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90613 .'~UL 31 1979 Decision No. _____ _ . ;1l)rnlfl /~ n ~;r® H . 
til) em tJ ltJ1 u U\~ LEu ~ 

BEFORE 'l'HE PUBLIC UTILITIES· COMMISSION OF THE STA'IE OF:' CALIFORNIA 

In the Matter of the Investigation ,) 
for tbe :purpose of considering and ) 
determ1~ng'minimum rates for trans- ) 
portation of cement and related ) 
products statewide as provided in ) 
Minimum Rate Tariff 10 and the ) 
revisions, or reissues.- thereof. ~ 

Case No. 5440 
Petition for Modification No;. 109, 

(Filed May'll ·1979·, -, 
ametidedJuly i1,.. 1979) . 

. .' . 

mTERIM OPINION 

Minimum Rate Tariff 10 (MRT 10) contains rates and 
charges for the transportation of cement by highway carriers in 

, . . . 

california. The rates and charges in MRT 10 were last adjusted by 
Decision No. 90484, dated July 3, 1979,. in, cas:e No,. 5440: 

(Petition No. 108) to reflect increases in pet~oleum-derived: 
(fossil) fuels. .. 

California Trucking Association (C'.tA)., petitioner herein, 
. , 

seeks increases by surcharge supplement inthe'rates and charges, . 
in MRT 10 to reflect increases in labor and other carrier operating, 

expenseswbich are not now included in ,the cost datt.1m plane on 

which the rates and charges are based. Collective bargaining' 
labor negotiations had' not been completed' at, .the time the petition,.' 

was filed. In tbe amendment, eTA has advised .that the labor 

agreement for Northern Territory has been completed.,. and: i't 'reques,ts 
that the Northern Territory rates and charges be adjusted to, reflect. ' 

a $-1.00 per hour increase in the base wage rate effective 

AugUSt 1) 1979 and a lso other current increase s' in' 'fringe benefits, . 
" . . . . 

Workers' Compensation contributions, andme.in~enance and' repair 
expenses. • > ,', 

, , ":,j:,' ' 
'r .,' 
I. , 
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C.5440, Pet. 109 kd 

CTA asks tbatrate relief be granted promptly in:, order 
that the sought rate increases, will become effectivewhe,n' 
labor increases become effective .. , CTA requests ex parte handling~ ; 

To facilitate its request, CTA bas prepared Exhibit D to: the 
petition in the form of an affidavit of its supervisor in charge 

,. " '., , 

of Rates- and R.egulatory Affairs-. That exhibit, contains the detailed 
data relied upon by eTA for the increases proposed in AppendixC .. 
The increases- requested in the petition average about,8-:5percent 
and are estimated' to produce an increase in carriers' annual 
revenues of $1;700,000. 

The increased rates and charges proposed in,Appendix C, " 
, . . .. ,'" . 

to the petition are developed on the wage,' (cost) offset, method: .. 
Our Transportation Division staff~ by an Advice' of:partici~'~ion 
(received herein as Exhibit l), advised' the Commiss!on thati,t 

bas n-o objection to the proposed x:ate increases if they are 
developed on the direct wage offset method. That method produces 
lesser increases than the method used in the petition.;~1 The " 
staff bas furnished in Exhibit, 1 revisions of the' underlying cost 
data using the wage offset method ~ and has set forth the, 
corresponding revisions of the rates ande-hargeswhich reflect costs 
developed on that method. eTA does not object to' the staff proposals:. , 

The increases recommended by the s':taffaverage about 7. &', percent 
and are estimated to produce an increase in. carriers' annual 

, , , 

revenues of $1,500,.000. 
The staff bas advised in Exhibit 1 that the increases, it 

proposes conform with the current guidelines 
Council on Wage and Price Stability. 

of President Carter's, 

1:/ '!'be three offset methods for adjusting rates in the Commission's 
minimum rate tariffs in the period between full-scale cost'an~ 
rate studies are described in Re Minimum Rate Tariff 2' ? et a1 .. 
(1969) 70 CPUC 277, at pages 280 ana 281. ' 

• " < 
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Because the wage increase is effective August 1, 1979 
and the other increases in issue are already effective, the order 
which follows will be made effective on, the .date it iSlssue'd, 

