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Decision 'No. 90703 AUS·2S 1979 

~EFORE THE PUBLIC UTILITIES COMMISSION OF ~ STATE OF CALIFORNIA 

A.pplieation o~ PAULA D. KING, 
lUCEARD :B. KING, CHERn L. KING, 
TERRI S. XING dba STOVER WATER 
COMP.A1"Y, for an Order authorizing 
the transfer ot its properties to 
ICENl-.~T.H R. POST and NORMA J. POST. 

OP-INION -- -- -- -" ......... ---

Application No. 5872;, 
(Filed March ?, 1979) 

?aula D. King, Richare B'. King, Cheryl L. Kinga:c.d 
Terri S. King (Sellers) dba Stover Water Comp8XlY reQ,ues,t authority 
by Application No. 58723, pursuant to Section 851 of the 
Publie U~ilities Code, to sell and transfer a publie utili.ty water 
system 8.Il.d related asset to Ke:o:c.eth R. Post and Norma J. Post 
(:Buyers). 

The Stover Water Company provides unmetered domestic 
water service to apprOximately ·26- eustomers located in an 
unineorporated area near Visalia, Mare County. 

George F. Stover, who was the original owner of the 

-, . 

Stover Water Company, was granted a certificate of public convenience ... , .. '. , 
and necessity to operate a public utility water system by Decision 
No. 64832, dated January 2;, 196;. He later transterred ownersllil'-
ot the Stover Vater Company to his grandchildren (Sellers) without 
authorization from the Coxmnission. In this application the Kings' 
also seek approval from the Commission for the transfer through. 
whiCh they allegedly obtained title to· this utility sometime in 1970. 

Despite the tact that no application to transre~ the water 
eompa:cy's properties to the Kings was tiled with the· Comm.i:ssion at 
the tillle that they acquired the water system, the Kings appear'to, be 
the de facto owner. The Kings acquired the water company as a gilt 
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from their grandfather, Mr. George Stover. As a .practical . 
matter ~ it would serve no useful purpose to insist on an application 
to transfer ownership to the Kings at this· time.' Therefore,~ the 
Commission will authorize the 1970 transfer from George F. Stover 
to the Kings nunc pro tunc_ 

", 

The riled a:c:c.ual report as of December ;1 ~ 1976'tindicateS: 
that the original cost or the property being transferred is $9,,809.28~ . 
that the depreciation reserve is $4,645.89, and the net book cos~ 
is $5,163.39. 

~e sale price in accordance to the Exhibit itA" o:! the 
application is 51;,000. The agreement to sell, Exhibit A to the 
application, provides that the sale is to be consummated on or before 
Dece~ber ;1, 19?7. or u~on a~~roval or. the Publie Utilities Commission, 
whichever occurs last. Buyers allege their 'Understanding, that, for 
rate-making purposes, they will only be allowed to earn a retu.rn on 
~he historical cost less depreciation and not on the purchase price. 

The water syste~ plant and assets are described in the 
application. ~he water supply consists of two wells with a total 
capaci ty or :;:;0 gpm~ one '7i2 hp pump ~ 50 x 10; feet well and P'l.llllP,: 

site, one 5,OOO-gallon bydropneUlll8.tic ta:ok, 4 fire hydrants, and 
apprOximately 2~785 reet or distribution lines. 

A copy or the sale agreement and the deed t() the real 
property transferred are attached to the application as Exhibits 
A and B. 

The financial statement or Buyers, Exhibit Dto the' 
application, indicate that they are financially capable or· operating 
and maintaining the system. Buyers are resident or Visalia, ' 
Calirornia and the utility is also, located near the City or Visalia. 
Xe:cneth R .. Post had worked tor a publie utility ror 20years,iD" a 
position in whieh he dealt with P'Wll)?s and lines, utility management,' 
and customer relations. 
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Sellers desire to dispose of the system because the7 no:' 
longer reside in the utility area, maintenance is a burden to 
them" and they have more profitable uses for the proceeds o:! the 
sale. 

Applicants. allege that there are no customer deposits 

to establiSh credit nor ~ main line extension contracts or 
loans on file. 

The community of customers has been in!ormed of this 
proposed sale by individual letters, o:t which the stai":r has 

received a copy. No protests to the sale have been received. 
~ere are no outsta:c.ding Commission orders ~o'r this utili t:r, and. 

the service it provides is adequate. 

Findings and Conclusions 

The Commission find.s that: 
~. :Btz;1ers have adequate fina:c.cial reso'Crces to acquire and' 

ope=ate the water system. 
2. There is no know.c. opposition to this transfer, and no 

reason to del~ granting the authority requested. 
3. The proposed sale a:c.d t:r:ansi'er is not adverse to the publie 

interest a:c.d should. be granted. 
4. A publie hearing is not necessary~ 
5. There is no possibility that the acti'ri ty in question may 

have a significant e:!!ect on the environment. 
The authorizatio:o. herein granted shall not 'be construed as· 

" 

a fi:c.d.i::l.g o:! the vaJ.ue or the rights and properties· hereu authorized. 
to be transferred nor as indicative of amounts to be included in 
proceedings for the determination or just. and reilsonable rates. 
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IT IS ORDERED that: 

1. On or before December ;1 .. 1979 .. Paula D. King, Richard 
B. King, Cheryl L. King, and Terri S:. King, (Sellers) may sell 
a:d transfer the water system (and other assets) reterredto, in 

the a~p1ieation, to Kenneth R. Post and Norma J. Post, (Buyers). 
2. As a condi tio:c. or this grant of authority, Buyers shall 

asS'W:l.e the ~'Ublic utility obligations or S~llers within the area 
served by the water system being transferred and shall assume 
liability for refunds of all existing customer deposits and 
advances pertainiDg to the water system being transferred. Buyers 
shall send. notice of the assumption of liability tor re!'wlds to~ 
all customers a!tected. 

~. 'Wi thin ten days after completion of, the transfer, Buyers 
shall notify the Commission .. in writing, or the date or, completi'on 
and of the asswnption of the obligations set forth in paragraph 2 
of this order. 

.', 

4. :Buyers shall either :f'ile a statement adopting the tariffs 
ot Sellers now on file with this Coxcmission or refi1e 'Under their oWn 
names those tarif:f's in accordance with the procedures preserib~d by 
General Order No. 96-A. No increase in rates shall 'be made 1.lJlless 
authorized by this Commission. 

5. On or before the date of actual transfer, Sellers shall ' 
deliver to Buyers, and the latter shall receive and preserve all 
records.. me:oranda, and pa~ers pertaining to the construction and 
operation of the water system authorized to be transferred. 

6. On or before the end or the third month after the date 
CI;!' actual trans;!'er, Buyers shall cause to be. :riled with the 
Commissioll, in such :rorm as it may ~rescribe, an annual x:eport 
~overing the operations or Seller for the period commencing with 
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the first day of the cun:-ent year to and: including the effeet,ive 
'I 

date of the transfer. 
? Upon compliance with all of the t~rms a:o.d conditions 01" 

this order, Sellers shall be relieved of its public utility 
obligations in co:cnection with the water system transferred. 

The effective date of this order shall be thirty days 
after the date hereo)U 2 . 

Dated G 8 1979 
" I 

!: 

,r ... 

, Cali1"ornia. 

CGlmm!~s1onor ,Cla.!rc. T.' :Oodr1ek. bel~" 
nocessarily- o.boeut ... t!1d.llot, :ptlrt1cl:pa.to- ' 
1n.thp .dis;poSi.t1011o-tt.h1s;proeoodins.· , 
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