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Decision 30653 ALe 1873 \ T \j 1 o
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STA:L'E OF CAI.IFORNIA o

In the Matter of the Application of

PARK WATER COMPANY for authority to

issue evidence of indebtedness (promissory

note) for the purpose of purchasing Application No. 58856
comuon stock of MOUNTAIN WATER COMPANY, ‘ (Filed May 9, 1979)

a pudblic utility, providing water service

in the communities of M:Lssoula and

Supexior, Monta.na.

OPINION

Park Water Company (Park) requests author:.ty from the
Commission to issue & prom.ssom' note in the principal amount |
of $3,250,000, for the purposes of acquiring the stoclc and. control
of a Montana utility. :

Park requests this author:.ty pursuant %o Sectn.ons 816
tbroush 830 of the Pudblic Utilities Code. Not:.ce of’ the fn.l:z.ng
of the application appeared on the Commssn.on s Daily. Calenda:::-
of May 14, 1979.

Park, a California corporat:.on, is a pu'bl::.c utn.l:.ty
which provides water service in portions of Los A.nseles,

San Berpardino, and Sants Barbara counties. Park is. also engaged
as a pudblic utility in providing sewer service in the vicinity
of the city of Lompoc in Samta Barbara County..

Recently Park sold portions of its Southern Di stmct
sexvice area under threat of condemmation. The proceeds of
several such sales are recorded on its Balance Sheet as- Tempora:-y
Cash Investments. This is the source of cash rrom whlch part
of the proposed stock purchase 1s to be made.
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Park's audited financial statements iﬁrﬁ:.shed to the
Commission staff show that Park had total operat:.ng revenueo of
$3,701,997 and a net loss of $181 ,357 for the calendar year
ended December 31, 1978. The Balance Sheet as of December 31 1978
is summarized as follows: \

Assets o Amduizt

Total utility plant, less reserves $ ll ,009,416. "
Other investments : 10 3253, 994
Current and accrued assets , : 1,181,911
Deferred dedbits ’ C 730;894-.,,_';_ 3

$123,176,215 o

Liabilities and Capital

Common stock equity o ' $ 14,950,284
Loag-term debt. 2,455,274
Current and accerued liabilities 1,068,136 -
Contributions, advances and other : T
deferred credits L 3,702,52)

Total $ 23,176,215 ’vr |

-

Park proposes. to use the proceeds of the prom:.ssory
note together with additional cash of approximately $4, 500 OOO
(a total of $7,750,000) to purchase all of the issued and =
outstanding capital stock of Mountain Water Company (Mountaln
Water) from Montana Power Company (Montana Power). Mowntain'
Water has issued and outsta.nd:mg 50,000 shares oi‘ 0o par value
common stock. :
The proposed prom:x.ssory note for $3,250, 000 w:.ll be. -
issued to Montana Power. It will bear interest at a.nnual rates
which vary over the twenty-yea:: term. of the note :f.‘rom 8 to 10
pexrcent. The no'te wa.ll be payable in annual pmclpal peyments
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of $105,000 to $210,000 per year. In accordance: with- the coﬁditieri'sﬁ:.‘ B
of the Pledge Agreement, attached to the appl:.cat:.on as Exhivit C,
the note will be secured by a pledge of the stock. ‘

Pazrk proposes to enter into a stock pu:-chase agreement
in substantially the same form as that attached to the: applz.cata.on
as Exaidit B. Under the terms and conditions of the agreement
the estimated purchase price of the stock ($7,750, OOO) is equal
to 104.5 percent of Mountain Water's rate dase at December 31 1978
as caleulated and adjusted accord:.ng to the formula set forth a.s
Exhibit A to the Stock Purchase Ag:ceement.‘

Mountain Water is a public utility water company ,
serving the communities of Missoula and Superior, Montana. The.
company is a wholly owned subsidiary of Montana Power, whn.ch
is also a public utility prond:z.ng gas and electric semce
throughout the State of lMontana.

Mountain Water's i‘:.nanca.al statements, wh:.ch were
provided to the staff by Park, indicate that for the yesaxr 1978,
the company had operating revenues of 31 ,085,821 and met losses
of $120,434,

The Staff of the Commission's Revenue Requ.xrements ‘
Division has no objection to the stock purchase agreement or the
stock acquisition and control of Mounta:.n Water: vy Park. |
Findings of Fact

l. Park is a Californmia coxporation and a water ut:.l::.ty
subject to the jurisdiction of this Commission. o

2. The proposed note is for proper purposes. S

3. The noxrey, propexrty or labor to be procured or pa:.d.
for by the note authorized is reasonably required :f.'or the purpose
specified herein, whickh purpose is not, in whole or m pa:rt
reasonably chargeable to operat:.ng expenses or to :.ncome.
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4. There is no known opposition and no ‘reas‘o_n‘to# delay
granting the authority Tequested. L
Conclusions of Law

1. The appln.cat:x.on should be granted to the extent set
forth in the oxrder which follows.

2. A public hearing is not necessary.

The authorization granted herein is for the purpose
of this proceeding on.'Ly and is not to be construed as a .fa.nd:.ng“
of the value of the assets or cap:Ltal stock of Mountain Water
or Park nor as indicative of the _ smounts to be included in

proceedings for the determination of just and re‘é.‘Sona‘pier'fatesf;-

IT IS ORDERED that:

1. Park Water Company may issue a promn.ssory note in 'the
principal amount of not exceeding $3,250,000 for the purpose
specified in the application.

2. Park Water Company shall file with the Comm.s.;:x.on a
report, or reports, as required by Gemeral Order No. 24—3, which -
order, insofaxr as applicable, is hereby made a paxt of th:.s ordex.

3. This order shall become effective when Park W;:*a.tér_ |
Company has paid the fee prescribed by Section 1904_ (b) of the
Pudblic Utilities Code, which fee is $4, 250. |

Dated __Al3 14 107Q /-\

Cozmlssionor Richard D. Gra.vollo. being -
noco"sari iy absont, ¢1d not participate
1::. the d.:!...po..iuon of th.is proccoding.

: %sz* LTILITIES cswsb.u« !
STATE OF CALIFORNIA 1
. '.1




