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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
CP NATIONAL CORPORATION, a California
corporation, for authority to increase
its rates for electric service in its

Lassen Division. | Application No. 57819

(Filed Japuary 20, 1978)

CP NATIONAL CORPORATION request to
recover $425,000 of uncollected fuel
exgense; Advice Letter No. 195-E
(filed August 17, 1979).

Orrick, Herrington, Rowley & Sutcliffe, by
Robert J. Gloistein, Attorney at Law, for
CP National Corporation, applicant.

Jim Chapman, Lassen County Supervisor, District 2,
for himself and Citizens of Lassen County,
protestant. N _

Charles S. Richardson, for City of Susanville; and
Alice T.‘Dresel, William H. Moore, Jr., and
James E. Pardee, Lor themselves: interested
parties. ‘

Sara Steck Myers, Attormey at Law, and Bertram
Patrick, ;.E.,_for the Commission staxi. ‘

OPINION

By this application, CP National Corporatibn)(applicant)  |
requests authority to establish rates for its Lassen’DiVisiodﬁ |
Electric Department which are designed to increase annual revenue
by $686,600 or 12.6 percent over the revenues. produced by the
authorized rate levels now in effect based on test year 1979
operations. In addition, applicant seeks to establish separate
rates for test year 1980 which would be'applicable‘until:reviééd.
by a new showing of revenues, expenses,'and’rate;base that would -
be applicable beyond that time. - | o
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Public hearing was held before Commissioner Dedrlck
and/or Administrative Law Judge Gillanders in Susanville on
October 23, 24, 25, and 26, l978l/ and the matter was submitted |
upon receipt of late-filed exhibits on January 19, 1979. Cotiesg |
of the application had been sexrved and notiee'éf‘hearfﬁg héd‘been
published and posted in accordance with thxs CommlSSlon $ Rules
of Practice and Procedure. ‘

Oral testimony was presented on behalf of appllcant by
its chairman of the board, two vice presxdents and one department
manager. The staff presentation was made by two eng;neers and
three accountants. Iwenty-three members of the pdblxc attended
the hearings, nine of whom testified. Testxmony of -six of the _
public witnesses expressed concern over the plight of senior
citizens, the ratio of purchased power billed to~the total b111
applxcant s billing practices, and objection to any rate" 1ncrease.

Supervisor Chapman, testifying on his owm behalf and on
behalf of the citizens of Lassen County, cited his amazement when -
he discovered in the Stanford Research Institute (SRI) report the fact
that applicant was carrying on its business functions without having an
operating budget. On that basis alone, he thinks the rate increase
should be denied and that any future rate increase requests not: be
considered until an operating budget is prepared and the citizens have
had an opportunity to review it.

Alice T. Dresel, the Executive Officer for the Local Agency
Formation Commission, testifying for herself as an interested party
and a concerned citizen, stated that she was in full agreement‘with‘and
strongly supports Jim Chapman's request that the Commission d;sapprove |

any rate increases until applicant presents a budget plan to the
Commission for its review.

1/ In conjunction with Order Instituting Investigation No. 14 (OII 14)
and Application No. 57824 ‘
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However, should the Commission determine a rate increase
is necessary then Alice T. Dresel would make the following
recommendations:

1. That the Commission establish a differential
in rates between urban and rural customers
excluding agricultural pumping service.

2. All line extensions or replacements due to
new development, both electric and water,
should be Einanced to a greater degree by
the developer than is now required.

In the field of conservation, the utilities
should be the energy consultants but not be
bankers or loan companies, nor in the
contracting business.

The utility should use or must use billing.
cycles of no longer duration than 31 days
in the wintertime. Any change in billing -
cycles should be made during the summer
months..

5. Lifeline rates should not apply to second homes. |
She presented Exhibit 28 which compared the service‘charges
of 100 rural single-family dwellings and a like number of urban :
single-family dwellings. | ‘
Other public witness testimony applied to the issucs
raised in OII 14 and will be discussed in the decision in. that
mitter.
General Information S :
Applicant is a corporation duly organized and existing _
uader the laws of the State of California. It owns and operates
public utility electric, gas, water, and telcphone‘systems‘in*
California; electric, gas, and telephone systems in Oregon; -
electric, gas, water, and telephone systems in.Nevada"and electric
systems in Utah and Arizona. ' A
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Its principal place of busmness is 1ocated in San

Francisco, Califormia. ‘ o
. Lassen Division Electric Dggartment

Present Operations

Applicant's Lassen Division anludes the- Susanvmlle
Electric and Water. Departments. The Lassen division: manager
division engineer, office manager, and clerks perform dutxes
in the Electric and Water Departments. : .

