:lnt 

offe:-s to submit revised subhauler costs for- each annual r~ncw~l of 
the devi~tion based on ~ubhaulc~~ thcn c~~rently employed. 

~'/c find t.h:) t applicant' ~ :-cqucs t iz rc.:tsonablc and. should 

It is not0d that the present deviation is due to expire on 
0:- ~bout November 28, 1979; that expiration date ic not amended by 
this o~der. 

By letter dated February 20, 1979, California Trucking 
Association (CTA) protested the gr~nting of the ap?~ication and re­
quested a public hearing. eTA's request for eenial is based on the 

fact that applicant did not provide cOSt data for each individuol 
subh~ulcr. We note, however, that CTA hctS not complied with Rul~ 42.2 
of the Co:-:-:mi:::.sion's !':1..:1es of ?~;)ctice a:-:d ?!"ocedu!"e, because the prates: 
..... as not ve~ified, did :-:ot contain ~ cer~ificate of service, ~nd did 

not specify ~hc injul~y co:":':pl.:lined o~ or who would be injured if' the e ,:,~plic.:ltion were gr.:lrlt.)c. (Sec Dccisio!1 :~o. 9001+} d.ntcd FI:::bru."Jry 27, 

1')79 in Application Ko. 58J¥)1.) As eTA ::hOl.:ld be familiar with 2ule 42.2 

and Decision No. 90041 ~nd 3~ it had sufficient time to file a valid 
protest within 20 dMYS af~e!" February 15, :979, the date of th~ filing 
of the l:~s: am'~ndme:1t ~o the a??lictl~ion in this proceedinc, 'oNe presume 
that eTA did not intend to file 0 vMJid protest. 
ConcJusions 

, 
. ~ . A public h~arinz is not nccccsR!"y . 
2. The npplic.:ltion, as amended, should be e!"antcd as set forth 

in ':.hc f'oJ.lo"tinZ order. 

J. In accorc'omcc wi th Item 52, parag:-aph (g) of MRT 15, 
pa~ticivating subh~~1.ers should dedicate thei:- equipment to :he exclusive 

usc of the shipper. 

The effective date of this order should be the date hereof 
bec~use there is an i~~cdia:e need fo!" the relief sought. 
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IT IS ORDERED that: 
1. American Ho~e Delivery, Inc. may use subhaulers other 

than those shown ~~ Condition 2 of Appendix A to Decision No. 89678 
at the rate per stop and minimum guarantee set forth in Condition 2 
for the transporta~ion authorized in that appendix. 

2. Applications for renewal of the deviation authorized by 
Decision No. 89678 shall contaL~ revenues and expenses for sub­
haulers then currently used by American nome Delivery, Inc. for 
the transportation involved. 

The effective date of this oreer is the date hereof. 
Dated at 8a.n ~dsc:c , California, this y--ce-

day of __ --:;.._,.IIIM ... Ay ....... ___ --1, 1979. 

Com=1~s1oner Richard D. Gravellc p being 
~eees:~r11y abse~t. did not pnrt1ei~to 
La the·~1spOs1t1on or this proee~1~. 


