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Decision No. __ 9_0_7_1_0 __ 

BJ::FORE THE PUBLIC tl'l'ILITIES COMMISSION OF THE STATE OF CALIFORNIA:' 

In;the Matter of the Application of 
SO'O'THERN CALIFORNIA EDISON COMPANY, 
a corporation.. for authority to, issue 
aIld sell not excoeding 750,000 shares 
of $100 cumulative Preferred Stock, . 
$100 Par value .. 

) 
) 

. , 

) Application .No'. 58994 
) (Filed ~u'ly 11 .. 1979) 
) 
) 

---------------------------------) 

Southern california Edison company (Edison) 'requests. 
authority, pursuant to Sections 8'16 through 81a. of the Public 

trtilitie:s Code, to issue and sell not exceeding 750 .. 000 shares of 

its cumulative Preferred Stock .. having a par value of $100' per sha;z::e. 

Notice of the filing of the applic~t:ion ~ppeared on the: Commission'::' 

Daily Calendar of July 18, 1979. 

Edison is a california corpora·tion.. primarily engaged in 

the business of generating .. purchasing .. transmitting" distributing 

and selling electric energy for light.. heat and power i~ portions of 

central and, southern California. 
As of-March 31', 1979, Edison's uncapitalized construc'tion . 

expenditures amounted to approximately $1,120,870,000:., Edison would 

use the proceeds from the sale of the preferred stock to reimburse 

its treasury,. in part, for these uncapitalized cons:truc·tion expendi­

tures. Edison proposes to. repay, from such general treasury funds, 

a portion of its outstanding short-term borrowings, which, are 

expected to aggregate approximately $250,000· .. 000 at the time 0·£ 

repayment. 

Edison r S capital ratios as of March 3:1 ... ,. 1979, and a.:i 
adjusted to give effect to (a) the proposec:!. preferred stock issue:-

0:» the sale of 525-,000 shares of $100 cumulat.ive Preferred· .. Stoc:k,. . 
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8.700-' Series A on April 25, 1979;11 (c) the issuance of $105,,000,000' 

principal amount of First and Refunding Mortgage- Bonds,. Series KK,; 

Dua 2004 on June 29, 1979;61and (d) the issuance of additional common 

sha~es in April, .May ana June 1979 as previously authorizeain con­

nection with the dividend reinvestment,.' employee stock purchase and 

employee stock'ownership plans .. and conversionso£S.20% convertible 

preference stock into common s-tock are as follows:: 
I, 

March 31, 1979 Pro Forma 

Mortgage bonds 
Convertible debentures 
O-t:her long-term debt 

1'otal long-term debt 

Preferred, stock 
Preference stock 

45.7% 
1..:4 
0.3 

47 .. 4 

45 .. 5% . 
1.,3 , 
0.3'" 

47.1, 

13.1 
1.,7' 

Common stock equity, 
'rotal 

11 ... 3 
1.8: ' 

39 .. 5 
100.00;'; -

38:..1,,' .' 
100.0%, _ 

Edison's construction expenditure for the'ye.:lrs~ 1979 <lna' 

1980 will approxima'te $1,281,970,000. Details· of this', const~ucti6n 
program, estimated as of April 19, 1979,are as follows,! 

('I'housands of 
1979 -

Eloetric Generating Plants $557,080 
Electric 'I'ransmission Lines 

and SUbstations 52,673 
Electric Distribution Lines 

and SUbstations 143,99$ 

Other Expenditures 21,1:920 
Total 775,,668 

Less: Allowances for Funds 
Used During Construction 123,1:000 

Funds Used or Required for 
Construction Expenditure $652,668 

11 Authorized by DeciSion NO .. · 90103, 
dated March 27, 1979-, in Application 
No. 58668. . 

1980 -
$546,$14 

77,438 

147,640 

17,650 

'789,302 

160,1:'000 

$629,3·02 . 

~ Authorized by Decision No. 90438, dated 
June 19, 1979, in Application No. 58S32. 
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Total 

$1,103;~654. 