The business office of the Lassen Divisxon 13~located
at Susanville. |
Territorv Served

The Lassen Electric Department furnishes electric
service in Susanville, Chester, Westwood, Herlong, and the
adjacent rurali areas of Lassen, Plumas, and'Tehama“Countiés;
Susanville is the County Seat of Lassen County and its populatxon‘
is estimated to be about 7,000. '

Sourece of Power

Applicant purchases its power requiremen:s.from'the_4
Pacific Gas and Electric Company on Schedule R - ReSale‘Sefvice.
Power is received at a voltage of 60 kV at eéch of two points of
connection, one in Chester for service'to-the‘town'of‘Cheétef,!
and one in Westwood for service to Westwood and'allftoﬁnSyand
areas east of Westwood. Two 60-kV lines, eachl22‘mi1és'iﬁ-1eﬁgth r
connect Westwood with Susanville. As of December 31, 1976, thexe"
were approximately 933 wire miles in the Lassen va1smon e1ectr1¢L¢
distribution system and 252 wire miles in the transm1531on,system.'
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Results of Operation _

4}

During the course ‘of hearings, the dlSputed issues- between -
applicant and the staff were narrowed to (1) fair rate of retu:n;ﬁ.,
(2) appropriate allowance for the cost of an SRI management audit;
and (3) appropriate allowance for the capitalized‘coStpofiapplitantfs‘
customer information services system. Applicant's witnesses and-
witnesses for the Commission staff analyzed and estlmated applmcant s
operating results for test year 197S. :

At the conclusion of the hearlng, appllcant stated that
after a review of the staff showing which was based on later data
it was prepared to agree with the staff's estlmate _except for rate
of return and management audxt in order to expedmte decisxon. "To .
this end, a late-£filed exhibit, jointly sponsored by appllcant and
the Commission staff, was filed showing an agreed summary of earnxngs
at present rates. This exhxbxt also reflects reduced ad valorem

property taxes due to the passage of Proposmtlon 13, the new federal

income tax rate of 46 percent and . a- reduct;on in the worklng—cash
allowance.

Applicant hired SRI to conduct a management auditﬁef'itei_“_
general office and top level management. SRI conducted its'auditi” o
at a cost of $110,000 and submitted a report whlch covered: appllcant s
strengths and weaknesses and proposed solutions to problems and
changes in organization and business. The report also focused on
problems with data systems, management practices and training, the
need for development of a public relations program, and the role of
the Boaxd of Directors. Applicant_eensidersethe:cest‘offthe;SRI}‘
study to be a proper charge to its ratepayers."Thus;it“aliecates
the cost among its operating divisions. The staff recommends that
the entire cost of the study be charged to the‘stockholders because~‘
the ratepayers have already paid for eompetent_management,in the "
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. rates charged and should not have to pay for Correctingodoficioncios,Vw(
corporate acquisitions and divestments, and profitabitityKimorovements-f'
which, according to the staff are clearly for the benefit of the '
stockholdexs. We agree with the staff and will adopt the staff s
disallowance of the cost of the SRI study. ‘

The £ollowing table sets forth the Jozntly sponsored |
sutmary of earnings at rates in effeet on Januwary 1, 1978 for test
year 1979, the amount of additional revenue required to ralse
applxcant s rate of return to that recommended by the Commissxon -

2£f and the additional revenue required to raise applmcant s rate
of return to that recommended by applicant.

In Decision No. 90597, issued in OIX No. 14 we'found
the expense for the management audit conducted for: CP Natfonal by
the Institute of Management Research should be disallowed when
setting rates for CP National's districts. However, we directed CP
National to develop an improved training program for its customer”
relations persommel and to provide better supervision over such
persomnel. We recognized the expense required for this undertaking
to be $38,000 annually for CP Natiocnal's total California operatioms.
Accordingly, we will include $11,000 expense in the adopted: test year

to fund this activity (allocated to this CP. National district by the
four-factor methodology) :
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LASSEN ELECTRIC DISTRICT

- Utility
' Rate of: Return.
St.aff ‘ - AL 1l 3% & SRT
At Present Rate o Return @ 9. _20” Addjustment of $;L118
Rates Adjustment . Results. Adiustmen* Results
(Do...lars in 'I'housands) S

Overatine Revemues ‘ ‘ ‘ S e
Sales Revenues (Basic Rates Only) $1,489.4  $492.8 $1,982.2  $193.8 . $2,176.0
Miscellaneous 4L1.0 - 41.0 C e YO S

Toval Operating Revenues 1,530.4 L92.8 2,023.2  193.8 . 2,217.00

Overating Expenses ' L
Transmission Gl
Distribution 228.7

Customer Service & Information 10.6
S&les- O&&

Customer Accts. W/0 Uncollcct., 175.6

' Tneollectibles - 8.L .
. Adzinistrative & General L07.3
CIS Amortization 26.1 26.1 .

