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Decision No. 90509 JUl 31979 

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
... 

In the M~tte~ of the Application of ) 
SOUTHER..~ CALIPORNIA GAS COMPANY, ) 
a corporution, under Sections 1002 ) 
~~d 1005 of the Public Utilities ) 
Code, for a certificate that public) 
convenience and necessity require ; 
the exercise of the rights and ) 
privileges granted by Ordin~~ce ) 
No. 14 of the City of Grand Terrace,) 
California. ) 

---------------------------) 

OPINION 
~------

Application No. 58886 
(Piled !"lay 18, 1979) 

This is ~~ application by Southern California Gas Company 
(Applicant) for a certificate of public co~ve~ience ~~d necessity 
authorizing Applicant to exercise the ri~~ts ~~d ?rivileges of a 
fr~~chise gr~~ted by the City of Grand Terr~ce, California (City). 
This fr~~chise was granted by Ordinance No. 14, which ordinance was 
adopted by the City on Karch 1, 1979, purs~~~t to the provisions 
of the Fr~chise Act of 1937, became effective on Karch 7, 1979, 
and nh~S for ~~ indeterminate term. A copy of the ordinance is 
attached to the application as Exhibit "All. 

The franchise gives Applic~~t the right to lay and use 
pipes and appurtenances for trans~itting and distributing gas for 
any and all purposes under, along, across, or upon the streets of 
the City, and supersedes a general county franchise granted by 
County of S~~ Bernardino Ordinance No. 497, adopted on November 4, 

1941. 
Examination of Ordi~ance No. 14 indicates that the 

franchise granted therein is of the st~dard type between gas 
utilities ~~d cities. It provides that Ayplic~~t shall pay to the 
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City a sum ar~~ually of two perce~t (~~) of the gross a~~ual receipts 
arisi~g froe the use, operation, or possession of the fra..~chise, 
provided, howeve;, that such pay~ents shall in no event be less 
tha..."l 1% of the- gross annual receipts of the Applicant derived 
from the sale of gas within the limits of the City. 

Applicant has stipulate~ in its application that in 
consideration of the granting of the certificate of public convenience 
a...~d necessity it will never claim before this Co~ission, or other 
cou~t or body, a value ~or that franchise ~~i the certificate in 
excess of the o~iginal cost thereof; namely, the $75·00 filing fee 
paid to this Commission and 536.00 for advertising costs of 
Ordinance No. 14, for a s~~ total of 5111.00. 

Findings 

1. Applic~nt has been distributing gas in the City of 
Grand Terrace under a general county franchise granted by Ordinance 
No. 497 of the Co~~ty of Sa...~ Be~ardino. 

2. Applicant is now applying for a certificate of public 
convenience ~~d necessity to exercise the rights and privileges 
of a new fra...~chise granted by Ordina...~ce No. 14 of the City of 
Grand Terrace, which ... :as adopted on March 1, 1979. 

3. Public convenience and necessity require the exercise by 

Applicant of the rights and privileges of the franchise granted to 
it by Ordinance No. 14 of the Cit,y of Grand Terrace. 

Conclusions 

1. The a?plication should be granted in accordance with the 

findings. 
2. A public hearing is ~~ecessary. 
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3. The certificate of public convenience ~~d necessity 
granted herein is subject to the following provisions of law: 

. ... 
A. The Co~ission shall have no ~ower to authorize 

t~e canitalization of the fr~;chise involved 
herein· or this certificate of public convenience 
~~d necessity. or the right to own~ operate or 

. ; ~ ; , t'f' .f' .... 1· enJoy sucn .r~~cn~se or cer ~ ~cate o. pUu ~c 
convenience and necessity, in excess of the amount 
(exclusive of any tax or ~~~ual charge) actually 
paid to the State or to a political subdivision 
thereof as the consideration for the grant of such 
franchise, certificate of public convenience and 
necessity, or right. 

B. The fr~~chise involved herein shall never be 
given ~~ value before ar~ court or other 
public authority in any proceeding of ~~ 
character in excess of the cost to the 
grantee of the necessary publication and 
any other sue paid by it to the m~~icipality 
therefor at the ti~e of the acquisition 
thereof. 

o R D E R 

IT IS ORDERED that a certificate of public convenience 
~~d necessity is gr~~ted to Southern California Gas Company to 
exercise the rights and privileges conferred by the fr~~chise granted 
by the City of Grand Terrace by Ordin~~ce No. 14, adopted March 1, 1979. 

~he effective date of this order shall be thirty days 
after the date hereof. 

Dated at San ,l4'r&rtClSOO , Califor::lio., 
~~----------~---------~Uty 

this 9~ 
day of ------------------------------


