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90659 . AUG 1 419"1a: Decision lQo. _____ r~ 
",/ .. 

BEFORE TEE PUBLIC urnI'IIES COMMISSION OF 1'RE S'IA'IE OF cALIFORNIA. 

In. the Matter of the Application 
of the CALIFORNIA CITIES WA'IER 
COMPANY for an order'authoriztng 
an increase in water rates in 
its Los Osos District. 

) 
) 
) 

~ 
---------------------------) 

Application No,. 57970 
(Filed' March, :U. 19;78), 

O'Melveny & Myers by Guido R. Henry. Jr., Attorney 
at Law, for Southern California Water Company 
(California Cities Water Company)" applicant_ 

Peter Fairchild, Attorney at Law, and Arthur A. 
Mangold, for the Commission seaff. 

OP'INION .....------
the application alleges, that it was filed to increa.se annual 

revenues during. 1979 by $125,800 or 52.2 percent over revenues provided 
by rates now in effect. The basic rates,were last set by Decision NQ~ 
81462. dated June 12, 1971, in Ap}>lieation No. 53494. Additional 
offset increases were authorized by Resolution No. W-1736, dated 
June 8-, 1975, Resolution No. W-1S8S, dated April 4,. 1976;"Adv1ce Letter' 
No. 59-W, dated February 9, 1977, and' Resolution No,. W'-2454, dated 

Nove=er 28, 1978., which included an, increase to' eoverrising power ,"'. 
costs and a reduction to cr"edit a de~ease in' real property taxes, due',',:':': 

to PropoSition 13. 
Applicant ~as a who,lly owned' subsidiary of Southern. 

"',: 

Californi.-l Water Company (all of applicant's outstanding capital stock 
was acquired on April 14. 1976- under authority of Decision No:~ 85622'. 
dated March 23, 1976, in Application No. 56311) until August' 19~8;-when., 
applicant waS merged into its parent company. California Cities~ater 
Company (Cal Cities) no longer exists as a corporate 'entity and its: 
water sys~em is operated as one of the dis,tricts, of",Southe:-n :Ca'lifornia . 
Water Company (SCWC.). 
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SCW'C, a California corporation, renders public utility-water 
service in various areas. in the counties of Contra Costa, Icperial,,' 
I..ake, LoS Angeles, Orange, Sacramento, San Bernardino, San. Luis Ob,i.spo, 
Sant3 Barbara, and Ventura.. It also provides . pub-lie utility electric 
service in the vicinity of :Sig Bear Lake in San. Bernardino· County .. 

'!he Los Oscs system is located in the unincorporated: . 
territo-ry of San Luis Obispo County and consists of three units .• .: '!wo 

are located two or three miles south of the San Luis Obispo, Airport 
and serve 250 cus·tomers· from three wells. The main system' is· 10 lniles 
west of Highway 101 and serves about 2,1 00· cus·tomers. It has 92 fire 
hydrants and obtains water from six wells located within the~.ystem .. · 
It provides water of good quality, has adequate storage,~nd:operates 
ur:.der .3 permit from the State Department of Public Health.' 

After due notice, public hearing was· held before Administrative 
I..aw ,judge Edward G.. Fraser in San Luis Obispo on December 14., 1978- and 
the matter was submitted. 

.' . 

Testimony on behalf of SCWC was· presented by its· executive' 
vice preSident, vice president: of operati.ons, manager of rate and' . 
valuation, and a rate analyst. The Commiss-ion staff presentation was 
Clade through a utilities engineer and a financial examiner~· '. One' . 
utility customer appeared at the hearing and:. cnade a brief· statement. 
Summary of Earnings. 

'!he staff and the applicant were in agreement on most iteCLS '. 
prior to the hearing. '!be t:hree areas in conflict will beindivi­

dually discussed.. BaSic information on earnings is co.veredin the. 
i'ollowing ~able, ~he i'i:-st. two columns of which are from Exhibit. 6 
which brings an earlier staff" exhibit (13,) up to date and the' third . 
column of which sho-.,..s' our adopted es·timat.es. ' 
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Los 0505 District 
CPUC Staff Functional Summa..; Of ,Earnings 

As Adjusted by Company1t 
and Adopted Summary of Earnings 

Test Year 1979 Estimated'" 