Subtotal 866.6 8755 880l

Book Depreciation 262.0 : 262.00 - 262.00
Taxes Qther Than Income 130.5 : - 130.5 - 130.5.
State Corp. Franchise Tax - (6.7) 5 36.9" 17.0 53.9 ¢ .
“‘ederal Income Tax ‘ (61.6) | 0.9 79.2. 220.1

Total Operating Expenses 1;190.8 , 0 “ ; l,u;s.eﬁ . 1oo,e~"v‘f l',5116."6~:‘.~_' -
Net Operating Revemies 339.6 3 577k 930 670.1;{""
Rate Base | 6,078.0 | 6,078.0 . . 6,078.0
Rate of Return 5.59% 9.50% . .03»

(Red Figure)

226. 7
Toe
175.6
2.3
365 |
26,0

228.7 .
"10.6
175.6.
11.2°
3

28 3¢
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Flovr .
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Discussion ‘
' Rate of Return ‘ ‘ |
Any rate of return determination mecessarily requires the
weighing of a number of economic intangibles which are difficult to
measure by statistical comparisons. It devolves upon the judgment
of the Commission, after weighing the evidence presented by all of
the experts, to determine and set a fair and’ reasonable rate of
return. (Pac. Tel. & Tel. Co. (1968) 69 CPUC 53. ) It was the
testimony of applicant's rate of return witness thatan 11. 03 percent
rate of return on rate base or approxrmately'16gpercent;rate_of,.
return on common stock equity is needed to enable applicant to sell
its shares at a price which would not be punltlvely dllutlve to

the present stockholders and destructlve to the market fbr appl;cant s
common stock.

The staff's fimancial witness reeommended a rate of return

of 9.50 percent on rate base, or approximately 12.21 percent return
on common stock equity. We have considered the arguments’ advanced
by applicant and staff and adopt as reasonable a rate of: return of
9.50 percent on rate base. Such rate of return will provide a s
return on equity of approximately 12.21 percent, an after-tax Lnterest
coverage of 2.53 times, and a combined coverage of 2. .00 trmes.' This "
return on capital is adequate to attract capztal at a reasonable cost
and to maintain the credit of applicant.

Amortization of Balancing Account

At the request of the Commission, applicant has not made its

monthly purchased power adjustment f£ilings during this proceeding in
order to limit the number and frequency of rate changes. Purchased

power expense has increased and the difference between expense and
revenue has accumulated in the balancing account. At the time this

application was submitted, the balancing account contained an unde:e
collection balance of $425,000 which is expected to increase.
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Applicant has filed Advice Letter No. 19S-E dated
August 17, 1979 requesting that the Balancing Account Adjustment
rate component in the Energy Rates be increased to amortize the
$425,000 balance at time of submission over a twe lve-month perlod.
If this adjustment is incorporated in the rates authorxzed in this
decision, it will not be necessary for applicant to file for another o
change in the balancing account adjustment rate for one year or until |
the required increase or decrease exceeds ten percent of the gross '
annual revenue for the Lassen District. ‘

Consolidating Advice Lettex No. 195-E with Application
No. 57819 and incorporating the rate change in this decision would
limit the number and frequency of rate changes. Not including
the requested change would deny customers tinely price‘signéls;
encouraging higher consumption and reSultingcinna larger rate
increase at a later date. Applicant's request~wiilfbe‘4ranted.

Rate Design : ; (

In this proceeding, applicant and the staff szth
some minoxr differences) have proposed a new rate design fox
residential electric rates which will aid in reducmng the effects
of declining sales on xevenue, promote conservation, and not " '
disadvantage the utility's ratcpayers.
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Simply stated, applicant's revenue requirementv*is
divided into two components: one, the energy rate reéenue
consisting of the cost of purchased energy and related
uncollectibles and franchise fees; the other, the basic rate
revenue consisting of revenue required for a‘return;bn rate base
and.all other expenses. For applicant, which purchases its total
energy requirement, the former component generally represents,two-
thirds of the total revenue requirement.. Bothhapplicanz,and”thé“
staff recommend that this component continue to bde collectéd"subjéct
to adjustment through the PPA balancing account.

Applicant and the staff differ slightly with respect
to the collection of basic rate revenue. First, applicant
proposes higher monthly service charges than the staff. It is
apparent that even the higher monthly'charge does not cover the.
fixed costs of service, and, in any event, the lower amduntfﬁe ‘
adopt will be reflected in an adjustment to the commodity charge to
produce the needed revenue requirementfror this district.

Conservation and Voltage Regulation

Although applicant did not include mention of any conser-
vation activities or expenses in its application as filed, it
did later sudbmit a comprehenSive'energy‘cdhservationlprogram to
be undertaken, initially, at its own expense. Part of this
effort 1s the 1mplemenzaticn of a Conservation Voltage Regulation _
Program (CVR). Applicant was directed to continue the 1mplemenxation R
of its CVR activities in Decision No. 90597 dated July 31, 1979 |
issued in OIT No. 14. :

: In other proceedin@s:we have directed Pacific Gas and'
Electric Company, D-89315; Southern California Edison Company,
D-89711; and San Diego Gas & Electric Company, D-90405, to
Incorporate service voltage standards into their respective. tariff
rules regarding "Description of Service" as part of their CVR
prograxs. In addition, these electric utilities.haveﬂbeen;required
to adopt certain implementation and reporting requirements for
their CVR programs. Applicant should also expand its CVR program
to adopt voltage standards in its tariff Rule No. 2 and adopt .
similar reporting requirements heretofore required of other
California electric utilities and will be so directed.

