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INTERTM OPINION

Minimum Rate Taxiff 10 (MRT 10) contains rates and
charges for the tranSportation of cement by highway carriers in
California. The rates and cha arges in.MRT 10 were last adgusted by
Decision No. 90484, dated July 3, 1979, in Case No. 5440
(Petition No. 108) to reflect increases in petroleum-derived
(fossil) fuels. . o
California Trucking Association (CIA), petitioner herein,
seeks increases by surcharge supplement in the" rates and- charges S
in MRT 10 to reflect increases in labor and other carrier operating o
expenses which are not now included in the cost datum plane on .
which the rates and charges are based. Collective bargaining
labor negotiations had not been coumpleted at the time the petition
was filed. In the amendment, CTA has advised that the labor
agreement for Northern Territory has been completed and it requests
that the Northern Territory rates and charges be adjusted to. reflect
a $1.00 per hour increase In the base wage rate effective _
August L, 1979 and also other current increases in fringe benefits, o
Workers' Compensation contributions, and maintenance and repair
expenses. - - '
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CTA asks that rate relief be granted promptly in order
that the sought rate increases will become effective when |
labor increases become effective. CTA requests ex parte handling.
To facilitate its request, CTA has prepared Exhibit D to the
petition in the form of an affidavit of its supervisor in charge -
of Rates and Regulatory Affairs.  That exhibit. contains the detailed
data relied upon by CTA for the increases proposed in Appendix C.;
The increases requested in the petition average about 8.5 percent )
and are estimated to produce an increase in: carriers annual o
revenues of $1,700, OOO. ' ‘ .

The increased rates and charges proposed in\Appendix C o
to the petition are developed on the wage (cost) offset method |
Oux Transportation Division staff, by an Advrce of- Participation :
(received herein as Exhibit 1), advised the Commissfon that. it
bas no objection to the proposed rate increases if they are
developed on the direct wage offset method. That method produces
lesser increases than the method used in the petition.;/i-rhep
staff has furnished in Exhibit 1 revisions of the underlying cost
data using the wage offset method, and has set forth the
corresponding revisions of the rates and charges which reflect costs. ,
developed on that method. CTA does not object to'the staff proposals;.‘
The increases recommended by the staff average about 7. 6Apercent |
and are estimated to produce an increase in.carriers' annual
revenues of $1,500,000. ' ‘

The staff bas advised in Exhibit 1 that the increases lt
proposes conform wrth the current\guidclines of President Carter s‘
Council on Wage and Price Stability.

1/ The three offset methods for adjusting rates in the Commission's
minimum rate tariffs in the perfod between full-scale cost and
rate studies are described in Re Minimum Rate. Tariff 2, et al
(1969) 70 CpUC 277, at pages 280 and 281.
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Because the wage 1ncrease is effective August 1, 1979
and the other increases in issue are already~effective ‘the order
which follows will be made effective on the date it Is issued,
and the supplement stating the NorthernATerrrtory surcharge ‘
increases will be made effective on August 11, 1979. The latest
fuel surcharge increase will be incorporated‘in the'lncreases
authorized herein, and the supplement containlng the latest fuel
surcharge increase will be canceled. _ .

Coples of the petition and amendment were served in ‘ _
accordance with Commission rules, and notice of the filing,of the ‘
petition and amendment appeared on the Commlssion s Daily Calendar.
There are no protests or requests for hearing-

Findings of Faet : ‘ -

1. Since the rates were last generally adJusted in MRT lO
for Noxrthern Terxitoxy, carrier operatrng‘costs have rrsen w1th
respect to transportation services performed under the provmslons
of that tariff. ' .

2. Increases in rates in Northern Territory adgusted to f_
reflect the direct wage offset method of calculatrng underlying
cost data are requlred to maintain the rates in MRI 10 on a -‘,\
reasonable level and such increases should be established in that
tariff. : ,

3. The rates and accessorial charges deserzbed in the
above Finding 2 will be reasonable and the 1ncreases-resulting
therefrom are justified.

4., The rate increase for Northern Ierritory authorrzed _
herein is estimated to increase revenues of the carriers' tran5port1ng.e o
cement and related articles by $1,500,000 annually. |

5. The increases in rates and charges referred to in - _

Finding 2 conform with the current guidelines of Presideut Carter s'
Council on Wage and Price Stability. ‘
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6. To the extent that the provisions of'MRT‘lo habe:beenv' )
found hexetofore to constitute reasonable mintmmm.rates and rules
for common carriers as defined in the Public Utilities Code, .
said provisions, as hereinafter adjusted are, and. will be, -
reasonable minimum rate provmsious for said common. carriers.,

To the extent that the existing rates.and charges of said common
carriers for the transportation fnvolved are less In volume or
effect than the minimum rates and charges herein designated as
reasonable for such carxiers, to that. same extent: the rates.’ and '
charges of sald carriers are hereby found to be, now and. for the
future, unreasonable rnsufficient and not justified by the
actual rates of competlng carrlers ox the costs of other means

of transportation. . o -

7. Where common. carriers have been heretofore authormzed to o
depart from the so-called long- and short-haul prohlbition of
former Article XII, Section 21 of the Constitutxon and Section 460
of the public Utilxties Code, such outstandxng authorities should be
modified, as requested by CTA, to—depart from Sectlon 461 S of the
Public Utilities Code. R :

8. A public hearxng is not necessary.

Conclusions of Law

1. MRT 10 should be amended by surcharge supplement to
reflect the rates and charges for Northern Territory found reasonable

above, and the latest authorized fuel surcharge should be rncorporated 7

in the aforementioned increased rates and charges. o .
2. Because the wage increase is effective August 1, 1979

and the other increases in issue are already effective, this order

should be made effective on the date it is signed the tariff

supplement should be effective on August 11, 1979 and tarlff
publications may be made on five days notice.,
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INTERIM ORDER

