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Decision No. __ 9_06_9_9 __ 

BEFORE IRE PUBLIC UTILITIES COMMISSION OF' THE StATE OF CALIFORNIA 

In the matter of the application of ) 
CPNAXIONAL CORPORATION a California ) 
corporation, for authority to increase ) 
its rates for electric service in its ) 
Lassen Division. ) 

CP NATIONAl. CORPORATION request to ~ 
recover $425,000 of uncollected fuel ~ 

Application No. 57819' 
(Filed January '20, 1978)' 

expense; Advice Letter No. 19'5-E ) 
(filed August 17, 1979). ) 

------------------------______ --J) 

Orrick, Herrington, Rowley & SUtcliffe) by 
Robert J.' Gloistein, Attorney at Law, for 
CP National Corporation, applicant. 

Jim ChaIima.n, Lassen County Supervisor, District 2, 
for tmself and Citizens of Lassen County, 
protestant. \ 

Charles S. Richardson, for City of Susanville; and 
Alice T. Dresel, William R. Moorer .Jr., and' 
James E. Pardee, for themselves; nterested 
parties. 

Sara Steck M~ers, Attorney at Law rand Bertram 
patrick, .E., for theCommi$s~on staff. ' 

.Ql:!!!!.Q! 
By this application, CP National Corporation .(applicant) 

requests authority to' establish rates- for' its Lassen' Division. 
Electric Department which are designed to increase annua.lrevenue 
by $686,600 or 1.2.6 percent over the revenues produced by the 
authorized rate levels now in effect based on test year 1979' 

, . 
operations. In addition, applicant seeks to establis.h. separate 
rates for test year 1980 which would be applicable until. revised 
by a new showing of revenues~ expenses,' and rate base that' would 
be applicable beyond that time .. 
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Public hearing was held before Commissioner Dedrick 
a:nd/or Administrative Law Judge Gillanders in Susanville on 
Octobe.r 23,.24,25, and 26, 197s1/ and the matt~r was.submitted 
upon receipt of late-filed exhibits on January 19, 1979. Copies 
of the application had been served and notice .. of hearing, had been 
published and posted in accordance with this Conunission"s Rules 
of Practice and Procedure. 

Oral testimony was presented on behalf o·f applicant.by 
its chairman of the board, two vice presid'ents, and one department, 
manager. The s.taff presentati~n was made by two engineers and 
three accountants. Twenty-three members of the public attended 
the hearings, nine of whom testified. Testimony o·f ,sixo:f. the 
public witnesses expressed concern over the plight of senior' 
citizens, the ratio of purchased power billed to. the total bill, 
applicant's billing practices, and objection to any.rate·increase • 

Supervisor Chapman, testifying on his own behalf and: 'on 
behalf of the citizens of Lassen County, cited his mnazement'when 
he discovered in the Stanford Research Institute (SRI) repOrt the fact­
that applicant was carrying on its business. functions without. havinS an 
operating budget.. On that basis alone, he thinks the rate iDcrease 
should be denied and that any future rate increase reques.ts not., be 

considered until an operating budget is prepared and: the citizens have 
bad an opportunity to review it. 

Alice T. Dresel, the Executive Officer for the Local Agency 
Formation Commission, testifying for herself as an :£.nteres.tedparty 
and a concerned citizen, s.tated that she was in full agreement ,with and 
strongly supports Jim Chapman's request that the Cocmissiond!sapprove 
any rate inerea.s.es until applicant. presents. a budget plan to the . 
Commission for its. review. 

11 In conjunction with Order Instituting: Investigation No,. l4~(OII 14) 
and' Application No. 57824. . . 
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However, should the Commission determine a rate increase 

is necessary then Alice 'r. Dresel would m:ake the following, 
recommendations: 

1. That the Commission establish a differential 
in rates between urban and, rural customers 
excluding agricultural pumping service. 

2. All line extensions or replacements due to 
new develo~ment, both electric and water, 
should be financed to a greater degree by 
the developer than is now required. 

3. In the field of conservation,. the utilities 
should be the energy consultants but not be 
bankers or loan companies., nor in the 
contracting business. 

4. The utility should. use or must use billing, 
cycles of no longer duration- than 3ldays 
in the wintertime. Any change in billing; . 
cycles should be made during the summer 
months • 

S.. Lifeline rates should not apply to second homes. 

.,..,., 

She presented Exhibit 28 which com~red the service charges 
of 100 rural single-family dwellings and a like number of urban 
single-family dwellings. 

Other public witness testimony applied to' the issues 
raised in 011 14 and will be discussed,' in the decision in .. that 

matter. 
General Information 

Applicant is a corporation duly organizedandeX1sting 
under the laws of the State of California. It owns and' operates 
public utility electric, gas,. water, and telephone systems' in 
California; electric, gas, and telephone systems in Oregon; .. . ' ' 

electric, gas, water, and telephone systems in Nevada;, and electric 
systems in Utah and Arizona. 

., ,J 

I . . ; 
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Its principal place of business: is loc·ated in San· 
Francisco, California. 

Lassen Division Electric Department. 
Present Operations 

Applicant's Lassen Division includes the Susanville 
Electric and Water. Departments. The Lassen cHvision·manager, 
division engineer,. office manager, and clerks perform duties. 
in the Electric and Water Departments. ; 

The business office of the Lassen Division.ls. located 
at Susanville. 
Territorv Served 

The Lassen Electric Department furnishes electric 
service in Susanville, Chester,. Westwood,. Herlong, and· the 

adj acent rural areas of Lassen, Plumas, and Tehama·· Counties. 
Susanville is the County Seat. of Lassen CO\.Ulty· anc]' its population 
is estimated to be about 7,000. 
Source of Power 

Applicant purchases its power requirements from the 
. . 