130,111 

291,63.5-

-39',1:>70' 

1,564;.970: 

28.3,000 

$1,28'1',970-
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The staff of the commission I s·Revenue Requirements.' 
Division has reviewed Edison's 1979 and 1980 c:ons'cruetion program:,. 
which is attached as Exhibit "C" to~the application, ancl.has no 
obj~ction to the proposed preferred s,tock issue. 

Edison • s cash requirements for 1979 and 1980, es'tima:ted 
as of June 5, 1979, are as follows: 

Funds Used or Required for 
Construction Expenditures 

Maturities: 
First and refunding mortgage 
bonds: Series F,. Ql:te 8/15/79 
(3%) 

First mortgage bonds (Ca1-
Electric) Series of 2-7/8, . 
due 611/80 

Convertible, debentures due 
sils/so, (3-1/&~) 

S-l/~" Promis~ory NO,tes 
Short-Term Debt' (Temporary 

Investments) Outstanding 
as of Beginning of Year 

Less:. Est~tedCash Available 
from Internal Sources 

Additional New Money Required 
from Outside Sources 

(Thousands of Dollars.), 
1979 1980 Total 

$652,.668: 

30,000 

3,737 . 

(614 000) 
625,40,5 

80,600 

$544,805' 

$629~302 . 

- -
'. 

6,000 

74,902. 

3,64i 

713,846 

43,000 

$1,Z81,S70 

30',000 . 

6-000' ': 
~ < , •• 

74' 902: , ' .. " 

, 7,3;79 

. (61,000)·. 
. 1,.3,3.9,251 . 

123-;600:: 

*,1" 215 ~ 6S1 
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('I'housa.ads . of Dollars) 

1979 1980 . Total 

':0 be provided as fo,llows: 
(1) Estimated proceeds from 

sale of common stock under 
the Dividend Reinvestment 
ancl Stock Purchase Plan' 
authorized by DccisionNo. 
89~63, dated Oetob¢:r 3, 
1978, in Application 
No,. 58268. $ 23,700 

(2) Estimated p:roeeeds from 
sale of common stock under 
the Employee Stock PUrchase 
Plan authorized by Decision 
No,. 900S9, dated l'.arch 13', 
1979, in Applieation 
No. 58606,. 22,.600 

(3) Estimated proceeds from 
sale of com.'1lon stock under 
the Tax Red'lJ.etion Act 
Employee St(~ck Ownership 
Plan authorized by Decision 
No. 87785 dated August 30, 
1977~ in Application 
No. S7478. 184 

(4) Proee-eds from sale- of 
525,.000 shares of $100 
CUmulative P:referred S't:ock,. 
S.7()t'" Series A authorized 
by Decision No. 90l0~, dated 
March 27, 1979', in Applica-

V tioD. No. 58668. 52,300 
(5) Estimated Proceeds from 

sale of First and Refunding 
Mortgage Bonds,. Series KK 
authorized by Decision No. 
9043S,dated June 19, 1979, 
in Application No .. 58832 105,000 

(6) Estimated Proceeds from 
sale of CU1Uula:t:i ve Preferred 
Stock, 9.000/0, Series 75,000 

(7) Additional Cash requiremen'ts 266,021 

~544 805 !2IQ ir' 
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$ 26,070 

2'4,860 

614,916 
$67.,0,846 

$ 49,,170 

47,460 

5·,184' 

52~3.00 

105,000 

7S~000 

880:,93:7 

~,215;, 65;1: . 

