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90793 Decision No. ______ _ 
SEP 121979 

BEFORE TEE Pc:sLIC UTILITIES COMMISSION OF' 'mE STATE OF'CALIFORNIA 

A:pplieation ot SOUTHERN CALIFORNIA 
EDISON COMPANY ~ tor authority to 
issue, sell and deliver by 
competitive bidding, not exceeding 
5200 ~ 000,000 aggregate principal 
a:nount or its First a:c.d Re!tmdi:c.g 
Mortgage Bonds, Series MM, and to 
executea:c.d deliver a Forty-Fourth 
Supplemental Indenture. 

.' 

o p. ! N ! 0 N -- .... --- .... -

Application No. .59048 
(Filed August 7, 1979) 

,Southern Cali1"omia Edison Coxnpa:rly (Edison) requests 
authority (a) to issue, sell and deliver t~ough competitive' 'bidding' 
not to exceed $200,000,000 aggregate prinCipal amount 01" its First 
and Re!'w:lding ~o:rtgage Bonds, Series 11M, due 2004~ and (b). to execute' 
and deliver a Forty-Fourth Supplemental Indenture. 

:Edison requests this authority pursuant to Sections 816, ,817, 
818 and 851 of the California Pc.blic Utilities Cod.e. Notice or the, 
:tiling ot the applica.tion was published in the Commission's Daily' 
Calendar o! AUg1lSt 9; 1979:.. 

Edison is a Cali1"or:cia corporation primarily engaged in ~he ., 
business o:t generating; transmitting, distributiDg andsel1i:c.g electric 
energy in portions of Central Blld Southern California.as a public 
utili ty subject to the juriSdiction of the Commission. , 

·The Series m1 Bonds would be dated October 15·,. 1979, ,would 
have a matuxi ty not exceeding 25 yea:r:s and redemption would be 

restricted tor a period not exceeding five years·. The exact tems or 
the restricted re;Cunding 'features would be determined by Edison' based 
on ln8l:'ket eondi tions which exist at or immediately prior to- the 

".'. 

-l- "~,, 

20· ,', 



"",," 

publication o! the invitation tor bids. Edison believes that the" ' 
inclusion o~ such restricted re:t:'Unding would broaden the market 'to'!:', 

the new series of bonds among large institutional investors and woUld 
tend to result in a lower Sllllual cost o!money. 

The application indicates that the bonds will be issued ill 
accordance with and' under the provisions ot its Trust Indenture' dated ~ 
as ot October 1, 192" and amendatory and supplemental indentures 
(all 0'£ which having been previously tiled with this Commission) and, 
a Forty-Fourth Supplemental Indenture to' be dated as ot October' 15, " 

l " • , 

1979. Edison's proposed form of the Forty-Fourth 'Supplemental 
Indenture is set forth as Exhibit "E" to the, application. The , 
proposed rorm or Supplemental Indenture sets !orth' certain l>rovisio!ls 
which Edison proposes to be applicable to·' the bonds. 

Edison's current estimates o! market conditions indicate 
that the issue, sale and delivery ot the proposed bond.s could entail 
the payme~t o! interest at a rate which may exceed loo~perannum. 

, , , 

Under certain circumstances, the ,tC8.J.itor.c.i:a Usury, Law'" contained 
in Article XV, Section 1, ot the' C~nstitution ot the State o!' 
Cali.fornia and in Section 1916-1, et seq, o:t W~st's California Civil, 
Code (1970) prohibits,in this State, the charging o! interest" on 
~ loan at an a;cnuaJ. rate or interest in excess ot' 10%'.' Therefore," 
Edison requests the Commission, in the exercise ot'itspowers 
co:c.!erred by the California Legislature, to exercise its authority: 

1. To permit Edison to issue, selland deliver the bonds 
at an mmual cost or money exceeding 100,,6' and to determine 
that such issue, sale and, delivery will not violate the 
Cali!ornia Uso:ry Law; and ' , . 

