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Decision No. _--.c9"",O~G~6t-j.7~_·_AU_· G 1 tt 1979 

BEFORE THE PUBLIC UTILITIES COM!~SSIO~ OF Th~ STATE Or CAl!~O?~~IA 

In the Ma~~c~ o~ the Inves~iga~ion ) 
for ~he purpose of considering and ) 
de~errnining ~ini=~~ rates for ) 
tr~~s~or~8tion of oetro1e~ ~d ) 
pe~roie~ products· in bulk, in tank) 
truc~ ecui~~en~ statewide as oro- ) 
vided in yanim~ Ra~e Tariff ~-3 ) 
and ~he revisions or reissues ) 
thereo~. ) 

--------------------------) 
o PIN I 0 ~ 

Case No. 5436 
Peti t.ion for !·!odification 

No. 2SB 
(Filed ~~y 31~ 1979; 

amended July 11, 1979) 

-------- ..... 
~.ini .. -=u::l Rat~ Tarif! 6-3 (!oIaT 6-3) contains rates a.."ld :"'..l:'ez 

for the tr~~spor~ation of petrole~~ ~"ld petrole~ products in bul~, 
in t~"lk truck e~uipment, by petro1e~~ contract carriers. Tne rates 
8nd. charges in Y2! 6-3 were las~ generally increased by Decision 
No. 90090 da~ed 1'w7arch 13, 1979 in Case No. 54.36 (Pet. 265). Cert8in 
specific i ter:lS of the t8.riff have been adjustee. since that ti::le, 
a.."ld the tari~f is now subject to a fuel surcharge. 

califo~ia Trucking Association (CTA), petitioner herein, 
seeks increases by surCharge supplement in the rates and charges in 
!foRT 6-3 to reflect increases in labor ane. lacor-related eXDe~ses 

A • 

which are not now included. in the cost dat~ plane on which the rates 
and charses are based. Collective bargaining labor nego~iations had 
not been eo~?leted at ~he ~i~e the petition was !iled. ~ the 
~en~~ent, CTA has ae.vised that the labor neeotiations have now 
been co~pleted, and it requests that the rates and charges in ~3T 6-3 
be ·ae.justeci to re~lect increases in the base wage rates o~ SO cents 
per hour ~"ld 1-3/4 cents per mile ~~d also increases in various 
fringe benefits ~~d in Worker·s Compensation Insurance contributions. 
All increases were ef~ective July 1, 1979 • 
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eTA ?oi~t.s out t.hat. carriers ~r0 now prlying the increased 
costs in issue and os~s that r0te relief be erant.ed prompt.ly by 
ex part.e handling. To facilit.ate it.s r~q~cst, eTA has prepared 
~~ibit D t.o the ~~endcd petition in the :o~ of nn atficavit or its 
eupervisor in ch~r;e of 2ates ~nd ~egulato~ Affairs. That exhibit 
contains the detailed d~ta relied upon by eTA for the increases 
proposed in ~~bit. C. The increases requested in the petition 
average about 5~ percent. 

The increased rates and "charges proposed in Exhibit. C 

to the a~ended petition arc developed on the wugc (cost) offset 
method. Our Transportation Division staff, by an Advice of Partici­
pation (received herein as ~hioit 1), 3cvised the eo~~ssion that it 
has no objection ~o the proposed rate increases if they are developed 
on t.he direct. wage offset method. Th::)t. method prod.l.i.ces lesser 
increases than the ~ethod used in the ?e~ition.1! The star; has set. 
forth in Exhibi~ 1 revisions of the r-'.tes and charges which refiect cOSts 

develo?eci on the direct wage offset methoc. eTA does not object 
to the sta!~ ?roposals. The increases reco~~ended by tee stafr average 
about 5~ percent ~~d are estimated t.o prod~c~ ~~ increase in carriers' 
~nnual revenues of $5,000,000. 