Pacific Gas and Electric Company on Schedule R .. Resale Service. 
Power is received at a voltage o·f 60 kV at each of. twO' points of· 
connection, one in Chester for service to. the town of Ches.ter,. 
and one in Westwood for service· to Westwood· and all·towns;an.d 

.., .. j 

areas east of Westwood. Two 60-kV lines~ each 22 miles in length, 
connect Westwood with Susanville.. As of December.; 31,. 1976, ; there; 
were approximately 933 wire miles in the Lassen Division electric .. 
distribution system and 252 wire miles in the transmission syst~ •. 

-4 .. 
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Results of O~ration 
During the eourseof hearings, the disputed issues between 

appl~cant and the staff were narrowed to (1). fair rate: of return;' 

(2) appropriate allowance for the, cost of an SRI management audit; 

and (3.) appropriate allowance for the capitalized' cos,t of applicant's 
eustomer information services system. Apt>lic:ant's w,itries,ses ana; 
witnesses for the Commission staff analyzed and estimated app·licant's 
operating results for test year 1979:.-

At the conclusion of the hearing,. applicant stated that, 
after a review of the staff showing which was based on later data, 
it was prepared to agree with the staff's estimate, excep,t ,for 'rate 
of return and management audit, in order to expedite decision. To 
this end, a late-filed exhibit, jointly sponsored by' applicant and: 

, , , 

the Commission st:tff, was f'iled showing an agreed s'lJInXnary ofe'amings' 

at present rates. This exhibit also reflects reduced" ad: valorem, 
pr0?erty taxes due to the })assage of Proposition 13., the new federal, 
income tax rate of 46 percent, and a reduction in theworking-c:ash 
allowance. 

Applicant hired SRI to conduct 'a management audit of its . "",'. 

general office and top level management. SRI conducted its,audit 
at a cost of $110,000 and submitted a report which covered' app.licant's 
strengths and weaknesses and proposed solutions to problems, and, ' 

" ' 

,changes in organization and business.. The report also, focused', on 
problems with data syst,ems, management practices. and train:tng, ,the 
need for development of a public relations program, and the role o,f 
the Bo.ard, of Directors.. Applicant considers the cost of the SRI 

study to be a proper charge to its ratepayers. !h~,italloeates 

the cost among its operating divisions. The staf~' recommend~, that 
the entire cost of the study be charged to the: stockholders because" 
the ratepayers have already paid for competentmanag~eD.t in the", 

-.5--
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rates charged and should not have to pay for correcting deficiencies" 

corporate acquisitions and divestments" and profitab,ilityimprovements 
which" according to. the staff are clearly for the bene'f,it of the " 
stocKholders. We agree with the staff and will .3~opt the ,sta,ff's, 
disailowance of the cost of the SRI study.' , 

The following table sets: forth the jOintly sponsored 
surmnary of earnings at rates in e'ffect on J'anuary 1, '1978, for test 

year 1979, the amo\mt of additional revenue required to raise 
applicant's rate of return to that recommended bY,the,Cotcmission 
staff and the .3dditional revenue required to raise ~ppl:t:cant' S,' rate 
of return to that recommended by applicant. 

In Decision No. 90597, issued in OIl No .. : 14, :""e fOmlo 
the expense for the management aud1tconducted: for"'CP National by 

'. 
the Institute of Management Research should, be disallowed'when 

setting rates for CP National' s distri~ts. However, we d'irected CP 
National to develop an improved training program for its customu' 
relations personnel and, to provide better aupervisionover such 
-personnel. We recognized the expense required for this undertaking 

to be $33,000 annually for CP National's total california operations'. 
Accordingly,. we will include $11,000 expense in the adopted teat year 
to fund· this activity (allocated: to this CP, National dlatric,tby 'the 
four-factor methodology). 

.~: .' '. 
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LASSmEt.ECTRICDIS'I'RICT 

~rst~ Revenues 

Sales Revem1es. (Basic Rates ~) 
Miseell8:leous 

"l'ot.al Operatirlg Revenues 

O:lerating; Exoenses 

Transmission 
Distriou:tion 
~~stomer Service & Information 
Sales 
~~stomer Acets. W/O Uncollect., 
Uncollectibles 
Ad:::Ii:listrative& General 
CIS A:nortization 

~otota1' 

300k Depreciation 
~axe$ Other ~ Income 
State Corp. Franchi~e Tax 
Federal Income Tax 

Total O]:>eratiDg Expense, 

!Vet OperatiDg Reve:lXles 

Rate Base 

Rat.e o! IW-..ur.o. 

, Utility, " 
Rateo! Return" ' 

~ At.: ll~O)%",&·SR!.' 
At Pre~ent. Rate o!" Return '@9.5o-e' Ad1ustmentof:'$l,llS, 

Rates Ad,justment" Results Adjustment; ,Results 
(Do:.lsn in ThouMnds) '" 

$1,4,89.4 $492.8 $lt9S2~2- $19:;"S. ' -$2,176.0 
41.0 41.0 _ - ',4l.0-

1,530.4 492.S" 2,.023.2- • 193.S 2;217.0:' 

9.1 9.1 9~1 
228.7 228:.7, 22$.,{ , 
10.6 '10.6- - 10'-6' 
0.8: 0.$ 0.8:, 

l75.6- - 175-.. 6 175.6: 
8:.4 2.8 1l..2 l~l lZ~3-" 

407·3 6.1 413'·4' ;3.5 .416.9 
26.1 26.1 2~i, 

866.6 8.9 875.5 4.6- 880'.1:', 
262.0 262'.0 262~0< 
130.5, '130.5 1;30.'$. 

(6.7) 43.6- 36.9-, 11.0: 53~9' 
' (61.6) 202·2 ~O·2' 79.2' , 220.1 , 

1,.l90.8 255.0 1,445.8 100.S 
I 

1,54~.6, 

339.6 237.8 577.4 9'~0- 670.4; , 
6,078.0 6,078:.0 6,078";0: 

5.59% 9'.% l1~oj~ 
'\'\', 

(Red 'Figure) 

-7- ., .. 



• 

A. 578.19 dz/rr* 

Discussion 
Rate of Return 

'. 

