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Decision No. _9_0_6_0_5_ 
BEFORE THE PUBLIC UTILITIES COMMISSION OF'l!BE'. STATE OF ; CALIFoRNIA 

~'i, 

Application o£ DAVID MONOZ £~r authority 
to purchase all or the issued and outsta.:c.di:og. 
Shares of capital stoek of Whippet Charter 
Service, Inc., from Richard H. Thompson, . 
Shirley M. Thompson, :Richard Ligllthill, and 
Ruth Lighthill, and for authority to' execute 
a security agreement., . 

,'\ 

OPINION 
...... ~-- ... --

Application'No. 58?62 . 
(Filed, March 26:, 19?9)' 

David Munoz seeks authority Ulider Section 854 of the' 
Public Utilities Code to control Whippet Charter Service" Inc. ~ . 
(Whippet) and the latter seeks authority to exe~ute a.:c.d deliver a' 

SeC'Uri ty Agreement pursuant to: Section 8.51 ,ot th~. Cod~ • 
Notice or the tiling of the application appeared on ' 

the Com::lission' s Daily Calendar or March 28, 19?9' •. 
, w"hippet is; authorized by,. Commission Decision No,~ .89213·, 

dated August 8, 19?8·,. ill/Application No. 5808:;~, t·o, ;operatea~ 
, ~. . 

a passenger stage corpo=ation between Haywud, Union City.,:· 
Newark., Fremont, Milpitas, and Dublin, on the one ha.ud~ and 
U:o.ited Airlines Maintenance Base at the San Francisco,International 
Airport., on the other hand. 

David MUll,OZ proposes· to control 'Whippet through the 
.... ". '"" , .. /. . 

purchase or all or the issued and outstanding. capital stock of 
" . , . 

Whippet., consisting of 1,180 shares 0'£ .common stock.' The stock 
is presently held by Richard A. Lighthill, Ruth Lighthill:,Richard 
~ompson and Shirley Thompson (collectively referred to as· sellers). 

David Mtmoz and'Sellers have entered into an agreement, ~. 
for the sale of the stock and repB.ylllent o:t corporate ,loans. A . 

coPY' 01: the agreement is attached to the 'application", ··Ullder~the-. 
terms 0'£ the agreement the total purchase price of the stock is. 
$.52~500. David Mw:loz would make a down paymentot'$9,;oOand ; .' 
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issue a 'promissory note tor the balance of; the purchase price' , 
'I, • 

in the aJ:D.ouc.t o:f.' $4;,200. The note will ,,'bear interest ,at' the: 
rate o:f.' 10 percent per year and, will be "payable in various' 

1_' • 

amounts over a period of four years. TlJ,e;note will be secured 
by the assets of Whippet and a pledgeof:'the stock, t,o: be acquired.,' ", 
A form. of the note is attached to the application. 

The agreement between, David Munoz. and the Sellers 
also provides that David l'1u:C.oz advance the S'UlIl. ,~,!,$lO,-500'~ t~ 
W'hippet, which will be used by the comp~ to repay priorloa:c.s 
::nade to the comp~ by Sellers. 

The Sellers t attorney intormedthe commission. sta:f.'.f 
that Richard A. Ligh.thill and Ruth Ligh.thill desire "to' sell ' 
due to the possible dissolution of their marriage and a, pending 
move o.f ~. Ligh.thill,to another city. The C:ommission·;is, also 
advised that Richard A. Thompson and his wi.fe, 'ShirleyM., Thompson, 
are considering investing in another busi~ess and desir~:to':~sell ' 

. , ' 

their interest in W'hippet. 
David Munoz, b~er, has been awhl.ppet. driver and 

mecha:cie. For the past :f.'our months, he h.a:s been managing t£e . 
comp~ and overseeing the p'1.tt'chase o.f fuel,. ,Sellers' atto~ey' 

. '., , I' ' 

has iIlt'ormed the Commission sta.f.fthat David Munoz is:' !ina:o.eially 
able to meet his obligations 'W:l.der the te;m;:ofthe' agreeme~t" 
with Sellers without relying on the income' 'from 'WJ:Uppet~ 

'Whippet, ac~ord.i:c.g to Commission records, is 'W:l.der 
suspension for failing to ,file a certificate or insurance: or," a 

, I, • , , •• 

notice 0:( reinstatement of insurance as ir~ required: by the' 
" .. , >."!: '. . -' " 

