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'. 906'01. ~m. 3"1 1979, 'J. Decision No. ______ ., . 
.. ((D ~:rr(f]~"!iJl······ 

BEFORE THE PUBLIC UTILITIES COMMISS.ION OF !'HE S.Un: OF CALI:FORr~"" . 

In the Matter of the Application, of ) 
CAR'IAGE SERVICE .. INC.:' .. a, corporation" ) 
for authority to acquire a Certificate ) 
of Pu])lic Convenience and Necessity ) 
and IRVING str.LKE:'YER, '!R.US.n:E ... LOS ) 
ANGELES CITY EXPRESS, INC~~, a corpora- ) 
tion, to transfer' samep:u;rsuant' to· ) 
~ctions 851-8:54 of the'California ) 
Public Utiliteis Code. ). 

) 

o P"! NI,ON -_._..., .... _--

" l .' . 

Application No. 5,8698:<' 
(Filed' February 20 .. . '1979), 

r, 
" 

By this, appli'ca'Cion Cartage Service.. I..q.c .. (purchaser) y,'a ,,'" 
corporation,' 2427 Eas.t FourteeD.th Street .. Los Angeles. I, Califo;rnia " 

90021, requests autho~ty to purchase' .. and IrvinS Sulmey~r~:TruS.teer ' 
Los Angeles City Express~~ Inc. (seller), a corporation.~requests'·',' .• ,.,' ." <.;",: " 

• au1:hority to sell, the 'certificate of 'public' convenienc:eatld/,n~~e,s~itY'~" ':,.: 

issued to seller in D.79637 dated JanUary 25, 1972,. supplemented': in 
D.79748 dated February is .. ,1972" and modified 'in:.D;.,sdS97'dated:', 

, . . " " .;1 ,r, ", ., ",. 

January 3 r 1973. Seller also· performed ,operations pursuant; to" a"" :". 
\ ~ ~ <,"' •• < 

certifl.eate of registration issued ,by th~ Inters1:a.~e: Comm:eree/:Comtlission 
.... in Docket No'. MC-97977 (SubN~~ ';4').' ," ,:::/~. , ... I " 

,')0 • " • ,.' ·~Tb~-certifi~te·' ~bo~~e~ ~h~'i tr~port~tiOn of general 'com-', ., 

modities' :nth :,~erta:r.n: ~Cept'i0U8" betwe~po~ts 'd,ih!n the Los Angeles 
Basu Territory and"oetween po:tn1:~ in the! .Los"An8e'les BaS:Ul Territory;t 
on the one band~ and 'all 'points O:n ~d' :ntlUll t~~ statute' miles .lat~:r,-. 
ally of nine routes', :U1.n~rther.n ie,S:, Angeles CountY;t weste~R1.verside " , 
County and northern San,D:[ego: "CouD.ty, on the' other band:..:' 

.' ." ~ J" I { , < 

:Sy~ order dated December l;t 19',77 in Bankruptcy (No. 77~08979:;"RO,' 

in the Un!t~d .stat'es District Court' for the Central.District of.ca·l!
fOrnia;t Los Angeles City Express, Inc., was· adjudicated, a bankrupt. 
Seller proposes' to sell the certificate of public convenience and' . 

• 
necessity for, the Slml of $30;tOOIO;t payable in one instal~nt •. Sa:td~ .. 
$30,000 bas been paid to the trustee pursuant to-',tbe order, c:onf:trm:tng 
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• 
sale of personal propertyc1ated August 21, 1978. as amended by:::order 
dated September 29, 1975, all attached' to the application as Exhibit C~ 
Said sum is being held pending approval of this: application. $]5,000 
of the purchase price is allocated to tbe intrastate authority and, 
$15,000 is allocated to the' interstate authority. 