/ 
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The Revenue Requirements Division of the commission sta£f 
has analyzed the cash requirement forecast at'tached to Edison' s 
app'lication as Exhibit 10!)", and determined that internallYgenerated 
funds will provide only 13% of the. capi talexpenai tures estimated' 
for 1979 and 6% for those estimated in 1980. The Revenue Require­
ments Division has, eoneluded that the proposed preferred stock issue 
will therefore be necessary to help Edison meet its forecasted cash 
requirements. I, I, 

The new stock issue' would eonsis't, of no't" exceec1ing l 750,,000 
shares of, $100 par value preferred stock. Th'e offering wo~d be' 
underwri tten by a nationwide group' of inves tment banking firms. 
represented by The First Boston Corporation and ,Merrill Lynch, Pierce, 
Fenner & Smith Ineorporated. Nesotiations would include the under­
writers' compensation, the final form of the tJ'nderwritingAgreement, 
the price, the dividend rate, the redemption provis,ions, t~e' volun­
tary liquidation provisions, and the sinking fund· provi,sions,. if 
any. The utility anticipates restrictions upon redemption prior to 
September 30, 1984. 
Findinas of Fact 

1. Southern California Edison Company is a California, 
Corporation operating under the jurisdiction of thisCor:mUssion. 

2. Southern California Edison has. need for external funds 
for the purposes set forth in the application;.. 

3. The proposed stock issue is for p.foper purposes. 
4. The money, property or labor to be procured or paid for 

by the stock herein authorized is reason~ly required for the 
purpose specified herein, which purpose is not, in whole or in part:, 
reasonably chargeable to operating expenses or to income',., 

5. There is no known opposition and-no· reason' to delaygrant:ing 
the application. 

.. -
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Conclusions of Law 
1. A public hearing is not necessary. 
2. The application should be granted '1:0' the ext:entset 

forth in the order which follows. 
In issuing our oraer herein. we place, Edison and i'ts 

shareholders on notice that we do no'l: regard the number, of shares­

outstanding, the total par value of the shares nor the dividends paid 

as measuring the return it should be alloweCl. to earn onitsinves-c­

ment in plant, and that the authorization herein grantedisno,t, to', 

be construed as a finding of 'the value of the company~s s'cock6r 

properties nor as indicative of amountz to be incluaeain p'roeeedings 

for the determination of just ana reasonable rates. 

Edison is hereby placed on fur'cher notice thaI: if the 

conuuission should believe the ne9'ot:ia'ted price,.. dividend rate .. under­
writers' eompensation, redemption and sinking fund'provisions would 

-' 

result in excessive effcc,tive costs. it would' take into.'consiCl.eration' 

in future rate proceedings only that which it deems reasonable.' 

ORDER ..... ----
IT IS ORDERED that: 

1. Southern california Edison Company on or after the 
effective date hereof may issue, sellanCl. deliver,. inaecordance 

with terros and provisions consistent-with the application, ,not 

exceeding 750,.000 shares of its $100 par value Cumu!ativePre:erred 

Stock at a price of not less 'than ,the p~r value -thereof. 

2. Southern california Edison company shallapp-ly,the net 

proceeds from the sale of said stock to the purpose set' f~rth,'in, 

the application. 
3. Promptly after Southern california Eaison company ascer- . 

. . <' , 

tains the price, dividend rate, underwriters' compensation, redemp-
tion provisions, and sinking fund provisions pertaining, to,the' 

preferred stock herein authorized" the'companyshall notify the 
, .. 

Commission of each in writing. 
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4. As soon as available, Southern California 'Edison 

Company shall file with the Commission three copies, of its final 

prospectus pertaining to said stock. 

.. S. Southern California Edison Company shall file with the 

Commission a report" or repor'ts, as required by General Order ' 

No. 24-:S, which order, insofar as applic~le" is hereby made a 'part 
of this order. 

6 - This order shall become, effec'tive when Southern 'California ',' 

Edison Company has paid the feeprescriJ:led by Section '1904.1 of the 
PUblic Utilities Code, which fee is $43,500. ' 

Dated at San Francisco, California this J\ ~U- day 
of • ~UGUSr , 1979. 
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CO~!ss1ouC~ qla.lr~ ,T. D()d:r1ck,~ being, 
:nec$ssarnY'::o.bs o,u t ... d1dno,t :par,tie~:pa.t&- , 
in ;tho d.1s:po s.1tion 01" th1 s', :pro ceodiug,'.I' 
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