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BEFORE THE PUBLIC U’III.ITIES COMMISSION OF THE STA'I'E OF CALIFORNIA.

In the Matter of the Appln.cat:.on of
CARTAGE SERVICE, INC., a corporation,.
for authority to acquire a Certificate
of Public Convenience and Necessity
and IRVING SULMEYER, TRUSTEE, LOS.
ANGELES CITY EXI’RBSS INC., a coxpora-
tion, to transfer same pursuant to-
Sections 851-854 of the- Cal:.fornia
P\.bl:.e Ut:Ll:.ten.s Code o

(Filed February 20, 1979)

LN A

O?INION

By this applica:t:.on Cartage Semce, | Inc. (purchaser) a .
corporat:.on, 2427 East Fourteenth Street Los Angeles Calzforn:.a S
90021, reqnests authonty to purchase and Imng Sulmeyer 'Itue.tee
Los Angeles City Express.:Inc. (seller) a corporatlon requests ‘

. autho-'zty to sell, the'certificate of publ:’.c convem.ence and necessmty
issued to seller in D.79637 dated January. 25, 1972 supplemented :Ln
D.79748 dated February 23, 1972, and mod:.f:.ed Ao D. 80897 da.ted
January 3, 1973. Seller also performed Operat:.ons pursuant to a |
certificate of reg:.stra.t:.on :Lssued by tb.e Interstate Commerce Com:.ss:.on ,
in Doeket _No._MC-97977 (Sub No. 4) S " " LR,
, B The certificate autborizes the tramzportat:tcn of genersl eom- "
modities with’ certain exceptions between points within the I.os Angeles

‘Basin Territory m:d between points :Ln tbe Los Angeles Basin 'rerritory, :
on the one hand, and all points on and within ten statute ailes later-
ally of nine routes :I'.n northern Los Angeles County, western Riverside
County and northern San Diego County,. on the other band. .

By order dated Deeember 1, 1977 in Banlcruptey No.. 77-08979-R0
in the United States District Court for the Central Dn’.strict of Cali-
fornia, Los A.ngeles City Express, Inc. was adjudicated a banlcrupt.
Seller proposes to sell the certificate of publ:t.c eonvenience and"
necessity for the sum of $30, 00~ payable in ome installment. Said’

.$30 000 has been pald to the 'J.‘rustee pursuant to the order eanf:trmi‘.ng

=1~




‘on the, balance sheet amount to $238, 794 An unaudited. statement
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sale of personal property dated August 21, 1978, as amended by order
dated September 29, 1978, all attached to the application as Exhibitfc;
Said sum is being held pending approval of this application. $15,000
of the purchase price is allocated to the intrastate authority and
$15,000 is allocated to the interstate authority.

This application is made pursuant to Section 854 of the .
Public Utilities Code. Notice of the filrng of the appllcataon.appeared.on .
the Commission's Daily Calendar of February 26, 1979. + Notice of publi-
cation in the Fedexal Register appeared in the issue of May (K 1979. .
No protests have been received. | ‘ : ’

Sellexr was a party to all Western. Motor Tariff Bureau,‘Inc.,
Agent, tariff publications as were necessary for publrcatroa of rates'
to cover its operatrng rrghts both as to. rntrastate, rnrerstate and .
fbrergn commerce operations. Purcaaser proposes to adopt’ those tarszs
effective with the consummation of the proposed transfer."

It is alleged that this transfer is cousistent'with the
public rnterest and will promote the same for the followrng4reasons
anong others: ‘ ‘

(a) Seller has been adjudicated a barkrupt and- ceased
operations as a for-hire carrier.

(b) Purchaser is able, both financially and otherwise
to operate over the involved authority efflciently
and render a service to the shipping publac-

(¢) Purchaser holds a pernit from this Commlssion
in File T-107,211l, and its persommel have had.
substantial experience in the truckang,busruess.

Purchaser's unaudited balance sheet, as of September 30, 1978
shows that it had current assets of 3134 I3l and currenr lzahalitmes
of $69,571 for a current ratio of 1.93. -Retained earninga shown |

it .

of income for the period October 1, 1977. to September 30, 1978 shows‘; .
a net income of $8,810. Purchaser s equlpment lzst shows it has one |
tractor and four semitrailers.

