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Decision No. 30821 SEP 12 1919

BEFORE THE PUBLIC UTILITIES COMMISSION 0? T@Bﬂi@ QM :

Application of PACIFIC GAS AND ELECTRIC
COMPANY for authority to revise Iits gas
rates and tariflfs under the Gas:Cost
AdJustment Clause, to change gas rate
design, and to modify the Gas Cost
Balance Account to reflect carrying
ccsts of gas in storage-

Application No. 58469
(Filed November 16 1978)

(Gas)

Application of PACIFIC GAS AND ELECTRIC
COMPANY for authority to revise Lts gas
rates and tariffs under the Supply
AdJustment Mechanism, to change gas rate
design, and to consolidate the Supply -
Adjustment Mechanism with the Gas Cost
AdJ ustment Clause.
(Gas)

 Application No. 58470
(Filed November 16 1978)

)
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ORDER GRANTING LIMITED
ﬁEHEARING'OF DECISION

. 9024 T ,
Petitions for rehearing of Dec¢ision No. 90424 have been filed o _
by California Manufacturers Assoclation, {CMA), Genexral Mbtors Corpora— f'
tion (GMC) and Pacific Gas and Electric Company (PG&E)..} PGEE has
also filed 2 response to the petitions f1led by CMA and. GMC a,king

that those petitions be denfed. On August 10, 1979, a late fiﬂed petition,i'

for rehearing was received rrom Western Mobile Home: Association (wmm),
a party to these proceedings. In view of our action taken here we
believe WMA has the relief it seeks. ‘ . :

We have consldered each and . every allegation of error in’ the Sl
petitions filed by CMA, GMC and PG&E and are of the opinion that good
cause has been shown to grant a rehearing on the 1°sue or rate desism-
thererore, S | T e




IT IS EEREBY ORDBRED that rehe~ar:tng or Decision No. 901121& 13 s
granted limited to receipt of evidmt on the issue of ' ,< .
rate desisn. Sald rehearding will with the rurther
hearings mandated by the Califomia Supreme Cour’c., In CM.A et al vs

CPuc, (1979) 24 C 3d. 263.
Except as to the Issue of rate design, rehearing of Decision L

No. §0424 1s hereby denfed. .

The effective date of this order is the date hereof.r

- Dated 2t Ssm_l'\'ﬂnm N Ca.lifornia, this lgz-q' day oi“_"*'
SgpiEMBER 1979. ‘ . .
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Decision No. 90L2L __ June 19, 1979' . |
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PACIFIC GAS AND ELECTRIC )
COMPANY for authority to revise its gas
rates and tariffs under the Gas Cost
Adjustment Clause, to change gas rate
design, and to modify the Gas Cost
Balance Account to reflect carrying
costs of gas in storage.

(Gas)

Application No.'58469,[
(Filed November 16, 1978)
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Application of PACIFIC GAS AND ELECTRIC
COMPANY for authority to revise its gas
rates and tariffs under the Supply
Adjustment Mechanism, to change gas rate
design, and to consolidate the Supply
Adjustment Mechanism with the Gas Cost
Adjustment Clause.

(Gas)

Application No. 58470
(Filed November 16, 1978)

3
)
%
%
|

Malcolm H. Furbush, Robexrt Ohlbach, and Peter W.
Haanschen, Attorneys at Law, for Pacific Gas '
and Electric Company, applicant. :

Stephen A, Edwards, Attoxmey at Law, for Sa

1ego Gas &« Eleetric Company; James P.

Bennett and Charles R. Farrar, Jr., Attorneys
at L3w, for Kerr-McGee Chemfcal Corp.:
George Agnost, City Attorney, and Leonard L.
Snaider, Attorney at Law, for City and County ,
of San Francisco; Gordon E. Davis and William K.
Booth, Attorneys at Law, Ior California
Manufacturers Association; Philip A. Stohr,
Attorney at law, for General Motors Corporation;
Graham & James, by Boris H. Lakusta, David J.
Marchant, and Thomas J. MacBride, Jr., Attorneys
at Law, for Califormia Hotel and Motel -
Association; Ronald J. Mulcare, Attorney at
Law, for City of Palo Alto; warren Tullman, for
Southwest Gas Corp.; Harry K. Winters, for University.
of California, Berkeley; Glen ulliivan, Attorney
at Law, for California Farm Bureau Federation;
interested parties.,

Patrick J. Power, Attorney at Law, and John L. Dutcher,
Tox the Commission staff, -
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By these applications Pacifie Gas and Electrie COmpany _
(PGSE) requests authority effective January 1, 1979, to :.ncrease its
gas rates under the Gas Cost Adjustment Clause (GCAC) (Appl:.cation
No. 58469) and under the Supply Adjustment Mechanism (SAM) (Application 7
No. 58470» both of which axe included in its gas tariff. The sought
increases on an annualized basis as set forth in the appl:.cat:.ons
are $133.5 million under GCAC and $83.9 million under SAM, a total
of $217.4 million. PG&E also requests mod:.f:tcati.on of t:he Gas Cost
Balancing Account (GCBA) to include carrying costs on investments
in gas in storage and in prepaid gas to be reflected to the extent
those costs axe more or less than the amounts provid'ed througﬁ Baée
rates. Application No. 58470 also includes a proposal that would
consolidate the SAM and GCAC mechanisums :.nto a Gas Adjustment Clause:
(GAC)- ‘ | Lo

These matters were consolidated for hear:.ng, whlch was
held, after due notice, at San Francisco before Adm:.n:’.strat:.ve Law
Judge O0'Leary on seven days between February 26 and March 9, 197 9.
The matters were submitted subject to the filing of concurrent
opening and closing briefs, the closing 'briefs due on or 'before
March 23, 1979. ‘

In the intervening four months betweemthe f:t.ling of ‘the . .
applications and the hearings scheduled therein, two events occurrecT
that tended to outdate PGSE's supply and sales est:.mtes. On.
December 8, 1978, PG&E and Southern Cal:.fomia Gas Company (SoCal
Gas) entered into a contract whereby PGSE agreed to sell to SoCal
Gas a yearly average of 27,375 MMcE (75 MMcf daily average) on. a .
firm basis and a like amount on a best efforts 'bas:[s, at a price of
$2.29 per decatherm. ‘
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The contract extends through'1981 - An escalator prov1 ion. eqtaIQ
to the average increase or decrease in rates to PGSE's Gas Department B
customexrs authorized by this Commlssion is included; in the contract.
The sale was authorized by the Commission on December 19, 1973
pursuant to Resolution No, A-2259 dated December 19, 1978.

Similarly, in late December 1978 El Paso Natural Gas
Company (EL Paso) released new gas projections. which showed zncreased
volumes of gas being available to customers on its system.beeause
of increased reserve add;txons. ‘Based on these new progections,
PG&E expects to receive more gas from El Paso than was reflected
in the applications. As of the date of filing the appricatzo
Zl Paso is PG&E's least expensive source of supply. :

On February 16, 1979 PGSE received a copy. of the staff'
"Report For Pacific Gas and Electric Company‘cas Department" :
(Exhibit 5). Exhibit 5 reflects the sale to SoCal Gas at a level '~
of 150 MMcf daily (58,344 MDth) and the increased. supplies” avall-a
able from E1 Paso. Based upon a review of Exhibit 5, PGSE- stlpu- :
lated for the purposes of the instant appl;catlons that the staff7
estimates of total supplies, sales, and 1ncreased revenue requlre-
ment should be utilized. Based on the staff showing, whmch PGSE
adopts, the increased annual revenue requirement is nOW‘$163 988 000
of which $114,046,000 is attributable to GCAC and $49,942,000 is:
attributable to SAM. The application of SAM to PG&E's operatlng .
resuits is illustrated in Appendix A attached hereto. o