Commission • s General Order No., 101-C. We< will. therefore' condi tion 
I l\ ' ' .. , \.' , 

the authority to acquire the stoek and co:o.trol o'!W'hippetu);)on, 
'I· ' 

the tiling by the carrier of a eertitica:t~e of insuranee~ 
··T· 
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The 8.lUlual .report to the, Commission', for the year 1978 
indicates that Whippe'thad total operating,revenues> o~ $1,5?-,0;4-
and a net loss or $13,';19. The Ca.ttier' sfinancialpositionatn • 

, ). ': 
Decetl'ber- 31, 1978 is summarized as ro:tiows:: 

Assets 
Current assets 
Carrier property and equipment 
less accumula~d depreciation 

Liabilities and Capital' , 
Current liabilities 
Advances from stockholders 
Common stOC?kequity (deficit) 

5·,77; , 

8~812' 

Total' , J' 14:~58~" 

~ • I .' ~ I :" 

Total 

'I I • 

.. ,.' 

" 

" 

" 

'Whippet was authorized 'by Decision No'.:90024, dated 
" 

. ' .. ' 
, " , 

" 

February 27, 1979, in Application No. 5823?", to-:.increa,se its: ;" 
t8.-""'es. The increase would result in estimated additional a:c.:LuaJ. 

revenues of $30,816 and a net income or S15,016,. The estimated' 
cash now would amO'Wlt to, $20,316 on an 8.XUlual 'basis'~ 

" 

The Revenue Requirements Division and':,theTransport~tion 
Division or the com:nission stafr have reviewed the application ,:: 
and have no objection to granting the autb,()rity requested; on .. ' ~;:;, 
the condition that 'Whippet file a certiricElte' of' insurance as 
reqtri.red by General O.'!'der No. lOl-C~ 
Findings or' Fact ' 

I, 

" 1. W'hippet is a Calif'or.cia corporation and a pass~nge:r:" 
stage certificated carrier su'bject to' the j,urisdiction,o!' the, 
CommiSsion. 

2. ~e control, 0'£ Whippet by the bu;yers, through the 
acquisition of the issued and outstanding capital stock of; 
Whippet, P'IXI:"sua:c.t to the agreement or 'sale 'attached, "~ ,the' 
application would not be adverse to the public' interest.: 
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3. The agreement 01' sale would. encumber property necessary. 
or useful in the performance or W'hippet t s duties to-the PU'blic~ .. 
The encumberance 01' the assets. would not 'be adverse to.the:pub-lic· 
interest •. 

. 4. Vlhippet has not riled a certi1'icate or· insUrance· as . 
required by the Commission's General Order' No. lo:t~d: Authorio/ 
to acquire the stock, control and encumber the asset:s.' of W'll:Lppet. 
should. be conditioned upon Whippet.':£l.lillg ,the certUicate:of; , . .... 
instzrance. ,,1: 

5. There is no known opposition a.nd no reason 'to delay· 
granting the authori t"y reCJ.uested. 

; . 
Conclusions of' Law 

1. The application should be gx-anted upon the conditions 
set forth in the order which· follows. 

2. A public hearing is not necessary~, 
The authorization granted herein is' :tor the purpose 

o:t this proceeding o:Cly and is not to be construed asa i'inding­
of the value o! the assets or capital' stock o:t ~ppet .. · . 

ORDER 
-----'-~ 

I~ IS ORDERED that: 
1. David Munoz m~ acquire all of the issued and out­

standing capital stoc,k and control W'hippet' Charter Servic~, . 
Inc., in accordance with the terms- contained in theAgre~?ent· 
tor Sale or Stock and Repayment or, Corporate LO,ans. to··· Shareholders 
attached to the application •. This. authority is granted:' o~the 
conOi tion that Whippe:t Charter Service, Inc. " :riles, acerti:Cicate. 
or insurance pursuant, to General Order No~·. 101-6.' .. ' , ' ' 

2. w'hippet Charter service, Inc., mayexecutea:c.d~eliver 
a Security Agreement in accordance with the terms detailed in ..... 

the Agreement f'0X" Sale of' Stock and ReI>aYm~nt of' :CorP~rate:,LoSns 
to- Shareholders on the condition speeii":i:ed in the p:reeedi:o.g.'.OrQ;ering 

,., " , ., ", ',.' 

Paragraph No.1. .:':( 

., .,' , 
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,. Within 90 days after the effective' date' hereo!' David,:, 

Munoz shall notify the Commissio:c.~ ih writing,. o~the, date 
, ' 

upon which the tJ:oansi"er of control wa's . cOXl.S'UlIlmatec.. 
The e:rfective date or this ordershall':be thirty days 

after the date hereof. 

I 
/ 

i,' 

·Ul . 
Dated oJ -311m , at San Francisco<" California., 
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