Operatin~ Revenue 
MetereWaterSales 
Flat Rate'Service 

Total Revenue 
Oper.l t:r.n~' Expenses, 

Power, or PumpIng 
Labor -' Direct 
Common Cust.Acct. 
Uncolleetibles 
Office Supplies 
Injuries and Damages 
Pensions- and Benefits, 
Regulatory Commission 
Dues. Memberships', & Emp. Exp. 
Depreciation & Amortization 
Property Taxes 
Payroll Taxes 
.Ulocated,General Office 
Other,E.~enses 

SUb-Total 
Net Revenue before Income Ta."'< 
State Income Tax' 
Federallncome Tax before I!C 
Inves~entTax Credit 

Total Income Tax 
Total Operating Expenses 
Net Operating Revenue 
RateJ3.ase 
Rate of Return 

Present Rates Proposed Rates 
, (Dollars, in, Thousands)' , 

43.0:; 
17.0 
3.6 

12'.6. 
l;.~ , 20~. ' , 

, 45·.1' 

(2.9'l" " 
~~:~'Y 

• J 
l6.7~9' 

SJ+ .. 4 
1,196,.2: . 

7.06~ 

(Red Figure) 

$. 363.3" 

, Jb~:f 
'3S,~9',,' " 
51.;0'" 

5,;2' ' 
0'6" , 

, 3::3'~',"" 

• 

S~'l 
7.0', 

• 
• 
• 
• 

• • 

• 

• : 

•• 

Adopt.ee. 
Rates 

: • 
: . .. 

• 
• 

• • 

: 
• 

• • 
• 

• 
• 
• • 
· · 

: 

• . . 
• . , . 

;~ Colu=s 1 and. 2. Y TIle entry on Investment Tax Credit noted above is, based on a £i ve-year 
average or expenses, as :£'avoredby applicant. 

11 Eased on 8e3,500 kwh. of energy consumption, 3,2S'.;MG of water pro~ 
duc'tion, and powe:::- ratese££ective February Z, 1979 .. , , 

-3-

,11 

F. 
!e' 

~ 

i 
I, 



• 

• 

• 

A.57970 ek /ks 

Income Tax 

'Ihe criteria used by both. the . staff and applicant to, 
calculate income taxes were (1) liberalized'depreciation using' .asset 
depreciation range for both state and federal taxes, (2)'fu11 floW 
throagb.~ including investment credit) (3.) interest'expense·ba.sed.~n 

the composite cost of debt and l,'ate base, and (4) a federal tax rate 
of 48 percent. "; 

In 1978 the Congress approved' an~. the President signed the 
Revenue Act of 1978 which, among;':other things, reduced the corporate 
!:aX rate from 48 to 46 percent ej;fective J'anuary l~ 1979'. Because. 

this will reduce applicant's federal income' ta."" liability, the results 
adopted herein re!lect the new ta,."( rate.' 

The staff and apPlican~':differed on the treatment.:of 
Investment Tax Credit CITC). ITC is an accounting. process which 
permits a utility to deduct froo..: income tax certain sums. 'Which were 
invested in new plant or equipm~..nt.. It is applicant' $' position that .. 

1 ,.. I 

ITC varies depending on gross improV'ements to utility plant and~ iritbis 
proceeding i.t should be a 10 percent credit on taxes. Applicant used a 
five-year moving average and the staff a three-year moV'ing average in. 
estimating nc. Applicant started with 1974-1978: as a first fiV'e-year 
period, then 1975 through 1979, with the latter year es,timated; the, 
moving average is based on both five-year periods •. Applieane's rate 
witness testl.fied that applicant has always used the fl.V'e;..year period' 
be<:ause it best aV'oids tbe extreme fluctuations which a.ppear in short 
periods (two 1:0 three years). He further testified that, the CommiSSion 
has adopted the five-year period in other recent rate proceedings .. 

'!be staff expert testifi.ed that most major water'ut.il'it1es, 
apply for a rate increase every three years and .thispromptedthe s.taff 
to adopt thi.s period for averaging on rIC for the first timethi's, year~ '. 
A second reason is the following table which S?OWS applicant I s plant. 
additions (E:dlibit 5, Table 8-1) oV'er the P8.st~ f1ve years. 