The additional revenue sought by PGXE is nece551tated
because the cost of gas PGEE is be:ng charged by its interstate ‘
anc. intrastate gas suppliers is more and because gas sales are ’e°s
than projected for test year 1979 as adopted in Dec;sion ho. 89316 ‘
dated September 6, 1978, in Applzeation No. 57285, 1ts last genera; L
rate increase. L -u -

To recover the additional revenue requirement, PG&Q proposes
to increase Schedules Nos. G~1, GSw GNL G=2, G-BO, G—60, G-Gl, 0-62
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and G-63 on a uniform cents per therm basis. This method resultsm_ff‘ﬁ
in an increase of $0.02511 per therm for the requested GCAC increase

and $0.01187 per therm .for the requested‘SAM*incréase‘  Ih'adcd:dance ‘”

with the escalator clause provision in its contract with SoCal Gas,
the contract price will increase $0.01559*péf thérmgundef'GCAC; No
increase is proposed in the contract price under'SAM;"PG&E.Suggesﬁéd
in Application No. 58470 that‘the‘custumerl¢harge-under Schedules
Nos. G-1, GS, and GM could be increased fr6m~$l.20,t§'$1‘70 to

absorb a portion of the SAM increase. The' customer charge for
Schedule G-2 could also be increased from $1.20 to $2.20 for the

same reason. PG&E alleges this would help reduce the dericiéncyf
between the present customer charge and the allocated customer cost
to serve. ; o \ o
In Decision No. 89316 the Commission recognized that gas.
rates to certain industrial customers had reached a level equal
to or greater than certain alternmate fuel prices for those customers. -
As a result, PGSE was losingAgasfcustome:siat‘a.preéipitousVra;e;
To xemedy this situation and to provide stability, the Commission
stated: | - ‘ | ‘ "

"e « « The undisputed departure of certain

customers from PGandE's system {s indicative
that the gas price adopted in Decision
87585 represents a plateau from which to
survey the alternative fuel market. We
will therefore authorize a Schedule

No. G-52 rate as proposed by PG&E, but

we find that a rate of 22.90 cents per
thern is reasonable. This will provide

a point of stability in our alternative
fuel pricing.policy; As more information
is developed by the staff, PGEE, and =
othexr interested parties, further oppor-
tunities for differentiation along the
lines of alternmative fuel use may present
themselves. For the future, PG&E's
semiannual Gas Cost Adjustment Clause
(GCAC) and SAM filings should be used to
develop and maintain rates that are
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current and competitive with respect to
altermative fuels and new gas supplies."
(Decision No. 89316, P- 69.)

As a result, PGSE does not propose to increase Schedules.Nos. G-SO
G-52, G-55, or G-57.

In support of its proposal not to increase the above o
schedules, PGS&E presented evidence concerning the cost of No. 2 and"
No. 6 fuel oil. Schedule G-50 customers have the capability of
utilizing No. 2 fuel oil as their alternate fuel. Schedules Nos.
G-52, G-55, and G-57 customers have the capability of utiliz;ng
No. 6 fuel oil as their alternate fuel. :

PG&E's study of alternate fuel prices consists of a tele-
phone survey conducted in August 1978 wherein PGSE contacted customers :"
actually purchasing alternate fuel to determine the actual prices
paid by said customers for the alternate fuel. The survey dmscloses,‘ -
with respect to No. 6 oil, the average price paid by 25 customers , .
contacted was $1.97 pexr million Btu ($0.197 per therm), w1th respect
to No. 2 oil, the average price paid by 46 customers was $2. 74 per
million Btu ($0.274 per therm). |

The present Schedule No. G=-52 rate is $0. 22629 per therm.,‘
PGEE's alternate fuel survey shows that for customers on its.G-5Z
Schedule 99.7 percent of Priorrty 3 customers' requlrements and 96. 8: ;
pexcent of Priority 4 customers' requirements could be - satisfled by‘No.,G,Jg
oil purchased at a cost per therm less than the present G-52 Schedure ratcti

The present Schedule No. G-50 rate is $0.24929 per’ therm. e
PGSE’s alternate fuel survey shows that of 37 of its Prlority 3
customers surveyed on its G-50 Schedule only six surveyed customers
comprising 27.L percent of surveyed Priority‘B customers"requiremento
and that of nine of its Priority 4 customers surveyed on its G—SO
Schedule only one surveyed -customer compr151n5_8.8 percent of
surveyed Priority 4 customers' requirements. could be satisfzed by
No. 2 oil purchased at a cost per therm 1ess than the present G~50
Schedule rate. | - |
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Steamn Electric Service customers, PG&U Electrlc Deuart--
zent (Schedule No. G=55) and Southern California Edison Company |
(Edison) (Schedule No. G=57), have the capab;lmty of utilizing Ao. 6" 
oil. No increase is proposed for said schedules by PG&.._
Presently, PGSE is authorized te include $79,652, 000 of
stored gas and zero prepa;d gas in rate base. PG&E- presented ev;dence-u
that at certain times of the yeax gas in storage and: prepa;d gas
exceeds the amount authorized in rate base. PG&E believes that ;t
was prudent to store gas for future use by'its customers. PG&E
proposes that the GCAC be modified so that future carrying‘costs on
investments in stored gas will vary directly with changes in such
investments from the amount authorized in rate base. The proposed
revision would add to or subtract from the GCBA.provision 1. 3-percent
per month of the difference between the average costs of stored gas
and prepaid gas and the amounts allowable in rate base. ,
In Decision No. 88835 dated May 16, 1978, in Case No. 10261
the Commission ordered PG&E and other gas utilxtles to include 2
proposal in its first SAM fillng_for consolidating.SAM and GCAC.
PGEE's proposal.which it labels GAC, is set forth in Exhibzt 3
PR A-8 and A-9. PGSE's proposal would have the effect of reduczng
the number of balancing accounts and rate adjustment proceedings.
As there are several balancing accounts,' we will require PG&H to add a
new Part 3 to its preliminary statement showzng.the derlvatlon of the N
effective commodity rates. This new~part is shown 1n Appendxx Dy uage 3- B
The combined GCAC-SAM shall become  Part C. . - '
As previously stated, for the purposes of these app’nca—
tions PG&E has‘adoptod the staff's estimated revenue’ requzreuents.:'
The staff recommends a reblocklng of residential rates as fo’lows:'
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TABLE 1

Proposed Residential Blocking

. Therm Usage Iherm.Usage‘Wihter" | Ratek$‘Per
Tiex Basic & Summer Climatic Zone h ‘ .

‘I-A  First 10 First 50 .50 i o 0 15770,'

I-B  Next 16 Next 31 56 91 0. 17450{;vf*“
II  Next 26  Next 30 30 Lo 0026789
IIX Next 26 over . 111 6 171 - 0.26349°
IV Over 7% - - = e Lo

The present blocking of residential rates is as follows-_ fﬂi.

TABLE 2

Therm Usage Therm Usage Wiﬁter i Rate5$(?e£ fe

Basic & Summer Climatic Zone ‘
L S

First = 26  First 8L 106 141 oy 16520rﬂ5 -
Next 26 Next 8L 106 11 0.26729 .
Next. = 26 - - - = o229 |
Next 26  Over 162 212 282 %. o0, 297255;;f53
Over 104 - - - - 0. 37329Qt_ |

As can be seen from a comparison of the above charts, the
staff's proposal splits the present lifeline block (Tiex 1) 1nto two
leeline blocks, Tiers I-A and I-B. :

In Exhibit 5 the staff sets forth its reasoning for revzs;on
of the residential blocking as follows: A _ L

1. The present residential blocking is based on
lifeline allowance multiples and has been in
effect since July 1977. TFor the estimated
yeaxr 1979 87 percent of residential sales
are in the first two tiers and 88 percent for

1/ Present rates as revised by-staff to reflect Proposed Residential
Blocking. - , . ‘

-7-
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the estimated year 1980. The staff analyzed.
the 12 months ending June 1978 data and the !
PG&E projections for 1979 and 1980 and con-
cluded that the commodity blocks were too
many in the summer, too large in the winter
and should be adjusted. It was also deter-
mined to split the lifeline block due to

the large volume of consumption.