This application is made pursuant to Section, 854 '. o~ ~e .. 
Public Utilities Code. Notice of the filing of the application appeared on 
the 'Co'Ollllissio-o."g:, :o41y Calendar 0,£ F eb:rua.ry 26'~ 19 79~" N.o tice oi~,,.publ:t~ , 
cation in the Federal Register appeared' in the :tssue~ of May,'4~1979": 
No protests have been received. 

Seller was a party to all Western,Motor Tariff Bureau,.. II:;c.~ 

Agent., tariff pub-lications as w~re necessary for, pub,l1'cati'o,u':,of ~ates 
to cover its operating, rights both as to intra~tate, i~terstate,'and:. 
foreign commerce operations. ~~haser propo'ses,to, adop,t'thosetariffs 

effective with the consummat~on of the proposed transfer. 
;It is alleged that this transfer is consistent w.ith the' 

public interest and will promote the same for, the fo'llowing:, reasons., 
• among others: ' 

.• (a) Seller has, been adjudicated a bankrupt and ceased, 
operations as a for-hire carrier. 

(b) Purchaser'is able, both financially and·,otherwise,.. 
to operate over the involved authority efficiently, 
and render a service to the shipping public ~ . 

. . 
(c) Purchaser holds a permit from this Cotnmi.s,sion 

in File '!-107~21l .. and its. personnel have. had 
substantial experience in the trueking business. 

Purchaser's uc.audi ted balance 'sheet,... as of Septe~er 30" .19 78 ~ . . '. . 

shows 1:lla t it had current assets of $134 ~ 131 and eurrent l:iab::t.li ties 
of $69 .. 571 for a current ratio of 1.93; .. :' "Retained.~arn:rnS8:8hown . 

. on the ,.~l.auce sheet amount. to- $133,7.94. An UDaudited' 8t~tem.m1:· . 
of income for the period October 1,.,1977. to September 30, 1978:·. shows 
a net income of $S.,810~ Purchaser's equipment lis.t shows.' it:,b.as.:.'on~ 

" 

traetor and four semi1:railers. 
Findings of Fact 

1. Public conven:i.enee. and necessity require that· purchaser be 

• 
authorized to engage in operations' in.' intrastate, ~otmlle,;,ce as prC?posed' 
in the application and also' require that purchaser: be authorized to· 

. " 

engage in operations in interstate. and foreignC:otrmlercewithinlin:i.its 
T' ." "~ '"+'h,' ~~""""'''_ ... -.- __ .-,., •••• ,,_ ••• _._ ..... .., •••• •• ~._'" ",,", .,._- • ....-,~...:-.. __ ~ "'" • ,,~' .,'., •• , .'" \~, • ":",, , " ~_ ." <. oJ './~ • • r '. ::~, '" ~"~: • .• ~'e'·· ... ,' 

-2-' 
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which do not exceed the scope ~f;~the,:'1ntraatate operat:tons'.auth«?r1zed 
• by tb1s decision. : 

2. The new cenificate issued to purchaser will not broaden or 
change the interstate or foreign commerce rights hel~ by'seller,~ 

l. The proposed transfer will not be '.' adv,e:se :to' the· pul>li'c 
interest. 

4~ It can be seen with certainty that the:r-e is 'no,'possib~ili'ty 
that the activity in' question may have: a s:tgnif:tc'Bnt,effect oDt:the' 
envirpn:ment .. 

",! '. . . 

5. Apul>lic hearing is not necessary •. . , 
.'. 

Conclusions of Law . . . . 

1. 'the sought-for transfer of the certificate of, pUblic 
convenience and neeess;i ty shoulo: be authorized. " , 

2. The; order ,:Which, follows nll p:r:ovi.de' for, in the eyent the 
transfer is comple'ted, 'the revoc'ation o:f the' certific~te, p~esen'tly, 
held by seller _and' the 'issuance of a: 'certificate in ~pp'endiX. formt~. 
purchaser. . " 