1973 - $ 28,780 
1974 - $ 69',9-28 
1975 - $ 96·,455 
1976 - $105,457 
1977 - $213".816 
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8/1'4./79 

Most of the pl.lnt construction completed by the applicant ho.s.been 

• during the P.lst three years. Applicant noted th.:lt. it took over, 
Cal Cities ~n April of 1976 when Cal Cities was ,in the Bankruptcy 
Court. It t<.".lS neeess.lry for applie.:mt to inV'es.t extra money in plant 

improvecents during the ye3t's noted due to thefail'.lreof, its 
predecessor to 5~nd funds for required construction of plant.... We 

• 

• 

. . 

',' "..Jill adopt the three-year moving average in estimating Investment Tax 
:C:::-edit os recommended by the Commission starf". / 
Common Stock Equitv Ratio and Rate of' Return 

Applicant h.3s ;r:equcsted tholta 15 percent rate of re·turn, be 
.:luthorized on o.co~'non equi toy ratio of 35 percent. The s,t.aff 

recom:nends 12.85 percent on a rs.tio of )3 .36 percent ••• 
,Applicant indicated that its co~on equity ratio· .. ?a~",w. ___ ~w 

traditionally been 35 percent. The ratio ,dropped to: ):1 percent after 

,applicant financed .the acqui~i~ion oreal Citi,es throu~.de~~.'. " 

f~na.."'lcing; Applicant's Exhibit 10 lists applicant's common stOCK 

equity from 1968 through 1977. - . ' 

