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Decision No. - 90655 Al}B 141979 - @&HQHNAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

APPLICATION OF ALFRED E. AUGENSTEIN and

MARY Z. AUGENSTIEIN, doing business as

3UCKINGEAM PARK WATER COMPANY FOR ORDER

AUTEORIZING TRANSFER OF ALL FACILITIES Application No. 58295
TO THE BUCKINGHAM PARK COUNTY WATER (Filed August 16, 1978)
DISTRICT, A POLITICAL SUBDIVISION OF

THE STATE OF CALIFORNIA IN THE COUNTY

OF LAKE, STATE OF CALIFORNIA.

OPRINION

Alfred E. Augenstein and Mary Z. Augenstein (Sellers), ,
dba Buckingham Park Water Company, and the. Buckingham. Park Countr |
Water District (Purchaser), request authority under the provisions
of Sectlon 851 of the Public Utilities Code to sell and transfer
the complete plant and facilities of the water system.‘ f

The Buckingham Park Water Company furnishes domnstic
water service to approximately 269 customers in an area known as
Buckingham Park, on the shore of Clear Lake, nine miles northeast
of Kelseyville, Lake County. All services are metered. .

Sellers were granted a certificate of pudblic convenience
and necessity by Decision No. 52007, dated October 4, 1955 in
Application No. 36575. By Decision No. 81740, dated August 14, 1973,
Sellers were authorized to enter into a lease purchase agreement
with the County of Lake, acting on behalf of County‘Service Aree
No. 8. Tnis agreement provided procedures for termination of the
agreement, and the County of Leke, County Service Area No-. 8,.
terminated it on July 1, 1977, with title reverting_to the Sellers.
The lease purchase agreement provided for semiannual payments of’;
$6,750, plus payment of all personal and- real property taxes levied
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or assessed against the property, for a period of 10 years, endzng
at midnight July 17, 1983, with an optmon to buy for 31 OO at the‘
end of the period.

There have been no annual reports flled by the utmlzty
since December 31, 1972. At that time the original cost was
reported as $172,758.44, with d»precmatlon of $69, 222 01, for a
net dook cost of $103,536.43. The purchase price is to be
deternined in proceedings in eminent domain. By théﬂasrcement~
attached to the application, Sellers agree to give possession |
within 10 days after approval of the agreement by this Commiésion
or the issuance of an Order for Prejudgment Poséessionfby\the‘
Superior Court of California for the Couwnty of Lake, whichevexr
comes first. The agreement provides that comméncing one moatk
after taking posseswion, the Purchaser will pay Sellers $1, OOO
per month for six months, then 81,500 per month untxl fxnal
Judgment of condemnation, or relmnqu;shment of possessmon.

All sums paid will be deducted from the amount finally awarded,.
excent that Sellers may retain any overpayment as paymént.for

the use and occupancy of the property. I Purchaser?abandqnsa
eninent domain proceedings, possession of the system, %dgéthér
with all improvements thereto, shall revert to Sellers, who would-
8lso retain all payzents made to them.

The Purchaser assumed control on September 11 1978
undexr Ordexr for Possession issued dy Superior Court on
Septexber 7, 1978, and thereafter has operated the system.

Since assuming control Purchaser paid Sellers the sum of $1,000°
for six months, and is presertly paying $1,500 to Sellers, in
accordance with the agreement. The staff'has,béen'advisedfthdt‘
Purchaser has secured a grant, and has proceeded to m@ke‘imprpve-
nment to the system. These improvements include a new well, which‘

provides an adequate and potabdle water supply. Clear Lake wzll
continue to be used, but only as a. standby source.
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An itemization of plant facilities and real estate %o
be transferred is contazned in Exhibit A to the agreenment. The
application is silent on the matter of payment of refunds due on
deposits to establxsh credlt oxr on refunds becomlng due on
advances for main extensions. Sellers have advzsed the staff
that there are noxe. ‘

Purchaser desires to acquire mmmedmate possess;on
of the water system in order to begln‘englneermng studies and
other work to improve the system. The system is not in good
condition. Improvement and additions are urgently~needed
which are beyond the fznanclal capabmlzty of Sellers to
accomplish. The earliest bractlcal date that authormzatmdn
can be granted will greatly assist in securzng early accomplxshment

£ the needed improvements and addition. ‘ S

After comsideration the Commlsszon finds that the
proposed transfer is not adverse to the publmc mnterest. The _
application should be grantea. A publzc hearlng 1s-not necesuary

It can de seen with'certaznty that there is no S
Possibility that the activity: xn question may'have a smgnlflcant

ffect on the environment.

The authorization herein granted shall not be construed
as a finding of the value of the rights and propertles hereln
avthorized to be tramsferred. ’

IT IS ORDERED that:

1. On or before December 51 1979, ‘Alfred E. Ansensteln and
Mary 2. Augenstein may sell and transfer the ‘water system Cand: _'
other assets) referred to in the applxcatmon to Buckxngham Paxk
County Water sttr:ct, accordlng to the terms and condltzons |
attached to the appl;cat;on ‘ '
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2. On or before the date of actual transfer‘Seliers shall
refund all custonmers' deposzts for the establlshment of cred;t,
if any, which are subject to refund.

3. Within ten days aftexr the completzon of’ the transfer
Sellers shall notzfy the Comm;ssmon, in wratmng, of the date of
transfer, of the refunding of the deposits, and of the date ‘upon.
which Purchaser shall have assumed operation of the water-system.
A true copy of the instruments of transfer shall be attached to
the notification. : :

4. Upon compliance with all of the terms and condmtlons
of this order, Sellers shall e relmeved of their publzc utlllty
obligations in commection with the water systen transferred.

The effective date of this order is thirty days after‘
the date hereof. ' |

paved _ A6 141970  San Francisco, Celiformia.

Comisz:!.onor Richard D. vaene. boing D |
Docessarily ‘absont, did- not-participate ' - . :
in the dispo..iuon or T.h:!.s procooding