• 
Purchaser, is placed on:'notic,e.that op;erativer:£:ghts" as: such·,: 

do not cot1S'titute a class o.f, propert'y:-which ~ybe capitalized or usea:, 
, < \ \-

as an element of value in rate. fixing fo:r: any amount~: o·f . money in ~xcess 
of that originally paid 'to the S'tateas the eons.ideration for the . 
grant of such righ'ts:····As·:tCiefrom·'-their: -purely~perm1ssive· -a.spect·~ such 

. , 

rights extend to the holde:r: a full, ,or partial monopo,ly . ofaclass 0'£ 
business. This monopoly feature may be modified or·canceled'at,any. time 
by the State, which. is not 'in axiy respee't lim.it'ed.as to; th~·n~er.'of:· 

,.' t' 

rights which may be given. 

ORDER - - - --
IT IS ORDERED that:: 

1. Irving Sulmeyer; 'Irus tee, Los, Angeles: City Express,: In~:~. 
" 

(seller) may sell and transfer 'the operative rights" referred to;.l:n:1:l:ie 
application to Cartage Service,.. Inc. (pUrch~'serr/', Th:rs.'~~thorization . 
shall expire if not exercised by September 1, 1979 or within· such' 
addi tional . time as may be aU'thorized by the Co-amdssion •. 

• 
2. Within thirty days after the ,trans.ferthe' purchaser shall . 

file with the Comxnission Written accep.tance of ;~the certific'ateand:,a.. 
true copy of the b-ill of sale or; othe=ins,truxzl~.Ilt: ~f 'transfer.:. " 

. ._" 

, -3-



• 
A.S8698 bw •. ' 'r" 

~ . 
.... , 

3. Purchaser shall amend, or reissue the ,tariffs on file 'wi,tb.the : 
- , . 

Cotmllission, naI:ling rates and rules governing the common carrier op,er3;-, ' 
tions transferred to show that it has' adop,ted Or es.tab'l:tshed~ as :tts 

. ." I 

own, the rates' and rules-~ The tariff filings shall be made effec:c.ive', 
not earlier than five days after the effective, date of this:, order' Otl 

not less than five days t,' notice 'to the C~mmission and the> p~l:r:e',. , and:' 

the effective date of the tariff- filings s'h,all be concurrent: with'-the,' 

transfer. The tariff filiugs:made pUrsuant to: this'- orcier'shal1eomply 
'/' ' ", ' " , ,', ' 

in all'i respects with the re~'Lations governing the construction' and,' 
filing'~ of tariffs set forth in the Commission's GeneralO:r:der -No. 80':': 

Series. Failure to comply w:tth" the provisions" of General Order NO:. 
SO-Series may result in a cancellation of t.heop~~a.ting_ ,a\lth6rity" -'" 
,granted by, this decision. , " 

4. In the event the transfer -authorized in paragraph 1 ,'is 

completed,. effective concurrently ~tb. the eff,ective,date i of --the ,tariff', ' ' 

• filings, required by par~graph 3,: a certificate of, public, c0'nveni,ence- , 
- and necessity is granted to purchaser,. a corporation" authorizing,it, 

to operate as a ~ghway common carrier. as ,defined in Se:etion 213-o,f ' 
the Public Utilities Code .. between the points and over the'routes"s,et: 

" , 

forth 1:0. Appendix A of this decision. 
5. The certificate of public, convenience and necessitYgrant~d ' ,-

. '~ . . 

by D .. 79637 ,,' 79748-, and 80897 is revoked effectiyo'econcurrently with 
the effecti.ve date of the tariff filings re~uired'by'" paragraph ,3:., " " 

6. Purchaser shall comp'ly with the safetyrulesad%nin:r.stered,';' 
by the California Highway' Patrol and the, ins~a~ce requireme~t$ o:f.'th~,' 
Commission's General Order No. 100-Series. i 