Common Stock Equity 

~~~~'1972~19"41975~~, 
35.9 35.3 35.8 35.9 36.0 3S.S 36.0 35 ... 7 3l~5, 31 • .5-

Exhibit 10 (Table 2) also reveals that applicant"s before ~ 
" . 

bond interest coverage has :"anged between 4.6 and.::3 •. 6 from 1965through, 
1975; in 1976- it. dropped to 3.4 and . to 3.1 in 1977. App1;£~:::~s.~tnes;s . 

testified that the 1978 figure had dropp·ed again to ),.0. Applic~t's. . 

1'ina.."lcial expert testified that a ratio o.f 31 pcrccnt.,. o·r even.' the 
33.36 percent favored by the staff is too low. He',' advised· that ,applicant" 
originally intended to issue a comlnon stock for cash sale,;, b'Uttsale~6f' 
t~s type arc very eXpcllsive and not favored by present 'stockholders:~ 
Applica.."lt has issued debentures or preferred stock· in the past: 'at 

j " " ' 

relatively low cost to the company since thei.ssues had a conversion 
I " J 

feature which 'Oermittec. the holder to convert to c:ommon' stoc.k.' None of' 
• I 

the holders 01' this paper have bothered t.oconvert," since it WOUld. co,st 
I • 

them S18.S7 per share for stock w~ch is ·presentlyt.raded at 1>-~/4-'" 
14:"1/2 on the t:larket. In view of" the problem.sinvolvedapplicantha:s 

. I ' .,',.. , ••.• " .. ,., .... ' .'-, ',' , .. ,,,' 

cecl.dec. t.o convert t.hree low yield preferred stockS to: common eq;ui ty'. The 

principal holder of the stock to be converted is '~ .1i.f'e.:insur~ee'eompanY" 
which has been .:ldvised of the plan and h~z' agreed to it. When the' ' 
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principal holder convert.s applicant is convinced t.hat· t.hose :who own . 
~e reoajn~ng stock will also confo~. 

The resulting rise iu equity ratio will encourage investors 
to buy SCWC securities, which is critical since applicant will·soon 

!! -. 

request authority to' issue $5 million of first mortgage bonds to,raise 
money.. 'Ib.e witness noted that the Commission recently adopted a 3:5, per­
cen~ co:::mon equi~y ratio for Southern California Edison Company ar..c.: for 

.... ' '.. . '". .. ...... .",... ',"" , 

Southern California Gas Company in separate proceedings .• 
The staff expert did not consider the proposed exchange of 

seock in his calculations. He testified· that he first heard 0'£ the 
proposal in July of 1978", and there was no indication as to,whether 
the Commission would grant the necessary authority ... He further 
testified that applicant would. receive no money in the process,.' It. is 

a transfer of a preferred stock entry to' common stock on. the books of 
the corporaeion. It would improve the posieion of those whO' have 

i:lvested in the company". but does nothing. for the,200,000cus-eomers or­
appli.cant. Th~ latter would pay the additional cO'stof converting. 
":!le st.ock, esti::latec. at $13,200. The s·~aff ritness.no,ted. th.at a' 35- per­
cent co:::non eq,ti.ity l"atio "autholj.zed for ga~ and e"lectric ut:i,Iities, has:, 
!l0 relevance to this "application since gas' and electricpl~ts, req-U:ire ... 
a :nuch greatercapi taloutJ:ay~ The' witness" agreed '"on."cro"ss.:examinat10n"·' "." 
~hat increased. COm::lo.rl." equity would make applicant's bdnds r:lor~,\ ,q • • 

a~tracti ve to investors. ,.; 
The staff recommendation is based on the realization that' . , 

SC"NC's capital ratios are changing due to the conversion or.subordinated ' 
• • , ••.. ", <,' 

debentures to common stock. The stai."f favo·rs a rate of ret1:lrn escalating, 
over two, years, which will lessen the need for maj,or utilities to:, 
file annually for major rate rel:i.e'f .. 'Based. on a 13.00 percent,return 
on co::non equity (common stock equity of 34.01 percent in. 1979' and 
34.62 percent in 1980), the'staff recommended a 9*2S:percen~ rate. 
of return on rate base for 1979 and 9.3,a percent for 19$0 •. ' 
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The follovdng table compares the sta£.f~s ,recommended rate of 
