
Decision No.0265 _ e~". 
""". " • 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Southern California 
Edison Company~ order'on 
Energy Cost Adjustment 
Clause. 

) 
) 
) 
) 

------------------------) 

raJ, I~~" " ':'" 'l '.' •• ' , 

1, ': ," ",,' , 
,~ .1 '.,' ",:~, 

Resolution E:: 5 • ,DFI!~,1" 
1~sued Sep-t-.'14~': 19:16;:" . 

"," , 

Resol~t1on E::li6;.~4' ,,'.,', 
1ssue,d' Oct. 13'~:1976, 

ORDER DISMISSING 
PETITIONS FOR REHEARING 

On September 22~ 1976 and October 21~ 1976~ Southern California 
Edison Company (Edison) filed petitions for rehearing or Reso'lut1ons ' 
:::-1595 and E-1604 respectively. Action on those' petitions haS-been 
deterred pending the tinal outcome of ,Judicial reviewo,f DeciSion 
No. 85731. That review is now complete~ By letter dated, AUgus,t 3~ 

1979, Edison has. requested that" in light of the' outc'ome' of tha,t reView" 
we consider the two pet1tions for' rehearing_t~ be Withdra\m.' 

Good cause appearing" , ',,'-'" 

. ' . . 

IT IS HEREBY ORDERED that pursuant to: Edison's -request,>, the: 
petitions for rehearing 01' Resolutions E-1595 and E-16o:4ar:e' here'by" 
d1sm1ssed. 

The effective date or this order is the ~ate hereof .. 

Dated at-SaD' F);andaqo , ~ ca11forn1a .. th1s ttu- day 
AUGUST " of ____ ~ 197:9 • 
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.UC UTiUTIESCOMMISSION OF THE STATE OF CAUiliN1A ., 

Copy torI . RESOL'OTIA. ~1604 '.' 
0%'1&. cd. Cow " 

___ :to. Kxecud.ve l>1rector 
RES· '0 L lJ' T" IO N .--.. -.. ~.--------.. ---. 

----Dhector' 
__ -"'_WwDer1cal nJ.. 
___ Al}il&bet.1eal me 
___ AceO'Wlt1ng Officer 

trrILITIES:DIVISION'_ '",' 
~/Sron:O!b Eleetrie,' 
DATEI ' Oetobe:z:-l}~l9?G:' 

~l Order AuthoriziZl.g Southern Cali !o:rnia Edieon CoIII~ Adnee ,', 
No. 429-:&, M Supplementecl by- Advice Filiilg No. 429-E (SUpplemental) 
to Be-come :E!fect1ve., E8tabliohing- Its ECAC· ~ff ~ 

lIBEREASl Pursuant to Commia6ion Resolution No. E-1595'\, implementing 
Decision No. 85731~ dated April 2:l, 1976 (C-9886) ~ Southern Califoro.ia Edit,;on 
Com~ (seE) :filed ita Advice No. 429-:& on September 23,'1976. cd, supplem~ted 
wch :filing bY' i tIS Advice No. 429-E (S1.i.pplemental) on ,Oetober 6,. 1976;.- and 

WHEREAS: seE filed ita. ;petition for rehearing of said DeeiaionNo.8573l on 
~ 6, 1976 .. cd a:f'ter said petition for rehearing was denied. on July 7 .' 1976·. by 
Decision No. 8608,5 ... riled its. Petition tor 'Writ of Review _viththe' California 
Supreme Court on August 4~ "1976 (which Petition baD 'not :ret been acted.> upon); anel . ' 

'tI'BEREAS:. The arorecsaid Petition for 'Writ of Reviev involves issuesraiseel 
relating to the lav!Ulne~ o'! the portion.s o! .the- a!oreGaid deci"io~ 0-£ the 
Commission, particularly exemplified in paragrAph 10 01: Attachment A to· i:eeolution 
No. E-1595, and it i6 the intent of both the CoallZliseion and-scr to. accelerate the 
el'feetiveneu.o1' a nev D:A.C on the SCE system .. with ita balanCing pro'rision, 
reneeted in para,graph 7 01' Attachment A to Reeolution No. E-1595-., 'in .. manner 
which 'ldll not prejudice in a:IJ.Y vay the rights. of either I5id~ in .such lit1gation; 
cd 

