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HEC/PS* 

Decision No. 90524 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO&~IA 

In the Matter of the Application ) 
of Pacific Coast Warehouse Cor- ) 
por~tion £or ~n Incre~se in ) 
Rates. ) 

OPINION )U~D ORDER 

Applieation No. 58847 
(Filea May 8, 1979) 

Ap~lieant is a public utility warehouserr~n for the storage 
o~ general co~~odities at Vernon. The rates, rules and regulations 
governing a~~lieant's o~erations are contained in Western Motor 
Tariff Bureau, Inc., Agent,: Warehouse Tariffs Nos. 1 and 2, Cal. 
P.U.C. Nos. 3S and 36 and Pacific Coast Warehouse Corporation . 
Warehouse Tariff No.2, Cal. P.U.C. No.2 (PCWT 2). 

Ap~licant requests authority to increase u~e surcharge 
contained in its PCWT 2 tariff. The ~resent surcharge will be 

increased by 12 ~ercent on rates and charges pertaining to storage 
and by 18 ~ercent on all oU1er rates and charges.!/ The requested 
increases have been determined by applicant without consultation or 
agreement with any other warehouseman. 

Applicant alleges that its present rates will not yield 
sufficient revenue to allow it to conduct its warehouse operations 
at a profit G.t the current level of expenses. 

Applic~nt's rates were last adjusted pursuant to authority 
granted by Decision 89154 dated July 25, 1978, in Application 58081. 

Applicant further alleges that additional revenue is 
required because of increased costs in all phases of operation, the 
most significant being the incre~sed costs of ~lant and clerical 
la}jor. 

!l The overall effect of the increases is a revenue increase of 
ap~roxirnately 12.9 ~ercent • 
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Exhibit C attached to the application, contains revenue 
and expense data for the test year ended December 31, 1978 together 
with adjustmen'ts to reflect current costs and the proposed increase 
in revenue should the application be granted. The exhibit discloses 
that during the test year a~plicant realized a profit of $36,077 and 
an oJ;lerating ratio c)f ~8. 5 percent. Had the sou.ght rates been in 
effect during the test year with expenses at the current level, 
ap~licant would have realized a ~rofit of $56,632 and an operating 
ratio of 98.1 percent. The increases conform to the President's wage
price guidelines since a lesser amount would result in a hardship 
and service to the public might be jeopardized. 

Notice of the pro~osed increase w~s sent to each of 
applicant's storers. No objection to the granting of the application 
has been received. 
Findings 

1. APt~licant' s rates were last adjusted by Decision 89154 

dated July 2S, 1978, in Ap~lication 58081. 
2. Since applicant's rates were last adjusted, it has 

experienced increases in operating ~;enses, the most significant 
being the increasec cost of plant and clerical labor. 

3. Under the increases sought herein applicant estimates it 
will realize additional revenue of S344,847 and an operating ratio 
of 98.1 ~ercent. 

4. The proposed increases in a~plicant's rates and charges 
have been shown to be justified. 

5. A public hearing is not necessary. 
I'l' I S ORDERED tha t: 

1. Pacific Coast Warehouse Cor?oration is authorized to 
establish the increased surcharges proposed in Application 58847. 
'l'ariff publications au~~orized to be made as a result of this order 
shall be filed not earlier than the e!fective date of this order 
and may be made effective not earlier than one day after the effec
tive date of this order on not less than one day's notice to the 
Commission and to ~~e public. 
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2. T~e au~hority shall ex~i=e unless exercised wi~~in ninety 
days a£te~ the e::ective da~e of this order. 

3. The a~~~ority grantee ~y ~~i~ oreer is s~Ject to ~~e 
cx~ress cond~tion ~~at a~~licant will never urge be:ore ~~i$ Ccm
~ssion i~ any ~=oceedins ~~cer Section 734 0: the P~blic Utilities 
Code, or in any 0 tiler proceed ins , that t.1tis opinion and orc.~r con
stitute a =inding 0: fact of ~~e reasonableness 0: ~~y particular 
rate or charge. The filing 0: t~e s~cha:se pu=s~ant to this order 

will be constr~ec as a consen~ ~o this conc~~ion. 

be ~i=~y days a::.er 
t..1.e c.a te hereo.=. 

DjJ(f ~t San Fra~cisco, 
______________________ , 1979 . 

California, this 5/J-cay 0: 
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