-10-
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Plndzngs of Fact P

1. 2Applicant is in need’ of addltlonal revenues, but the
proposed rates set forth in the appllcatlon are excessive.

2. The staff estimates, previously dlscussed hereln, of ‘
operatzng expense and rate base for the test year 1979 reasonably
1nd1cate the results of applzcant s operatzons for the future
and are adopted. ' ‘

3. Applicant can and should step—uplmts CVR program <
efforts. We will require applicant to revise. its tar;ff to set
forth the new ranges of customer voltage recommended by the
CVR program as shown in Appendix A and adopt CVR ;mplementatlon
and reporting requirements set forth in Appendix B. '

4. A rate of return of 9.50 percent on the adopted rate-
base for the year 1979 will produce a return on oommonleQnity
of approximately 12.21 percent. Such rateVof-re;urn;:eqdifeSA
an increase in gro$s-revenuesrof'$492,800 which‘amountxisQ:
reasopable. . e

5. The staff's rate sprend is-reasonnble-andfohonld“be ‘
adopted. B

6. The rate increase authorized herein is cons;stent w;th
the President's Wage and Price Guidelines.

7. CP National Advice Letter No. 195-E should be consolidated
with Application No. 57819 and the rates authorized herein should
include the presently unamortized amount in the purchased power
balancing account amounting to $425, OOO. |

8. The increases in rates and charges authorized herein are
Justified; the rates and charges authorized herein are reasonable,
and the present rates and charges, inaorar as.they differ from. those
prescribed herein, are for the future unJust-and unreasonable.
Conclusions of Law I

The Commission concludes that the appllcation and Advice Letter E

No. 195-E should be granted to the extent set forth in the order
which follows. The following order should be effective the: date of
signature since there 1s an immediate need for the rate lncrease
authorized. : S -
' —11—'
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IT IS ORDERED that:

1. CP National Corporation shall w:th;n th;rty'days after
the effective date of this order revise its tariff to. include _”
the customer service voltages and :ustome: utilization voltages
set forth in Appendix A. - o ‘

2. CP National: Corporation shall contznue to expand its
implementation of Conservation Voltage Regulat;on-and'flle
progress reports as scheduled and set forth in Appendix B. .

3. CP National Corporation is authorized, aftef:the
effective date of this order, to file revised rate schedules ln
accordance with Appvendix C attached to this order, and
concurrently to withdraw and cancel its prcsently'effectmve ,
schedules. Such filing shall comply with General Order No. 96-~A.
The effective date of the revised schedulee shall be five days ]
after the date of filing. The revised schedules shall apply
only to servmce rendered on and after the effect;ve date thereof..

The effective date of th;s order is the date hereof.
patea -~ AUG 281978 - , 4t San Francisco,

T N

Presxdentf"
y//ﬂw, /,ﬂ l,,,,()_,‘ﬂ , “

=Commisoionor Clairo Q.
nocoqsarz’y ab'-ent.

A tae; #L3posiion o

Dedri clc, being
did not’ ;urtic:pate

L “MS Procoeding._,, N
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APPENDIX A
Page 1 of 2

RULE NO. 2, DESCRIPTION OF SERViCE

Customer Service Voltages:

Under all normal load conditions, dlstrlbutlon cmrcults
will be operated so as to maintain secondary service -
voltage levels to customers within the voltage rangea.
specified below- '

Nominal
Two-Wire

And

Multi~tire
Service
Voltage

Maximom - |
Service 1 thlmum
, : Voltage =~ ' Servmce Voltage
Minimum e T o) . Agr;cultural
Voltage - Residential - - And’ Industrmal
To All And Commercial = . Dzstrlbutzon
Services Distribution Circuits CchuLts

120 -

208

240
277

480
)

114 1200 o o ~126w;g. »
197 208. . S S SOR T
228 240 . - 252
263 277 . oo 291
456 , 480 = 504

Exceptions to Voltage Limits. Vbltaqe may be outs;de the

limits specified ﬁhen the var;atzons-

(a)
(b)

(e)
&)

(e)

Arise from the temporarv actmon of the elements.

Are infrequent momentary £luctuations of a’
short duration.

Arise from service interruptions.

Arise from temporaxy ‘separation of parts of the
system from the main system. ‘

Are from causes beyond the control of the utml;ty.