'WBlm:AS: Since the cha:Dgea effected by Decision·: No. 857;1,..da.tedApnl 27 ... 
1975, the Coawi861on. ata1'! has recommended that the di:t!erential between the 
revenues derived from the application or" the billing flletoro.f 0.949 centa per 
lcvh~ 'Which haa been in ef1'ect during. the en.tire per.£.ocl ainee May' l~ and the­
recorded D::A.C related expenseG calculated M provided.· for in paragraph ?ofthe­
D:AC:!Uecl by seE in ita Advice No·. 429-E (Suppleme.ntal.) beineluded in- the 
initial lX:A.C baloncing account for, the period. beginning_ May 1, 1975; 
and 

. 
~: It is. eontempla.ted. that Ca) if the CommiGaion t s positiQl in the 

a!ore68.id litiga.tion is. sustained a.1'ter 1'ixIal judieial revie .... ,1 t will.. by· further 
order~ specify &.U amount. determined in conformity- with ~ such, judicial. decision. 
to be inserted in paragraph. 10 01' the- ECAC tiled by SCE in 8. ma.mJ.er which v:Lll 
eliminate aJlY gap in time between the implementation of ea.id :paragraph 10 and 
paragraph 701' the ECAC, and Cb) if SCE'e po&ition is· sustained by-the courts .. 
the Commission Yill. by turther order, authorize the elimination 0.1' para,grapb. 10 
and other re!erence$ to- a. :ruel Collection Balance Adjuatment in the JX:AC- of SCE •. -
... aet forth in Attachment I 01' Advice No. 429-E; theretore 

IT- IS ORD~ thli.t the tariff tJheeta accompallYing Advice No.429-E 
(SUpplemental) are authonzed as. filed and to beetfective on the date',hereo-f~ 

, , 
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J:~ IS :ruRtE:IR ORDERED that the initial 'balance to be eetabliehedu, the 
ECAC balanc~&ccount shAll include the accumulated' dir!er~tial betyeen the 
reTen'llee. derived from the application or the billing factor o! 0.949 ccte ~r 
kwh, yh:!.ch has ~ in e!1'ect during the entire period since Hay 1,. and the­
recorded D:AC related' expeMe& calculated &l5- provided 1'or in paragraph 7' 01' ,the 
JiCAC: filed by SCE in ito Advice- No. 429-E (SupplementaJ.) t and eha1l be calculated 
~III the :period. 'beginning May 1, 1976. 

I~ IS ~ ORD:Em:I> tba.t within 10 days arter the e!!ectiTe date ,or ,the 
a!oreMid tariff tiling, thAt seE. ahall file an application for reTieion' of ite. 
Energy Coat Adjuotnlent billing factor, giving appropriate recognition to the 
provi5ions o! paragraph 7 of' the Energy Coot Adjustment Clause. 

The e~fective ctate or tbis Re"olution is. tbe date bereo-f. 

I hereby cert1.!y that. the .toregoiog Rosolution was. duly 1n~uced.t pa.8sed and 
adopted at a regular eoni"erence or the Pu~1c 'O'tll1t1e:s Co~e1on'or the State of'" 
Cal1!ortlia, held on the 13th day or tober ,192..-, the .tollo~ , 
Comm1as1oners votiDg ravorablytbereont 

D. "::. Z~::.ZS .. r:'f~:;il'~c~~ 
\':!:':'-I/c.~ ~.!O::S. :1~ ... "/-::·::,0:': L. ~:t'RC=O~· 
:..!O~:;.." l'OSS. F.C~:';:": .tW~l:;O':I..:a., Co:::::!.::.::.1oners 



.Ie UTILITIES COMMISSION OF THE STATE OF CALI.,A 
Copy tor: 

0r1g. and' Copy 
___ :to, Executive Director 

--_~etor 
----:}NtiameJ:~r1~eal. File 
--_AltbabeticaJ. ,F.O.e 
___ A.ccountillg Ofiicer 

R ES 0 L lIT I, 0 N 
~ .. -------.-~----------. 

