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Decision No. 90637 : 3'1 1979 @ ‘\LEJ f‘\ AF
BEFORE THE PUBLIC UTILITIES commmssxon OF THE STAEE‘OF CAmx ORNIA~:

In the Matter of the Iavestiga- )

tion for the purpose of consid- )

ering and determining minimum ) ‘ ' 3

rates for tramnsportation of ) : Case No. 5440
cement and related products ) Petition for Mod;fzcat&on
statewide as provided in Minimum) : No. L1l :
Rate Tariff 10 and the revmsxons)', (Filed June- 19, 1979)
ox reissues thereof. S

OPINION AND ORDER
1

By this petition, M;les & Soms Trucklng Serv;ce, Inc.
(Miles) a holder of a cement carrier certificate of publlc con—.
venience and necessity seeks authorxty pursuant to Sectxon 454 of
the Public Ut;l;tzes Code to zncrease its rates for the txansportatxon
of bulk cement. . ‘ :

Miles in seeking this rate relief étates; "wifhdﬁt‘;ﬁéh B
relief, it will not be able to continue its service or remaxn ;n
business." Exhibits pxepaxed by Miles detail a loss of $297 851
and an operating ratio of 121.4% for the lz-month perxod endlng
Decembex 31, 1978. ' ,

Miles protests that past pertxnent m;nlmum rate declsmons
have granted limited revenue adjustments that offset only portlons
of increased costs which were being exper;enced. Mlles durlng '
these past periods has been requ;red to dedlcate nost’ of the coﬁpany 'S
eaxnings to the actual operatlon of the tran3portatlon servmces-

Iﬁ:I:.‘ne increase sought by this petition will haye no effect upon the -
present rates contained in Minimum Rate Tariff 10. Petitioner, -
Miles & Sons Ixucking Service, Inc. is flllng only on: behalf of*{ﬁ
its own account. o o

2 Miles & Sons Truckxng Servmce Inc..partxclpates in the Western“
Motox Tariff Bureau, Inc.'s Local Freight Tariff No. 17, Cal. '
P.U.C. No. 21. Mileage xates in WMTB's Tariff No. 17 are the . i
. . same as those published in the camm;ssn.on s M:.numm Rate Tar:.ff 10. R
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This use of current revenues for ourrent‘operational;expensesahasj
resulted in an aging of the company's fleet of eqv.zipmer:.t.'‘~ Miles
petitions for sufficient earnlngs from.operatrons to enable it to
have an adequate equlpment repracement progran and effrclent and
economical vehicles with which to pexform its publlc service.
Miles has prepared exhlbxts substantlatlng lts need fox -
additional revenue. The operatrng costs from the exhrbrts have
been compared to current revenues 1nclud1ng the" offset 1ncreases
granted by the Commission on April 3 and June 1 of this year. lees '
through an exhibit detall;ng its gross revenue earned by‘the varzous i
traffic flows has determined that a 7.87% incredse in revenue will
result if this petition is granted. This 7.87% increase will yreld
$218,483 in additional revenue, and an operating ratio: of 119.4%.
Miles, in compliance with the President's guldelxnes on'
wage/price standards and the Commission' s Resolutmon,No M=-4704,
dated January 30, 1979, cites its critical fiscal condrtlon as’
creating an exception to the price standards.3' M;les expects to
continue to ¢perate at a loss. However, certaln operatrve changes
will be made that will enable Miles o rema;n a viable cement carr;er
and, hopefully, offset a laxge portion of these losses through these |
changes and the relief sought by this petition. :
A copy of the applmcat;on was mailed to the Callfornra
Trucking Association and a notice of the proposed rncrease ma;led
to the cement companies served by the. pet;tzoner.‘ The petmt;on~
was listed on the Commlsszon s Darly Calendar of June 19, 1979Q‘
No objection to the granting of the petztlon has been recerved.f'

3

Past operating income and operatihg ratioss:

Year Opexating Income | 0perat1ng Ratmo"

1978 ($297,851) (loss) 121.4%
1977 $ 18,955 99.1% "
1876 $ 83,397 95.9%




In the circumstances, it appears, and the Commission finds,:

that the increases resultxng from>the proposals herein are justlfled.o~“‘

A public hearing is not necessaxy. The Commission concludes that .
the petition should be granted as set forth in the ensu;ng oxder-‘

In view of the operating loss, there is an ;mmedmate need” for rate
relief, and the effective date of the oxder should be the date hereof_
IT IS ORDERED that: C ,

1. Miles & Sons Trucking Servzce, Inc. is hereby authorlzed ‘
to have published on its behalf in Western Motor Tariff Bureau, Inc. s,a
Agent, Local Freight Tariff No. 17, Cal. P.U. c. No.. 21 the 1ncreases
as spec;fzcally proposed in Append;x‘A,to-the petmt;on-‘_"
2. Taxiff publzcatlons authorxzed to be made as a result of
the orxder herein shall be filed not earlzer than the- effectlve date f’
of this order and may be made effective not earller than flve days
after the effective date of this order on not less than fxve days'
notice to the Commission and the publlc. _
3. The authority herein granted shall expxre unless’ exercmsede’
within ninety days after the effective date of this order.
The effective date of this order is the date,hereof;'
Dated JUL 311979 ., at San Prancisco_,““co.li;fornia. |

/" Comg€sioners .