" 

Any rate of return determination necessarily requires the 
weighing of a number of economic intangibles which are difficult to . 
measure by statistical comparisons. It devolves upon 'the Judgment' 
of the Com:nission, after weighing the evidence presented'byallof 
the experts,. to determine and set a fair and 'reasonable rate of' 
return. (Pac. Tel. & Tel. Co. (1968) 69 CPUC 53.) It was the' 
testimony of applicant's rate of return witness that an. 11.03' perce';t 
rate of return on rate base or approximately 1& percent rate of 
return on common stock equity is needed to enable applicant to sell 
its shares at a price which would not be pun:L:tively dilutive to, 

, 
the present stockholders and destructive to the market-for ap!>lieant's 
common stock. 

The staff's financial witness recommended a rate o-freturn 
of 9.50 percent on rate base:. or approximately 12.21 per-cent ~eturn .' 
on cocmon stock equity. We have considered' the arguments' advanced' 
by applicant and staff and adopt as reasonable a rate of'return' of 

. " ' 

9.50 percent on rate base. Such rate of return will provide a 
return on equity of approximately 12.21 percent,. an after~taxinterest 
coverage of 2.53 times, and a combined coverage of 2.00 t'imf!s~ This 
return on capital is adequate to attract capital at a reasonable cost 
and to maintain the credit of ap~licant. 

Amortization of Balancing Account 
At the request of the Commission, applicant has not made its 

monthly purchased" power adjustment filings during this proceeding in 
order to limit the number and frequency of rate changes.. Purchased' 
power expense bas- increased- and the difference between expense and 
revenue bas accumulated in the balancing. account. At the time- thiS: 
application was submitted', the balancing account contained an under~ 

collection balance of $425,000 whiehis expected to- increase~ 

... 
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Applicant has filed Advice Letter No. 195-E dated 
August 17, 1979 requesting that the Balancing Account Adjustment 
rate component in the Energy Rates be increased to· amor,tizethe 
$425,000 balance at time of submission over a twelve-month' period. 
If this adjustment is incorporated in the rates authorized in this 
decision, it: will not be necessary for applicant to file for another 
change in the balancing account adjustment rate for, one year' or until, 
the required increase or decrease exceeds ten percent of'the gross 
annual revenue for the Lassen District .. 

Consolidating Advice Letter No. 195-E with Application 
No .. 57819 and incorporating the rate change in this decision would 
limit the number and freq,uency of rate changes. Not including: 
the requested change would deny customers timely price signals, 
encouraging higher consumption and' resulting :ttl a larger 'rate 

,'. .1 . 

increase at a later date. Applicant's request will be 6:ranted .. 
Rate Design 

In this proceeding, applicant and the staff (with 
some minor differences) have proposed a new rate design for , 
residential electric ra'tes which will aid in reducing the, e,ffects 
of declining sales on revenue, promote conservation, and,' not" 
disadvantage the utility's ratepayers. 

" i ' 
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S1m.ply at&ted~ applicant's revenue req,u1rement is . 
diVided into two components: one~ the energy-rate revenue 
consisting of the cost o~ purchased energy and related 
\mcollectibles and f'l"anchise fees; the other I the bas1c rate 
revenue consisting o~ revenue required. tor a retUl"llon rate base 
and. all other expenses. Por appl1cant~ whieh purchases its total 
energy requ1rement~ the former component generally represents two-

. , 

thirds ot the total revenue requirement. Both .applicant. and. the 
stA!'t recommend that this component continue to be eollected subject 
to adjustment through the PPA 'balanciDg acco\mt .. 

App11cant and the sta.tt" ditter slightly With. respeet 
to the collection ot basic, rate revenue. First l applicant 
proposes l:Ugb.er monthly service charges than the statt.. It is­
apparent tha.t even the higher monthly charge does not cover the, 
fixed costs ot serv1ce~ and~ in a:ny- eventl the lower amount we 
adopt ldll. 'be reneeted in an adjustment to- the eommod1 ty charge to 
produce the needed'revenue requirement for this d1str1ct • 

Conservation and Voltage Regulation 
Although applicant did not include ment10n of arJ:y conser­

vation actint1es or expenses in its application as fi1ed~1.t 

did later subm:1.t & comprehensive energy conservation, program to 
'be \mdertaken, 1n1ti&ll.y, at its own expense. Part of, this.. 
e:rtort 1s the implementation of a Conservation Voltage Regulation, 
Program (CVR). Applicant wa.;;41reeted to- cont1nue the implementation 
ot 1 ts. CVR act1 vi t~es in Decis10n 1'0. 90597' dated .July' 31, 1979'­
issued in OII If<>. 14. 

In other proeeed~s we have d1.reeted Pac1:f'1e Gas and 

Electnc Company,. D-8931S; S~uthern C&ll.~orn1a Edison' Comp&ny' I 
D-891ll; and San Diego Gas & Electric Company, D-9040S, to 
1ncorporate service voltage standards into their respectivetari£t 
rules regarding "Description ot' Service" as part. o~ the1.r CVR 

programs. In adcU.t:Lon, these e~ectric ut1lltiea hawf-been required 

to adopt certain ~plementation and reportingrequ1rements for 
the1r CVR programs. Applicant should usc- expand its CVR program 
to adopt voltage standards in ita. taritt Rule Ho. 2 and adopt' .'m' J ar reporting requ1rements heretotore requ1;red o:f'other .' 
C&l1:t'ornia electric utilities and will be se> directed'. 

-l.0-
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Findings of Pact 
" 

1. Applicant is in need'of additional revenues, but the 
proposed. rates set forth in the application are excessive. 

2. The staff estimates, previously discussed herein" of 

operating expense and rate base for the test year 1979' reasonably 
indicate the results of applicant's operations for the future 
and are adopted. 