RESOLUTION NO~E-1595' 

'O'l'ILr.tIES:~,Dnr.rsIOlf ' '" 
BRANCH/S~TION:' ", EJ:ectrie ' 
DATE:-', sel't'embe%"14~ 1976 

SlJBJ!tT: Order Req,uiring Southern California Edi$On Company to 
rue an Eo.ergy Cost AcijU.5tment Clau~e in Place of its 
FUel Cost Acijustment Clause 

WHEREAS: Southern Cali1'ornia Edison Company~ pursuant to, Decision' 
No. 85731. dated April 27. 1976. in 0-9886. :f'iledwith the Commi$SiOll 
the data indieatag the amO'l.l:c.t 01' over- or 'I.l:c.ciereollee,tion 01' flJ.el 
clause revenue above the fuel expen.sea on a recorded bwoS anct, a 
~ple Eo.ergy Co8t Acijustment Clause (ECA.C) con1'ornWlg to- the 
req,uiremen't.$ and containing the elements .set forth in that deci.sion. anci 

WEEREA.S: Such filing complies, v.tth proceciural requirement3o-f 
Orderi:1g Paragraph No.. 1 of Deci:sion No. 85731 .. and, 

\rr'HEREP.S; The Utilities Divieion .s.Wf bas reviewed the filing: anci 
m<>cii!ied it <properly to better contain the elements .set!orth in 
Mid decision .. and ' 

WE:E:REA;S: SCE Company' oS. petition for rehearing in 0-9886,,. D-85731. 
ba..= ~ denied by the Commission by Deei.sion No. 86085.. dated 
July 7. 1976. and 

'WEEREA.S: l'he eta!f :t:o::-warded to SCE the, .sta!f" s. recommendations 
a.s ordered. in Deci.5ion No-. 86085,.' reeei ving SCEts timely ,comments. 
thereon.. and 

~: The staff recommendation will replace the existing Fuel 
Clause Adjustment language in Part G of SCE' oS tarif! Preliminary 
Sta.tem~t with EIlergy Co.st Adjustment Clause language .. therefore 

I:r IS ORDERED that 'Within 10 day" after the effective date hereof, , 
Southern Calitornia. Edi:>on Com~ 8l:lalJ. file the Energy Cost Adju05tment 
Clau-se (ECAC)... Attachment A hereof.. 'by appropriate tariff filing in 
accorda:lce with General Order No. 96-A. concurrently 05uper.seding 
existing Part G 0.1' its. tarif! Preliminary Statement. 

I'X IS rtmT13:E:R ORDERED tMt. after the effeetivedate of the tariff 
1'iling. Southern Cali:rornia Edieon Company 8h.all file i t$ application' 
for imtial implementation or the ECA.C. 

!he effective date of this resolution is the elate hereo!. 

I hereby cert1fl" that the foregoillg Resolut1onwas duly-introduced, pa."Jsed aM' 
adopted at. a regular eoIl!ere:cce o:f the Public Ut1J.it1e~ Commission or the State o:t' 
caJ.1!orma., held on the~day of: SrP..ta~_"l922-"the folloldDg. 
Comm18sioDerS votiDg favorably thereozl.f " 



. . • .. 
PREUKINARY STA'nMEN'r 

( Continued.) 

1. A'tIplicabili t;:(_ Bill.5 rendered under the ra.te schedules and certain 
'. special contra.cts contained or listed herein $hall include amounts 
~ resulting !'rom' (1) the a.pplicable lifeline and other t.h.al1 lifeline 
. f'!1lergy quantities. multiplied by the appropriate EnerSY' Cost AdjU6t­

ment BiUing hctors (ECABF), to offset increase.s or decrea.&es in 
the cost of fuel and p~ed energr; (2) the rate for fuel service 
charges ~able to Mono Power Company; (') a rate to· extillgUi:5h the 
future 'b.aJ.a.rl.ce in the Ec.ergr Co.st AdjuoStlllent Account; and (4) apply- . 
ins the FI.l.elCollection BaJ.ance Adjustment Bill.iDg Fa.ctor to' amortiZe 
the Fuel Collection Balance~ Such billi:c.g factors are ehown lJ:L. 
Paragraph 11 .. follo'vling. 

