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, OP'INION AND' ORDER 

Pacific Southcoast Freight Bureau, on behal£ of California 
eommon carriers';/ participating in its ,tariff's, requests,authority. to. 
:make e£fecti:ve on califernia intrastate tra£fic'the smne freight rate 
increases to cover £uel cost i.nereases which. becallle e.ffecti ve June 5; '. 

July 7 and July 28, 1979, on interstate tra.f£ic in Tariff' of Increased' 
Rates and Charges: X-311 ~y '. 

1/ The COlIlInon carriers are lis.teQ in Exhibi t;~ "a.ttached to.' the· 
application.'" 

2/ The increases which ue contained in Tariff of. Increased Rates 
and Charges X-311 and Supplements 5, 8, ,12 and 13, to said tarifz 
are set forth in ~its L, M, N, 0 and P attached to., the appli­

. cation. 
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In support of the relief sought,. ten of the common carrier 
applicants have submitted exhibits detailing· their financialposi tions .. 
and income statements :for the period ending May 31, 1979-. App·licantS­

have also prepared an exhibit detailing the amount of additional gross 

revenues that will be derived from the fuel cost pass-through for 

all Class I carriers operating in california.~ 
The rates and charges proposed to be increased are those 

which are described in Decision 90134, dated March. 27,. 1979,. in 

Ap~lications 58543, S8SS6-, 58623, S8:687 and 58691. That decision 

provided for an increase to levels named in the Interstate Commerce 

Co:x::::m±ssion Tariff of Increased Rates and Charges 3$7';"'A on charges. 

other than commodity rates for transportation of wood chips, and sugar 

beets. The increases proposed herein would increase all the charges. 
provided in said decision, including the interim seven percent increase 

. -. 
granted on wooC. chips, and whatever increase is finally approved" .on. 

colIlIllodity rates for wood chips and sugar beets.: 

The applicants have experienced substantial fuel cost 

increases since the start of the year, and they have a need. ·for the 

revenues to be generated by the rate increases sought in this appli- . 

cation. Economic studies prepared by the Western Railroad Association 

for Class I railroads in california,. reveal that the average cost 

of fuel as to freight service revenues among five· Class I curiers 
increased 1.48 percent during a .base period of January -April,. 1979; 

1.96 percent during a base period of April - June 1,1979; and 1 •. 49" 

percent_ during a base period of June 1 - July 9', 1979 _ In each instance 

'the increased. cost of fuel ineurred by the Class I railroads. exceeded 
the rate increases granted by the Interstate Commerce Commission. and 

exceeds the increases. sought herein:.!1 

3/ carrier"s esti:z.n.a.ted intrastate annual gross freight revenue is 
shown i~ Exhibit T attached to the application. 

4/ Economic studies in support of the proposed increases· are presented 
in Exhibits Q, Rand S attached to the application .. 
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It is anticipated that the 3 .. 6 percent increase proposed 

would i!l.crease the annual gross revenue of the applicants' by 

$4,6-12,000. The proposed increase will bring intrastate freightra.tes 

and charges in line.with interstate freight rates and charges. The 

increased freight rates and charges sought herein will be just and 

reasonable, and are necessaxy to offset the in~reasing fuel,co·sts. 

~eillS" experiellced aDd,. as such, are wi thin the' J?reside'nt'swage-price 

guidelines. 

The application was listed on the Commission's< Daily. ~endar 

of July 31, 1979. No objection to the granting of the application 

has been received_ 

In the circumstances, the Commission finds that applicant's 

proposal is reasonable and justified as indicated in the. ensuing order ... 

A public hearing is not necessary.. The commission concludes that the 

application shoulci be granted. Because applicants have shown, a need 

is necessary for the proposed increased surcharges to offset further 
" 

increases. in fuel costs for railroad operations' which have oc'curr~ -

S1lbsequent to July 9,- 1979, and are presently being incurred,. the effec­

ti ve date of "this order should be the date hereof. 

IT IS ORDERED that: 

l. Pacific SOuthcoast Freight Bureau, on behalf of the cOIC:mon' 

car:iers listed in the application, is- authorized to establish by 

appropriate tariff supplements the same !.ncreases in california ;intra­

state rates and charges under the SaIne conditions as previously , 

authoriz·ed by orders of the Interstate Commerce Commission: for inter-
" 

state t::'a£fic as set forth in Tariff of, Increased Rates and Charges' -

Account Increase in Fuel Costs X-3l1 .. 