) Customer'UtilizatiOn Vcltages:

(L)

all customer-owned‘utilization‘equipment'must
be designed and rated in accordance with the.
following utilization voltages specified by

the American National Standard C84.1 if customer
equipment: is to give fully satisfactory -
performance: N T
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Nominal Minimuamn Maximum -
Utilization Utilization Utilization
Voltage Voltage Voltage - -
120 - 110 ‘ . S 125
208 191 . 216
240 220 - - 250,
277 254 : 289
480 440 500

The difference between service and utilization:
voltages arxe allowances for voltage drop in.
customer wiring. The maximum allowance is 4
volts (120 volt base) for secondary servxce.

Minimum uwtilization voltages from Amerxcan
National Standard C84.) are shown for customer
information only as the Company has no.control
over voltage drop in customer's w;r;ng-

The minimum utilization voltages.shown in (1)
above, apply for circuits supplyving lichting
loads. The minimum secondary utilization
voltages specified by Amexican National
Standard C84.1 for cirecuits not supplying
lighting loads are 90 percent of nominal
voltages (108 volts on 120 volt base) for.
normal service. '

Motors used on 208 volt‘systems should be rated
200 volts or (for small single phase motors)
115 volts. Motors rated 230 volts will not
perform satisfactorily on these systems and
should not be used. Motors rated 220 volts are
no longer standard, but many of them were
installed on existing 208 volt systems on the
assunption that the utilization voltage would

not be less than 187 volts (90 percent of 208
volts).
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APPENDIX B

CONSERVATION VOLTAGE REGULATION IMPLEMENTATION
- AND REPORTING REQUIREMENTS

l. CP National shall act;vely continue its investigation and .
testmng of distribution circuits, loads, motors, and appliances to
maximize the saving of energy through control of voltage regulation.
Pr;or;ty shall be given to the analys;s of agricultural and industrial
services. CP National shall file in writing, progress reports on ‘
or before June 30 and December 31 of each year, setting forth deta;led
engineering data of individual ;nvestlgat;ons and tests.~ S _

2. CP National shall systematically and perlodmcally review .
the service voltages of all of its distribution circuits to ensure that
all service voltages are as close to the minimum voltages, specmfmed
in Appendix B, as is cost-effective and will maximize energy savings.
Records shall be maintained of all distribution circuit voltage
regulator control settings including bandwmdth, voltage level, and
line-drop compensator.

3. CP National shall review the design and operatlon of all of

its distribution circuits and detexmine for each circuit the cost-

f£fectiveness of maximizing conservation of energy by optimizing .
service voltages. On or before December 31, 1979, Cp National shall
report in writing the results of this review: 1ncludmng the regulator
operating voltage levels for each circuit at the beg;nn;ng and end
of the circuit and the proposed clrcuit changes to maximize- conservatlon_
of energy by optimizing service voltage for those circuits where lt
is found to be cost-effective to do so.

4. CP National is hereby authorlzed to f;le by December 31 1979,
a list of deviations for those residential and commercial distribution
circuits that do not conform to the minimum and maximum secondary. :
voltage levels specified in Appendix B and shall request authority for
continuation of such deviations as may be necessary annually thereafter.
The aforementioned list and subsequent annual requests. for authorization
shall list each circuit for which a deviation is reguested, the 3
factors which impeded compliance, the status of the design and operat;on
review, and any proposed circuit changes to eliminate the contlnued
reguirement for the deviations.

5. CP National is hereby directed, in cooperat;on wnth our
Energy Conservation Branch, to implement during the next twelve months
a voltage surveillance program to assure that those feeder circuits.
which have been adjusted to: the new service voltage range undexr the
Conservation Voltage. Regulatlon Program remain wuthmn the voltage
range prescrlbed herein. ‘ .
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APFPENDIX ¢
Page L of 12
. CP NATIONAL ELECTRIC RATES

CP Natiepal's rate schedules shall be revised as follows:

Schedules D=110 = Resldcntial Serv:tce and
DML~124 = Multi-farmily Residential Service (Not Submetered)

‘ ' ‘ . Per'Monthf

Service Charge: - S "j$2oo

Conmodity Charee: '

Iifeline MWh, per kWh S - .0368'-' :

Nonlifeline kWh, per kWh : | : -“.052’{“? -

Epergy Rates:

Included in the Commodity Charge above are the follcwing_ ‘

Epergy Rates as specified in Part D of the Prelminu'y
Statement: _

Lifeline kWh, per kWh
Norlifeline kWh, per kWh

Schedule DST~123 « Multi~family Residential Service (Submetered)

RATES
Sexvice Cherges

Comod.ity Charge:
Lifeline kWh, per kwWh
Nonlifcline xwWh, per Xwh

Energy Rates: : ‘
Included in the cOmodi‘t:y Charge above are the. to'.lloving

Energy Rates as specified in Part D of the Prelimimry
Statement:

Lifeline XWn, per Xwh
Nenldfeline Xwh, pexr XWh
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CP NATIONAL ELECTRIC RATES

Schedule A-120 — General Service

ALl Xdk over 10,000:

Next 150 XWh per kW of Billing Demand, per kih#
Excess kWh, per Xih o :

> . *Notez Where a demand meter is not insté]led‘,« -0 3 energy ‘
above 10,000 XWh will be billed at this rate.