2~ RmlSion Date. ~e revision date.sl/are and· 
of each year. 1h~ ef'fective date of ,'the 

-r-eVl.-':-sed--:'-:'o-':i.~J":'J":'"; %l.-g~f:-acto%'$ ehall be on eNch datel5 or ~ oSOon thereafter 
&s the Cotlmission may authorize. The EC.ABF and_the .. iUel Collection. 
Ba.lance--A.cljustment...J)illing Fa.ctor, in. cents per kilowatt-hour sold .. 
shall be ~pplied to. 5ervice rendered on anda.fter the e!'fective' date 
and continuing thereafter 'l.mtil the next !SUch factor becomes effective .. 
Applications for revi.sions of the ECA:BF Mall be filed semi-annually 
'With the California Public Utilities Commis"ion at least 30 dB::!s . 
before the revi8ion date. ..' 

,. R~ord Period. 

(a) For purposes of calculating the ECAJ)F, the Record' 
Period eheJ.l be the twelve calendar- month period 
ending at the end of' the third month prior to- the. 
month. in wllich. the revision date occurs. 

(b) Record Period 5alea shall be the main system 
kilo'Watt-hours .sold during the Record Period~ 
exclud.:i.:c.g e:c.ere;::r sales to the Department of Water 
Resource$ to, the extent that such sales do not 
exceed enere;::r pUX'Cha.5es from that agency, 8lld 
excluding 8ale~ tor resale under the jurisdiction 
or the Federal Power Commiuion. 

(c) The Record Period qua:c.titiel5 of Oil, gao, and co.el 
fueLs shall be those quantities consumed for 
genera.tion during the Record. Period in millions 
of BTtTf 0,. The Record Period quanti ties of nuclear 
and geothermal enere;::r ehall be recorded kilowatt­
ho\l%'s generated durillg the Reeord. Period. The 
Record Period quantities of purehased energy shall 
be thoo,e recorded ld.lowa.tt-houro purchued duri~ 
the Record Period. 

Y To be determined by fUrther order o.! the Call!or.nia. Publict1tilitiee 
CommiS8ion. purauant ~ D-8.573l. dated April V~, 1976~ in c-9886~ 
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PRELIMINARY S'l'ATDa:Nr 
(Continued) 

G. ENERGY COST ADJUSl'MENT CLA.USE (ECAC) (Continued)' 

4. Curr@%'1t Pri.c~_ 

(a) The Current Price 01' oil fuel ahall. be the 
average price in cenu per mill10n BTU of 
oil fuela in inventory on the filillg date. 

(b) The Current Price of gaa and coal fuels ehall 
be the veighted average price 01' INch, fuel 
in cento per million B1'O' based on the lateot 
tarif1' .. contract. or clellvered price in effect 
on or be!Oft the revitsion date. 

(c) The Current Price of nuclear fuel ehall be the 
amortization, expreaaed in cento per kilowatt­
hour. of nuclear fuel asaembliea including an 
allo'W'allce 1'01" Alvage value, tra.c.eportation, , 
atora,ge and reproeeuing.. in e1'fect on or ~fore 
the 1'i1i2lg date. 

(d) The Current Price of geothermal steam shall. be 
the price per k:i.lowatt-hourof geothermal plant 
output, 1'or steam purchasea .and pr;.ymenta for 
ettluent cliapo8&l., effective on or 'betore the 
filing date. 

• 

5. Current Coat. 11l.e current cost 01' fuel and purchased, paver ,aball be 
ea.leul.a.ted as follow: 

(a) ~e Current Cost of fuel .shall. be the reepecti Ve 
Record Periocl quantitie$ ot gas. oil, coal" nuclear, 
and geothermal productionmul. tiplled by their 
re.speeti ve Cuttent Prices. 

, 2/ 
(b) The Current Cost of purch.a.aed pover::l shall be the 

amount recorded in the purch.a8ed power account during 
the Record. Period, including both capacity and energy 
charges. 