3. Applicant can and should step- up its CVR program" 
efforts. ~~e will require applicant to revise its tariff to ,set 
forth the new ranges of customer voltage recommended by the 
CVR program as shown in Appendix A and adopt CVR implementation 
and reporting requirements set forth in AppendixB. 

4. A rate of return of 9.50 percent on the ado!?ted rate 
base for the year 1979 will produce a return' on common equity 
of approximately 12.21 percent. Such rate of return requires 
an increase in gross revenues of $492,,$00 which amount is 
reasonable. 

S. The staff's rate spread is reasonable and~hould:be 
adopted. 

&. The rate increase authorized herein is consistent with 
the President's Wage and Price Guidelines. 

7. CP National Advice Letter No. 195-E sbould be consol1dated 
nth Application No. 57819 and. the ra.tes authorized herein should' 
include the presently unamortized amount in ~he purchased power 
balanc1l:lg account amount1ng to $425,,00,0. i 

8. The increases in rates and charges authorized herein. are 
justif'1ed; the rates and ch&rges authorized herein are· reasonable; 
and the present rates and charges" insofar as. they differ from those 
prescribed herein, are for the future unj,ust and, unrea,8onable. 
Conc 1us1ons. o~ I,a.w 

The Commission concludes that the app11cat1on:an<i:'Advice:Letter 
Bo .. 195-E should be granted. to the extent set .forth 1ntbe order'­
which rollovs. The folloW1n& order should be effect1 ve the' da.te of' 
s.1gna.ture since there is an -ilmned.1a te need for the -rate. increase -, 
authorized. 

-11- -
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ORDER 

IT IS ORDERED that: 

1. CP National Corporation shall, wi thin thirty days after 
the effective date of this order revise its tariff ,to'include' 

the customer service voltages and customer utilization voltages 

set forth in Appenelix A. 

2.. CP National 'Corporation shall continue to expand its 

:U:lple.'Uentation of Conservation Voltage Regulation and file 

progress reports as scheduled and set forth in Appendix B. 
3. CP National Corporation is authorized, after the 

effective date of this order, to fil~ revised rate schedules in 

accordance with Ap~dix C attached to this order" and 
concurrently to withdraw and cancel its presently effective" 
schedules. Such filing shall comply with General Order No.. 96,-A. 

The effective date of the' revised, schedules shall be fiye days 

after the date of filing.. The reviseel schedules shall apply,' 

only to service renelered' on and after the effective' date', 'thereof. 
The effective elate of thisoreler is the date hereof. 
Dated AUS'281979 ' , at San Fran;iSco., 

california. 
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APPENDIX A 
Page 1 of 2 

ROLE NO.2. OESCRIPTION OF SERVlCE 

( ___ ) CUstomer Service Voltages: 
Under all normal load conditions, distribution circuits 
will be operated so as to. maintain seeondary-serviee .. 
voltage levels to customers within the voltage~ ranges, 
specified below: 

Nominal 
Two-i-are 

And MiniIn1JItl 
Voltage 

To All 

Maximum, 
SerViee 
Voltage 

On: 

MaximUItt ' ." ' , 
Serv.:Lce,'V'ol:tage, 

, On,':Agricultural: ' 
And" Industrial" '. r.~ul ti-'91ire 

Service 
Voltage Serviees 

ResiClential 
Ano. Commercial 

Distribution Circuits' 
Distribution' .. 

, cireuits - ' 
120 
208 
240, 
277" 
480 

114 
19,7 
228 
2&3 
456 

120' " 
208 
240 
277 ' 
480 

12'6.-; 
'2'18:" 
2S2- " 
291', 

, 504" 
., 

Exceptions to Voltage Li:nits. Vo'ltage maybe outside'the 
liml.ts specifl.ed when the variations:-

(a) Arise from the temporary action of the elements. 
(b) Are infrequent mo~entary fluctuations of a 

short duration~ 
(c) Arise from service interruptions. 
(d) Arise from temporary separation of parts o,f the 

syst~~ from the main system. 
(e) Are from. causes beyond the control of the utility. 

('- ) CU'stom'er' UtilizatiOn Voltages: 
(1) All customer-owned, utilization equipmentroust 

be designed and rated in accordance with the 
following, utilization voltages specified by 
the American, National Standard C84~1 if custo~er 
equipment!! is to give fully satisfactory 
~rformance: ' , 



• 

• 

A.S7819 

APPENDIX· A 
Page 2 of ·2 

Nominal 
Utilization 

Voltage 

Minimwn 
Utilization 

Voltage 

'Maximwn 
Utilization 

Voltage, 
120 
208 
240 
277 
4S0 

110 
191 
220 
254' ' 
440 

(2) The difference betwee.n service and utilization' 
voltages are allowances for voltage drop in 
customer wiring. 'l'he maxi.."l\unt allowance is, 4 
volts (120 volt base) fo:r secondary service. 

(3) Minimum utilization voltages from American, 
National Standard CS4.1 are shown for customer 
information only as the Company has' no. control 
over voltage drop in customer's wiring_ 

(4) The minimum utilization volta'ges shown in (1) 
above, apply for circuits supplying lighting 
loads. The minimwn secondary utilization 
voltages specified by American National 
Standard CS4.1 for circuits not supplying 
lighting loads are 90 percent of nominal 
voltages (108 volts on 120 volt base) for 
normal service. 