, 
and the supplement stating the Northern,Territory surcharge' 
increases will be made effective on August 11,. 1979'. The' lat'es-t 
fuel surcharge increase will be incorporated inthe'increases 
authorized herein,. and the supplement containing the latest fuel , 
surcharge increase will be canceled .. , 

Copies of the petition and amendment were, served;, in _. 
accordance with Commission rules,and notice of the filing,of the 
petition and amendment, appeared on the Commission' sDaily,' Calendar .. ' 
There are no protests or requests for hearing. 
Find'i:ngs,of Fact 

1_ Since- the rates were last generally adjusted' inMRT 10.' 
for Northern Territory, carrier operating costs have risen with _ 
respect to transportation ser'lices-performedunder theprov1:sions 
of that tariff. 

2. Increases in rates 1nNorthernTerritoryadjustedto, 
reflect the direct wage offset method of calculating underlying 
cost data are required to maintain the rates in MRT10 ona 
reasonable level and such increases should be estab:l:t'shed in that 
~riff. 

3. The rates and accessorial charges described, in the 
above Finding 2 will be reasonable-and the increases: resulting, 
therefrom are justified. 

4.. '!'he rate increase for Northern Territory authorized 
herein is estimated to increase revenues of the' carriers' trans,porting '. 
cement and related articles by $1,500,000 annually:. 

5. The increases in rates Bnd charges, referred to in . 
Finding 2 conform with the current gUidelines:, of President carter~'s 
Council. on Wage and Pri,ce Stabi.lity. 
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6. To the extent that: the provisions ofMRt 10 bavebeen" 
found heretofore to constitute reasonable minimum rates, and rules 
for common carriers as defined' in the Public Utilities Code ,. 
said provisions ~ as hereinafter adj:usted, are, and, ~llbe, , 
reasonable minimum rate' provisions for said common carrieX's. 
To the extent that the existing rates'and charges of said' common 
carriers for the , transportAtion involved are less' i.n volume or 
effect,than the minimum rates and cbarges herein 'designat,ed: as 

, 

reasonable for such carriers ", to that: same' extent, the ra:tes,' and 
charges of said carriers are hereby found to be,. now and for the 
future, unreasonable, insufficient, and not Justified by the 
actual rates of competing carriers or the costs,of other means., 

" '.. , 

of transportation., 
, I, . 

7. Where common carriers have been heretofore authorized to, 
depart from the s~ealled long- and sbort-haul prohibit:t~n of 
former Article XII,: Section 21 of the Constitution, and Section, 460 
of the Public Utilities Code, such outstanding, authorities should' be 
modified, as requested by eTA, to depart from Se~tion461.;$,o'f the" 
Public' 'Utili.ties Code. :'.;. ' 

8.. A public hearing is not neces sary. 
Conclusions of Law 

1. MRT 10 should be amended by surcharge supplement to: 
reflect the rates and charges for Northern Territory found reasonable 
above, and the latest authorized fuel surcharge should be incorporated 
in the aforementioned increased rates and charges. 

2. Because the wage increase is effective August 1 ,.1979 ' 
and the other increases in issue are already effective,this order 
should be made effective on the date it iss:tgned,. the tariff,' 
supplement should be effective on' August 11" 1979, and', tariff, 
publications may be made on five days' noti.ce .. ' 

'" ,I 
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INTERIM ORDER 

IT IS ORDERED that: 

'-OJ 

~ . 

1. Minimum Rate Tariff 10 (Appendix A to Decision. 
No. 44633, as amended) is further amended by incorporating; therein, 
to become effective August 11, 1979, Supplement 2S, attached 
hereto and by this reference made a part hereof. 

2. Common carriers sub-jectto the· Public Utilities Ac't ~ to' 
the extent that they are subject to Dec'ision No. 44633, as amended', . '" 

are hereby directed to es.tablish in their tariffs: the inerease:s 
necessary to conform with the further adjustments ordered'herein~ 

3. Common carriers maintaining rates on a level other' 
than the minimum rates for transporta'tion for which rates:, are 
prescribed in Minimum Rate Tariff 10 are authorized to. increase 
such rates by the same amounts- author1zedby this, 'decision for 
Minimum Rate Tariff 10 ra tes. 

4. Common carriers maintaining rates on the same level'as 
Minimum Rate Tariff 10 rates for the transportation of commodit,ies' 
and/or for transportation not subject to Minimum Rate Tariff 10, 
are authorized to increase such rates by the same amounts 
authorized by this decision for Minimum Rate Tariff 10 rates. 