Sf For pureha.ses from individual sources, 'Where indenti1'iable anci in excess 
of one per cent of total energy Gales. that portion of purchued power 
cost ehall be the Record Period quantities of energy and capacity 
purc:ha.aed from tba.t supplier multiplied by the latest tariff. contract 
or delivered price in effect on or before the reviQ,on date. 
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PRELIMINARY STATIMEm' 
(Continued) 

• 
G. ~'ERGY COST ADJUSlMENT CLAUSE (ECAC) (Continued) 

6. Base Rates. 1'he Base Rates- are those ra.te$ for electric service 
, d'!ec'tive on December 31 .. 1975 .. authorized bY' Decisioll8 N03. 
: 81919 and 85294. Included in the base rates, i6 0.687 cent3 
. per kilowatt-hour sold. which offsets- the base cost of !Uel,. 
. purchased power expense and the fuel service charge payabJ:e to· 

Mono Power Company. 

7. Enel'fP" Cost Adjustment Account. The utilitY' Bhall maintain an 
Energy Cost A4jU6tme:t Account' (Balancing Account). Eutriesto 
be made to this. accouut at the end o-! each month will be determined 
~m the fo.llowing calculations:' 

(a) ]\.:.el and p'lU'eha8ed power expeMe and the Mono Power 
Company fuel service charge for proj'ectsrecognized 
bY' the Commi~on.. all as recorded during the month, 

(b) Le5S: refund.$ received by the utility from s:n:y of 
its fuel o.r purchased. power supplier$, 

(c) An appropriate adj~tment to. renect expeZlBcs and 
revenues resulting from sales, purcwes, o.r 
transters o-f fuel, 

(d) Less: the amount of revenue, if any .. billed durirlg 
the month for the fuel and purchased' power energr 
component o-f of!-sYl5tem transactions... . 

(e) Less: the amount of revenue billed during the month 
to. the Department o.f Water Resources .. 

(f) I.e58-: allocation of the net o.f "an through "e" to' 
rewe sales in direct' proportion to the ratio' o.f 
genel'ation for resale 5ales to. to.tal sales, 

(g) Less: an amount resultillg: from kilowatt-hour sales to 
",bich the ECABF W8.6 applicable during the Il'Jonth 
multiplied by the Baae Cost per ld.lowatt-hour,and 

(h) LeS6: amount o.f revenUe billed during the !month under 
th ~A'O'I:' • ( ,/, .. ,.' ,.,." r,. '- • e ~."'-""trJJ.·~f'" (.,~ r ...... ~F,. .~ ~'-:,.,,~-:- r-t,.., ~ ... ,:':-!"''''~ ~. r,," -,' , 

;,..e: ~,,~' r.:,,,"~rl"e.J./~/t! ...;.,..,r .. !,,.).:~ ~, 

It the abov& calcuJ.a.tion produc&$ a pO.sitive amount (undercolleetion), 
~ch amount will be·.debited to the bala.ncing account. If the calcu­
lation produee~ a negativ~ amount (overcollection), auCh amount ~ll 
be credited to. the balancing account. ' 

;. 



• 
PRELIMINARY STA~ 

(Continued.) 

G. ENERGY COST ADJUSIMnn' CIAUSE (ECAC) (Continued) 

• 
8. _ Calculation o~ the ECAC Amount. ttle Energy Cost Adjustment ClAuse 

- Amount shaJ.l b~ detenu.Zled. a.5 1'ollo ..... s: 

Coil) ttle current cost of ener~ calculated accordillg to 
Paragraph 5 .shall be allocated to' ea.les subj-eet to­
the ECAC in direct proportion to the ratio of 
generation 1'or such 8ales to total Gales. 

(0) The amount 01' energy expellGe .... hich would be 
recovered by application of the current Ba.se 
Rate to Record Period' &lee eubj eet to the 
ECAC ehall be deducted. 

(c) ~e balance in the Energr Cost Adjustment Account 
at the end of the Record Period shall be a.dded or 
~btracted... 