2. To determine that the situation and structuring or the 
issue in and pursuant to the laws or the State of; , 
New York is not. ineonsistent with the public policy of 
the State ot' Califor.c.ia nor violative or a:oy !\mdamental 
policy or the State or Cali:rornia~ and to authorize' such 
financing activity as so· strllctured; and 

-2-



'e .... 

A.5904S lq 

3. To plaee such restrictions upon Edison's' abili tyto 
avail itse1! o! claims or otherwise-available def'enses 
under the Calif'or.c.ia 1J'su:z:oy Law as the Commission m~ 
deem appropr~ate. 
As of' June 30, 1979, Edison's uncapitalized construction 

expenditures amounted to approximately 51,081,504,000. The ,uti1it:y' 
would use the proceeds. !'rom the sale' of' the new bonds ~ other than 
accrued interest which would be used ~or general corporate purposes~ 
to reimburse its treasury, in part, for these uncapitalized 
construction expenditures. Edison proposes to rep~, from· such 
general treasur.Y' funds all or a portion of' its short-termba:ok' 
borrowings, commercial paper and baIlker:'s aeeeptances, whieh are 
expected to aggregate appro:x::i:mate1y $200,000,000 at the tillle o~ such 
repayment. . 

Edison's capital ratios as of June 30, 1979;, a:c.d' as adjusted 
tor the effeet of (a) the proposed sale of' 5200,000,000' aggregate' 
principal amount or First Slld RefU:c.diDg Mortgage Bonds, Series 11M,. 
Cb) the sale of' 183., 717 shares of' Common Stock U'D.der· :Edison ,. s Employee 
Stock Pu:ehase Plan: on June 2, 1979, (e) the eonversion of" 15,.101 shares 
o! 5.20% Preferenee Stock to 11,099 shares or Common· Stock, and Cd) the 
proposed sale of 750,000 shares of $100 Cumulative Pref'~rred Stock 
presently scheduled' to 'be otf'ered on September 5, 1979,11 are as 

!ollo1ftS: 

Mortgage Bonds . 
Convertible Debentures 
Other .·Long-Term . Debt 

~otal: Lo:c.g-~erm Debt 

Pre!erred·Stoek 
Preference StoCk 
Common Stock· Equ.ity 

Total 

J'lme 30, 1979 
46.0%', 
l.4 ' 
0.3 

47._r'1' 

li.s 
1.7' 

38.8 
1'00 .• 0%- . 

ProForma'. 
47~3%· 
1.2·: ' 
. 0·2':.<'" 
4S~8;;' .. 

lZ~&' 
l.,S;, 

3Z~'O', 
100:;;.00,.6: -

1/ Authorized by Decision No. , 90710, dated August 28·, 1979~. 
- in Applieation' No. 58994. 
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Edison's constrllction expenditure for 'the, years 1979, 
and 1980 will approxi:mate $1,:;65,416-,000. Detai1so! this 
eonstru.ction progra:m., estimated as ot July 19, 1979, are as' 
:follows: 

Electric Generating Plants 

Electric Transmission Lines 
and Substations 

Electric Distribution Lines 
8lld Substations 

Other ~nditure$ 
Total 

Less: .Allowance for Funds Used 
Du:ring: Construction 

Funds Used/Required tor 
Constru.etion Expenditures 

(Thousands 0:£ Dollars) " 

~' .1980' 
$597 ,132 $581~,578 . 

;,1" 

48,2;<) ,82',9.54" 

150,558 ' 146,652' . 

22"~2~ 1~2012:' 
$818-,219, $8;0,197' 

123,000 160,000: 

$695.219 ' $670,197· 

Total. 
$1,178,'710 

, , 
" 

131"184,, 

297,210 

',41 221 ;2:" 
'$1, 648,,4~6: 

283,,000 

.,," 

$1,365,416 

The sta!! of the Commission's Revenue Req'lri:rements' Division 
has reviewed Edison's 1979 and 1980 construction program, which is 
attached as Exhibit "0" to the application, and believes that the 
estilnated eonstru.ction expenditures' are reasonable and h,a.s no 
objection. to the proposed seC'llrity issue 8Jld believes that: the' 
expenditures estimated for the years 1979 and 1980 are not 
u:oreasonable. 