retu~ with that requested by SC~~: 

SCWC's Reguested Rate of Return 

Clpitalization 
Comr>onent Ratios '~ 

Long-Term Debt 46.45i'. 6,.80% 
Bank Loans or 

Other Debt 6.31 8 •. 00: 

Prefcr:-ed Stock 12.24 7 .. 15· 
Common StoCk 

Equity 3S.00 15 .. 00 

Total 100.00i. 

St.af"f~s Re-eommcnded Rate o,r Re-turn 

• Long-Term Debt 

Bank Loa."lS 

Prefex-red Stock 

Co:n:non Stock 
Equity 

Total 

Long~Term Debt 

Bank . Loans 

Preferred Stock 

Common Stock 
Equity 

Total 

1979 

51.61% 

2.41. 

11 .. :97' 

'34.01 . 
100.00% 

1980 

52.12% 

1.$1 

11.4.5 

34.62 
100.00%' 

7 .. 22% 

11~OO 

7 .. 15 

13~00 

'" 

7.40% 

·11 .. 00 

7 .. 15 

13.00 

We'ighted 
Cost· . 

3,.1.6% 

.51: 

.8,$ . 

~' 

9.80i. ' 

3.73% ' 
. 

.27 " 

.$6, 

4.42,. -
9.2$%. 

3·.$6~ .' 

.20··, 

.$2 
, 
" 

, , 

4~50 .--.' 
9.;:8% 

" 

J 

• 
\ole adopt. the escalat.ing rateo£ return over two years· and 

the 13 percent return on common stock equity advoc.ated by \the Conlml'~~ion ' ... 
staff. 
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A~~rition in Rate of Return 

/)./ .. 
oG-, . 

, .', ... ,,' 

Applican~ts Exh.ibi~ 5 (Chal>ter 11) reveals that: rate of 

return has been declining and th~t. the' 10. 80p~~cent 'req.ucstedwi11drop': 
to an average return of 9.S0 pereent·from1979. to; 1981: , 

For its consideration of declin~ in r~te o'f'return~ the staf::' 
-recotnmends that the 'rate of return bebased.onthe.test year 1979 and 

not on the 1979-19Sl period. Applicant's los 'OSOS District .has an . 
annual revenue of less than $750,000. andean apply for' rat,erelief; by . 
.ldvicc lettcr under the provisions of Gcneral Order No. 96:"A, as amended 
by CommisSion Resolution No. M-4701, dated AugUstS" 1978:'; By Resol'U~ 
tion No. M-4705. dated April 24, 1979. we adop:ted a:R:~~iatory LB:& Piau' 
(RLP) for all water utilities under ourjurisdieeion. 'I1:leRI.P' was 
distributed to all water utili~iesby the Exec\:.tive DiX'ect~r~ s let'~eX' 
of April 27, 1979, which advi.sed all utilit1es'that iti~expe'ct:ed tha:t: 

the utilities or' any district ofa utility wili'nJt:'fiie\\:~'g~neral'rate ." 
increase request more often·thau once in three' yed~;.","'w~·,·'fore;ee"~o:: . 

hardship since the rate~ to be authorized herei~i~cl,ide·~'st~p.rate~.for·; 
. ',,'. .,. . , ~ ." r. i '~ .. '" ... • ." • 

1980. The staff analyzed th-e res.ults of operati.on. of t11e':Los,: Osos 
Dis~rict: based on estima:ced 1978 a~d test year .i~i9~ '. Ihe"staffrecommends:' 
a re~urn based on results from the test yea; 19793:~.d a '0.60' percent.' .':,. 
attri~ion~ It also- recommended that the utility be required to file:an " 
advice letter at the end of 1979 to jus~ify, a further,inc..reas~·in rate' 
o!" return.. The 0~60perc'ent-o~r'iitio:n.a16:ttrlt'{on:·-is'·ba$ed.~\\on· a::79:~2S::···"'·: . .. " ,.',' ,'- ~:: 

?ereent rate of return for 1979. 
Attrition in rate otreturn has twodistinguishaOle,inde.p~ndent, 

additive components', operational and.fina.nei3.1~" Thereturn.,0!'9.2S::, 

percent. in 1979 and 9 .. 3Spercent~ in 1980 effectively m.3kes.·,~llow~ce,,'fo~. 
, . I'" ., ' 

financial attrition resulting i"rom change in .. capital stI}lct.ure •. The·' 
0 .. 60 percent a1;tri tion factor recorn.rriended 'by'the';~tarf ·results".f'roiU,'"'''' 

I- ' , • _ '.'" " .:' ',"~~, '. ' I·" ,.'. , .. ' •. _,.,' I •• " ,.: .. ,,' , 

operational attrition ... However, we··o·ei':G~ve. that ·an· a11owance.o:r0~5'; ..... 
percent r,r ope'rational.' attn tiO; bot:we'e'il.1979·',3n(/~igeo~':s;~:;feason~ie:·: 

The sta!:f recommended o.io· percent' ..fillanci'alatttit1on ' ..• ', 
r",ct.or and' the. 0.55 porccnt operat.ion8J. attrition:: t~~t6r~~·~d·o~ted.'.in' 

c : • ',"'" ': '. ' 

! ',. .,," this proceeding. 
" ., ;'-: 

',,~ 
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Ra~c Design, 