Findings of Fact '

1. Public convenlence and necessrty require that purchaser be f:”'
authorized to engage in operations in inrrastate commerce as proposed
in the application and also require that purchaser be. authorlzed to.
engage ln operataons in rnterstate and foreign commerce withru llmits ?;‘h.rbp
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which do not exceed the scOpe of the intrastate operations authorized :
@ oy tnis cecision. . . . |
2. The new certificate issued to purchaser will not broaden or
change the interstate or foreign.commerce rights held by seller.
‘ 3. The proposed transfer will not be adve*se to the public
interest. ‘ S Lo :
4. It can be seen.with certainty that there is no possability
that the actxvaty in question may have a significant effect on the
envaronment- :
5. A public hearrng is not necessary.
Conclusions of Law
1. The sought-for transfer of the certificate of public
convenience and necessity should be . authorized.‘ .
2. The oxder which' fellows will provide for in the;event the
transfer is completed the'revocation of the certificate presently
held by seller and’ the. issuance of a certificate in appendix form.to
.purchaser. T :-~7wfw. S T
Purchaser is placed on: notice-that operative rights, as such .
do not comstitute a class of, property”which.may'be capitarized or used: i”‘,
as an element of value in rate fixing for any amount of ‘money in- excess% o
of that originally paid to the State as the consaderation.for the
grant of such rights. "Aside ‘Fron theiT purely permissive aspect, such
rights extend to the holder a full or partial monopoly of a class of L
busaness. This monopoly feature may be wodified or canceled at any trne;j;i{
by the State, which is not in amy reSpect lunited as to the nnmber of aifVV
rights which may be given. | R .

IT IS ORDERED that: Sl

1. Irving Sulmeyer, Trustee Los Angeles City Exp.esa Inc.;t f‘c"”“"
(seller) may sell and transfer. the operative rights referred to' in the
application to Cartage Service Inec. (purchaser) . This authorization )
shall expire 1if not exercised by September 1, 1979 or within such
additional time as nay be authorized by the Commissaon, L - :

2. Within thirty days after the, transfer the purchaser shall
file with the Commassron.written acceptance of the certificate and a o
true copy of the bill of sale or other instrument of transfer.vfjfjfﬁ.:f'“”
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3. Purchaser shall amend or reissue the tarrffh on file with theﬂffwf'
Commission, naming rates and rules governing the common carrler opera-'ru*'
tions transferred to show that it has adopted or established, as its
own, the rates and rules. The tariff filings shall be made effective
not earlier than five days after the effective date of thrs order on._

not less than five days' notice to the Commission and the' publrc, and

the effective date of the tariff. fllings shall be concurrent wath the

transfer- The tariff £ilings' made pursuant to»thas order*shall comply”
in all  respects with the regulations governing the construction and -
frlrng of tariffs set forth in the Commission's. General Order No. 80~
Series. TFailure to comply with the provisrons of. General Order No
80-Series may result in a cancellatron of the operatrng,authorlty

-granted by this decrsron.

4. In the event the tramsfer authorrzed rn paragraph l is e
completed, effective concurrently-wath.the effectrve date of the tariff
filings. requared by'paragraph 3, a certlfrcate of public convenlence

- and necessity is granted o purchaser a’ corporatron authorlzrng it

to operate as a highway common carrier, as defined in Section 213 of
the Public Utilities Code, between the pornts and over the routes set: 0
forth in Appendix A of this decision. : S

S. The certificate of publrc convenience and necessity granted
by D.79637, 79748, and 80897 is revoked- effectrve concurrently'wath
the effective date of the tariff filings requlred by paragraph.3

6. Purchaser shall comply with the safety rules administered
by the Califormia Eaghway Patrol and the insurance requirements of the
Commrssron s General Order No. 100 Serres. . '

7. Purchaser shall malntain its accountlng records on a,calendar _Taz;
year basis in conformance with' the applrcable Unaform System of‘Aocounts :
or Chart of Accounts as prescribed or adopted by this Commassaon and :
shall file with the Commission, on.or before Mardh 31 of each year, an [f
annual report of its: operationa in such form, content, and. nuﬂber ‘of" ;‘ |
copies as the Commissron, from.trme to time, shall prescrrbe,.@,h¢§@¢ruihf“
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8. Purchaser shall comply with the requxrements of the. Commss:.on s

General Order No. 84-Series for: the transportation of collect on de.l:.very
shipments. If purchaser elects not to tramnsport collect on del:.very ;
shipments, it shall make the approprlate ta:r::.ff f:.l:.ngs as requ:Lred 'by '”

- the Gemeral Oxder. .