'.: , 

, \ , 



.... 

A.5904S lq 

Edison's cash requirements for 1979 and 1980,est~ated 
as or June 8, 1979, axe as follows: 

(Thousands or Dollars) 
~. 1980. . Total 

Funds Used/Reqaired tor Construction 
Expenditures $652',668 5629:,:;02" $i,281,970" 

Y.aturities: 
First and Re!'lmding, Mort~age Bonds: 

Series F, Due 8/1;/79 \~%) 

First Mortgage Bonds (CEJ?): 
Series ot 2-7/8, Due 6/1/SO 

Convertible Debentures D\1e 8/l5/80' 
(3-1/8"") 

5-1/2% Promissory Notes 

;0,000. 

~,7~7 

30,·000' 

&,000 6,000 

74,902 74,90,2' : 

;,642- 7,;79' '. 

Short-Ter.m Debt/(Temporar.y Investments) 
Outstanding As or Beg:inn"iDg ot Year (61,OOO~ 61,000) 

Less: Estimated Cash Available !rom 
Internal Sources 

Additional New Money Required !rom 
Outside Sources 

. . -5-

$62;,40; $71;,846 $1,,;;9',2;1. 

80,600 43,000 , 12j,600 

.) 

$5;44,805 $670,846: $1,215-,651',: 



To be provided as follows: 
(1) Estimated proceeds from 

sale of common stock 
Wlder: 

Dividend Reinvestment 
and Stock Purchase, Plan 
Authorized by Decision 
No. 8"9463, dated 

1979 1980 To:;:! 1 

(Thousands 0':( 00,1 lars) , 

October 3, 1978,. in 
Application No.~ 58268 $ 23,700 $ 26,.070 . $ 49, 770 .• ~ . 
Employee Stock~Purehase 
Plan Authorized by Deci
sion No. 90059, dated 
March 31, 1979,. in 
Application No.: 58606 22,600 

Tax Reduction Act Stock 
Ownership Plan Authorized 
by Decision No. 8778"5, 
dated August 30, 1977, 
in Application No.. 5747S 18:4 

'. 
" (2) Proceeds from. sale of 

525,000 shares of $100 
Cumulative Preferred 
Stock, ,a.70%Series A 
Authorized by Decision 
No,. 90103 dated March . 
27, 19'79', in Applica
tion;No .. 5866.8 52,300 

(3) Proceeds from sale of 
First and Refunding • 
l-tortgagc Bonds" Series 
lCK Authorized by Deci
sion No. 9043S dated 
June 19, 1979, in 
Application No. 58·8:32 

(4) Estimatedpro.eccds from 
sale of Cumulative 
Preferred Stock, 

105,000 

9.00% Series 75,000 

(5) Estimated proceeds from 
sale of First and Refund
ing Mortgage Bonds, 
Series LL 50,000 

(6) Additional Cash Require-

24,860 

5,000 

ments 216,021614,916 

$544,805 $670,.84& 

-6-

47,450 

5,184 

52,300 

7S,000 

,. 
SO,OOO' 

83.0 ~937' 

$1,21:5-,55-1 : 
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The Revenue Requirements Division of the Commission· s 
Stat! has analyzed the a'bQve cash requirement forecast 9 attached to· 
the application as Exhi'bi t liD", and detemined that internally 
generated !'u:D.ds will provide only 1; percent ot the capital 
expenditures estimated tor 1979 and 6-percentot those estimated 
tor 1980. The Revenue Requirements Division has concluded that the 
proposed bond issue will there!'ore be necessary to lielp: meet .. 
:forecasted cash requirements .. 

Findings of :Fact 
. . 

1. Southern California Edison Compa:cy isa California 
corporation operating under the jurisdiction oi. this Commission. 

2. The proposed bonds would be for proper purpos~s. 
;. Edison has need tor external tu:c.ds:tor the' purposes set 

forth in the application. 
4. ~ere is no known opposition and no reason to' delay 

granting the authorit:r requested. 
5. Southern California Edison's execution and delivery o.t the 

proposed Forty-Fourth Supplemental Indenture would- not be adverse to 
the public interest. 