Applicant h:1s designated the first 300 cubic feet of' 
usage as a life~ine quanti t),.. The rate structure adopted herein' 
:-ecognizes the lifeline principle and provides that lifeline rates 
will be less than charges for. usage in excess of the lifeline 

quantity. 
~Il~ have not 8doptec the usual two' quantity rate"'blocks 

I ,.' 

over lifeline because th'ere .'3.re two areas in the Los Osos Distric·t 

which arc presently charged different> rates forwater'service~ 
, " 

One district is charged ~orethan the other, and if two rate 
blocks we:-e adopted the higher-use customers would experience 
an-excessive increase. This disadvantage is, eliminatedwi't;h a 
single rate block. 
Findings of Fact 

1. Applicant has been :ne:-ged into SCWC. 
• 2. Applicant operates a water utility syst.em inthe'uninc'o%,,- . 

yo:-atec. area of San Luis Obispo County which supplies. about 2:,.3:50 
customers and 92 fire hydrants. 

I 
/ 

3. Applicant'S basic rates were last set by Decision No;. S146,2 

• 

dated June 21,. 1973. Offset increases were authorized in 1975., 

1976,. 1977, and 197$:. 
4. App1ica."lt. is in need o£ addi tion~revenuesf'ori ts los, OS05 

Dist.rict.,. but the p:::-oposed rates set- forth in the applieationare 

. excessive. 
5. The proposed rate of return of' 9.$0 percent: on rate base.~ 

which .... -ould p:-oduce a."'l estimated 15.00 percent return on . common 

e~uity~ is excessive. 

-9-
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. 
6. The adopt.ed es'timat.es previously discussed herein of: 

ope:"a'ting revenues. operating expenses, and rate base' for the test' 
ye.cl:" 1979 :"easonably 1ndicate the results of applicant'sopcrations:­

in its Los OS05 Di5t:"ic'C fo:" the next two years. '. 
7. A t.hree-year moving average in estimating Investment 

(Income) Tax Credits for recent additions to utili'ty plant and I equip~e:rtp is reasona.bie.:,::: . 
S. A rate of return of 9.ZS percent for 1979 and, 9~)S. percent 

fo:" 1980 0:1' 'the a~opted rate base' of $1,196, 200i5" reasonable ,. and, . 

wil.1 produce an estimated 13.00 .percent return on coml'l'lOn equity. 
9. T'ne increase in :"ates authorized for 1979 at the 9.2'$, 

~.' 

pe:-cent rate of return is. expected to· p,rovide increased re:v-enues, of' 

approximately $)4..,500, 0:" 13., 7 p~rccnt over revenues.a-c:pres.ent' 

rates, f'or applica.."lt-' s annual metered, service and .fire' ·pro1e.ec:tion 

service during 1979. 
10. The increase in ra'tcs au'thorized for 1980 .o.t: the:9.3S . '~ 

percent. rate of retu...""n is expected: to p,rovide ad.di t.ionallY inc,reas,ed' 

revenues of 3P?:"oxi:nately $15,900,. or 20.0' percent: o~er r~venue~ at.' 
. . 

present :"ates, for applicant·s annual metered. se:"vice and fire, 

protection serviee during 19$0. 

" 

.',!l 
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" ,',1 

!' 

:.: 
" , 

11. The increases in rates and charges authorized'herein;;::',are ~"'" 
:-easonable, . a."'lc. t.he present. rat.es' and c'harges, insofar as., t.hey;;:dirre-r 

from t."lose prescribed herein, 30:-0 tor the fut.ure unjuS;erandUri~' 
;t~ '1 

reasonable. , . ~ ,':t" " 
12. The 'quality of service rendered by applicant: inits)Los 050S ............... 

Dist.rict. is adequat.e. '" ',i~ '", ' 

13. APP~:ica.."lt's present. and proposed plans tor:etf"ect.ing: w3oter~ 
.conse rvati or.' generally c,omply with the requirements 6rDecis:lon. 

, . "Il 

No. ' 86959.: ',! 
/",' • \ ,.' ":1, 

11.. The J·ates authori~ed herein will yield a rat'e of" ret.urn 

of 9.28 percent fo·r 1979 and a 13 .. 00 ~rcent re'turn,·6n.cor.Won:;~;:;~q~ity, 
which a:-e nece:ssary to enable SCWC to sell securit.ies necess~'y' to,r . . ~,., . 

capi tal improvements and are wi thin the wage and price s,tand:a:;-ds, 
promu1gat.ed by t.he Council on Wage and Pric,e :Stabili ~y. '. 

" Conclusions of Law . 