The proposed lifeline split will leave
approximately 25 percent of the summer sales
and 50 percent of the winter sales in the
first consumption block; present blocking
sales would be 57 percent in summer and 83
percent in winter. At the proposed rates
the first lifeline block is priced approxi-
mately 5 percent below and the second life-
line block approximately 5 percent above the
lifeline average. This split will offex
residential consumers an economic incentive
if they conserve and use less than the
lifeline allowance. '

C. NONLIFELINE BLOCKS

The present summer tiers contain five consump-
tion blocks with some 98 percent of the resi-
dential sales in the first four tiers.
Eliminating the fifth tier and reducing the

G and GS blecking will place about 10 percent
of the summer sales in the fourth tier and pro-
vide an adequate area for comservation. .

For winter consumption over 98 percent of luse is
within the first two tiers. The therm quantity -
in the second tier has been reduced so that’
approximately 10 pexrcent of the sales would be

in the third tier and, as for summer, provide.

an adequate area for conservation.

A comparison of revenues generated under the present residential.
blocking and the staff's proposed residential blockingiis‘se:‘forth
in Table 3. R ' BT
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TABLE 3
Present Blocking . Proposed Blocld.ng
| O adpuster |
Volume Present Volume - Present.
Schedule M Therms  $/th Rate Revenue M $ M Therms ﬂth Ra'te Revenue V $-:

Per Customer - l'.20 $ 37,453 - _ 1 20 , $ 37’ h53
Meel  Lsos e wems - .
Tier I-A - . 380,275;[ ST ;1'38' 819}":‘};, - .
Tier I-3 1 L CNee mo 000 ‘  .3.71..50 \;’.“_....‘123,895:.-:
ﬁ"n | 421,561 24729 04,990 311.,697:__""' ,2;‘,7579;71 6
Hew 17 66,910 TSI 88,‘6614 my 29,91355}37,_"_7-‘.
Q{I'N: G-y 123,220 27229 ~ 302 133 320'5_’ :‘272.2;?‘?“" _2.6_&2
Tl 2,35, - $50L,3L0 2,303,433 $501,336

To recover ‘the additional revenue requirement, under GCAC and
SAM, the staff recommends increases as follows: | ’
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Schedule
(Residential)
Tier I-A
Tier I-B
Tier III
Tier IV
GM=N, GS-N

" Total

(Nonresidential)

G=-2

G-50

G52

G=55

=57

' Total

Resa’ -

Lifeline 33.7%

Norldfeline 66.3%
Total

SoCal Gas Sales
Total |

Volume

GCAC

Increase

GCAC

' SAM .
- Increase

SAM

(M _Therms) $ Per Therm Revenue ¥ $  $ Per Therm  Revenue ¥ $. -

880,275
710,000
314,697
206,480

88,661
133,320

2,343,433

821,010
303,420

,1,318,229" _
127,500
4,339,400

36,118

56,762
92,860

- 542,350

7,318,043

-0223
0223

032,
.032%

032
032

$19,630f’

15 ,83.3\

10,196
7,013

2,673
4,320

| $59,865

&3’5&

003

.00 3;" .
.OQh'_‘,

o

‘352“;62;.0"]_ B

2?130-;'._

s
. e B

w90t 17
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Appendix B, attached hereto, contains the—recommendations o
of PG&E and the staff so that the sxmilarities and differences |
between the two proposals can be compared. ‘

The staff also conducted a study of alternate fuel prices
based on its study; it agrees with PG&E that no increase is appro-
priate at this time in the G-52 Schedule under GCAC or SAM. It
also agrees with PGSE that no increase is appropriate in the G-50,
G-55, or G=-57 Schedules under GCAC; however, it doeszreebmmend an
incxease to the G-50, G-55, and G-57 Schedules -under SAM. PG&E"
does not recommend an increase to those schedules.under SMM " In
its suzvey the Commission staff utilized Platt's Oileram which is
a daily publication which quotes daily posted prices offered by
refineries for various grades of oil in different geog:aph;cal areas.
The staff witness also took into consideration transportatxon costs
of the alternate fuel and sales tax at 6.5 percent in arrmvxng at’ .
the average cost of No. 2 and No. 6 011 The No. 6 fuel oil przces .
quoted were for oil containing a maximum of 3 percent sulphur coﬂ-*
tent. The staff witness added $3,00 pexr bbl. to adjust for" an
estimated price of the No. 6 fuel oil with a maximum of .5 percene
sulphur content. The staff study (Exhibit 5, Table 74) shows the
average and cents per therm price of alternate. fuel as: 22 86 cents fox -
No. 6 ofl and 27.42 cents for No. 2 ofl for the last mix months of
1978. The staff study was updated by Exhibit 17 which shows the " .
average for the three-month period from December 1, 1978 to February 28:f'
1979, to be 23.64 cents for No. 6 oil and 29.99 cents‘for No. 2 ofl.

The staff financial examiner takes. exception to the: pro- B
posal of PG&E to recover carrying costs of stored and: prepald gas

in excess of $79 652,000 and zero,respecttvely, for the-following
reasons:

a. The purpose of the GCAC is to set forth
a procedure to allow the utility to
recover the increased costs of purchased
gas resulting from suppliers' price
increases on a timely basis. PG&E's

-11-
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proposal is not related to price increases
but rather to investment costs on excess
gas storage which should be accounted for
in a general rate case proceeding.

If the proposal was granted, the incentive to
maintain a reasonable inventory level would be
impaired. There would be no incentive to
maintain authorized limits on the level of
inventory on which a retumm could be earned.

The Commission staff determines the reason-
ableness of inventory levels and associated
carrying costs in & general rate case pro-
ceeding. By allowrn%_automatic pass through
of costs in excess of this reasonable level,
without adequate chance for review, regulatory
control is impaired.

This proposal would, in effect, be substituting
a guaranteed retumm "for what otherwise would
be an opportunity to earn a return on its
investment on inventory. '

A similar request by Edison filed in Applicatron
No. 55198 dated September 17, 1974, was den:ed
in Decision No. 84577 dated June 24 1975.

Edison requested an offset to allow a return on
increased fuel oil inventory. Finding No. 7

of Decision No. 84577 stated: ''Rate adjust-—
ments relating to elements of rate base should
only be considered to. gether with overall test
year earnings to avoid the risk of unbalancing
customer and investor interest."

An engineer from the Commission staff's Gas Branch testified
on cross-examination that it was prudent for PGLE to-purehase and
store additional quantities of gas. He did not endorse PGSE's
proposal to recover the carrying costs of gas in storege‘over“thet last
- authorized in rate base in a general rate case.
The staff has no objections to the PG&E proposal for _
combining GCAC and SAM, except as follows"
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Separate rates must be established so
that SAM rates can be reduced to zero
when a decision in a general rate case
is issued. The general case would
establish a new base for $AM and termin-
ate current SAM conditions.

GCAC rates would be additive to those
in a general rate case decision and could
vary depending on the adopted cost of gas.

The Commission staff recommends that the Tevenue require-

ment under SAM be adjusted downward by $3,925, 000 to reflect the :
decrease in the corporate income tax rate from 48 percent to 46 percent.'
The figures previously set forth by~the staff's rate spread- thness
do not reflect this recommendation. .
On the last day of the hearings, the staff proposed a modz-

fication for rate Schedules Nos. G=50 and G-52 which would provide an
"optional rate" and an "alternative rate", The optional rate, the
lower of the two, would apply to customers who~agree to use gas when
available as the exclusive fuel in the operation of gas fuel equxp-
ment for a six-month period or until the next commodity rate change,
whichever was less,and also agreed to supply alternmate fuel cost

information.

The alternate rate would apply to customers who do

not enter into the above described agreement. The oﬁtxonal rate
proposed by the staff for both schedules is fdentical’ \0 the- rate

proposed before it presented this proposal. The alterna;e rate

proposed is 1 cent higher per therm for Schedule No. G-SO*'ﬁdtO. nt
higher per therm for Schedule No. G=52. ‘

The staff also presented certain alternate proposals for
implementation with either offset applications or general rate’
increase applications as follows:

1.