6. ~e money'P property, or labor to be proC'llred or p,aid :tor by 
the proposed bonds herein authorized is reasonably required-ror- the 
purposes speci!ied in the application, which purposes,,:: except· as 
otherwise authorized :tor accrued interest, are not in whole oX" in . " 

part reasonably chargeable to- operating expenses. or to- income •. 

This Commission does not object to Southern Caliior.nia 
Edison Compa:oy' 5 si tuatillg and strc.cturing the issue, sale and 

delivery or the proposed First and Re1"unding. Mortgage Bonds, 
Series MM :ill the State ot New York. 
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Conclusions of Law 

1.A public hearing is not necessary. 
2. ~e Cali!'o:r:uia Usury Law, as contained' in Article rv, 

Section 1, of the California Constitution, Section 1916-1, et seq, 
or West's California Ci~l Code (1970) has'<"no application to' the 
issue, sale and delivery or the proposed bonds b:y Southern Calirornia 
Edison Compru:.y. This conclusion is consistent with ,the', Commission "s 
Decision No. 8~11. 

~. ~e application should be granted to. the extent, set:,,~orth 
in the o:rder which follows. 

The action" taken herein is for the 'purposes or this 
proceeding only and is not be construed as indicative, of amounts, to, 
be included ~ proceediDgs for the determination, o! just, and 

reasonable rates. 

ORDE.R -------
IT IS ORDERED that: 

1. Southern California Edison Company may exeeute811d deliver 
a Forty-Fourth Supplemental Indenture in substantially the same torm 
as attached to the application as Exhibit "E". 

2. Southern california Edison CompSllY m~ iSS'l:1e, sell and 
deliver, at competitive bidding, no~ to exceed $200,000,000 ag~gate 
principal amount o.f its First and Re1"wldixlg Mortgage Bonds," Series ~, 
at the price orfered in the bid for said bonds which shall provide the , 
lowest 8.lmUal cost o! money to applicant calculated in the manner' 

" 

provided in the Statement or Terms and Conditions Relating to'" Bids, 
a i"om oi" which is attached to the application as, a, parto! Eicibit· "F". 

~. Southern Calii"or.c.ia Edison CompatIY shall apply theproeeeds 
from the sale "of: said bonds ror the purposes rei"erred' to in the'," 
application. 

"' .. ' 

-8-



• 
-- e .. 

A.59048 1q . 
" I 

" 

" 

4. Neither Southern California :Edison Company~ nor anyone 
; 

purporting to act on its behalf, shall at, a:tJ.y time ,asse~ in' 8!ly 

manner ~ or attempt to raise as' a claim or detense in' 8llY' proceeding, 

that the cost of money payable pursuant to t~e said' bonds exce,eds t~e 
maximu:m permitted to be charged under the California Usury Law, oX" 
a:tJ.y similar law establishing the maximum rate of interest that can 
be Charged to or received from a borrower. 

5. Promptly after award.ing the contract tor the sale-of: said 
bonds, Southern Cali:tornia Edison Comp8llY shall file a 'written report' 
with the Commission, showing as to each bid received, the name of,the 
bidder, the price~ the interest rate and the cost or money to,appliea:o.t 
based on such. price and interest rate. 

6. As soon as available, Southern Calirornia Edison CompBIlY 
shall tile with the Commission three copies or its rinal' pro'Sl=>ectus 
perta;n;Dg to said bonds. 

7. Southern. Cali1'ornia Edison Company shall ,file with ,the 
Commission a Teport~ or reports, as required, by General Order No'. 2~B~ 

" ' 

which order, insofar as applicable, is hereby made a part. 6:rthis order., 
8. This order shall become effective when Southern California' 

Edison. Compa:oy has paid the tee prescribed by Section 19Q4(b) 01' the' 

Ptlblic Utilities CodSt which fee is $9l,OOO..~ .. , ':""~i . 
Dated p 12, 1979 at Sa:c. Fr8llCJ.'SCO'~ Cal:Ltor.c.J.a. 

, PUBLIt UTlU1!ES COMMISSION i STATZ (W CALtFORlI.''IA 
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