(5) Motors used on 208 volt systems should be rated 
200 volts or (for small single phase motors), 
115 volts. ~10tors rated. 230 volts will not· 
perfor.m satisfactorily· on these systems and 
should not be used. Motors rated 220 volts are 
no longer standard, but ,many of them. were 
installed on existing 20S volt syster.\S. on the 
assumption tha:t the utilization voltage would 
not be less thanlS7 volts (90 pe~cent 0,£ 208 
volts). ' 

12'5. 
216. 
250, 
289 
sao,· 
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APPENDIX S 

CONSERVATION VOLTAGE REGULATION IMPLEMENTATION 
AND REPORTING REQOIREMENTS 

1. CP National shall active·ly continue its investi9'ation and 
testing of distribution circuits, loads, motors, and applianc.es to; .. , 
maximize the saving' of energy through. control of voltage regulation~. 
Priority shall be g'iven to the analysis of agricultural and industrial 
services. CP National shall file in' writing, prog'ress reports on, 
or before June 30 and Dece!!lber 31 of each year, setting' forth deta~led 
engineering data of individual investigations and tests .. , 

2_ CP National shall systematically and periodically review' 
the service voltag'es of all of its distribution circuits to ensure that 
all service vol tag'es are as close to the minim\ll'n vol tag'es·, specified 
in Appendix S, as is cost-effective and will maximize energy·savings. 
Records shall be maintained of all distribution circuit voltage 
regulator control settings including bandwidth, voltage level, and> 
line-drop compensator. . 

3. CP National shall review the design and operation ofaJ.l of 
its distribution circuits and determine for each circui tthe co·st­
effectiveness of maximizing conservation of energy by optir.li.zing 
service voltages. On .or before December 31, 1979, CP National shall 
report in ~iting the results of this review including the regulator 
operating voltage levels for each circuit at the beginning and end, , 
of the circuit and the proposed circuit changes to maximize'conservation 
of energy by optimizing service voltage for those circuits where it 
is found to be cost-effective to do so. 

4. C? National is hereby authorized to file by December. 31, ,1979, 
a list of deviations for those residential and cornrnercial·distribution 
circuits that do not conform ·to the minimum and maximum secondary,' 
voltage levels specified in Appendix :e and shall reqv.es·t authority for 
continuation of such deviations as may be necessary annually thereafter .. 
The aforementioned list and subsequent annual requests for, authorization 
shall list each circuit for which a deviation is requested, the 
factors which i ... npeded compliance, the status of the' design and operation 
review, and any proposed circuit changes, to eliminate the continued. 
requirement for the deviations. 

S. CP National is hereby directed,. in cooperation with our ' 
Energy Conservation Branch,. to implement during the next twelve months 
a voltage surveillance program to assure that those feeder. circuits. 
which have been adjusted to the new service voltage range under the 
Conservation Voltage Regulation Program: remain within the· voltage 
range prescribed herein. ' , 

. . , 
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APPENDDC C 
Page 1 o't 12 

CP N4.1'ION.U~ ELECTRIC' PATES 

r::P Nat1ow"S rate scbedules shaJ.l be rev1sedas follOW's: 

Sebed:oles D-nO - Reskdent1e.l Serv1c:e and 
DML-J24> - Mul.t1-ta.1Ii1lY Residential Service (Not Su'bmetered) 

Commodity Charge: 
LUel1ne.ltWh, per kWh 
NoIlli!eline kWh, per k'Wb. 

EXlergy" Rates:: 
IDc:lua.ed 1n the Commod1t;rCberge above&t'e the follow1xlg 
EDe:rgy Rates as spec:U1ed in· PartD or the P.rel1m1D&ry'·. 
St&tement: 

LUel12le kWh .. per kWh 
No=li!eline kWh, per kWh 

Sc:hedule DSL-123 .. Mclt1-t~ Residential Service (Su'bmetered) 

RATES 

Serv:Lce Cl:m;rge: 

Commodity Charge: 
LUeJ..:1ne kWh.. per kWh 
No%lli;!clinc kWh, per kWh. 

~gy Ra:tes: 
IDCl.uded in the Commodity Charge above are the tollowing. 
Energy Rates M spee:ttied 1n Part D o't the PrelllD1D8:Q" 
Statement:- . 

Lttel1De kWh, per kWh 
Nonli:!'eline kWh, per kWh 

Fer Meter~.· 
Per' Month" . 

"·$2.00:' .•.. 

.0368~ 

.0527' 
.. , 

..• 033J. 
.0527' .. 

. .0100: 
.. 0527, 
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r::P NAXIONU. ELEC'l'RIC RATES 

Sehed'Ule A-120 - General Service 

:"'"" " 

RATES 
. Per Meter-. 
PerMonth. 

Service Charge 

Co~ty Charge: 

First. 3,000' kWh,. per kWh. 
Next. 3,000 kWh, per kWh. 
Next. 4,000 kWh, per kWh 

All kWh over lO,ooo: 

Next l50 kWh per kW or Billing Demand, per kWh* 
Exce~s. kWh, per. kWh 

*Note: Where a demand meter i~ not instalJ.ed~· all enerSY' 
above 10,000 ld'lh will be, billed at ~. rate. 

Energy Rates: 

!Deluded 1n the Commodity Charge, above, is .an·Energr&'te . 
or $0.0,328 per kWh as speei!:ted :in Part .1). of" the':~ 
Statement. . 

lI.INIMTJM CHARGE: 

Si:cgl.e P~e Service: 

The Service Charge co~tutesthe Min:imum Charge. 

Polyphase arJ.d/ or Demand Metered Service: 

: " ' \.,~, ',. , ". 

.0614 

.0469· 

.0440~,';· 

.0401 .. 
. • 034;·, 

~e XI11n1mum charge sball.be tbe greater or (1) a bill ealculated uSing 
tbe service charge and commodity charge speeified above and (2}ab111 
ealeulatec1 using a rate or $1.00 perkW or Co:cnected ~ad . (or'Billing. 
Demand) plus the f!!1lergy' rate specified above tiDies tbe. kWh:co:c.sumption .. 
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cP- NA.l'IONAL ELEC'l'RIC RATES 

Sehedtlle A-120 - General Service (Continued) 

sncIAL CONDmONS 

2. A demand meter will be installed and conneetedtoall, ~erviees where 
b:i1Jings, tor 3 consecutive months have exceeded,15,OOOkWh. anei~ contimled in 
service trrltU the monthl:y usage has. fallen below 10,000 kWh for l2'con=ecutive 
mon~ whereupon at. the option ot t.hecomp~ it. may be removed. . 