Lifeline Allowance for Alr Condlt*onxng

Exhibit 91 in Application No. 57285 (PG&E's
last general rate application) discloses that
a gas alr-conditionxng allowance equivalent
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to the electric air-conditioning:allow-
ances of 280 kwhr for Territory A and

230 kWwhr for Territory B would be 55 and
45 therms, respectively. Texritories A
and B are identified in the electric
tariff as being within the Sacramento-

San Joaquin Valleys. The staff recommends
that the gas air-conditioning allowance be
set at its recommended Tier 1-B level.

Solar Incentive for Central Space Heat
and/or Hot Water '

A solar incentive rate schedule for new
construction could be offered to GM and

GS customers that install a solaxr system
for central space heating and/or hot water
system with a gas back-up system. The
solar system would have to meet minimum
design requirements that could be formulated
by the Commission staff and be separately
metered. ‘ '

Alternate Residential Blockiﬁg

As an alternative to its previousl
discussed revised residential blociing, the
staff proposes a rate design based on the
recently authorized structure for SoCal Gas
(Decision No. 89710 dated December 10,1978,
in Application No. 57639).

Co=Generation Incentive

The staff alleges such . a rate should be

offered. Based on the limited information
now available, tentative principals for the
rate are suggested as follows: :

a. The rate should be available for a
limited term.

b. Each applicant for such a rate would
require authorization from the
Commissicn. ‘

The rate would be based upon a formula
set forth in Exhibit 5, page 9-2..

The rate would be increased at the same
rate as the average cost of gas increases.
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Rate Simplification

a. Rates should be expressed in not
more than tenths of a cent per
therm.

b. Eliminate proxationing of bills for’
periods within which a rate change is
authorized., The applicable rate to
be charged to be determined as of the
date a customer's meter is read.

California Manufacturers Association (CMA) presented a
recommended rate design (Exhibit 14, Schedule No. 8) which would
increase the staff's recommended lifeline blocks, Tiers l-A and
1-B, on a uniform per therm basis of $0.0735 and an increase in the
residential customer charge of 80 cents per month. Said recommends
tion would account for $141, 85& 000 of the requested increased
revenue. The remainder would be obtained by increasing the Schedt’
No. G-2 customer charge by 80 cents per month and the therm rate’
by $0.0052 pexr therm; increase resale by $0.0720 per therm for life-
line and $0.0052 for nonlifeline, and $0.0156 for sales to SoCal"
Gas. CMA's recommendation would result in increased revenues of |
$164,014, 000. CMA's recommendation is based on evzdence presented
by its witness that lifeline service is provided below PGE&E's cost
of service. CMA contends that because of this PGSE's nonresidential
customers are charged exorbitant rates in order to make up the
deficit. CMA contends that such a xate deSign is discriminatory.
CMa further contends that evidence concerning_the cost of alternate
fuel is relevant to gas pricing only when gas prices based on full
cost of service would exceed the cost of alternatives. GMA s
proposal is not consistent with our recently adopted policy to
price gas at a level approximately the same as alternate fuel and 'is
not consistent with the Natural Gas Policy Act soon to be~implemented
and will not be adopted. ' ‘

Southwest Gas Corporation (Southwest) presented aiternativei‘~
formulas for allocating GCAC and SAM increases for Schedule No.; G=63
which is PG&E s resale schedule of rates to Southwest. " In arriving

15~
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at its proposed increases for both GCAC and SAM, Wlth the exceptlon o
of SoCal Gas, PG&E divided the required additional revenue frgures ‘
by the volume of therms for each schedule it proposes to 1ncrcase:

to arrive at the uniform per therm increase. With respect to the

GCAC increase, Southwest proposes that the revenue requirement

should be divided by the total sales volume for all of PGSE's
customers to determine the amount to be borne by resale-customers.
Southwest proposes that the difference be borne by customers othexr
than resale customers. With respect to the SAM increase, Southwest
utilizes a different formula to arrive at the systemwide percentage
increase which is arrived at by dividing the SAM amount by the

base cost amount and then applying the systemwide percentage to the ,
average margin for Schedule No. G-63. Again Southwest proposes: that |
PG&E's other customers absorb the difference. Southwest s proposal
would have us allocate a minimal increase to Southwest«a the expensu‘
of other custoners and will not be adopted. ' '

The city and county of San Francisco (SF) -did not”oresent'
any direct evidence; however, it partxcrpated in the hearrng process
by cross-examining witnesses and filed briefs. SF alleges that thc
SAM Revenue Requirement is excessrve because actual January‘data
shows that the staff's January 1979 estimate overestimated revenue
requirements by $4,000,000 and staff estimates do not take‘into
account the current fuel oil situation (ostensible increases in-
price and reductions in supply). SF alleges that under;theqcurrent |
fuel oil situation it is Inevitable that PGSE will have signi'fi'cantlyf
greater interruptible demand and steam electric demand. SF also
alleges that PG&E could also be. expected to sell gas to Ed;son, Los
Angeles Department of Water & Power, and other electric companres._ |
SF recommends that rates of all customers be increased on a unzform
cents per therm basis. ' S S :

SF furtheralleges that the revenue requirement under _ U
SAM should not be adjusted to reflect the decrease in.the corporate f’_
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income tax rate from 48 percentlto 46 percent. SF believes it is
appropriate and consistent with Commission and California Supreme ‘
Court decisions that this offset be considered in the GCAC portion
of the case rather than SAM. SF also points out that althougn
Federal income taxes are being reduced, Social Security taxes are
being Iincreased, and there is no reason that the increase in’ Socia’f
Security taxes should not be taken into account,as well as the
decrease Iin Federal income taxes. - o

In Decision No. 89316, the Commission found in Finding
No. 16, "It is reasonabdle to establish Palo Altois rate-
(Schedule No. G-60), so that Palo Alto has a $0.0&58/therm differen-'

tial above the cost of purchased gas on every dollar of sales, usingf[\r~

PGEE's general service rates as a basis for determining Palo Alto s
revenue. Palo Alto maintains that the same dirferential should be
maintained in these proceedings. General Motors-Corpor&tion S,
position 1s basically the same as CMA's. It urges- that the PG&E
and CMA proposals bde given fevorable consideration.

Western Mobilehome Association did not take. an.active o
role in these proceedings; however, 1t filed & closing bried whereinv
it recommends that should the: Commission adopt the staff's recom-

mended reblocking,of residential tiers it should revise the discount |

provisions of Schedules Nos. GT-and GS to bde applicable—to Tiers I-A]*
and I-B. ' : ‘
We will adopt the staff's recommended reblocking of the -
residential tiers; in so doing, we will also revise the discount
provisions of Schedules Nos. GT and GS-to be applioable to

Tiers I-A and I-B. We will also maintain the $O 0&58 per thenn
differential for Palo Alto. ' -
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Zxcept for the representations of'S , that t"ﬂ”staff o
estinaves do not take into account the current fuel oil situat iouf
and that the staff's Januwary 1579 estimate overestimated revenue -
requirements oy $4,000,000, the parties are in agreement as to
the revenue requirements under GCAC and SAM with the ekcepzioﬁ'of‘
whether the implementation of rate reductions £16Wing_from‘the ,
leveaue Act of 1978 should be effected in Application No._58L70.