IT IS ORDERED that: \

1. Minimum Rate Tariff 10 (Appendix A to Decision
No. 44633, as amended) is further amended by incorporating thereinm,
to become effective August 11, 1979, Supplement 28, attached
hereto and by this reference made a part hereof , | R

2. Common carriers subJect to the Public Utxlities Act to
the extent that they are subject to Decision No. 44633,.as‘amended,f
are hereby directed to establish in their tariffs the increases
necessary to conform with the further adjustments ordered'hefeinQ‘

3. Common carriers maintaining rates on a level othex’
than the minimum rates for transportation for which rates are
prescribed in Minimum Rate Tariff 10 axe authorized to~1ncrease
such rates by the same amounts authorized by this dec1$10n for
Minimum Rate Tariff 10 rates. . ‘ ‘

4. Common carxriers maxntainlng rates on the same level as
Minimum Rate Tariff 10 rates for the transportatzon of commodltxes |
and/or for transportation not sdbject to M;nlmum.Rate Tariff lO |
are authorized to increase such rates by the sameé amounts
authorized by this decision for Minimum Rate Tariff 10 rates.

5. Common carriers maintaining rates at levels other than
the minimum rates for the transportation of commoditiesfand[or |
for transportation not subject to Minimum Rate Tarfff 10 are
authorized to imcrease such rates by the same amounts authorized
by this decision for Minimum Rate Tariff 10 rates.

6. Common carriers maxntamnxng rates not otherwmse
referred to in other ordering paragrapbs of thls‘decision are
authorized to increase such rates by 7 6 percent . |
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7. Tariff publications required to. be made by common. carricrs
as a result of this order shall be filed not earlier than the
effective date of this oxrder and made effective Auvgust 11, 1979"
as to tariff publications as are authorized, but not required, the
authority shall expire unless exercised within sixty: days after
the effective date of this order. All tariff publications R
must give five days' notice to the Commission and to the public.

8. Common carriers, in establishing and maintaining the rates-
authorized by this oxder, are authorized to’ depart from the ,
provisions of Section 461.5 of the Public Utilities Code to the
extent necessary to adjust long- and short-haul departures now
maintained under outstanding authorizations; such outstanding |
authorizations are hereby modified- only to the extent necessary
to comply with this order; and schedules containing the rates
published under this authority shall make reference to the prior
ordexs authorizing long- and short-haul departures and to this order.

9. In all other respects, Decision No. 44633 as amended
shall remain in full force and effect. '

10. The Executive Director shall serve a copy of this
decision on every common carrier, or such carriers' authorized
tariff publishing agents, performing transportation services
subject to Minimum Rate Tariff 10.

1l. The Executive Director shall serve a copy of each
of the tariff amendments on each subscriber to Minimum.Rate
Tariff 10.

The effective date of this order is the date hereof.
Dated SUL 3 1 1970
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SUPPLEMENT 28
(Cancals Swnlenont 27)

. {Supplements 13 and 28_ Contain ALl Canﬁ) S

)
MINIMUM RATE TARIFT 10°
Wlﬁc
DISTANCT MINIMUM RATES
" ALSO
RULES
) "

'FOR THE
TRANSPORTATION OF CEMENT AND OTMEIR
COMMODITIES OVER THE'
PUBLIC MIGHWAYS
WITHIN THE
STATE OF CALIFORNIA

Y.
RADIAL KIGHWAY COMMON CARRIZRS
HIGHWAY CONTRACT CARRIERS
AND - _
CEMENT CONTRACT CARRIERS -

Decision No. ' 90613 ‘ | DYPECTIVE g“ _:"_‘ 'v@ .
‘ ! | )
Issusd by the | - \
PUBLIC TTILITIES COMMISSION OF THE STATE OF CALIFORNIA IR S

State Bulilding, Civic Canter )
San rrancisco, California 94102 . A\




SUPPLEMENT 28 TO MINIMUM RATE TARIFF 100 . - =
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SAPPLICATION OF SURCHANGE -

EXCept as otherwise provided, compute the amount of charges in. accordance
with the rates and rules of this tariff, and increase the amount 5o computed as
fZollowar (See Ixception) .

l. By six (6) percent on chu-qn comp\n:od At rates uv. forth .&n
Ztem 210 (Southern Territory) and Itam 220. S

2. By thirteen and one=half (13k) percant on charges computed at
the rates set forth in Itam 205 (Noxrthexn Terxzritory) for shipments in bulk.

3. By fourteen and one=half {1l4h) percent on charges computed- Ac the
rates sat forth in Item 203 (Northern Territory) .'.or shipmencs in pac)uq-l of
75 conatructive niles or less.

4. Dy thirtean and one=half (134) pexcent on chaxqes compuud at the
TATes set zcrv.n in Item 205 - (Noxthern ':omtory) tor -h:me-nu in pnc)uqu of
over 75 eon-trucu.v- miles.

-
h—r

%. By thirteen (1)} porcomz on all other rates and charges. )

Yor purposes Of disposing of :rlctiom under provisions hereof, fractions :
of less than one=half () cent shall be dropped and fractions of onc-halt () ccm: .
or greater shall be increased to the nox!: higher whole cent. :
EXCIPTION: The surcharge herein shall not apply tor

1. Item 100 = AcCessorial charges .

2. Ttem 142 = Collect on Dalivery (C.0.D.) Shipmenta.

¢ Zncrease, Decision No.

90613
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