3. The biJ)ing demand 'Will be the average ldlowat.t. load meaS1JX'ed d\ll"ing 
the fi!'T.een-milmte period of max:imum use during the month, to the nearest whole' 
kilowat.t.. 

4. The co:.mect.ed load for polyphase service will be the rat.ed capacities 
0: a C1lS"'"...omer's equipment that. can be connected to the utility's llnes atone' 
t:i.me. For motors.y t.he nameplat.e rating, in horsepower w:Ul be used. In determining, 
the connected load, 1 hp will. eqIlBJ. 1 kW'. The comeeted load may- be' a' computed 
~~. ' 

5. It the average power factor during the mOnth is less, than 85% lagging 
as de+...entilled at the utility's option 'by- permanent measurements- or 'b:! test' '\meier 
DOrmal operat:ing conditions, the bi11ing demand will be adjusted' bymultiplyins, 
by 85% alld. dividing 'by- the average power factor. ' 

Sehed'Cle C-128 - General Heating' and Cooking' Service 

canceled .. 

,,' 
,,' 

, ~ .. 
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OF NA.:rIONAI,. ELECTRIC 'RATES 

Sebedule No. P"130 - Agricultural. Pumping Sernce 

APPLICABILITY' 

TM,s scbedule is applicable 1» installations or 5 hp' or more tor P\ll1lp1t1g: 
vater tor egr1C'Ul.tural 1rr1gat1on purposes. 0 ' 0 

Tbe ent1re territory or the ut1lity's. Lassen D18tr1c~. 

Serv:tce Charge: 
All hl>~ per hp per, year $10.20 

Commod1ty C'l:lax:ge: 
All kWh~ per kirJh 

:r O
, ' 

.0412 ' 

Energy' Rates: 
Included 1n the Camnod.1ty Charge above '1s an EnergrRate' or '$0.0328 
per kWh as spec1:t1ed 1n Part D or the Prel1m1n&ry' Statement., ' 

~ Charge: 
~ 1'.1n1mum Charge v.tllbe the Almual Serv1ceCharge and w1ll 'be 
'based on not less tban 5 hp. 

SPECIAL CONDITIONS, 

l. Agr1eULtunJ. Year: 
a., Service under t:b.1.s schedule V1ll 'be available on a twelve--month basis. 
1o. ~ a.:mual Serv1ce' Charge w1ll. 'be payable in e:tgh~ equal .on~ 

1nstaJ.lmenu 'beginning With the b1ll tor March serv1c:e. 
e. !Ole Service Charge V1ll 'be based, on the la.rgee.~ load,that: ma"l 'be 0 

connected at ur:r one time" but. no~ less t.ll&:D. 5- horsepower.-

2. Voltage: 
ArJy stan~d ava.1la'ble d1stribution voltage" a1Dgle or' polyphase" at the 
customer's choice" but no~ more tl:Ian one" w:Ulbe supplied OD tbis 
schedule" Bub~ect to the Cc:m~ts rules on file V1th the Public' Ut1lities 
Ccc:Ial1asion or the State ot ~orn1a. 
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CP' NA'!IONA.L ELECl:RIC RA.1'ES 

Schedule No. P-130 - Agrleul tural Pump1%!g Service 

SPECIAL CONDmONS (Cont1nued) 

4. 

Contracts: 
~ Com~may re~ a contract tor service undertbis. schedule tor a 
per1od. not to exceed three years when service is .. first rendereda.nd there-
after :rrom year to year. ' . 

Service to NeW' or PeI"l:l:l.eJlently Discontinued Installa.tions: 
An adjustment to the Service Cb8.l"ge v1J.l a.pply only in tbe case of, service 
first begun or perma.nently d,1scont1nued a.lld w1ll. not 'be madevben1nste.l.- . 
J.a.t1ons are sb:t:.t dowu tor a. terrr months. 'Ihe Se~ce Cbarge 'W".tJJ. be 
prorated at the rate or one-e1ghth of the annual cbarge per .mOllth betweell 
the March meter reading date e.nd the November meter read1tlg. date .. 

5. Determ1uat1on of Motor Size: 
~ motor size for b1lling purposes Vill not 'be less than five borsepower 
and sb.all be the nameplate rat1l:lg or tbe motor capacity 1n horsepower, 
except that vhetJever., Ul>On test.., e:tJ.Y'motor 1& tound. to 'be del1ver1l:lg. more 
tba.n 125~ or its 1'oll load. capacity, as 1ndicated by its nameplate rat:tng, 
the Company may disregard. the nameplate rating 8.%ld base its charges upon 
the actual output as calculated. rrom test. A:rt:r motor which is billed. on a 
basis in excess or iUl nameplate rating in accordance v.tth. this special 
concli t1on, aball be tested. a.t intervals to be determined by tbe' Cor.zxpan.y 
or upon notification by the eustomer or a pe:rma.nent change in operating. 
cond1tio~. . 

Sclledule No. P-l.40 General Power Service 

Canceled. 



• 

.- . 

~ 

APPENDIX C 
Page 6 o-r 12 

CP NATIONAL ELECTRIC PATES 

SChedule T-170 - General Service.- ~me Metere¢' 

APPLICA:BII.ITY 

. ,,' 

!his schedule is applicable 'tiO' &lternat1ng current· servi.c:etor all 
c:ustomers whose. me.ximum demand. in any time period. is 500 lcilowa.tts or, greater. 

TERRI'l'ORY 

The entire terr1to:z:oy ot the ut1lity'~ :tAssen District .. 

,," 

Per-)(eter . , 
Per Month,:" 

Scm <:e C'baJ:'ge: 

Demand Chal-ge: 

Period A, per kilowatt. o:rbilling demand .. Oo.................... 2.89 
Period. :a.~ per kilowatt o:rb1ll:tng demand... • ...... ... ... .... • No, Ch.a.rge 

COmmodity Charge: 

Period. A .kWJh..,. per kltll:l,:~ ................... • '. ' ............ e" e' ... 