2. Tariff Fublications authorized to be .made as a result'o£ 

the for~9'oin9' authority shall be filed not earlier than the' e£fecti ve 

date of t'1J~s order and ltlay be made effective not earli,er thanfiV'e' 

days after the effective date hereof on . not less than fivedays,l' 

notice to the Commission and to the public, and sa~d authority shall 

-3-

" . 
" 



• • 
A .. 59030, C. 5432, et al. - FS 

expire unless exercised within sixty days a£ter the effective:date 
of this order.. To the extent that departure from the terms and rules 
of General Orders Nos. aO-Series and l25 is required to aceom~lish 

sucil. publications, authority for such departure is hereby granted .. 

3. The authority set forth herein is granted subject to: the 

express condition that applicant and the carriers on whose behalf 

it is participating herein will never urge before the commission 
i:l a:r..y proceeding under Section 734 of the Public Utili ties Code, . 

or i:1 any otber proceeding', that the opinion and order herein 
consti tute a £inding of fact of the reasonablenes·s of any particular 

. -

rate or charge. The' filing of rates purs1lantto the authority herein . 
g:=anted constitutes an acceptance by' applicant and said' carriers; as· 

a consent to this condition. 
4.. Common carriers maintaining" under outstanding;. authorization 

pex::uitting the alternative use of rail rates, rates· below the' speci£ic, 

min.:i.lrrcm ra.te levels otherwise applicable are authorized and directed' 
to increase such rates to the level of 'Che rail rates established, ' 

pursuant to the allthori ty granted in paragraph. 1 hereof or to- the 
level of the otherwise applicable specific miniIUum rates;,. whichever 

is, lower.. To the extent such common carriers have maintained such 

rates at di!:erentials above previously existing rail . rates,', they' 
, , . 

axe authori;:ed to increase such rates by the amounts authorized in 

paragraph' lhereo£,. provided, however, that such increased rates 

=ay not be lower than the rates established by the rail linespur­

suant to the authority, granted. in paragraph 1 hereof, nor higher than 

the otb.e%'W±se applicable ::linilrru:a:. rates. 
5. Common carriers maintaining, under outstanding authorization 

~J::Ilitti~g the alternative use of rail rates,. rates based. on rail 
rates whicA have been chang'ed or canceled and which'are, below the 

speci£ic miniIln.:cn rate levels other.-rise- applicable are hereby direc:ted 
to incr,eas'e such rates to applicable minimu:m rate levels and to' . abstain 

from publishi~9' or :maintaining in their tariff rates,. charges., rules" 
and acc;~ssorial charges lower in vo'ltllUe or effect than those established ' 

, ' .., 

in rail tari£fs or the applicable minim:mll.ra tes, whichever are Iower~: 
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6. 'rariff publications required or authorized· to,·be .made by 

common carriers as a result of pari1graph 4 hereof maybe made. 
effective not earlier than the' fifth day after· the' publication by 

applicant made pursuant to the authority granted in paragraph i 
hereof, on not less than five. days.' nctice to the Commission and 
\ - . 

tc the p'Clblic; and such tariff publications as are requir,edshall be 
. . 

made effective not later than thirty d~"l.Ys after the' effective . <:late 
of the tariff p'Ublications made by applicant pursuant to.··.the.authcrity 

granted in said paragraph 1. 
7 _ In makin~ tariff publications authorized· or' required'. by . . 

paragraphs 4 throuqh 7, inclusive, common carriers'are au.thorized 
'. 

to depart from the terms and rules of General OrderNo·~ SO':"Serie·s: 
to the extent necessary to comply with said ordering paragraphs. 

a. Applicant 'and common carriers, iliestablishing a~d. main­
taining the rates authorized hereinabove, are authori'zed ·to depart 
from the provisions of Section 460 of the Public utilities: Cod.e~ to 
the e):tent necessary to adjust lo:o.g- and:, short-haul departure's now 
maintained under outstanding authorizations; such. cutstandin9'< au~or-' 
izations are hereby modified only to the extent necessarY 'tocomply 

with this order; and schedules containing the. rates published under 

this authority shall make reference to' the' prior. orders autho:izing. 
10n9'- and short-haul departures. and to· this order. 

'I'he effeetive'date of this order is the date hereof. . 
Dated . SEP 12 1975 . " . :,1 ,.·California. .' 
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