The representations of SF regarding the current fuel
situation may have some merit; however, it is purely svecu_avzve
and no factual data is contained in this record. ‘ac tual data con-
cerning the situation should be available in PGIE's next SAT anc
GCAC filings when rates will again undoubt edly be adgus ed. |

Conclusion of Law 7 in Decision ho.‘90316 dated May 22
1579 in CIT 33 stated that:

nImplementation of rate reductions and revenue: c*edl-
for over—collections flowing Irem the Revenue Act of
1978 upon the revenue requirement of PGEE (Gas ‘
Department) will be accomplished in the decisio* in
Application No. 584L70."

we will, therefore, reduce the SAM revenue requirement oy . SS,hvv,OOO,
which amount is arrived at by deducting from the $3,925,000 inceme
tax savings the increased Social Security taxes of $426,000 for
the year 1579 making the SAM revenue requiremen, L6 y 35 COO
(545,942,000 minus $3,459,000). ‘ o
The staff and PG&E are in agreement as . to what classes
of customers should absord the GCAC increase. *he ‘staff recommenda‘ion -
ranges from a low of $0.0187 per therm for 1i£eline resale schedules B
to a high of $0.032L per therm for nonlifeline reszdential service.
PG&Z's recommendation spreads the increase on a uniforz cenzs per .
therm basis to all affected customers. th recommendations-
include an increase of $0.0156 per therm for sales to SoCa_ Gas under
the recent contractual arrangement. Said increase is governed
by the contract.. ' \

-
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The staff recommendation to revise the residential block
structure was not controversial and reasonadbly results in a greater
portion of residential sales belng subject to the conservation .
pressures ol increasing block rates, by'putting a higher percentage .
in the tail b®locks. In order to implement this reblocking, it is
reasonable to apply a nonuniform spread cf the revenue requirement, )
based on the marginal cost and conservation eVidence.advancedfby»'
stalf. We will adopt the staff's reconmendation with_respectftoi
GCAC. . ' ‘ :

With respect to Application No. 58&70 ‘the SAM proceeding,
the major issue to be decided is whether any of the sought increese
should be borne by PG&E's industrial customersr(Schedules Nos. G- 50
and G-52) and. its steam electric customers (Schedules Nos. G-55 and”
G-57). PG&E, the starfl and most other parties to the. proceeding agree
that no increase should be borne by Schedule No. G-52 customers, based onﬁ
evidence as to the cost of alternate fuell (#6 fuel oil). We concur.
Our discussion in this regard, therefore, ‘will be confined to wnether
Schedules Nos. G=50, G-55, and G-S? should bear any of’the SAM increase
In arriving at a determination in this regard, we must consider the
incentives of customers on these schedules to utilize alternate ruels
Studies concerning the possible use of alternate fuels e
were presented by PG&E and the staff. There are basic differenceS“
between the studies presented by PGEE and the staff. PG&E's study
is based upon data furnished by its customers, said survey having -
‘been conducted by telephone in August 1978. The stndyﬁpresentedﬂ;*~
by the staff is based upon'prices‘publiShed?in,Platt“s-oilgramﬁand"\

1/ Tre staff recommendation was tempered by & proposal to adad-
conditions of service as a precedent to a. continuation of the
present rate. P 13 supra. ‘ .
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the reported fuel contracts of Southern California Edison Company“
and PG&E's Electric Department. While the staff's study contains
more current dats than PG&E's study, the major difference is not in
the range of prices identified, dbut in the interpretation of the
results. PG&E proposes to set the gas price at the low end or‘tnc
oil price range, whlle staff recommends & price in the middle of
the range. We think that the average price Is substantially more
relevant, in the absence of evidence that enormous volumes of oil
are available at a lower price.

. ° The survey evidence of IG&E 1s wholly deficient in this.
regard. It is based on only a small portion of its customers - only
those who had recently bought fuel oil. This is itselfl important
evidence - that only 10 percent of the customers had bought any ol l.[
The survey results do not disclose the volumes purchased or the termsfn
and conditions. There is no basis for drawing the conclusion from
PG&E's survey that any industrial . gas demand 'would be- lostvby basing
the low priority gas rate on the average price of oil. This - is
confirmed bysthe evidence that some 50 customers. have signed up *or
the G-52 rate schedule, even though the cost of No. 6'fuel oil has
been less than the price of gas for these customers. Thus, there
must be other factors that enter into. the Judgment whether~to lower
gas or oil, rather then simply the comparative cost of ruel on-a
Btu equivalent basis. The use of an average oll. price seens con-
servative, based on this record.

The present Schedule No. G-50 rate is $0. 2&929 per therm-
for all usage. The staff recommends an increase of $C. 01800 under
SAM. The staff rate design recommendation does not take into ‘
consideration the reduction of tne $3, 925 000 in the.SAM revenue.
requirement. Based on the staff's recommendation, the Schedule ‘
No. G-50 rate would increase to $0. 26729 per therm | '
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Sales to Schedules G-55 and G-57 are made‘to Priority‘s |
customers who must use No. 6 fuel oil with a 0.5% sulfur content or”
less. This fuel oil is purchased under long-term contracts and
commands & premium price; a starff engineer testified that PG&E's
July 1978 weighted average price was e5. 57¢/therm and the. current
tariff rate is 22. 629¢/%herm. The long-tern contractnprice,'rather:
than current posted prices, is the relevant price for setting the
gas price for these customers. We shall apply the SAMLincrease to s
these schedules. X : |

With the pending implementatioﬁ of federal 1&w that will
set some boiler fuel commodity rates based on the incremental priceiy*
of alternate fuel(s), it is essential that the Commission be kept
informed of alternate fuel prices. Thereiore, we will require that
RG4E present information on alternate fuels used inlits service aree
This information shall include, but not be limited to,. the delivered
price per barrel, lot size, Btu content, ‘and sulfur content.‘ Tﬁe
above information will Dbe furnished to. the Commission staf £ quar erly"
and coordinated with the semiannual PGA-SAM filing dates.

The record in A-57978, Tr. 653" on July 20, 1978, shows that
PGXE was to provide a study on its equivalent costs to. burn #6 fuel
oll and natural gas. As this study has not yet. been provided we'
shall require PG&E to include the study with its next SAM applicat
and on a quarterly basis thereafter. The study shall also include i
the relative efficiencies between the fuels as it is burned to produce
equivalent boiler heat. Any excess air (oxygen) burned with the
fuel to control smoke stack emissions mnst,be considered witn respect
to fuel efficiency. Each steam plant shall be’ stated separately
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Eaving determined the classes of customers who should bear \ .
~ the increases under SAM, we now turn to the question of whether rates “o
should be increased on a uniform basis, as proposed by PG&B, or on a
nonuniforn basis, as proposed by the staff. The basis of the rate
increase spread to Schedules G-50, G-55, and G-57 is the alternate
fuel price study and analysis as discussed above. Tne resulting N
rate spread for remaining schedules as proposed by staff is reasonable -
wiform except for lifeline and resale. | :

The adopted rate design is shown in Table 5.

In connection with PG&E's request ‘to modify the GCBA. to
Include carrying costs on investments in gas, in storage_and in
prepald gas to be reflected to the extent those costs' are more or
Jess than the amounts provided through base rates, we coneur with
the reasoning of the staff financial examiner and reaffirm Finding
No. 7 of Decision No. 84577 that: "Rate adjustments relating to
elements of rate base should only be oonsidered together with
overall test year earnings to-aveid the risk of imbalancing,customer
and investor interest."

We will adopt PG&E's proposal to combine tne GCAC and
SAM with the modifications recommended by the staff. This new
procedure, which will be entitled GAC,. 1s setiforth in detail
in Appendix D to this decision. ' ‘

The staff proposed a lifeline allowance for gas air ,
conditioning of 55 therms for Territory A and 45 therms for Territory B
sald territories being i1dentified in PG&E's eleciric tariff
Preliminary Statement Part A-l. In Resolution No. G=-2279 dated
May 22, 1979 we authorized e 1ifeline allowance of 50 therms for g
both territories. The allowancesvwill be set at the staff' L
recommended Tier I-B level. :

The staff's proposals, with respect-to solar incentive-d
for central space heat and/or hot water, cogeneration incentive,.
rate simplification, and the modification of Schedules Nos.. G-50
and G-52 which would provide an "optional rate" and an "alternstive
rate", require further study and, therefore, will not be adopted
herein. -

-20=
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TABLE §
ADOPTED RATSS.

