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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE sm'm or CALIFORN:CA -

In the Matter of the Application of
Ric Plaza water Company, Inc. for
authority to borrow money under the
California Safe Drinking water Bond
Law of 1976, to encumber its assets
in connection therewith and to
inerease its rates and charges for
water service within Rio Plaza
Subdivision in the vicinity of

El Rio, Ventura County.

Application No. 57461
(Filed July 19, 1977)
" Amended August 21, 1978
Petition for Modification
(Filed April 23, 1979)

SUPPLEMENTAL OPINION

By Decisions Nos.88834 and 90058, dated May 16, 1978
and March 13, 1979, respectively, and. effective June 15.‘1978,and
March 18, 1979, the California Public Ut;l;txes Commission (cOmm;sszon)
authorized Rio Plaza Water Company, Inc. (Rio Plaza) to borrow -
$360,500 from the California Department of Water Resouxces: (DWRI;f
under the California Safe Drinking Water Bond Act of 1976 (SDWBA):
(Water Code 13850 et seg.). The COmmassxon also granted to Rzo
Plaza, on an interim basis, a rate surcharge. designed to.provxde
additional revenue to meet the'payments on the loan, and ‘the authoxl-
zation to file revised rates to offset increased costs.

In its Interim Decision No. 88834, the Commission:. author;zed
a surcharge based on a flat rate; whereas. the Commission' s fmnal
Decision No. 90058 substituted a guantity surcharge based on consump—
tion, since the Rio Plaza water system is fully metered. ‘ N

On April 23, 1979, Rio Plaza filed a. Petition for Modlfxca— |
tion of Decisions Nos. 88834 and 90058, requesting author;zatlon o )
borrow an additional $5,150 under the SDWBA,, because the RLO v1sta plant
reconstruction program flnanced by the SDWBA loan is. expected to-be
completed after July 1, 1979, and- the COmmlsslon 1ssued 1ts f;nal
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decxsron based on estimated plant reconstruct;on program costs of
$360,500. Rio Plaza has been informed by the. Callfornla Department
of Health Services (DHS) that a review of its water system indicates
that improvements to Rio Plaza‘s water, storage facility ox tank
qualify to be financed under the SDWBA. The DHS approves that the :
additional fipancing for the water storage facllrty be obtalned from:
the DWR through SDWBA loan funds because the cost of the DrOJGCt

was not included in the original SDWBA. loan total of $360,500..

The approximate cost of this water storage facility is $5.150. wh;ch
includes the 3% DWR administrative fee. - ‘

The Commission has determ;ned-that the additional $5,150
loan requested by Rio Plaza and the concomitant. inerease in fﬁe-yearly.
surcharge would not change the inerease in customer"rates'authorizedg
by Commission Decision No. 90058. In that decision, based on an f.f
estimated average residential customer consumpt;on of approxrmately
1,700 cubic feet of water per month, a surcharge of '$0. 23 per
hundred cubic feet will provide sufficient revenue (approxzmately )
$25,000 per year) for yearly-anmrtrzatron.of interest and pr;ncrpal
on the loan. Such a surcharge will produce about $2 070 per month
with an increase in water rates of approxrmately $4 00 per month '
for an average residential customer. : ~ '
Findings of Fact

l. The proposed additional water system improvements are
needed to produce a healthful and reliable water supply.

2. The additional $5,150 SDWBA loan provides low-cost
capital for the necessary water system_improvemencs;anagisfa
prudent means of acquiring'necessary capital. The total of"the
plant reconstruction program will cost an estimated $365 650 |
including a three percent adm;n;strat;ve charge by DWR
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3. The proposed additionaltborrowing‘is forfproper‘purposesrt
and the money, property or labor to be procured or paid for'by”the"
issue of the loan authorized by this decxsxon is reasonably requlred
for the purposes specified, which purposes are not,.xn whole or in
part, reasonably chargeable to operating expenses or to';ncome.

4. The rate surcharge will produce about $2, 070 per month,_,
approximately $4 for the average residential customer. This’ rate _
surcharge will not change from that author;zed by COmmLsszon DeCLSlOn
No. 90058 ‘ BRI .

5. This order does not increase Rio Plaza s revenues over those ”,
resulting from the ratesalready author;zed by CommASSLon Dec;s;on '
No. 90058. The rate surcharge established by this decision is suffi—'

cient to meet the semi-annual payments of prznc;pal and,. Lnterest on theﬂl‘c

loan including the additional $5,150 requested by Rio Plaza ;n thzs
petition.

6. The revised rate schedule authorized by Commission

Decision No. 90058 will not change and remains'in effect;
7. The additional utility plant financed through thxs SDWBA
Joan should be permanently excluded from rate base, as the customers
should not be required to pay more than once for the ut;lzty plant
8. The quantity-based surcharge is Justzfmed and reasondble-
Conclus:on of Law - SRR 1~ S 7
1. Decisions Nos. 88834 and 90058, as mod:.f:.ed by this

oetztlon, should be granted to the extent set forth in the'follow1ng
order. - A formal hearing is not necessary. :

SUPPLEMENTAL ORDER
IT IS ORDERED that: o |
1. Rio Plaza Water Company, Inc. is authorzzed to borrow an -
additional $5,150 under the SDWBA from the. State of Calzfornla, to

execute the proposed loan contract for the addztzonal amount requested v
and to use the proceeds as specified in its
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2. The add;txonal plant financed through the SDWBA loan
shall be permanently excluded from rate base. ‘

3. All the conditions and requirements of DecisiQns"
Nos. 88834 and 90058 shall cont:.nue in effect.

4. This order shall become effective when Rlovplaza Watexr
Company, Inc. has paid the additional fee prescribed by Sectxon
1904 () of the Public Utilities Code, which fee is $12

_ Dated at San E‘ra.nc:.sco. Caln.form.a, ‘t'hls
of SEP::MBER ., 1979, .
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