The effect:.ve date of this’ order shall be th:.rty days after
the date hereof. :

Dated JUL 31 1979* - s at:""San-,E;:anci_scq,; Califom .
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Appendix A * CARTAGE SERVICE, INC.p\ﬁ Orlganal Page l

venience and necessity granted: ln,the deczsmon noted an the marg;n,_ﬂ.;v,u

(a Callfornaa corporataon)

Cartage Service, Inc,,by the-certlflcate of publac con-“A

is authorized to comduct operations as a h;ghway common. carriex as:
defined in Sectaon 213 of the Public Utalataes Code for the trans-"f
portatlon of general commodmtles as ‘ollows-

l.

BETWEEN. all points and places w1th1n,the hos Angeles ‘
Basin Territory as described in Note A attached hereto.
(Subject to commodity restrictioms l through 7. )

BETWEEN the Ios Angeles-BaSLn Terrltory, on the one
hand, and, on the other hand, all points and places
located on and along and.within ten statute males

 laterally. of the following routes-

a. Interstate nghway'lo between Redlands,and Indlo,

including Coachellx, via State Highway 111, anclusmve.'_' E

(Subject to commodity restrzctmons 1 through 7.),
State nghway 60 between RlveISLde and" Beaumont,y
inclusive. (Subject tovcommodmtyj:estrlctaons l
through 7. ) o ’ A ” '

State Highway lll between the Junctaon wmth Inter— a

state Highway 10 near Whitewater, and Mecca, 1nclus;ve; a&;
(Subject to commodlty restrlctlons 1. through 7 ) _,N@ﬁ;f

State Haghway-sz (known as. Twentynane Palms nghway)
between the junction with Interstate Highway 10 near.
Whitewater, and Twentynine Palms, inclusive,. ~(Sub3ect
to commodity restrictions 1 through 7 )"':y

BETWEEN los Angeles Basin Terrltoxy, on' the one. hand;~and,§f}‘
on the othexr hand, all. polnts and" placesalocated on. and :

along the route from said territory via Interstate. nghw&yﬂw;‘ N

5 and State Highway 14 to and including Solemint,. and all -
points and places located within ten statute miles' = . - .
laterally of said route with the exception .of’ those'pOLnts,
and places northerly of Solemint. (Subject to commodaty
restrictions 1 through 8.) = - R

[
-

Issued by Callfornza Publlc Utalzt;es COmmiSSLon.. :

Decxs;on

90601 , Appl:.cat:.on 586 98. '
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Appendix A CARTAGE SERVICE, INC. .  Original Page 2
. (a California corporation) S E

4. BETWEEN all points and places on the. following. h;ghweys,}.
including the off-route points. w;th;n a lateral of ten’
statute miles of said highways:

a. State nghWay 74 between.Hemet and Pinyon Flats,
inciusive. (Subject to commodlty restrlctlons 1
through 6 and 8 through 13.)

Riverside County Highway R-1 between the Junctmon :
of said highway with State Highway 74 and Twin Pines -
Ranch (approximately 8 statute miles south of Banning),
inclusive. (Subject to commodity: restrmctlons l
through 6 and 8 through 13.)

State Highway 71 between the- junctlon of" sa;d hlghway
with State Highway 74,and Aguanga. (Subject. to-:
commodxty'restrzctlozé 1 through 6 and R: thxough 13 )

Except’that burstant to-the»author;ty“heremn'granted«
carxrier shall not transport any shipments of:

1. Used household goods, personal effects and
off;ce, store and institution furniture, -
fixtures and equipment not packed in
salesmen's hand sample cases, suitcases,
overnight or boston bags, briefcases, hat
boxes, valises, traveling bags, trunks,
1ift vans, barrels, boxes, caxtons, crates,
cases, baskets, pails, kits, tubs, drums,
bags (jute, cotton, burlap or gunny) or
bundles (completely wrapped in jute,

cotton, burlap, guany, f;breboard, oxr Straw
- matting) . _

Automobiles, trucks.and buses, viz.: new andr
used, finished or unfinished passenger auto=-
mobiles (including jeeps), ambulances, hearses
and taxis, freight automobiles, automobile - .
chassis, trucks, truck chassis, truck trallers;"
trucks and trailers comblned, buses and bus '
chass;s.

Issued by Calzforn,a Publlc Ut;l;tles CQmm;ssmon.