CCAC | - SAM - | e
Yolime Increase GCAC _ . Inerease . SAM
Schedule (M Therzs) 3 Per Therm Revenue 3. £ Pe

r Thern o °-.—--~~'-'2~_!A<§'t:?:‘
(Residential) o ‘ . ‘ N
s 02 SHE0 ms e
Tier I-3 : 710,000 0223 15,833 (00260 . 1,86
Ties II | 314,697 032 10,296 00286 - w0
Ties T2 215,480 .032L | 7,013 ;062é55_*' - ‘5i§Q fﬁ :
Tiex IV 88,661 .0324 2,873 o wo02es s
CH-N, $S=x 133,320 _ L,320 .qdééé;]a e

Total. 2,343,433 . s59,885

{Wonwesideatial) | o o ‘ o
2 L 1,769,260 0§t ow3,5U 0026
=50 821,000 : . Lomsool
G-32 303,207 . B S R
55 1,318,220 - s
£=57 127500 ' - ST oLousso
Total 4,339,400 SR B
L:feline 36,118 ‘ 5 .00208
Norlifeltze 5,762 o
Tstal 92,860
ScCal Gas Sales 542 ,_35§
Total 7,318,043
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0a May 15, 1679, the Caiifornia Sﬁnre me" cOurt *ssue
decision in Calliforaia Manu:acturers Association, et al vs.
Pudlic Utilities Commission, et al.(S.P. Nos. 2372C and 2372’) |
In that decision, the Court remanded to this Comniss,on,for ,urthe'
hearings, decisions issued in offset proceedings similar to the -
Present case. The Court was of the opin*on,that tae C ~iss c“‘-“
lagkes sufficien* eviderce and failed o make uificieaz'f:“ L:"S
of faet and conciusions of law on the issue of :\e'*a.e des_bn;
Specifically, the Court held that we nad _nsu**ic*ent ev‘cence‘i:
the recordé regarding demand ané price elast lelty am onb ‘the va*ious
c’asses o: customers to determine which of the Droyosed rave desibu
would p*oa sce the most conservation. It may be that some oar:y |
will contend that the same evidentiary defect is presen in the
record of the present case, which was submitted prior to the
Supreme Court's decision. we oelieve the pest way To. *ollow~.h'i
mandate of the Court in the present,case is <o wake The rates
adooted subject to refund or surcharge if it should be:
determined at latexr hearings that sone alternative rate desibn

would more effectively result in conservation or otnerwise be more ; *~

Teasonable..
Findinzs of Fact : e o
1. The sought additional revenue by IG&T is necessita ted
because the cost of gas PGEE is being charged by its sucpliers is7
more and because gas sales are less. thankprojected for tes* yea_
1979, as adopted in Decision No. 89316 dated. Sepuember 6, 1 5 :
in Application No. 57285. | - |
2. DPG&E's additiocnal revenue requlrement pursaan* to G ACT‘
is $114,046, OOO .
3. PG&?'S additional revenue requirement be*ore ad*usumeru ' o
of the reduction in the corporate income tex rate and incresse _r"“
Social Security taxes pursuant to SAM is $49,942 OOO.-

-2l
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4. Decision No. 90316, dated May 22, 1979 in OTT 33,which ‘M
ordered utility rates to be reduced, based on the emount or'Federal
tax reductions flowing from the Revenue Act of’ 1978,and permitted
utilities to offset the income tax reduction by the amount of the.
increase in Social Security (FICA) taxes also concludes that
implementation of such rate reductions for PG&E'S Gas Department -
would be accomplished in the decision in.Application No.. 58&70

5. DPGEE's Gas Department Federal income tax reduction fcr
1979 is $3,925,000. Its increased SOCial Security taxes for 1979
are $426,000. N

6. PG&E's revenue requirement, after adJustment for reduced
income taxes and increased Social Security taxes,is,$&6~4&3,ooo
($46,942,000 minus $3,499,000). S _

7. The staff's revised blocking of residential scnedules .
better implementS-the policy objectives of increasing block rates

. by relating the rates for nonessential residential uses to marginal
costs. ' ‘ ' ‘

8. The revenue requirement pursuant to GCAC of $ll& 0&6 000

should be recovered by increasing the rates of ell schedules except

for G-50, G-52, G-55 and G-57 as shown in Table 5. The imposition

of the highest increase on the non-lifeline’ residential schedules )

is reasonably related to the reblocking of residential. rateS- - s

S. The revenue requirement pursuant to SAM, as. adJusted for N

reduced income taxes and increased Social Security taxes, of $&6 &38 OOO

should be recovered by increasing rates of all schedules except

G=52 as shown in Table 5. . .

10. For rate design purposes, it is reasonable-to bnse tne _
price for low priority customers on the average price’ of competing
alternate fuel in the absence of compelling evidence that significant
demand will be lost, resulting in a loss of contribution.. There are
many factors dbesides comparable Btu prices that control the. Judgment
whether to burn gas or oil. Basing the gas price on the average oil

25~
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price resul'te in greater stability by not making the price dependent
on occasional quirks in the market such as.might occur if the price
is based on the low or high end of oil price ranges.

11. The request of PG&E to modify the GCBA_tolinclude carrying

costs on investments in gas in storage and In prepaid gas relates l
to rate base and should only be considered with overall ‘test year .
earnings to aveid the risk of’unbalancing.customer and investor .
interest. : '

12. PG&E's proposal to combine the GCAC and SAM. with the -
modifications recommended by the staff is reasonable.‘ Thu GAC raue
.for each schedule will consist of two parts: (1) the current -

(forecast) period adjustment rate, and (2) a single adjustment rete o

Jor the other components.
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13. The receatly authorized lifeline allowance for gas. air

conditioning at the Tier I-3 level of 50 therms for Territory A &
50 therms for Territeory 3B, as said territories are described in
PGEZ's electric tariff, Preliminary Statement, Part A=l is. reasonao’e.‘

1. The charges in gas rates and charges authorized by this
decision are justified and reasonable; the present rates and charges,eu
_nso’a. as ,hey differ from those prescr*beﬁ by this deciq;cn, are
for tThe future, unjust and unreasonable. : :

15. The alternate fuel study presented by PG&d was oased on
August 1978 data and does notv reflect current conditions. It *s
reasonadle for PGEE to provide uer:odzc rﬂnorts on current cos:s of

alterzate fuels to the Comm;sszon. , .

16. PGEE utilizes both natural gas and’ fuel ozls in l.s stean=
electric plants and has the ability to determine the equivalene cosesf
associated with burning each type of fuel. Periodic reporteato-the._“
Commission on these costs are reasonable.. | |
Conclusions of Law ' ’ _

1. The request of PGXE to modi’y the GC3A to include carry-
ing cosTs on 1nves*~enes in gas in storage and in orepamd‘gas .
relates to rate base and should only be conside: ed Wltn the. revmew— o
of overall test year earnings to avoid the risk of uno ancing ‘
customer and investor interests. e

2. Applications Nes. 58L69 and 58L7O shou_d be g*an
the extent set forth in the fol ;owzng order.

3. The ef’ectlve date of this order should be the daue
hereof because there is an lmmed;ate need for the rate re’;ef.

Po&Z is a_ready incurring the costs wh;ch will be of set oy .he rate:-
ingrease auv horzzea herein. : : o

L. PG&g-should be directed o subm;t alternate fue; cost L
reports, coverxng its service area and its interueparzment ooeratlons o
on a quarterly basis.‘- o ‘ '