Energy Rates:

Included in the Commodity Charge, above, is an Energy Rate -
of 30.0328 per kWh as specified in Part D of the- i

MINIMUM CHARGE:
Single Phase Sexrvice:

The Service Charge constitutesthe Mininmm-Charge;
Polyphase and/or Demand Metered Service:

The minimum charge shall be the greater of (1) a bill ecalculated using .
the service charge and commodity charge specified. above and (2) a viLY
calculated using a rate of $1.00 per kW of Connected Load (or Billing .
Demand) plus the energy rate specified

above times the kWh consumption. -
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APPENDIX ¢
Page 3 of 12
cP NATIONAL ELECTRIC RATES

Schedule A-120 = General Serviee (Comtimued)

SPECTAL CONDITIONS

2. A demand meter will be installed and connected to all services where
billings for 3 consecutive months have exceeded. 15,000 KWk and continued in ,
service mntil the monthly usage has fallen below 10,000 kifh for 12 consecutive
months, whereupon at the option of the company it may be removed. ‘ ~

3. The billing demend will be the average lilowatt load measured durdng
the fifteen-minute period of maximum use during the month, to the nearest whole

L. The coanected load for polyphase service will be the rated capacities
ol a customer's equipment that can be connmected to the utility's lines at one '
time. For motors, the nameplate rating in horsepower will be used. In determining -
the connected load, 1 hp will equal 1 . The comnected load may be a- computed
valne. ' T ]

5- If the average power factor during the month is less than 85% lagging
as determined at the utility's option by permanent measurements. or by test under
normal operating conditions, the billing demand will be adjusted by mltiplying:
bty 85% and dividing by the average power factors " SO

Schedule C-128 . General Heating and Cooking Serviee
Canceled. ”
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CP MATIONAL ELECTRIC RATES

Schedule No. P-130 = Agricultursl Purping Service
APPLICARILYITY

This schedule is applicable to installations of 5 hp or more Tor pumping
wvater for a.gricul‘:ural m:.gation purposes-

The entire ten"itory of the utﬂity‘a Lassen District.

- RATES

. : Service Charge: - SR
S All hp, per hp per year - , $10.20

I

g

Coumoddty Charge: o ;
A1l kWh, per kwh , ‘ u

Energy Rates:

Included in the Commodity Chaxge above ' 1.3 an Energr Ro.te o:t $0.0328
per kWh as specified in Part D of the Prelimina.ry Sta:tement. :

Minimum Charges

Ihevinimmcnargevﬂlbethemm Service Charge and.v.ﬂJ.be
'ba.sed on not less than Shp.,

SPECTAL CONDITIONS

1. Agricultural Year: ‘ .
8. Service under this schedule will be avaﬂable on a twelve-mon't.h basis.
b. The anpual Service Charge will be payable in eight equal monthly -
Installments beginning with the bill for March service.
¢. The Service Charge will be based on the largest loed that may be
coprected at any one time, but not less than 5 horsepower.

- 2. Voltage: ' ‘

‘ ‘ Any standard available distridution voltage, s:.ngle or polyphase , 8% the
customer's cholce, dbut not more than one, will be supplied on this :
schedule, subject to the Company's rules on file with the Pu'bl:lc Utilitd.es
Commission of the State of California.
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Schedule No. P=130 - Agricultural Pumping Service

SPECTAL CONDITTIONS (Continued)

3.

Contracts:

The Company may require a contract for service under t.h:r.s schedule for a
perdiod not to exceed three years when service i;s firs't rendered and there-
after from year to year.

Service to New or Permanently Discontinued Insta.'.l.'l.a.tions.

An adjustment to the Service Charge will apply only in the case of servicc
Tirst begun or permanently discontinued and will not be made when instale-
lations are shut down for a few months. The Service Charge will be
prorated at the rate of ome-eighth of the annual charge per mopth between
the March meter reading date and the November meter reading date.

Deterndination of Motor Size: :

The motor size for billing purposes will not be less than ﬁve horsepower
and sball be the nameplate rating of the motor capacity in borsepower,
except that vhepever, upon test, any motor is found to be delivering more
than 125% of its full load capacity, as indicated by its nameplate rating,
the Company may disregard the nameplate rating and base its charges upon
the actual output as calculated from test. Any motor which is billed on a
basis in excess of its nameplate rating in accordance with this special
condition, shall be tested at intervals to be determined by the Company

or upon notification by the customer of a pemanen't cha.nge in operating
conditions.