B ‘ Dec:.sn.on 90604-{: .y Appl_lgat.xon ‘586\98-,:‘.“ ,




CARTAGE SERVICE, INC. . Original Page 3 =
(a Californialcorporation)ﬁ . R

Livestock, viz.: baxrows, boars, bulls, butcher
hogs, calves, cattle, cows, dairy. cattler ewes, .
feeder pigs, gilts, goats, heifers, hogs, kids, .
lambs, oxen, pigs, rams (bucks),’ sheep, sheep
camp outfits, sows, steers, stags, swine or
wethers- ‘

L&qu;ds, compressed gases, commodrtles in sema-'
plastic - form and commodities im suspension in' '
liquids in bulk, in tank trucks, tank trailers,.

tank semitrailers or-a comblnatzon of such.hrgh-
way vehicles.

COmmodlt;es when transported Ln bulk in: dump—type
trucks or tra;lers or Ln.hopper-type trucks ox
trazlers. : A

Commod;tres when transported 1n.motor vehrcles
equipped for mechan;cal mlxlng ln trans;t.af

Commodities. whlch because of size or werght requzre"‘
special equipment oxr handlzng.‘ R

Commodities regquiring the use of speclal refr;g—
eration ox temperature control. 1n.spec1ally
des;gned and constructed refrrgerator equlpment-

Trailer coachesrand campers, 1nc1ud1ng 1ntegral

parts and-.contents when the. contents are wrth;n
the trailer coach or camper. i

logs.

Commod;tles l;kely tofcontam;nate or damage other -
frexght. . ‘ :

Artlcles of extraordlnary value- |
Explosxves subject to U. S. Department of Trans-.‘

portation Regulations governlng the Transportatron .
of Eazardous Materlals. : . x

Issued by Calzforn;a Public. Utrl;ties Comm;ssmon.

Dec:.s:Lon 90601 : ’ Appl:.catlon 58698.
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(a California corporation)

LOS. ANGELES. BASIN TERRITORY

Ios Angeles Basin Terrztory ;ncludes that area embraced by
the following boundary: Beginning at the point the Ventura County-
Los -Angeles County Boundary Line intersects the Pacific Ocean;. .
thence northeasterly along said county line to the point it inter-—

sects State Highway 118, approximately two miles west of Chatsworth-r'

easterly along State Highway 118 to Sepulveda Boulevard:; northerly.
along Sepulveda Boulevard to Chatsworth Drive; northeasterly along:
Chatswoxrth Drive to the coxrporate boundary of the'City of San Fer—
rando; westerly and northerly along said corporate boundary of the'
City ©of San Fernando to Maclay Avenue; northeasterly along. Maclay
Avenue and its prolongation to the Angeles National Forest Boundary‘
southeasterly -and easterly along the Angeles National Forest and :
San Bernardino National Forest Boundary to Mill Creek Road. CStatef
Highway 38); westerly along Mill Creek Road to Bryant Street; =
southerly along Bryant Street to and including the unincorporated
community of Yucaipa; westerly along Yucaipa Boulevard 'to Inter=:
state Highway 10; northwesterly along Interstate Highway 10 to
Redlands Boulevard; northwesterly along Redlands Boulevard to-

- Barton Road; westerly along Barton Road to La Cadena Drive:
southerly along La Cadena Drive to Iowa Avenue; southerly along
Iowa Avenue to State Highway 60; southeasterly along State Highway
60 and U.S. Eighway 395 to Nuevo Road; easterly along  Nuevo Road :
via Nuevo and Lakeview to State Highway 797 southerly aleng State
Highway 79 to State Highway 74; thence westerly to the. corporate
boundary of the City of Hemet; southerly, westexrly and northerly.
along said corporate boundary to The Atchison, Topeka. & ‘Santa Fe
right-of-way; southerly along said right-of-way to washaagton Road;
southerly along Washington Road through and including. the unincor-
porated community of Winchester to Benton Road; westexly along’
Benton Road to Winchester Road (State Highway 79) to Jefferson -
Avenue; southerly along Jefferson Avenue to. U.S. Highway 395;
socutherly along U.S. Highway 395 to the Riverside County-San Diego
County Boundary Line; westerly along said. boundary line to the . .
Orange County-San Diego County Boundary Line; southerly along said
boundary line to the Pacific Ocean; northwesterly along the shore=
line of the Pacific Ocean to point of begxnnrng, mncludzng the
point of March Aix Force Base. . ‘ ,

(:E‘.ND qF APPENDIX A)Y * | .o
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Issued by California Public Utilities Commission.

pecision - S0 _, Application 58698.




