ORImrAg
Decision No. 90703 = AU6-281918 ORH@ uddlg\!ﬂ:
BEFORE THE PUBLIC UTXLITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PAULA D. XING,

RICEARD B. KING, CEERYL L. KING,

TERRI S. XKING dba STOVER WATER Application No. 5872
COMPANY, for an Order autbor:.z:.ng (Filed March 7, 1979
the tra.nsfer of its properties to

XENNETHE R. POST and NORMA J. POST.

OPINIOXN

Paula D. King, Rickard B. King, Cheryl L. K:.ng and
Texrri S. King (Sellers) dba Stover Water Company request author:.ty
by Application No. 58723, pursuant to Section 851 of the
Public Ttilities Code, to sell and transfer a public utility uater
system and related asset to Kemneth R. Post and Norma J. Post
(Buyers).

The Stover Water Company provides u.nmetered domest:z.c
water service to approximately 26 customers located in an
unincorporated area near Visalia, Tulare County.

George F. Stover, who was the original owner of the

P

Stover Water Company, was granted a cexrtificate of publmc convenience . ... - .

and necessity to operate a public utility water system by Decision:
- 64832, dated January 23, 1963. He later transferred ownership

of The Stover Water Company to his grandchlldren (Sellers) w:.thout
autborization from the Commission. In this application the K:.ngs

also seek approval from the Commission for the transfer throvgh
which they allegedly obtaimed title to this utility sometime in 1970.
Despite the fact that no spplication to transi‘er the water
coxpany’ s properties to the Kings was filed with the Commmsszon at
the time that they acquired the water system, the Kings appeaxr to e
the de facto owner. The Kings acqu:.red ‘t:he water compe:ny as & g:.:ft

. _l_
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from their grandfather Mr. George Stover. As a practlcal ‘
matter, it would serve no useful purpose to 1nsmst on an applzcatlon
to trancsfer ownership to the Kings at this tlme,‘ Therefore, the
Commission will amthorize the 1970 transfer froﬁfGeorge‘F. Stover
to the Kings nunc pro tumc. | |

The filed ammual report as of December 31, 1978, indicates
that the original cost of the property being transferred is 39'809‘28;'
that the depreciation reserve is $4,645.89, and the net book cost '
is §5,163.39.

The sale price in accordance to the Exhibit "A" of the
application is 8$13%,000. Tke agreement to sell, Exhibit A to the
application, provides that the sale is to be consummated on or before
December 31, 1977, or upon asporoval of the Pudblic Utilities Commission,
whichever occurs last. Buyers allege thezr»understand;ng that, for

rate-naking purposes, they will only be allowed to earn a return on
the historical cost less depreciation and not on the purchase price.

The water system plant amd assets are described in the
application. The water supply consists of two wells with a total
capacity of 330 gpm, ore 7% hp pump, 50 x 103 feet well and pump
site, oze 5,000-gallon hydropneumatic tank, 4 fire hydrants, and
approximately 2,785 feet of distridbution limes.

A copy of the sale agreement and the deed to the real
propexrty transferred are attached to the appl:catlon as Exhzbzts
A and 3. : -

The financial statement of Buyers, Exhibit D to the
application, indicate that they are financially capabdble of operatmng
and maintaining the system. DBuyers are resident of Visalia,
California and the utility is also located xear the City of Visalia.
Kenneth R. Post had worked for a public utility for 20 years in a
positior in which he dealt w1th pumps and lmnes, ut;l;ty management,
and customer relations.
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Sellexrs des:.re to dispose of the system because they no"
longer reside in the utility area, maintenance is a burden to
them, and they have more profitable uses for the proceeds of the
sale. | , | |

Applicants allege that there are no customer' ‘depo'sivts
to estadblish credit nor any main line extension contracts ox
loans on file. |

The community of customers bas been informed of tb.:.s
proposed sale by individual letters, of which the staff Ras
received a copy. No protests to the sale have beem Treceived.

There are nro outstanding Commission oxders for this utility, and |
the service it provides is adequate.

Findings and Conclusions
The Commission finde that:
1. 3uyers have adequate financial Tesources to acquire and
operate the water system. | '
2. There is no known opposition to this transfer, and no
reason vo delay granting the authority requested.

3. The proposed sale and transfer is not adverse to the publn.c
interest and should be granted.

4. A public hearing is not necessary.

5. There is no possibility that the act:.v:z.ty in question may
have a significant effect on the environment. ,
The authorization herein granted shall not be comstrued as
a firding of the value of the rights and properties herein authorized
to be transferred nor as indicative of amounts to be included in.
proceedings for the determinatiom of just and reasonable rates.
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IT IS ORDERED that:

1. On or before December 31, 1979, Paula D. King, Richard
B. King, Cheryl L. King, and Terri S. King, (Sellers) may sell
azd transfer the water systenm (and other assets)‘ referred to in
the application, to Kemneth R. Post and Norma J. Post, (Buyers).

2. As a condition of this grant of authority, Buyers shall
assume the public utility obligations of Sellers within the area
served by the water system being transferred and shall assume |
liability for refunds of all existing customer deposits and
advances pertaining to the water system being tra.nsfe'rred‘. Buyers
shall send notice of the assumption of liability for reru.nds to
all customers affected.

3. Within ten days after completlon of the transi’er, Buyers

shall notify the Commission, in writing, of the date of complet:.on

and of the assumption of the obl:.gat:.ons set forth in paragraph 2
of this oxder.

4. Buyers shall either file a statement adopt:.ng the tamffs
of Sellers now on file with this Commission or refile under their own
names those tariffs in accordance with the procedures prescribed by
General Oxder No. 96~A. No increase in rates shall be made unless
authorized by this Commission.

5. On or before the date of actual transfer, Sellers shall
deliver to Buyers, and the latter shall receive and preserve all
recoxds, mexoranda, and papers pertaining to the construction and
operation of the water system authorized to be transferred.

6. On or before the end of the third month after the date
¢f actual transfer, Buyers shall cause to be filed with the
Oomm.ss:.on, in such form as it may prescr:.be, sn annual report

covermg the operations of Seller :ﬁ‘or the per:.od commencmg wzth
! .
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the first day of the current year to and m«*lud:.ng the effective
date of the transfer. ' :

7. Upon compliance with all of the terms and conda.'t:.ons of
this oxder, Sellers shall be relieved of its publn.c utility
obligations in comnection with the water system transferred.

The effective date of this order shall be thirty da:ys
ter the date hereo

Dated XUB 2 1979

//// Comﬁu.ssa.oners

Comz?ssioner Cla..re T Dodrick being
necessarily absemt, did zot. par..icipa.to
1o tho d-Lapoa:ution ot thia :procoeding.




