Decision No. 90754 | AUG-Z 81979

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF. CALIFORNIA ,'

In the Matter of ‘the Application )

of Malcolm W. Lamb, dba South ) Appllcatlon Not_59004
End Warehouse Company for an ) : (Flled July 20 l979)
Increase in Rates. ) ‘

OPINION AND ORDER

Applicant is an individual, doing business as South End
Warehouse Company, and a public utility warehousenan for ‘the storage
of general commodities at San Francisco. The ratesr rules and
regulations governing appllcant's operations are contalned in: South K
End Warehouse Company Warehouse Tariffs Nos. 1 and 3, Cal P U C.‘
Nos. 1 arnd 3. , :

Applzcant requests authorlty to increase its. rates and
charges for storage and for sexvices. other than storage to: yleld a”
10 percent increase in revenue. wWithout the. add;t;onal revenue, losses" .
would result in undue hardship to applrcant and servrce to’ the publzc ._"‘
mlght be jeopardrzed. Thexefore, the increase quallfzes under one
of the exceptions to the President's wage-prlce gurdellnes,; The
requested rate increase has been determined by appllcant wlthout
consultation or agreement with any other warehouseman.;‘

Applicant alleges that its present rates do~not yreld : .
uf‘zclent revenue to allow it to conduct 1ts,warehouse operatlons .
at a profit. _ '

Applicant's rates were last adjusted pursuant to authorrty
granted by Decision 89294 dated August 22, 1978, in Appllcatlon 58244,

Applicant further alleges that additional revenue is |
réequired because of increased costs. in all phases of operatlon,
the most s;gnrflcant being the increased cost of plant and clerlcal
labor. ' '

Exhibit C, attached to the appllcatlon, contalns revenue and T
expense data for the period from January 1, 1978 to December 31, 197&
together with adgustments to reflect the proposed 1ncrease~ln revenue
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should the application be granted. The exh;brt dxscloses that durmngug
that period applicant realized a profit of $3,036 and. an- operat;ng
ratio of 99.2 percent. Progected results for the above perzod w1th
expenses xevised to reflect current costs without the sought rates
would result in an operating ratio of l06. S'percent; -

Notice of the proposed increase was sent to each of
applicant's storers. No obnectmon to the grantzng of the appl;ca—
tion has been received. ’

PINDINGS -

1. Applicant's rates were last adjusted‘by,Decisicn;89294-
dated August 22, 1978, in Application 58244. o

2. Since applicant's rates were last adjusted, it nas
experienced increases in operating expenses, the mQSt'significant~
being the increased cost of plant and clerical laboxr. . =~ .

3. Under the incxease sought herein,-applicant‘estimates"its;-
profl* before taxes will be $9,956 wmth an operatlng ratio of
97.7 percent. '

4. The proposed increase 1n appllcant's rates and charges
has been shown to be justafled.

S. . A public hearing is not necessary.

The Commission concludes that the appllcat;on should be
granted as set forth in the ensuing order. In view of the operatzng
expenses, there is an immediate need for rate relmef, and the effectrve
date of the order should be the date_hereof.

IT IS ORDERED that: :

1. Malcolm W. Lamb is authorlzed to establlsh the 1ncreased
rates proposed in Appl;catlon 59004. Tarlff publxcat;ons author;zed
to be made as a result of this oxder shall be flled not earlier ‘than
the effective date of this oxdexr and may be made effect;ve not earlier
than five days after the effectxve date of’ thms ordex on not less than
five days' notice to the Commission and to the publmc.
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2. The authorxity shall expire unless exerc;sed w1th1n nznety
days after the effective date of this oxder.

3. The authority granted by this order 1s subject to the _
express condition that applicant will never urge before thls Com= \
mission in any proceeding under Section 734 of the Publ;c Utllxtles
Code, or in any other proceeding, that this’ opzn;on and order
consitute a finding of fact of the reasonableness of any partzcular :
rate or charge. The filing of rates and charges pursuant to- thms
order will be construed as a consent to this cond;tzon.

The effectxve date of this order is the date hereof.
Dated 8‘Eﬂ9 , at San Francxsco, Calmfornza.”

)/VPresidentif'l

~ Cofimissioners. -

. beﬁm; O
Comminsionor Clairc T Dodridk.
necessarily absonty 4%d",no%! participat
in tho- di positian of this proceedtngv