5. Common carriers maintaining rates at levels other than 
the minimum rates for the transportation of commoditiesand(or 
for transportation not subject to Minimum Rate Tariff 10 are 
authorized to increase such rates by the same amounts authorized 

by'this decision for Minimum. Rate Tariff 10 rates. 
6. Common carriers maintaining rates not otherwise 

referred to in other ordering paragraphS of this deCision are 
, 

authorized to increase such rates by' 7 _6 perce,nt. 
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7. Tariff publications required to be made by common carriers 
as a result of this. order shall be filed not earlier . than the 
effective date of this order and made effective August' 11, 1979; 
as to tariff publications as are authorized, but not required, the 
authority shall expire unless exercised within: sixty days after~ 
the effective date of this order •.. All tariff publications .> 
must give five days' notice to the Commission and to· the public. 

8. Common carriers, in establishing and: maintaining~ the ,rates-' 
authorized by this order, are authorized to depart from the' 
provisions of Section 461.5 of the Public- Utilit:tesCode,to. the 
extent necessary to adjust l~ng- and' Short-haul departures now,' . 
maintained under outstanding authoriza.tions;.suc:h outstanding 
authorizations are hereby modified'only to. the extent necessary 
to comply with this order; and schedules containing the rates 
published under this authority shall make reference to the prior 

. .' " 

orders authorizing long- and short-haul departures. and to this,' order. 
9. In all other respects, Decision No;., 44.633, as amended,. 

shall remain in full force and effect • 
10. The Executive Director shall serve a copy of this 

d.~cision. on every common carrier, or such carriers' authorized 
tariff publishing agents, perforc.ing transportation services' 
subject to Minimum Rate Tariff 10'. 

11. The Executive Director shall serve a copy of each 
of the tariff amendments on each subscriber to Minimum Rate 
Tariff 10. 

The effective date of this order is-the,date hereof ... 
Dated'JUL 311979 , n rancisco', .fornia~ ," 

~ .. ,. 
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%:Xcep'!; a. Othenn..e prov1de4. compl,Iote the &mOlolnt Of charqe., in accor<1&l\ce 
"11th the r&'!;e. aM rule. of 1:h1. tari:!!! • .nd inaea •• the &IIIOlolnt .0 compl,lote4 a. 
tollowa r (S_ Exception) 

1. B:r .:l.x (6) percent on charqe. computed at rate •• et forth .1.1'1. 
ltAmI ::10 (SOuthern 'rerr:l.tory) .nd Item 220. 

2. BY' th1rteel'l. &1\d one-h&l.f (1.31os) perc~t on, eh&rqe. e01l\P1,Iot84 at. 
the rate ... t forth .1.n I'!;eftI 205 (to:orthern. Terr:l.tory) for .h.1.pmenta .1.nl:>ulJc. 

,. By fourteen and on_haltt14"s) percent on- ch.arqe. com!>l,Ioted' at the 
rat4. &01:> forth :I.n Item 20' (Northern Terr:Ltory) :or .h1pmenta in paclt&qe. of 
75 conatr\loct1w 1:I.1.1e. or le... ' • 

4. BY' th.1.rt_n .nd one-h&l.f (131s) percent on charq .. compl,loted at the 
rat .... t forth :I.n. It.em 205·· (Northern. orerr1tory) for .h1pmenta 11'1 paclt&qe. of 
o-r 75 conatX'llCt.1.w m.1.1e •• 

5. BY th1rt_n (13) percent on all other rAt .. &1'1<1 charqe.~ 

For v~.ea of dl.''POa1nq of fract10n. 1.llIderprov1a:l.on.hereo!,. tracdon. 
of le .. than one-hal! (los) cent.hall l)e droPS>e4' and fract:!.on. Of one-halt (Is) cent. 
or 9reAter ahall I)e 1ncrea.e4 to' the next h1qher whole cent • 

!:Xa:PT:ON; ':he a~q. here:l.n.,ahaU not apply tOI 

1. :::ee", 100 - -.r.cce •• or.1.al ch.arqe'j 

:.: Item 142 - c:oU.et on :o.Uvery (c:.O.C~) Sh.1.pm.ntll. 
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