The z~aff h-'.s ~dviscd in Exhioit 1 ~h~t the increases it 
proposes confo~ with the current guidelines of President Carter's 
Council on Wage and Price Stability. 

In Decision No. 90351.., which ~limin.;tes ?linimu.":l Rate T8rif.f. 6-3, 

in that. ta.-iff would not be further aCjusted except in the event:that 
"e:x:ceFtiona1 need" nriscs. The recent increases in 1abo:- and relat.ed 
costs have created such an exception~l need. 

11 The three offset ~ethods for adjusting rntcS in the Co~~ssion's ~~ni­
m~":l rate tariffs in the period between full-scale cost 'and rate studies 
are described in Re ?--iinircll.":'l Rate Tar-ift" 2r et al. (1"969) 70 CPUC 277, 
at pages 280 ~~d 2d~. 
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Beca~se the increases i~ issue are already effec~ive, ~he 
o=der '~ich follows ~ll be made effec~ive on the date i~ is i~$~ed7 
and ~he supple=en~ stating the surcharge increases ~~ll be =ade 
efrec~ive o~ August 19, 1979. 
the l~test fuel surcharge ~~crease ~~ll be i~cor?orated in ~he increases 
authorized herei~, ~~d th~ supple~ent containing the latest fuel 
s~rcharge i~crease ~ill be cancel~d. 

Copies of ~he petition ~~d amen~e~t were se~/eci 
accordance ~~~h Co~~ission rules, 

pe~iton ~~d a~end~ent ~ppeared on the Co~~ission's Daily Calendar. 
There are no pro~ests or req~ests ~or hearing. 
Fi~din~s o~ ?act 

h 

1. Since the rates were las~ generally adj.,;,stec. in r·:?'l' 6-3, 
carrier operating costs have :ise~ with respect to tr~~sportation 
ser/ices per:o~ed under the pro"nsions o~ thnt tariff • 

2. Increases averaginz 5~ ?erce~t in rates ~~d charges based 
on the direct wage offset =.ethoc. of calcu18ting ~~derlying 
COSt data are required to maintain the rates in I.8T 6-3 on a 
reasonaole level ~~d such increases shou:d be es~ablished in tha~ 
tariff. 

3. The adjust~e~ts in ~he ra~es ~~d accessorial charges 
descrioed in ?inc.ing 2 will be reasonable a.~c. the increases r~sul ting 
~herefro~ are jus~ified. 

4_ T~e ra~e incre~ses authorized herein are estimated ~o increase 
revenues of·the carriers ~rans?orting petroleuo and pe~role~ products 
in bul% in tank t~~ck equip~ent by $5,000,000 ~~ually. 

5. The increases in rates and charges referred ~o in 
Finding Z conform ·N.ith the curre~~ guidelines of President C~rter·s 
Council on ~~ge and Price Stabili~y. 

6. The latest fuel ~~rcharge supplement to I~T 6-B should be 
c~~celeci, and ~he fuel surcharge sho~ld be incorporated in the ~Jrcharse 
increases authorized herein. 
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7. To the extent that the provisions of ~ffiT 6-3 have been 
found to constitute reasonable ~ni~~~ rates and rules for common 
carriers defined in th~ Public Utilities Code those provisions 
as hereinafter adjusted will be reasonable ~inimum rate provisions 
for those c8rriers. 

, . 

s. Since the carriers have already incurred the cost increas~s 
to be offset by the rate increases authorized herein we should :ake this 
oreer effective on the date signed. 

9. A public hearing is not necessary. 
ConcluSions of L~w 

1. Petition for !·~odification No. 288, as a=ended, in Case 
No. 5436 should be gr~~ted to the extent provided in the order herein, 
and ME! 6-3 ~ended accordingly. 

2. Co~on carriers should be authorized to depart from the 
long- and short-haul provisions of Section 461., of the Public 
Utilities Code and the Co~~ission's tariff circular re~uirements 
ooly to the c~ent neces$a~ to publish the tariff aejustocntS ordered 
herein. 