Schedule No. P=140 Genersl Power Serv'iéc- :

Car;celed.
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Séhedule T-170 - General Sexvice - Time Metered

APPLICABYLITY

This schedule is applicable 1o alternating current service for all
- customers whose maximum demand in any time period is 500 Jdlowatts.-orp_greo;;er.‘ )

TERRTTORY

The entire territory of the utility'ks lassen District. |

RATES.

PerMete:- o
. Per Month:' . . -

Demand Cha:gé :

PeriOd- B’ Per momtt orbimngdcmd..v..-.oonool. Nlo‘ Ch.&l'ge -

Commodity Charge:

Period A XWh, Dex XWh:eeeoweoou.. TN .. - S

Penw B‘m, wm L X X N 3 ......‘..'....“'..--........>.‘ ’ .o%Av o
Energy Rates | | | ‘ .
Included in the Demand Charge and Commodity Chaxge, above,.are

Energy Rates of $.0248 per XWh for both Period A and Period B -
kWh and $2.89 per MW of billing demand’ for Period A only.

SPECIAL CONDITIONS

2- If the average power factor during the month'is less than 85% lagging
as determined at the wtility's option by permanent measurements or by test
uader normal operating conditions, the billing demand will be adjusted by
multiplying by 85% and dividing by the aversge power factor. : :

7. The Energy Rates and Time Periods established An this‘ schedule

reflect the rates and special conditions of PG&E's Schedule Xo. R=1, Resale
Service, effective January 1, 1977. - AR
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Sehedule No. T=1T7L = Ceneral Power Service - Time Metered

Cancel

Schedule No. OL-150 = Qutdoor Area Lighting Service .
RATES

Overhead Service

Merc%\famr%g ' ‘ -
Lm km) .‘. ...I. ‘. .I - » ...‘I - - ._“. .

20,000 Lumen (146 XWn)

..O...ID...O'..I-.

Additional Charge: An added charge of $1.34 per month
shall be made for each pole required
in excess of the ouzber or luninaires -

installed. |
Underground Service | | o
Mercurye-vapor %p : ‘
,000 Lmn kwh) - * * ® o & = 8 _‘n - - . - o o & o

m’m mn (l m) - L - - - - - - .‘ L] . L ‘- '; ‘.‘ - .

Additional Charge: An instanation charge of $0.30/ft.
shall be made for each foot of
service in excess of 150 feet per lamp.

The customer will provide trenching
and backfill, including all costs for
paving, conduit, and other related
expenses where applicable..

Enexrgy Rates:

Included in the rates per lamp, above, is an Energy Rate
of $0.0328 per kWh as apeciﬁed :LnPart D o.fthe Preliminary
Bta.tcmnt. : :
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Schedule Xo. 1S-15k - Street and Highway Lighting

Per Lamp
’ ‘ _ : - . Per Month'
RATES _ ‘ . T

CVERNEAD SERVICE: _
Mounted on Wood Poles: .

Incandescent lamps

2,500 Luneas { 65 ki)

For all units served on
Decenmber 17, 1976

For units comnected to- distridution
system after December 17, 1976

Mercury-Vapor lLamps
7,000 Lumens ( 65 kWh;
11,100 Tumens { 93 kWh
. 20,000 Lumens (146 kWh).
Fluorescent Lamps :
20,000 Lumens (L4656 XWh):

UNDERGROUND SERVICE:
Mercury-Vapor ‘Lamps &
T,OOO-,I.umens‘gz 65.kWhg i
11,000 Tumens ( ‘93 kWh) 9k
20,000 Lumens (146 Xwh) . 11,68

Adéitional Charge: An installation charge of $0.30 per foot shall

be made for each £0ot Of gervice 4n excess of
150 feet per lamp. :

The customer will provide trenching and backfilil y

including all costs for paving, conduit, and other
related expenses where applicabdle.

Mounted on Metsl Poles (Overhead or Underground):
The rate for lamps mounted on ‘
wood poles plus

Energy Rates: ‘ : ‘ o
Included in the rates per lamp above, 15 an Energy Rate of

$.0328 per kWb as specified in Part D of the Prelimfmary .
Statement. - o B o

i
0
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Schedule No. 1S-156 = Street and Highway I.ighting (Customer~Owned)

RATES

Mercury Vapor Lamps: _ : o g e T
7,000 Lumens (65 XWh) ' S $)-6-.68v R

Energy Rates: : _ a T
Included in the rate per lamp, above, is an Energy Rate of

$0.0328 per XWh as specified in Part D of the Preliminary
Statement. L o

Rate Per Lamp :Per‘: Month . - o
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CP NATIONAL PRELIMINARY STATEMENT

ENERGY RATES (Lassen District) . .