IT IS ORDEREL. that: , e
1. Pacific Gas and Electric Company is authorized to file
with this Commission revised rate schedules as set forth in
Appendix C, attached hereto, on or after the effective date of
this order. Such filing shall comply with General Order No. 96-A.
The revised tariff schedules shall be effective on’ the date of
£lling.
2. Within thirty days of the erfective date hereof Pacific
Gas and Electric Company shall file under General Order No. 96-A -
the Gas Adjustment Clause set forth in Appendix D, which will ‘
supersede the Gas Cost Adjustment Clause and Supply Adjustmenu
Mechanism presently contained: in its tariff. : |
3. Pacific Gas and Electric Company shall submit alternate N
fuel cost reports, covering its service ares and its interdepartmental
operations to the Commission's Gas Branch on a quarterly basis. ,
L. The rates collected pursuanz to this decision be subject
to re‘und and/or surcharge pending further hearings on the subject
of rate design as hereinbefore discussed. | .
The effective date of this order is the date hereof.
Dated at San Francisco . Cali:t‘ornia, tm.s
19th day of June > 1979 ‘

,_ :JOHN E. BRYSON IR
- Pres&den*
o VERNON' L. STURGEON. -
* RICHARD:D.: GRAYELLE
o CLAIRB To DEDRICK®" .. -
o COmmlssmoners“¢fj L

‘Commlssmoner Leonaw.rh....~ 5 rimes, Jrq
'present but not;participating.
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APPENDIX A
Page 1 of 2

Pacific Gas and Electric Company

Summary of SAM Revenue Recuirements

The SAN regquirements established by Deczs;on No- 89316 test
year 1978, are as follows:

General Sales Revenue ‘ - Sl 760 112 000
Cost of Gas Revenue 2 2. 50 oo
Authorized SAM Margin

Total Test Year 1978 B N
Adopted Zstimated Sales : 74513 ,600: N‘the“vs

The recorded period (June through September, - 1978) gas revenues
are as fol’ow5° .

Recorded Period nevenue ) ' _ $ th 303 ooo
Recorded Cost of Gas Revenue*

Recorded SAM Margin ‘

Authorized SAM Margin

Marg;n Difference

Interest on Margin D:fference

SAM Margin Balance

The carrent per;od (YEar 1979 Esvzmated) ga° revenues are as -
fo’]ows:
5 Current Period Reven.e B $1 58 819 OOO
Current Period Cost of Gas‘
Revenue
Current Period SAM Margin
Authorized SAM Margin
Margin Difference ,
SoCal Margin Adaustment _ o
Credit 31,570,000
Tax Adjustment (re: 0II No. 33) 199,000
Current Period SAM Deficiency 25050007
SAM Margin Balance . : 0,152,000)-
SAM Revenue Requirement 4 2 L3C, -

Year 1979 Estimated Sales 7,318,0L3§m*£hérmsu‘_'
(Exhibit Ne. 5, Part C, page 4=7) P

(Red Figure)

* DGA revenue plus franchise fees
and uncollectibles.
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APPENDIX A
‘Page 2 of 2

~ The GCAC revenues for the,cur:enz‘peribd'are.as‘follows:*"

Ce'rent Per1cd

Authorized Cost of Gas Revenue ' Sl 2&9 8L8 OOO
Current Cost ¢f Gas ,

Cost of Gas Deficiency -3 C
SoCal Sales AdJjustment . 7 561 OOO
GCAC Deficiency ’ ‘ g

)
Franchise Fees & Uncol’ecticles ‘QBO&IOOO)
Current Period GCAC 112, 145,0CC)
Gas Cost Balamcing Account (GC3A) R
GC2A,. 9/30/78. s (1,885,000):
Fraochise Fees & Uncollectibles -~ (13,000)
GC3A . ] | N xt;, & @UU-) _
GCAC Requirements | | AU "“"'4

Current Peried GCAC o sﬁ( 2,1u9,ooo> B
' e i2,898,000)

GCBA =
GCAC Revehues.

(Red Figure)

The GAC rates shown in Appendix D, Page 3 of 3 are'. as follows
(in ¢/therm): _

P Other'GAu”

.

Current SANL current - - iota.. 5]_7_;
Schecule , SAM _ 3Balance GEAC . GCBA. Other GAZ.

Residential ’

Tiers I-A, I~E  0.091 0.169 gg 0.037 “‘2-399
=3 -037

Ters II, III, IV 0.101 0.185

L B4es

Gi=N, GS-N, GT-N 0.301  0.185 3. 336 ook N

G=2
G50
G=52

Resale
G=00

et am**vaWWT
.169 o o

Id.fel:!.ne : 168 .180 "‘2 385;‘;  B
elin 0. | o 2.82T 2,729

e
2G-6

Liféline og ‘ 127 J, a L?_Wile7995Q**

Non-Lifeline 2 : 9 ’ e.ﬁ;,”2?959§5€e?"

G-55, G~57 0. 903; o o o 903:‘_;‘7? i



Schedule

(Residentiel)
Tier I-A
Tier 1I-B
Tier 11
Tier 11X
Tier IV
OM-N, G3-N
Total

(Nonresidential)

G-2
@-50

Total
Resale
Lifeline 33,7%

' Nonlifeline 66 31

: '_I‘otra_l

-Socal Gas Sales .

'l'otal

Yolume

M Therms

_APPENDIX B

PG&E Proposal

Increase Rate
$ Por Themm

840,275
710,000
314,697
216,480

88,661

133,320

2,343,433

1,769,260
821,010
303,410

1,318,220

4,339,400

36, ns
56 . 742

.92, 860 :
,2&2! 250

GCAC

,02511
.02511
,02511
,02511
,02511

,02511,

7,318 043 o

SAM

,01187

01187
.01187
,01187
01187
101187

- -914,056

Revenue M §

GCAC

$ 22,104
17,828
7,902
5,436
2,226

— 3,318

$ 58,841

SAM

$10,449
8,428
3,735
2,570
1,052

1,583
$27,817

- $21,001

$1,103

-~

Increase Rate

Staff Proposal

$ Per Therm

GCAC.

.0223
10223

(0324
+0324
0324

SAM

,003
. 003
.00}
. 004,
.00

0324

Revenue M i

GCAC

$ 19,629

15,833

10,196
7,013
2,873
4,320

$ 2,640
2,130
1,259

866
355
533

$59,865

$ 43,52

$ 7,783

$. 7,042
14,778

18,323

1772

43,52

-8 2,196 §
R 2 NS S

'535;f$11b,04677

%675
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APPENDIX C

Pacific Gaz and Flectric Company
Gas Department

1. Applicant'r: rates and cha:rges are changed to the level or exten't set. forth I

this a.ppendi: (includes TCAC adjustment).
Per Meter

L. C::stcner Charge. ' o S L

b. Commodity Qﬁ ._/

ﬁﬂl‘ n . - m delivme.’ yer them 0'.0.....&... $ 0 18260 "
Tier IB . . - ""\'o-o.-o- , .lgd_o

Per Month L

Ther I - “ . B .....-..‘0...‘. k '28285 B

er IIX -

.0.00.&..‘.... -2%75 L

ﬁa IV' - - ' ) _ ..oooo--.oott L 0.3.7265» |

Q{-N, GS-K, GI=N = ‘ ) ‘ -.oooo.«o.ou.-

All dﬂ.imu, Per them oooo.ooooococoono---oooo----‘ooo $ 0_28015

Schedule 0-30
To be increased cmmteh' with Schcdulo G-z

Schedule G=50-

0 olorss

m dmme‘, m mm .."....‘......Q......"‘...‘...' $w 0.26729 . ‘

Schedule  G-5:

AJ.'L dmme‘, m thm ...l...t............D..Ol....Oo. $ 0.22629

A.'Ll denveﬂea, mr thm oooo-ooo¢.--ooonooon.ooo.--00000 $ 0.2h019 ‘
Ressle Schedules G650 0-61 o
m‘iod

~ Fixst (Lifeline), BT B™ 38:8% o
per themn sasevscsrsves ”.17%0 $o.l'rh.°5 w.l'rsB‘ $003.7035' "

Excess, per therm ...... o.2232h 0.22680"3. 0.22610 | .22430‘1‘ =

2. %The gas lir-eanditioning lifeline nnonnce shall de bm«i l.t 't.h.e '.rier I'.B
ate.