3. 3ecause there is ~~ ~~ediate need for rate relief, this 
d h lc. · .~...... . -h d'" . .... . · ... h . .;e .... or or S ou oe eace e_.eC~lve on ~ e a~e l~ lS s~gnea, ~.e ta~~_ 

supplement should be effective on August 19, 1979, ~~d tariff 
publication ~ay be made on five days' notice. 

o R D B R 

IT IS ORDERED ~hat: 
1. Minit:lu.-: Rate Tariff 6-3 (Appendix A t.o DeCision No. 82350, 

as amended) is further amended by incorporating therein, to beco:e 
effective Augus~ 19, 1979, Supplement 13, attached hereto ~~d by this 
reference cade a part he~eof • 
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2. Co~on carriers subject tc ~he Public Utilities Act, to 
the extent that they are subject. also to DeCision No. 82350, as a."llenc.ed., 
are hereby directed to establish in their tariffs the increases 
necessary to corSo~ with the further adjusto~nts ordered by this 
decision. 

3. Co~on carriers maintaining rates on a level other th~~ the 
rnin~~~~ rates for tr~~s?ortat.ion for which rates are prescrioed. in 
Ydnimu~ ?~te Tariff 6-3 are authorized to increase such rates by 
th~ sa~e ~o~~tS aut~orized by this decision for ~li~irnurn Rate 7ariff 6-3 
rates. 

~. Co~on carriers maintaining rates on the sa~e level as 

Tolinimu.-n Rate Tariff 6-3 :-at~s fo'!' the tra:;.sportation of cO::l."llodi ties 
Ta:-iff 6-3 

authorized to increase such '!'ates by the sa~e a."llounts authorized by 

this deciSion for ~~nim~-n P~t¢ !ariff 6-3 rates • 
5. Co:n.':lon ca'!':"i.ers ~aintainins rates at levc!s other t.han the 

~ini:nu~ :-.:\'':.es fo:- the t:-anspo:--:.ation of cO::l."llodi -:.ies ~~d/o'!' fo:- t:-8.n~­

portatio~ not subject. to Ydnim~"ll Rate Ta:-iff 6-3 a'!'e authorized to 
inc:-ease such ra-:.es by the sa~e a~ount$ autho:-ized by thiz deciSion 

Ma-~~~ 6-3 -a-es . ...... - ....,. 
6. Tariff publications required to be made by co~~o~ ca:-ric~z 

as a result of this order shall be filed no~ earlier th~ the effective 
date or this order ~~d made effective A~gust 19, 1979, on not less 

h .... d·" . h,..·· d . b' . ~ t. a~ .l.ve ays nO ... J.ce too t. e ... O::l.'n:-sSl.on an to tne pu ... :l.C; sue •• 
tariff publications as are authorized shall be made erf~ctive not ea:-lie:­
th~~ A~gust 19, 1979, on not less than five daj~' notice to the 
Co=mission ~~d to the public and this autho:-ity shall expire u.~ess 
exercised ~ithin sixty days after the effective date of this o=cier. 

7. Co~on carriers are authorized to depart from the Com=ission's 
General Order No. SO-A requirements only to the extent necessary in 
establishing the changes authorized by this order. 
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s. Co~on ca~iers, in establishing ~~d maintaining the rates 
authorized by this or~er, are authorized to depart fro~ the provisions 
of Section 461.5 of the Public Utilities Code ~o ~he exte~t ~ecessa!)~ 
to adjust long- and short-haul departures now maintainec under out­
sta~ding authorizations; such outstanding authorizations are hereby 
~odified only to the extent necessarl to co~ply ~~th this order; 
&~d schedules containing the rates published ~der this authority 
shall make reference to the prior orders authorizing long- and short­
haul departures and to this order. 

