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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE. STATE‘OF CALIFORNIA

Applaeatmon of General Telephone

Company of California to issue and Application No. 58953
sell 1,000,000 shares of its (Filed June 22, 1979).
Common Stock ($20 par valume). , L :

General Telepone Company of California (General), purauant .
to Sections 817 and 818 of the Public Utilities Ccode, requests
authority to issue and sell $20,000,000 aggregate par value of-ats
common stock to its parent corporatmon, General Telephone &
Electronzcs Corporation, a New York corporatlon.-/

Notice of the £filing of the aopl;catlon appeared on the
Commission's Daily Calendar of June 26, 1979.

General is a Caleornaa corporation engaged in the bus;ne
of providing telephone servxce‘to customers 1n‘portmons.of 20
California counties. For the twelve months ended. April 30, 1979,
General has reported total operatang revenues ‘of $1,012, 632 000" and
net income of $110,743,000. :

General proposes to issue an add;taonal l 000 000 shares
of common stock for the puxpose of reamburszng its treasuzy. for
monies actually expended for capital purposes but not dbtarned from
external sources. The utility reports that as of April 30, 1979
there is $506,282,000 of plant availab1e<for the issuance'of‘ |
additional securities, as set forth in the followrng summary of
Exhibit B, attached to the Application:

—/éeneral Telephone & Electronics Corporation owns
all of the common stock of General Telephone
Company of California.




A.58853 mom

Item | ‘ Amount L
‘(Thousands of Dollars)

Telephone plant, net of depreciation . - 52,439'437f

Less: Deferred taxes $241,704

Unamortized investment credit 99,874 S 341¢678z

Total telephone plart available for IR
the issvance of securities ' ‘ - $2,147,759

Less securities outstanding:
Proceeds from sale of common stock $623,764
Proceeds from sale of preferred stock 99,113
Principal amount of long-term debt

9181690‘ © 1,641,477
Total telephone plant available for ‘ ‘ -
the issuance of additional securities $ 506,282

General estimates that, as of Septerber 30, 1979, its short-
term indebtedness would be approximately $130,000,000, and that all
of the proceeds from such indeBtedness-would‘have‘beenrspént‘fok.
cap;tal puxrposes. o -

The Revenue Reguirements Division of the COmm;551on staff
has evaluated the recorded construction expenditures of Gene:al for
the two years ending December 31, 1978. The gross construction -
expenditures for those years, 1977 and 1978, totaled $795,733,000.

. Review by the Revenue Requirements Division staff of‘Genera;'s‘
current two-year future estimates confirms the need'for”grOSS con=-
struction expenditure requirements in excess of $1,000, OOO 000. These
estimated construction expenditures are consistent. w1th Lnflatmcnary
trends and past and projected increases in the number of main
stations. The estimated expenditures are requzred to prov;de planned
additions to buildings, central office equ;pment, statxon equipment,
outside plant, and other plant and eguipment necessary to meet customer
growth and movement, and f£ox modernization and plant replacement. The .
Revenue Requirements Division reserves the rzght, however, to recon—
sider the reasonableness of any constructmon expendztuxes in. future
proceedings. _

General proposes to issue and sell- the l 000 OOO shares of

common stock at its par value of szo 000, 000, on or before Septeﬁber 30,
1975. ‘
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General's reported cap;talxzat;on ratlos as: of Aprml 30
1979 adjusted to reflect the proposed 1ssue of stock, and also
including the 650,000 shares of cumulatlve preferred stock authorlzed
by Decision No. 90218, dated April 24, 1979, in Applzcatlon
No. 58718, and the $75,000,000 prinecipal amount of first nortgage
bonds authorized by Decision No. 90263, dated May 8. 1979. in
Application No. 58747, are summarized from Exhnb;t B, attached to
the application, as follows:

April 3QL‘1979 Pro Forma f”

Long-term Debt o as3% 47, 8%
Preferred Stock ‘Sa3. 8.0
Common Eguity 46.4- T 44.2

Total = 100.0% 100 oz‘

The Revenue Regquirements Division,has-xeviewednthe ,
application and has coacluded that the proposed-financingzis necessary -
to implement the company's construction budget. |

_ General has requested that the authority to issue the common
stock becore effective upon payment of the~fee-prescnxbed;by'the~
Public Utilities Code. | ‘
Findings of Fact

;. General is a California corporation and a telephone
ut;l;ty subject to the jurmsd.ctxon of this Commnss;on-_

2. The proposed issue and sale of common stock: would '
be for proper purposes. ‘

3. General has need for external funds for the purposes
set forth in the appl;cat;on. ‘ ‘

4. The money, property or labor to be procured or pa;d for
by the issuance of the common stock herein authorized is reasondbly
required for the purposes specified herein, which purposes are not,
in whole or in part, reasonably chargeable to4operat1ng expenses or..
to income. ‘ ‘

5. There is no known opposition and there is novreasonutordelay
granting the authority requested.
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Conclusions of lLaw ‘

1. The application should be grahted to‘the:extent'set
forth in the order which follows. | | o

2. A public hearing is not necessary. «

In issuing our order herein, we place General and its

shareholders on notice that we do not regard the number of shares
outstanding, the total par value of the shares not the dmv;dends
paid as measuring the return it should be allowed to earn on its _
investment in plant, and that the authorlzatlon here;n granted lS not
to be construed as a finding of the value of the company-s stock or
properties nor as indicative of amounts to be included in broceedlngs‘
for the determlnatmon of just and reasonable rates.'

IT IS ORDERED that: |
1. General Telephone Company of Califeorania, on ox after the

effective date hereof and on or before Decenber 31, 1979, may 1ssue.
sell and deliver, at one time or from.t;me—to-tlme, to General
Telephone & Electronics Corporation, at par for‘cash not exceed;hg-
1,000,000 additional shares of its $20 par value common stock

2. General Telephone Company of Callfornza ‘shall apply the
proceeds from the sale of stock to the'purposes set forth in the
application.

3. General Telephone Company of Cal;forn;a ghall f;le with
the Commission a report, or reports, as requmred by General Orxder
No. 24-B, which order, insofar as applicable, is heréby made a
part of this order.
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4. This order shall become effectn.ve ‘when General 'l‘elephone
company of California has paid the fee prescribed by Sect:nons 1904 (b)'
and 1904.1 of the Public Utilities Code, wh:.ch fee is $16,000.

Dated at san Fra.nc:.sco, Calzform.a., th~s O day
of ALGUST. ; 1979 L a

Comissioner CIa.iro ™D ""b&!ﬁ&‘ %

. ed.r!c‘ﬁ :
Racossarily absen-t -did: not: _'pa.rt‘cipa.te .‘: Dl
i the. dispoaitlon of- this :procccdmg. T
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