7. Purchaser sull ma.intUn its accounting records 'on'a,calendar 
year basis in confonnance with::the applicab-le'Uniform System> of Aeeo~ts ' 
or Chart of AccoUnts as prescrib:ed or 'adopted by this ' eomm±ss£ori, ~~d ' 
shall file with the Commission,. Otl. or before: Mar6h.'3f ofeachYea.r~"an 
a:nnual report' of its operatio,nS~n such, form, content, arid.n~r"of 
copies, as the' Co'llllXl.1.ssion,.' from time to time.,,, sbAllprescribe.. ',:;~ • ,- .... " 

" • '.1" ' ", i " 

" -4-
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8. Purchaser shall comply with the requirements of the. Cotm:ni:ssion'.s,', 
General Order No •. 84-Series. for. the transportation of collect 'on delivery . 
shipments. If purchas,er elects not to transport collect on delivery . 
shipments~ i'! shall make the appropriate tariff filings as req:u.ired:by 

" the General Order. 

'!he effective date of this:order shall be thirty days afte%O:," 
the date hereof. 

Dated _. -_--_. _JU_L ..... ·3 ... ·1_.1_..979__.:...--_,_--_' ~~" • 

•• 
, 'i 

. , . < 

," jI 

,J' ",L ' • 

. I ' 

','I, . ':'" I' 

" '~-.-_-~ ...... ~_ .... _ .... ~_ ...... __ ..... ~" .. "_T ... ~ .~ ..... ,._ ~~ .......... _ •••. ,.. •••.••. _ . '.::>': <-+_,~'~~,~,_.~,<i: ... ,L ,",~.~' "r.~ .. 

~, ;, 
"" .. ' . 

,', 

• 
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Appendix A CARTAGE SERVICE, INC., .. '; Original· Page":L 
(a california corporation): 

cartage Service, Inc.,. by t.~e . certificate of public .con

venience and necessity granted in .the deci.si~:D. noted in the margin,' 

is authorized to conduct operations as a highway common carrier as ' 
de£ined' in Section. 213. of the Public Utilities:, Code' for" the'trans-' " 

portation of general commodities as follows:' 

1. BETWEEN all points, and'places within theLo.s Ang~lesi: 
Basin Territory as described' in Note.Aattached' hereto:. 
(Subject to, commodity restrictions 1 through 7.)-

2. BETWEEN the Los: Angeles. Basin Territory I' on the> one 
hand, and, on. the other hand, all points and places 
located on and along and. within ten statute' miles:: 
laterally,of the following routes: 

a. In tersta te Highway 10 betwee'n Redlands and rnd'io~" 
including Coachella:, via. State Highway 111" inclusive .. 
(Subject to commOdity res:trie.tions 1. through? .. .)'. 

b. 

c. 

State Highway 60 between Riverside andBeaumont~ . 
inclusive.. (Subj ect to:,· commodity restrictions .1 '. 
through 7 .. ) ." 

State Highway 111. between the .junction.w1thlntu-. 

'.", .' 

state Highway 10 near. Whi-tewater, .and:Mecca."inclusive' .. :'; , 
(Subject to commodity restrictionS 1 through 7.)' ., 

3 .. 

d. state Highway 62 (known as Twentynine' Palms; ~ighway) , 
between the· j:unction with. Interstate Highway-. 10 :Xlear •. 
Whitewater,. and Twentynine'Palms,. inclusive, :~CS:ubj:ect 
to connuodi ty restrictions 1 through 7.) . M", . ';'. ," 

, .... ..:' 1'\ ' .. ' :":':.. . ~ . 
BETWEEN Los Angeles Basl.n 'l'errl.tory, on' the' one hand,::,{and, , 
on the other hand, all points and places located on and. " 
along the route from said territory.,via. Interstate. RigAwc:.y 
5 and State Highway 14 to and including Solemintl',and~l. 
points and places located within ten statute miles " 
laterally of said route with the exception ·of ·thos~·. points 
and places northerly of Solemint.. (SUbj.ect'to, commodity 
restrictions 1 through S ... ),.', .' 

' ... -
Issued by california Public Utilities commission .. '. 