9. In all other respects Decision No. 823;0, as a~ended, shall 
remain in full force and effect. 

10. The Executive Direc~or shall se~e a copy of this decision 
on every co~on carrier, or such carriers' authorized ta~ff publishing 
agents, performing transportation services subject to ~~nim~ Rate 
Tariff 6-3 • 

11. The Executive Director shall serve a copy of each of the 
tariff ~en~ents on each subscriber ~o Y~r~m~~ Rate T~iff 6-5. 

The effecti JftJtf1t{ Sf this order is the date hereof .. 
Dated ' 1 79 ,at Sa."l Francisco, 
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CO==!=Ziono~ R1c~ D. Gravello~ being 
neco~sc:ily ~b~c~t. '1~ not ~1c1pa~e 
in :tl:o ~:::~s1t!o:l ot ,;tl:.1:o p:ooeeeCJ..:lg. 



E:XCeVl; a. othe:viae provi(le(l, com~ul;e the amount ot c~rgo. in acc~r(lar.ce 
with rate. an(! rule. ;!.1\ uu.a tariff Al'l4 in<:reaae the AlI'iOunt ao C()ftl .. ut~ o.a 1:0110..,51 

1. 

2. 

3. 

04. 

8y nine and three-quartera, !H~ percent O~ chargea comJ,)ute<1 at l:'atea 
.et forth in Item. 400, 510 (Note 20~ only). 515, 520 (Note 20, only), 
523.525 (EXceJ,lt NOte 9)",526. 527 .. (EXce~t.Note 14),528.529 an(l529.1. 

8y ten an(! on.-qu4rter (10~1 percent on charge. com~ute(l at rate. 
.et torth in Items 410 an(l 420. 

Byeiqht (8) percent on·chArqe.,c~te(lAt rate. Ict forth in itema a~ocitied 
l>elowr 

(a) 
(b) 
(cl 
(4) 
(e) 
(t) 
(9) 

(h) 

(i) 
(;) I 

Item 1601 
Item 170, Paragraph 3 (a), 
Item 220, Note 1,; , . , ', 
Item 2<1.0. Paragraph 1 an(! 21 Note 1: 
Item 260, li'ArAgraph 1 (a):: Not.: 41 
Item 260, ParA'}1'aph 31 
Item 500, Paragraph 3(bl'1Note 5(a)(~r hour charge): 
Note 111 Note 15; 
Item 50S, ParAQraph 3.(.l): Note5(ar. (per hour CM:t'qe) 1 
Note 121 
lteI!\ ~10 .. 
Item 5211. 

Para'}1'aph. 3 eel i: .. No'te, 7:. ~ loll Note 15; 
ParAgra~h 3 (cl 1 Note 7 T NOte 11: Note 15. 

• "" • " h 

(A) It.m 170. ParagrAph 3(1)1 
(,I) Item 500, parAgra~h;J.(C) r . 
(e) Item 500. Note S(a): 
«I) :ttem 500~ Note ~O>}:~ .. ,: .. ; 
(e) Item 505. PAragravh 3(e), 
tf) Item 505 ... NOte Seal 1 
("1) Item 50S, Note S(l)l; 
(h) Item 510, PAragra.,1'1 3(4)1 
(i) Iteln 510, Note :"(<:}'1- : .. ~", 
(j) Iteln 520, ParagraJ,)h 3(4): 
(k) Item 525. Note 91 
(1) It.m 527, Note 14. 

Yor purpoae 01: diapoaing o! tractions under provisiona hereof. fract10na 
of le .. than one-hAlt" (~) cent .hall be 4rOPped an(! trActions ot one-hal! (~) COl'lt or 
greater ahall .I)4t increollaed to the next hiqher ",hole cent •. 

o InereAlle, except aa note4 
o No ChAl'lge 

l)eci.ion No. 

... _.,-,........" -. .. __ .-. ... _-,._-,- .. ,..~---- -,~,,,, 
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