Per:t.od. B'· kWll, per ~ .................. e" ••• .................. • >. 

EIlergy Ra.tes 

Inc:luded in the Demand Charge and Commoc1.1 ty Cb&rge, , a.bove,~ are . 
EIlergy R!.tes ot $.0248. per kWh tor both Period A and. PeriOd. J3. 
kW'h a.:ld $2'.89 :Per kW ot billing de~d;:rorPeriod A only'. 

SPECIAL CONDITIONS 

5. It the average power tactor dlll'illg the month'isles8 than85~lagging 
as determined. a.t the utility's option by permanent. me&surementsor by test 
under 1lOrme.l opera tingeondi tions, the billing demand. 'Will, be a.d.justed.· by 
multiplying by 8~ and c1:tv1d1xlg by the &veragepower fa.ctor. ' 

7. Xhe EIler~ Rates and :J:Lme Perioc1.s established. ,in this sc:b.edule 
retJ.ec:t. the ra.tes and special. conditions of" PG&E'a' Schedule 11'0'. R-l, Resale 
Service, ettective January 1, 1m. 
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CP NA'l'IONAL ELECTRIC· RUES· 

Sehedule No. T-l71 - Gel1eral Power Service .. Time Metered 

Cancel 

Sehedule No. OL-l50 .. Outdoor Area Light1J:lg Service 

Overhead Serv1ee 

~vapor~. 
7., ~'\lZDeU ( kWh) • • • • • • ". • • • ." • • • 'r _ • • 

20.,000 Lumen (146 kWh) . . . . . . . . . . . . . . . . . . 
Add1tionaJ. Cbarge: AD a4<1ed cllarge or $l.34 per. month 

shall 'be made tor each pole reqUired 
in excess or the num'ber ot lum1n&1res 
installed. 

. . . . ." . . . . . . . ". . . . . . . . . . . .' . ". 
Ad.d1tioDal Charge: .An :tnstallat10Zl charge or $O.3P/ft. 

shall 'be =de tor each toot or 

.. ' 

service 1n excess or 150 teet per lamp. 

~be cuatomer will :PrOVide tre:oeb,1X1g. 
and back:r1ll, 1Delud1ng. all costs tor 
paving., conduit., and. other related 
expenses where applicable .. 

Per· .. Iam'p 
Per Molrth .. ' 

$ T."r5· 
l2".81 . 

Included in the rates per lamp, above.,. 1s&ll Energy Rate 
or $O.032S-per kWh as apec:!fied'1n Part D ~ the Preliminary-
8ta.tement. 
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CP NA.TIONAL ELECTRIC RATES 
Schedule No. LS-154 - Street and Highway L:tght1n6-

OVRRHEAD SERVICE': 

MOtmted on Wood. Poles: 

Incandescent.. Lamps' 
2,500 Lumens ( 65 kWh) 

For all Ull1ts servea. on 
Deeemoer 17, 1976 

Forunitsconneeted to'd1str1out1on 
system a..."'ter December 17, 1976 

Mercury-Vapor Lamps 
7,000 Lumens ( 65 kWll) 

11,100 ,Lumens ( 93 kWh) 
20,000 Lumens- (146 kWb) 

F1uorescentLamp$ 
20"OOO'Lmnens (145 kWh) 

UNDERG'ROUN.I> SERVICE: 

M~-Vapor 'Lamps 
j,OOO.Lume:o.s (65,kWh) 

ll~OOOImD.ens, (93: kWh) 
20,,000' Lumens (145 kWh) 

,.'. 

Per Lamp 
Per Month, . 

; 1,3:.66:, 

, 7.32' ,,' 
, , 9.24, " 
11'.68> 

Additional Charge: A:D. installation charge of $0.,30 per toot shall 
be maa.e tor ea~ tootot service in excess of 
150 :t'eet per J.amp. 

T'lle c:uetomer Yill pX"OV1de trencb.ing and backfill, 
1nelud1l:lg all costs tor pav1ng., conduit'" and other 
related expenses where applicable. 

Mounted on Metal Poles (Overhead or Underground) : 
Xbe rate for lamps mounted' on 
vood poles plus 2.64 

Energy- Rates: 
Included. 1n the %'8:tes per lamp above, :ts an Energy Rate ot ' 
$.0328 pel" kWh 8S specified 1n Part;. D ot tbe Prel1m1nary 
Statement. . , 
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CP- NATIONAL ELECTRIC' PAtES 

Schedule No. LS-156 - Street and Highw!y Lighting (CUstomer-owned) , 

Rate, Pe:r:- ,Lamp-'Per. Month. 
AliNight.Semee' 

Merc'U:t'Y Va.por Lamps: 

7,000 LtllDer1S (65 kWh) 

Energy :Ra.tes: 

Included 1n the rate per l8mp, a.bove, is an. Energy- Rate of 
$0.0328- per kWh asspec11"1ed 1n Part D of the Pre11mina.r,r 
St8.tement. • 

. ' 

,',' . 
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~ NA'nONAL PREtIMINAR:!' STATEMmr 

D. ~ RATES (Lassen Distr1ct) , 

l~ E::lergy rates to recover the cost of purcbased power Will be 
included in each or the utility's rate scbedules~ 

2. Ener8Y rates sball be the sumo! two· rates: 

8. Tbe Energy Cost Rate 'Wblcb shall 'be set to' recover the cost 
or :purehased po .... er :pursuant to Section: 3. ~ 'belov,. and 

b. '!'he Balancing Aecount Adjustment Rate 'Which shall .be set to. 
amortize the amount in the BalaneingAccount pursuant to 
Seetion J or this. Prel1m1nar,{ Statement. 

3. '!'be Energy Cost ,Rate shall be set as follows: 

. ./ 

8.. Tbe er.ergy eost. rate may be changed Vitb the approval or the 
Commission either in a general rate case or in response to 
the utility's adVice letter filings. 