1. The Los Os os general metered' service schedule and, the' Edna, 

Road general metered service sched.ule should be combi.nei in.tO' one' 

general mete:-ed. service sch.edule .. 
2 .. Applicant should adopt, a service charge t.o.replaceits 

minimum charge .. 
}.. A single qUMti ty block rate schedule should' be adop,t.ed 

for all wat'~r used .. 
:~4. ?:Service charbes for the 3/4- and l-inch me~ers shOuld' be 

~' .. 

'. 

rounded to:.the nearest 10 cents.. Chargesior met.ers" larger:than"l-inch ' 
should be %,'ounded to the nearest dollar ~ . 

5.. Since there is a de:nons:trated immediatoneed fOdrt~s .... /. ,', 
rat.e rolief, the following order shou1d be effect"i vo' theat:e,' 0. , . 

si~"la ture • 
'/ , 
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IT IS ORDERED that: 
1. A£t.er the effective ~te of this order ~ $outhemCal1fo'rnia 

Water Company is authorized to file ,the r.evised rate schedules attached 
.':> '. , 

to this order as Appendix A~ and concurrently to withdraw,.:md cancel: 
its presently effective sch~ules. Such filing shall cCIcnp-ly with 
General Order No. 96-A. The effective date o,f' the rcvise<r filing, SM.ll 
be four days after the date of the filing. The revised ~chedt11es s.hall 
apply only to service rendered on and after theeffectivcdate h~reo'f~. 

p .' " . 

2'. On or before November 15., '1979 ~apl>lic3nt is authorized to 
file step rates, attached to this order as Appendi.-.i B or to file a 

lesser quantity rate increase i~ the event that the Los 'OsosDistrict 
., , 

rat.e of return on rate base, ac.justed,to reflect the 'rates theri, in effect 
a.."ld normal ratemaking adjustments for: the twel ye months ended Sept0!nb~~ 3.0" 
1979, exceeds 9.2S percent. Su~h f"il:i.ng shall comply with Gene.ra:1 :Ord~~' 
No.. 96-A. The effective date of the revised schedul'e shall be . January, 1,: 
19S0;~ The reVised schedule shall apply only to service rendered on . 
and a.fter the eff"ective date the reo!". ! 

The effective date of t.his o'rder is the date hereof", /'. 
: ' 

Dated AUG" 14 1979 , Frrulcisco, Cali.fornia .. ,. 
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, 

SOtJ'XHERN CAI.IFORNIA WATER COMPANY:: . 
'I! 

to~ Oso:::. District. 
" Los Oso::: a."ld EdnI:I. 'Roa.d 'rS.ri:C1" Areas 

Schedule Nc>~ LO-1 " 

./ 

APPI.:ICABILITY 

Applicable to Il.ll me'cered wo.ter service ~ 

:',', 

. ,,~,,~): 
." . 

'\", 

',,' 

'" 

,""', 

" .' 

• ' + • ~ j': 
. ;<',';;7:~,: ,';,!' . 

U'rlineor,porated o.rea.s in the vicinity of Los. Ososlind unincorpora.ted· 
&reassoutho1" the City 01" San Luis Obispo,.. So.nLllis-XObispo County.' . 

, .:. 1.',. "':." I: ~~ .~', , 

/:' : Per,',:Meter : 
I"" ' 

",:'r: . Per :Month': , ' 
"'Or" 

~u.e.ntity PAtes: 

./ 

(c,)' 

( c:) 
,(0:) 

For all. -.m.ter "delivered". per 100 ,eu.tt ........ , .......... . 
'I, 

Service Ch3.rge: 

$::0~364' " (I)(C) 

(c) 

For 5/8 x 3!4-inch,meter 
For 3!4-inchmcter 

..... -- ..•.......• ~~ ... --
.' ~ ~ 

........................ ~ ....... III' •. 'a-_ 
"',.'1 .' 

For l-ineh meter ...... .. , ...... ' ............ PI,>.' ....... 1" 

For 1-1!2-ineh. meter .......... . , ...... ', .. '." .. 1 .. ,1,_ ..... ' •• ' .. 
I " • 

For 2-1n.ch. me,te-r' ................ __ .. ~ .. _''';':I~'"" ........ ' 
'PI For 3-1neh.· meter .- .••..• ~ ........ ' ... .... ' ...... '!~t~·- •••• ·• 

For 4-1n.c:h. met.er· ., ............................ .,. ~~ .. ,.,.' .......... . 
F 

,.. h t ' ,,\,:~ or Q-lllC . me er .• • ' ...... ' .. .. ·.f •.......... ' fl,.,,, .. ., ...... . ' 
'l'he Service Charge i~ 0. readine::;s-to";se:r-ve 
cha.rge AppliCAble to a.l:t metered serv'~c.4! 
a.."ld to which is to be added the ct\.l.an .. t.:l:~~y . 
charge computed at. the Q.ua.ntitY'R:.\te~'.!I, ' 

" ",I,,;, 
), I' 

Offset Co:;t Adj'll!;tment:, \ '''"7 

" 

$ 4.75, 
5 .. 20, 
7 .. 00 ' 

l~~oo, 
:13 .. 00 ' 
.24.00' . 
";32.:00;" 