1/ Quantity blocks in accordance with table on page 2-1, Part C of Exhidit No. 5.
Schedule GT bBlocking same as Schedule GS. Discounts in Schedules GS and GT
are applicadle to Tiers I-A and I-B.




APPENDIX D
Page 1 of 3.

Pacific Gas and Electric Company

Gas Department

“ A by
e

PRELIMINARY STATEMENT (Continued) = -
PART G

Gas Adjustment Clause (GAC)

No. 1—=Applicability: , * C “f-,, .
This Gas Adjustment Clause (GAC) provision applies to bills for service under a1l rate sched~ - .
ules and contracts for gas service, ‘ o C

As used herein, the terms “cost of purchased gas“ and "purChaséd‘qas COSt™ are, synonymous and
include only those items includable in Accounts Nos. 728, 800 through 806, 808, and 805 of the °
Uniform System of Accounts. o ' —

No. 2--Base Rates: o i
The Base Rates are the gas rates effective September 11, 1978 (excluding TCAC rates).

No. 3==Current Period Volumes:. ‘ . B o ‘

The volumes of gas, expressed in therms, to be utilized hereunder shall be those estimated to
be purchased and those estimated to be s01d during the twelve calendar month period beginning with
the applicable Revision Date. The total volumes of gas purchased shall include withdrawals from.
storage and shall exclude injections {nto storage. : o R -
No. 4==Revision Dates: ) o

The Revision Dates are January 1 and July 1 of each year. On such dates, or as soon thereafter
as the Commission may authorize, the Utility shall, 1n accordance with the provisions hereof, in-
trease or decrease the GAC Rates applicable to each rate schedule and contract. In the event of
any change or changes 1n prices charged by a gas supplier or suppliers which would change a GAC .
Rate by 2t Teast one cent per therm, when-appiied to data in the most recent regular filing here=
under; the utility may file 2 revised GAC Rate based on such data in accordance with'the provisions -
hereof. , ) . ‘ o

No. 5-=GAC Rates: ‘ o ,
The Commission shall determine and f1x applicable GAC Rates to be placed into effect on each
Revision Date based on.the Current Recovery Amount computed under Section 6. delow. The Utility shall

f4le one or more proposed GAC Rates. (See Note on page 2 for addition).- CA

No. 6==Current Recovery Amount: ' B
The Current Recovery Amount shall be determined as (1) the amount of the Current Cost of
Purchased Gas determined as specified in Section 7 below plus the balance in.the Gas Cost Balance
Account, both increased by 0.726% (to adjust for franchise requirements and-uncollectidle accounts
;xpense) plus (2) $467,552,000 minus (3) revenues calculated at Base Rates applied %o Current.
eriod Volumes. : . A o - S

No. 7==Currvent Cost of Purchased Gas: : : S ST
The current cost Of purchased 0as by the Utiiity under each gas supplier rate schedule and -

contract shall be determined by application of the rates in effect thereunder on or before the

te of filing under Section 9 below to the Current Period Volume of gas purchased under each such
supplier rate schedule and contract; provided, however, that 1f an interstate supplier has filed
with the Federal Enerqgy Requlatory Commission a higher or lower rate which wil) become effective -
on or before the Revision Date, the Utflity may apply such rate. The cost of gas delivered to -
and withdrawn from storage shall be included fn the current cost of purchased gas at the unit
delivery and withdrawal rates of Accounts No. 808 and 809 of the Uniform System of Accounts in
effect on.or before the filing date. . . _ . ‘
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Page 2 0L 3
Pacific Gas and Electric Company

. GQB- Department

No. B=wfas Cost Balance Account

Commencing on the effective date hereof, the Utility shall maintain a Gas Cost Bai‘anc:‘.Acéowhf; .
Entries shall be made to this account at the end of each month as follows: - S ‘

(a) A debit entry equal to the actual purchased gas cost duri’ng‘the'month‘.

() A credit entry equal to (1) the amount of Gas Department revenue from sales billed during the
month (not inclucing any GEDA or TCAC revenue), less (2) $38,962,667 and multiplied by the -
reciprocal of 1.00726 (to exclude the adjustment for franchise requirements and-uncollectidle
accounts expense). o : ‘

If the UT11ity receives from any of 1ts gas suppliers cash refunds. including any associated .
interest. on and after the date this Gas Adjustment Clause becomes effective, the amount
thereo? not included as a credit to purchased gas cost shall be recorded.as a credit to- the
Utility's Gas Cost Balance Account. _ : C S

A debit entry, if positive (credit entry, if negative) equal To the difference, 1f any. of:

(1) the amounts which the Utility must pay fdr California source ‘qas pursuant o ‘settlement -
wﬂth’supphers of such gas or pursuant to determination by an arbitration panel or.
panels, less L . : o

(2)" the amounts previously paid for such gas. '

(¢) A storage credit equal to payments by or credits from E1 Pase Natural Gas-.céfnpany ‘for gas -
storage in. excess of costs not otherwise recoversd attributable to the period on and afier
August 27, 1976. o : o

(f) An entry equal to 7/12 percent of the average of the balance in the 4acc0unt,‘d'.'.‘ <he beginning of
the month and the balance in the account after entries.(a) through (e) above. o

(g) At the beginning of the month following the effectﬂe date hereof, any'ba\aﬁéé 1r"\'<the.sbap1'y
Acjustment Account shall be reduced by dividing such palance by 1.00726 and the remaining..
balance shall be transferred to this account. Lo =

No. S=-Time and Manner of F{ling and Related Reports: - T
The Utility shall file revised GAC Rates with the California Public Utflities Commission at
Teast 30 dn?but not more than 90 days prior to the Revision Date. Each such fi1ing shall be
accomoanied by & report which shows the der{vation of the adjustment to be applied. A results..
of operation report for the prior year will be filed by April 15 of each year.. o

Note:

The following sentence shall de added to Item No. 5 == GAC Rates.

I’he'GAc rates will consist of two parts: ope for the current (forecast). .
period; and one for the other GAC components. |
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AFFENDIX D
Pnee 303

Pacific Gas and Electric Company
Gas Depqrtmmt
PRELIMINARY STATEMENT (Continued)

PAXT B

Cammodity Rate Adjustments (¢ per themm)

1. Statement of Rates

The rates in all filed Rate Schedules, except G-30 ». include ad;}usments

listed below. Schedule G=30 rates aye revised cmmsmtehr with Tevenue
adjustaents. ‘

Base GAC Effective
Type of Commod ity f.:@; A : _ : COmodit'y
Service Mteslz Other GEDA.  TCAC .Rate ‘
Residential ) - _—
"':11"'& % 15.170, 0'891 2.359 ° ‘ 18..2‘60\5- o
e IB 17.450 0.09 12.399 | o 10.9k0 .
Tier II 25.030 0.101 3.k2s ( .2 0.271) ‘ 28:;318"2‘.’; L
. Mexr IIX 26.620 0.101 . 3,25 (0271)  29.875.
2der IV 3L.010 0.101 - 325 ' go.zn) 372650

g T Eee eam s @D s B

L G=e 1 - 25.5u0 0.101 2,645 . (O 28.015;1;,-}' ,
@50 25.200 8.631 1169 - (0.271%»{ 26T
G-52 22.900 o (02TL). 22.62907 .
G-55, G=57 22.900 0.L87 = 0.903. 2‘0‘-.271' DR 2k.019"

15.400 0.0T5 ~  2.385 O 1réo
19.790 0.076 - 2.729 : o22a32L
15.550- 0.056 1.759 O o ITJOS .
19.910 " 0.082° 2.956 o 22.680°
15.480. 0.056 1.79% : O . S 17.335 0
15.180 0.056 1.79% , o 17.035

1/ As of (date) per Decision Bo. (this decisian).
2/ 8AX recovery for the current period.

Note: The Dase Cost Amount included in Puse Bates is $467,552.

The annval Base Weighted Average Cost of Gaz included 4n

Base Rates is 17.d§9¢p¢rthm(mmn¢ franchise fees
weollectidbles).