'b. The utility MY fUe to· change the Energy Cost Rate to recover 
a ebange in purchased power cost 'When the increase or. decrease 
in such purchased paver cost is over ten percent in any one 
month. 

c.. AdVice fi11ngs to change the Energy Cost Rate sball derive the' 
requested rates utU1z1ng the latest calendar year"s'recorded 
:pUl"Cbases~ sales, 'Ullcolleetible accounts expense and franchise 
tax expense for the distriet involved as follows: 

,. 

(1) Derive the revenue requirement by re;pr1eing tbe latest 
calendar year's :purcbaSed power invo1ces on the new increased 
rate and. on the rate e:pp11ca'ble to' the :prior month, and 
multiply1ns. the d1:rterence between these two quantities 'by a 
factor equal .to one plus the. quotient of the total franchise 
tax aDd uncolleet1'ble accounts expenses diV'1ded 'by the gross 
revenues ot tbe latest calendar year. 

(2) Derive tbe cent. per kWb change 'by d1V1dingthe revenue 
requirement computed above by the recorded' 'kWh sales tor 
the latest calendar year. 

.' 
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cp mIONAL PRELIMINARY ~ 

J. PURCRASED POWER COST BALANCING ACCOUNrS 

1. Purpose 

" , 

The p'UrpOse ot this :BeJ.a.nc1Dg Accolmt Provision 1& to' 'carry out, the 
prov1s.10Jl$ ot Assembly Bill No.. 2548...vhich add~ SeC't.ion, 792' .Ste>' 
the Public Utilities. Code. ' 

2. Applicabllity 

This Balanci~AceoUDt Provision shall be applicable to all purchased 
power costs a:nd all revenueG trom Energy Rates .. 

3. The Balanc1Dg Account. Adjustment Rate sball. be set as tollows: 

a. 'nle Bala:OCi:cg Account Adjustment Rate "1lJIJ.'!f be .e~ed 
Y1tb. the approval ot the Commission either~n ageneraJ. 
rate ease or in respoZlSe to tbe ut1lity's' advice letter', 
filings. 

'1>. The utility sbaJJ. tile to cWge the Bal.ancirlg. Account 
Adjustment Rate ann.~ e.n.d JDB:J' tUe more trequent~ 
when the required 1ucrease or decrease exceeds ten percent 
ot the gross annual revenue ot the district involved tor 
the latest cale2ldar :year .. 

c. The Bolane1xlg. Account Adjustment Rate shall be expressed 
as. a u:c:t:rorm percetrtage ot the Energy- Cost Rates authorized 
purS'U8Jlt to Section D or this Prel1m1:cary Statement and 
GbalJ. be caJ.e'Ul.a.ted 'U81:ng the ,l.a.test eal.ende.r ':leer t s. &ales, 
uncollectible aecounts expense and franehise tax expense 
ot tbe district i%2Vo1ved~ 
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CP NATIONAL PREtnttNAR'! StATEMENT 

J. PURCHASED POWER COS'r BAIANCING ACCOUNTS (Centinued) 

-" 
4. Xhe utility sb.aJ.l maint3.in 8. Purchased PewerCest Bals.n:cing Acceunt for 

each district... Entries sh.all be ma.de to this Aceount at the end· ef each 
month as fellows: 

8.. A debit entry equal to. the inveiced purcb.ased:power cest,,:!'er the 
menth> less 

b. A credit entry equal to. the revenues !rem Energy Rates" adjusted 'fer . 
the percentage utllized in setting the energy- rates 1'er :t:ranchise 
taxes and-uncellecti'ble aeeounts expense; plus. 

c. A debit entry) if' pos~t:f.'V'e (credit entry,if ncgati ve) ef interest ';: 
at the mte 0.1' 7 /l..~ ef the amount in. the' Acceunt which, is. detel'l'llined 
to be the 8.ccum1Jlat.ed ever- er undercollectiens.. Such: ameunt sholl 
be the sum ef the ameunt ~ the acceunt related to. the ever- er 
\lnderrecevered p\U"cb.o.sed power costs tor thementh priox: to- the" C\ll:'X'ent .: 
menth> and theprevieusly determined accumulated over- er undercellection 
including interest. Nete:' ~his.· accumula.ted. ever- er' :undercellectien 
ameunt shall 'be the basis fer setting the Balancing Acco\Ul.t Adjus:tment 
Rate in J.3., above. 

d. The Acceunt shall be initialized utilizing. the balance recerded in'. the 
Pl.U'eb8.:ed Po .... er Cost ECJ,1.lAli:ing Ad.jU$i::nell.tAeeo'Unt, e3te:olished pur-·' 
suant to Commissien Reselutien No.. E-1699 dated April 15"> 1977 and' 
Reselutien No .. E-1743, dated January 3l, 1978. Said",Account which was. 
previeusly included as Sectien. R ef this Prelimins.ry Statement related 
purchased power cost increa.ses to. the revenues tromPUrchased Power 
Adjustment (Pl?A) Rates set ~ cellect. those increases beginning With 
the increased ccst ef JanWJ.ry 1977 and Pl?A rates made effective . 
Febrt.l8.l':y ~ 1 1977. To the extent PPA revenues are recorded after the 
effective da.te er this Balancing Acceunt previs1en)-the:smount to be 
recerded per J .4.b-. above, sba.ll re:f'lect such '1?PArevenues .. 

K. TAX CHANGE ADJ't1S'lME!NT CIAUSE (:tCAC) 

1. Delete ret'eren~ to CP Natienal t8 "Lassen D:tV1s1en "'. ' 

2. Within 90 clays c'I the e'Itective date o'I the rates auth.orized herein, 
OF shall 1'u:rn1sh 8. :run accounting. er- the eperat1en e'I its ~ax' Change 
Adjustment Clause in connectien nth its Lassen eleetr1e operatiens .. 
Residual ameunts shall be transferred ~the PurchasedPoverCest 
:Ba.la:nc1ng Account cn approval by the Comm1ssicn ef proposed Journal 
Eo.tr1es. 