'54~OO" 

(I) 

(r)(c) 

(C:), 

I 
(c). 

The Offset Cost Ad.j'll!;t."nent i:; a ctuo.ntity che.rgeper 100 eU ... tt.', 
Add.ed to each monthly bill tor llll water used. over 300", cu. tt,~ The,eo~ts' 
and revcnlles a:;.soeiated wi t'h the of':('set.' cost ad;j~w;tmen.t w:i.U be, mAinte.1ned 
in Balancing Accountspur::>uan.t to Section 792.5 o!~the Public, Ot;1.J.:i:tie:o 
CoC.e and Ordcr:t:ng Ps.:re.grn.ph No .. 4 orCommi::::;ion~'?II"19 • 

O!1'set Cost 
Item 

Resolution 
No. 

Power tor Pumping W-245J... 
Ad Valorem '!aX. W-245J...' 
ToW O:t:tset Cost Adj ustment 

. ",' 
" .': .. 

Advice',:, 
Let:ter:::No~ 

14-w', . 
74-w 
74-w· 

Cost Per, 
lOO,'CU.Ft ... 

4.0¢ 
, (2.4¢) 

:r ",6,/;' '" ... "' ,. ... 'fIi"'"'' ." 
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Pase 2 of 2' 

SOUTHERN CALIFORNIA WAl"ER: COMPM"! 

los 0&08 District: 

I.o.s 0 so·s and: 
Edna ~ad Tariff Are~s 

Schedule No. LO-4. 

PUBLIC FIRE HYDRANT SERVICE. 

APPtI CABIUlY 

Applicable to. all fire hydrMtscrvice furnished to tn\lrlicipal:tti,u" 
o.rganized fire districts .and Qther political 8ubdiv:!.:sio·ns of the State •. 

TERRItORY 

\l1t:hin the established Los Osos Dis.trict. 

RATES . 

For each hydrnnt ................ oo· .. .. 

SPECIAL CONDITIONS 

Per Hydrant 
Per MO.neh . 

1.. ~ater delivered for pU1:'PQses o-ther that\; fire pro·teetion shall 
be chat'gec for at the quantity rates in -:he appropriate" metered· ·s.erviee 
schedule .. 

.' 
2.. The cost of relQcation Qf any hydrant shall be!)aic( by, the party 

,!, ' , requesting relocatiQn. 

3. HydrMlts. shall be connected to. the utili tY"Ll sys1:.em upo-nthe 
receipt of wri tt~ req\lut from a pu~lic .,l.1thon ty.. The WX'1 tten. t'equ:el!lt 
sh411 designate the specific lo-eatiQn of each hydrant AM .. whereappro.­
priate,. the ownership,. t)1)e and size. 

4. The utility undertakes. to. supply Qnly such wl.I.t:et' atsl.1ch pres.sure 
as may be available at any time through the normal ope-ratio-no·! its Sy:$tem • 
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.' .' .1' 

SOtfl1iERN CALIFORNIA WATER CCMPAn' " 

Los 050S District 

Los Osos and Edna. Road 'b.rif:f' Areas . 

Schedule' No. LO-l 

,'-
Appl1eable to all metered vater service. 

Ur1incorpomted. areas in tbe ViCinity of Los Osos and ~corporated 
tl.%'eM so~..h or the City ot San Luis Obis:po,.San Luis Obispo County. ' 

,. 

Per Meter, 
Per Month" 

Q,uanU ty Rz:I. te:> : 

For all we.ter delivered.~ per 100, C'Il.tt' ••••• 

Service Charge: , " 

For 5/8 x 3i4-1ncilmeter ••••• , .............. : 
For 3/4-1ncllmeter •••••••• ~ .......... . 
For 1-1n= meter ........... ' .... . " ......... . 
For 1-1/2 .. inch meter ...... ~, ....................... .. 
For 2-inch. meter ., ..... " ......... ' ..• ,.:' .• 
For 3-1n.<:h meter ........... ' e· ........ .;':. _, 

For 4-1nch meter ....... ' ........... ,;,. ~,' ..... : 
For 6-inch meter .................. ... , .... :'. 

the Service Charge is & readiness-to-serve 
charge a.pplica.ble to all metered service 
and. to wbicll is. to be addedtbe quantity 
c:l:Iarge CQmpu.ted. at tbe QuantitY' Rates. 

ot't'set Cost Adjustment.: 

''''1'''' f 

. 
$ 5.00:', 

5.50 
7 .. 50: 

1l..OO.'; 
14.00. 
25 .. 00·: 
34.00 
57 .. 00' 

,/". ' 

(I) .' 

(l) . 

(I) 

The Offset Cost Adjustment 1s a quantity cba.rge perlOOcu.!t. .. 
a.d.ded. to e&eh monthly bill :tor all water used. over 300 c:u..ft. 1:b.e costs 
&1ld. reVe:1ue: associated. vitll the otfset- eostad.,justment will be maintained 
~ ~anc:1llgAeeoUllts pursuant to Section 792.5 of tbe Public Ut1litie~ 
Code &1ld. Ordering Pa.ragraph No.. 4 of Commission OII. 19. . 

ottset Co:t 
Item 

Power tor Pcmping 
Ad. Valorem Tax 

Resolution 
No .. 

Total. OUset Co~ 'Adjustment 

Advice 
Letter- No,. 

'74:"w 
74-W' 
74-W 

Cost Per 
loo Cu:.Ft.~ . 

. 4~O¢" 
(Z .• 4¢) , 
1.;.6¢: 

. 

-, . 
I' 

.,'. " 


