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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SQATE or CALIFORNIA«-

In the Matter of the Application of
Roland H. Crabtree for authority
to sell all the issued and outstand-
ing capital stock of Inter-County |
Water Company, a public water utility,
and for Robert E. Douglas to buy said
capital stock, the water system.bexng
located in the Crestmore area of San
Bernardino and Riverside Counties

Application No. 58682
(Filed February 15, 1979)

OPINION

In this application, Roland H. Crabtree seeks authorlty to
sell and transfer and Rebert E. Douglas to purchase all of the
issued and outstanding capital stock and to acquire control of
Inter-County Water Company (Inter-County). Notice of the f;llng of
the application appeared on the Commission's Dally Calendar of
February 20, 1979. ,

Inter-County provides water service to seventy—f;ve~custo-
mers in the Crestmore area of San Bernardino and Rlversxde cOuntLes.,
For the calendar year 1978 the utility reported operating revenues
of $4,289 and a net loss of $¢,249.

Roland H. Crabtree and Robert E. Douglas seek authorzty to
enter into an agreement for the sale and transfer of the capital
stock of Intexr-County. A copy of the agreement is attached as
Exhibit 1 to the application. ‘ )

Robert E. Douglas, for a conszderatzon of 315,000, proposes
to acquire 245 shares of stock, representing all of the issued and-
outstanding capital stock of the company which at December 31 1978 :




had a negative book value of $649. The initial'payment iS'$3,000
upon the transfer of the stock. The balance of $12,000 would be
payable in three annual installments of $4,000,

with 9% simple interest on the unpaid balance added to each payment.

Robert E. Douglas would be paying $13}113\more-thanlthe
original cost of the water plant in service, net of depreciation,
advances and contributions. He understands that'rateSjcharged for]
water service are based upon the depreciated original cost of the
plant, excluding advances for construction and contributed plant,
not on the purchase price of the company's capital stock.

Roland H. Crabtree has physical problems which may require
him to retire from active business activities. His field operator
has suffered a severe heart attack and his doctor has 1nd1cated he
will be unable to work.

A recent financial statement of the buyer, Robert E. Dcn.igl;a.;,j
is attached to the application as Exhibit 2. This exh:bmt mndlcates
that Mr. Douglas and his spouse have a net worth of approx;mately
$145,000. ‘

The staff of the Revenue Requirements DlVlSlon has -
reviewed the application and has no: object;on to the-proposed transfer -
of control.
Findings of Fact

l. Inter-County is a public utility operating. under the jurxs-‘
diction of this Commission. _

2. Robert E. Douglas requests authormty to acquire control of
Inter-County through purchase of 2ll of the issued and outstanding
shares of stock from Roland H. Crabtree. |

3. The control of Inter-County by Robert E. Douglas through'
acquisition of all of the issued and outstandlng capital stock of
the corporation would not be adverse to the public interest.

4. There is no known opposition and no reason to delay
granting the authority requested. | - '
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Conclusions of Law

1. A public hearing is not necessary. o ‘
2. The application should be granted. toAthe extent set forth
in the order which follows.
The authorization granted herein is for the purpose of
this proceeding only and is not to be construed as a finding of the
value of the assets or capital stock of Intex-County.

IT XIS ORDERED that: _

1. Robert E. Douglas may acquire all of the issued and out-
standing capital stock of Inter-County Water Co. from Roland H.
Crabtree. |

2. Robert E. Douglas may contrel Inter-County Watexr Co.

3. Within ninety days after the date hereof, Rdbert E. Douglas
and Inter-County Water Co. shall issue reports Lnformlng the '
Commission when the control authorized has been completed.

4. The effective date of this order shall be th;rty days
from the date hereof. ‘

Dated at San Francisco, Callforn;a, thls 5§EﬁL day
of «AUBUST...., 1979. S

Commzssionor CLaLro T. Dadridk being e
necossarily sbsen'c. 4id not p&rticipato:.- T
12 ‘the dispositlon of thls procoeding. =~