Cd) ~e.5U:n of "a" through "Cffshall be increased by 
1.00% to of1'set the ef1'ect of 1'ranchise tees and 
uncollectible expenses; the result is the ECAC 
Amount to be recovered through the ECA:SF. : 

9. Calculation of the ECABF. The Ezlerc Cost Adjustment Billill& Factor 
6hall be determined as 1'ollo ..... s: 

(a.) Xhe ECA:sF applicable to liteline and other than 
lifeline service. expressed in cents pe~ ki10watt­
hour sold. shall be the ECAC amount divided by 
Record Period ki10 .... att-hours. except'that the 
initial ECA.BF tor lifel:i..ue service Bhall :lot exceed' 
0.949 cents per kilo .... att-hour. 

(b) When the ECAi3F exceeds 0.949 cents per kilowatt­
hour the Energy Coet Adjustment Cla.use Amount. cal.­
C'Ulated. a.bove el:Iall be reduced by the amount to. be 
recovered through the lifeline ECA:sF and the 
remail:t.der ehall be divided by the rema.i:cing Record 
Period sales to determine the :ECABF applica.ble, to 
other than li1'eline quantities 01' energy. 

(c) ttle ECA:BF e.hall. be rounded to the Zleareet 0.001 
eent8 per k:l.lowatt-hour. 



. . • ' .. 

~STA'mm1t, 
( Cont:l.nued) 

G.. ENERGY COST ADJ't7~'T CtA'O'SE (ECAe) (Continued) 

10. :FUel Collection Bal811C~ Adjustm~nt. A ~el Colleetion Bal.ancc 
Adj~ent Billing Factor 8hall be determined coneurr~nt with 
rm8ions of the ECABF applicable to Mle5 su'bj eet to' the ECAC, 
as d~5Cri'bed in Paragraph II :following. 'rhe :factor 8hall be 
based on the Fuel Collection Balcee o:f.' S • as o! 

•• 1975.. amortized initially over a period o:f 
"!~~m-o-n-:'t":"hs-.-'«l."":'-:'tll-=--interest applied at the rate or 7/l2 per cent 
per month of' the unamortized balance at the end of each month .. 
begin:ning April 1. 1975. '!'he Fuel Colleetion Bal.::tnee Adju.stment 
l3iJ.ling Factor 8hall be calculated by di tiding the unamortized 
'oaJ.anee, plus accumulated interest at the end of :the Record 
Period, by the remaining montha in the amortization period 
multiplied by twelve months cd divided by theCPUC JurisdietioM1 
Sales in the :Record Period. 1'he Fuel Collection Balance Adju.s.tment 
appl:i.~ble to-eae~~ will be set forth on thatre:t-e '",,:" 
scJ:! eclule.. ';' " ' 

11. ~illin5 Factor~. The adjustment amount to be added to' or 
~otracted from- each bill ,.shall be the prQduet of the total 
kilowatt-hours for lifeline serviee for which the bill i& 
rendered multiplied by the ECABF applicable to- life!l1ne 
q,u.a.n.tities .. ;plus the product of the remaird,Tlg ld.loltllatt-hour.s 
for which the bill is rendered. multiplied i by the l'C.A.BF applieable 
to other than li1'eline q,uantitie.$ .. minUs. t:b.e produc:t 0''£ the 
:Fuel Collection l3o.lance Adjustment BilJj,ng Factor mul ti;pl1ed· 
by all kilowatt-hours for which the bill is rendered. The factor$ 
listed below have been. or D.re. in effect 1'or the periodS: indicated: 

. .. Energy Cost Adjustment .. .. . .. .. · : : 
., · .. .. ~illin~ Factor 

: : : A.pplicable to :FUel Colleetion: .. :Applieable to-: Other than .. Balanee · .. .. .. 
: .. I.il.'eline .. , U!eline .. Adjwstment : .. .. 
: : Qu,antitie8 : QI.1an.tities .. Factor : .. E1'!ective PeriC>d : ¢/KWH : e,IKWH .. e/!{WH' .. .. .' 
8/l9175 to • 0 .. 949 0~949 .. 

12. Reporting on Reasonableness or Prices Paid'. A report 'on the rea.so:cable­
ness. 01' the price8 ;paid for !U.el cd energy pureha5es will be filed - . 
wi th the Pa.blic Utili tie6 Commi&ion by April 15 0-'£ each. year. 

• 1'0 'be- determined by fQrther order o! the Cali!oma. Public 
'Otilitie& Co_mOll.. 