I' 

:oecisi~~ _....;;9;..O;;;..6~O..;;;;:1~· ___ , Application 5S·698·.···· 
,0·· 

",.' 
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Append:ix A CARXAGE'SERVICE, INC .. 
(a cali£ornia corpora tio'xi) 

Original Page 2" 

4. BETWEEN all points and places on the, following .. hi9'h~ays, 
including the off-route points., within a lateral of ten'.' 
stat1J.tel'D.iles of;. said highways: . 

a. 

b. 
'. 

c. 

State Highway 74 between Hemet . and Pinyon Flats,. 
inclusive. (Sub,jeet to commodity restrictions· 1 
through & and a through 13.) . 

Riverside County Highway F.-l between the . junction 
of said highway with State Highway 7'4' and 'rw'in Pines 
Ranch (approximatelyS: statute miles· south of· ,Banning),. . 
inclusive. (Subject to commodityrestricuons '1 
through 6 and a through 13.) , 

State 'Highway 71 between. the" junction of said ,highway , 
with s~ te Hi9'h~ay. 74 ),and Aguanga. (Subject .to-: . 
eommod.l.ty restrl.ctl.O:as 1 th:ough 6; andS: through 1.3;.) 

_. c,_ . .' 

Except that pursuant to the· authority. herein granted 
carrier shall not. transport any shipments of: 

1 • used household goods,. personal effects· and 
office,. store' and institution furniture,. .. 
fl.xtures ~d equipmen'c not' ", packed in , 
salesmen'$' hand sample eases, suitcases, 
overnight or boston. bags,. briefcases,. hat 
boxes, va~lises, traveling bags, trunks;' , 
lift vans·,. barrels, boxes,. cartons, crates, 
eases, baskets, pails,. kits,.. tUbs', drums, 
bags (jute,. cotton, burlap or gUr:.ny) . or 
bundles (completely wrapped .in jute, 
cotton, burlap , gunny, fibreboard, or straw 
matting). . 

2_ A't~tomobiles,. tJ:'Uc:ks and buses, viz ... :, new and 
used, finished or unfinished' passenger auto~ 
mobiles (including jeeps),~ ambulances~ hearses 
and taxis,.. freight automobiles" automobile:. .. 
chassis, trueks,..truck chassis.,· truektrailers,. 
trucks and. trailers combined,. buses and bus' 
chassis. 

, 
l <:..':' ' 

Issued by california Public Utilities Commission. 

t'-ecision __ 9_0_6_0_±i_'~ ___ , APpli~ation: 58:69 s.,~ , 
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Appendix A CARTAGE SERVICE,. INC~ 
(a cal1£ornia. corporation) 

3. Livestock, viz .. : barrows,. boars, bulls" 'butcher 
hogs,- calves, cattle,. cows" dairy cattle,; ewes, 
feeder pigs, gilts:, goats,. heifers,.. hogs" kids" 
lambs,. . oxen,. pigs; rams (bucks},." sheep·,. sheep' 
camp outfits,. sows, steers, stags,,, swine: or': 
wethers~ 

4. Liquids., compressed gases, commodities- in semi
plastic- fOl;I[l and commodi.tiesi'.C.:'s'Ilspension in' 
~iquids in: bul.k, in. taDk· t:t'Ucks",' tank- trail.ers,:,. 
tal'lk semi trail.ers or' a combination ofsuchhigh~: 
way vehi-cles,. ' . -

5. Commodities, when transported in-, bulk in: dump:--type 
trucks or trailers or in: hopper-type" trucks or-
trailers. - .' 

6 • Commodities _when. transported in motor vehicles -
equipped for mechanical mixing in: transit-.... 