1. ZInergy rates %0 recover the cost of purchased pwer vill e
included in each of the utility's rate schedules. ‘

2. ZEInergy rates shall be the sum of two rates:

a. The Energy Cost Rate which shall de set to recover the cost.
of purchased power pursuant to Section 3., below, and

b. The Balancing Account Adjustment Rate which shall be set ‘i:o-
amortize the amount in the Balancing Account pursuan't to
Section J of this Preliminary Statement. .

Energy chst Rate shall be set as i'ollcws.

The energy cost rate may be changed with the approval of the
Commission either in a general rate case or in response o
the utility's advice letter f£ilings.

The utility may file to chenge the Energy Cost Rate to recover
& change in purchased power cost when the increase or decrease

in such purchased power cost is over ten percent in any one
month.

Advice Tilings 'to- change the Energy Cost Rate shall derive',.tbe
requested rates utilizing the latest calendar year s recorded.
purchases, sales, uncollectidle accounts expense and i‘rancb:tsc
tax expense for the district involved as follows:

(1) Derive the revenue requirement by re:pricing the latcst
calendar year's purchased power invoices on the new increased
rate and on the rate applicable to the prior month, end"
mltiplying the difference between these two quanti'ties Yy &
factor equal to one plus the quotient of the total franchise
tax and uncollectidle accounts expenses divided by the gross
revenues of tbe latest calendar year. :

Derive the cent per kKwh change by dividing the revenue
requirement computed above by the recorded- kWh sales for
the latest calendar year.
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CP NATTONAL FRELIMINARY STATEMENT

J. PURCRASED POWER COST BALANCING ACCOUNTS

1. Purpose . o
The purpose of this Balancing Account Proﬂaion’ iz to carry out the . '
provisions of Assembly BIll No. 2548, which added Section T92.5 to
the Public Utilities Code. ‘ R B

Applicabilitjr :

This Bala.néing Account Provision shall be applicadble to all purchased
pover costs and all revenues from Energy Rates. L '

The Bn;a.ncing Account Adjustment Rate -shﬂl be set as follows:

2. The Balancing Account Adjustment Rate may be changed.
with the approval of the Commission either in a general
rate case or in response to the utility's advice letter
f1lings. .

The utility shall file to change the Balancing Account
Adjustment Rate annually and may £ile more frequently
when the required increase or decrease exceeds ten yercent
of the gross annual revemue of the district involved for
the latest calendar year. : ‘

The Balancing Account Ad)ustment Rate shall be expressed
a3 a uniform percentage of the Energy Cost Rates authorized
Pursuant to Section D of this Preliminary Statement and
shall be calculated using the . latest calendar year's sales,

uncollectible accounts expense and franchise tax expense
of the district involved. ‘ ' '
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CP NATIONAL PRELIMINARY STATEMENT
PURCEASED POWER COST BALANCING ACCOUNTS (Continued)

L. The utility shall maintain a Pu.rcho.sed Power Cost Balancing Account for.

each district. Entries sha.‘L:L be made to this Accoun't at the end of ee.ch |
month as follows- ‘

&. A dedbit entry eqnal to the invo:'.ced puxchased porwer cost for the
month, less

b. A credit entry equal to the revenues fxom Enerey Rates, adjusted for
the percentage utilized in setting the energy rates for franchise
taxes and uncollectidble accounts expense, plus v

A debit entry, if pos., 't:tv'e (credit entry, if negative) of intere..t

at the rate of 7/12% of the amount in the Account which is. d.ete'mmed

to be the accumulated over- or undercollections. Such amount shall

be the sum of the amount in the account related to the over- or ‘
wderrecovered purchased power costs for the month prior to the current .
month, and the previously determined accumlated over- or undercollection
including interest. Note: This accumulated over- or undercollection.

amount shall be the basis :tor setting the BaJ.a.nc:.ng Account Ack]ustment“
R&te in J 3., O.bOVC. )

The Account shall be initialized uti‘lizi.ng the bala.nce reeorded i‘n the
Purchased Power Cost Equalizing Adjustment Account, established pur- .
suant to Cormission Resclution No. E-1699 dated April 15, 1977 and’
Resolution No. E-1743, dated Januvary 31, 1978. Said Account which was
previously included as Section H of this Preliminary Statement related
purchased power cost increases to the revenues from Purchased Power -
Adjustment (PPA) Rates set to collect those increases beginning with
the increased cost of January 1977 and PPA rates made effective :
February 1, 1977. To the extent PPA revenues are recorded. after the
effective d.ate of this Balancing Account provision, the amount to be
recorded per J.4.5>. above, shall reflect such FPA revenues..

K. TAX CHANGE ADJUSTMENT CLAUSE (TCAC)
l. Delete reference to CP National's "Lassen Division”. -

2. Within 90 days of the effective date of the rates authorized herein,
CP shall furnish a full accounting of the operation of its Tax Change
Adjustment Clause in connection with its Lassen electric operations.
Residual amounts shall be transferred to the Purchased Power Cost -

Balancing Account on approval by the COmmission of proposed :rournal
Intries.