7. Commodities which because of size or weight require 

8. 

special equipment or handling~ , , 

Commodities requiring the'iuse of special· refrig
eration ox:: temperature control in'speciaJ:ly'" 
designed and constructe<irefrigerator equipment.: 

9. Trailer coaches and campers, including i'ntegral 
parts and contents when- the. contentsare:wi,thin 
the trailer coa.ch oreamper. ::: 

10. Logs. 

l1. Commodities likely t~<contaminateor. damage other 
£reight. 

i 

12. Articles of extraordinary value. 

13. Explosives' subject t~O'. S. Department of . Trans- , 
porta tion Regula tiOllS governing the Transportation" 
of Hazardous Materials. ' 

.-' 
Issued by cali£ornia Public· ~'itili ties" Commissioxi~. 

Decision _......;:;9~O=6;..;:O:::.:ll=··_· ___ , '-Application· 58:6"9'8: • 

." .. 

" 
" 
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Appendix A " CARTAGE. SER.VICE" INC ...... . origina~Pag.e.4 

(a cali£ornia corpora tfo:n) 

Note A 

LOS: ANGELES BASIN TERRITORY 

Los Allgeles Basin .Territory includes'that area 'embraced· by 
the following boundary: Beginning at the' point the Ventura County
Los ·Angeles County Boundary Line intersects the Pacific: Ocean;· 
thence northeasterly along said coun.ty line to; the po:int, it inter
sects State Highway lla, approximately two· miles west of Chatsworth; 
easterly along State Highway 118 to· Sepulveda Boulevard; ... northerly 
along Sepulveda Boulevard to Chatsworth Drive;: northeasterly along 
ChatsWorth Drive to the corporate boundary of the" City of San Fer
nancio; westerly and northe~ly along said corporate boundary' of .the; 
City of San Fernando to Maclay Avenue; northeasterly along. Maclay· 
Avenue and its· prolongation to· the Angeles National Forest Boundary; 
southeas.terly ,and easterly along the Angeles. Na tiona! Forest' and, 
San Bernardino National Forest Boundary to· Kill Creek Road (S,tate' 
Highway 38); westerly along Mill creek Road to Bryant', Street';: 
southerly along Bryant Street to and including the unincorporated, 
community of Yucaipa; westerly along YUcaipa Boulevard. 'to. Inter-· ' 
state Highway 10;. northwesterly along Inters·tate Highway,lOto, 
Redlands Boulevard; northwesterly along Redlands Boulevard to· . 
Barton Road; wes.terly along' Barton Road to- La Cadena Drive; 
southerly along La cadena Drive to Iowa Avenue; southerly along: 
Iowa Avenue to State Highway ,60;. southeasterly along State Highway 
60 and u.s. Highway 395-to Nt.l:evo :Road; easterly along'· Nuevo· Road; 
via NUevo- and Lakeview to State Highway 79'; southerly along State 
Highway 79 to State Highway 74; thence westerly to- the, corporate';. 
boundary of the City of Hemet;. southerly,· westerly and nor'tJ::ierly. 
along said corporate bound~. to 'The' Atchison,' Topeka, & ',San.ta Fe' 
right-of-way; southerly along said right-of-way to"Washi:lg.ton Road; 
southerly along Washington Road through and including the' unincor
porated community of Winchester to Benton Road;. westerly along' 
Benton Road to Winchester Road (State Highway 79') to' Jefferson. 
Avenue;: southerly aJ.ong Jef£erson Avenue to', U .S-. Highway 39-5-;: 
southerly along u.s. Highway 395- to- the· Riverside County-San Diego, 
County· Boundaxy Line; westerly along said boUndary line to the 
Orange County-san Diego County Boundary Line; southerly along' said 
bounda--y line to. the Pacific Ocean; northwesterly along. the'shore- ' 
line' o£ the Pacific Ocean. to~ point o£ beginning,' including the 
point o:f MaX'ch Air Foree Base •. ' ' . 

':;'-'''' 

(END OF APPENDIX A)' ' , 
" 

Issued by ca.l.ifornia Public Utilities· COIDmi.ssion; 

' .. , . 
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• Deeision" ·90601.",·,', Application. 58:69.8: •. 
,'" 

• ',', I 

. 

. ' 


