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Dec1s1o.n No.. 90821. SEP 121919. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF 

Application of' PACIFIC GAS AND ELECTRIC 
COMPANY for autherity to. reVise1ts gas 
rates and tariffs under the Gas: Cost 
Adjustment Clause. to. change gas rate 
des1gn .. a..'"'l.d to modify the' Gas, Ccst 
Balance Acccunt to renectcarrying 

) 
) 
) 
) 
) 
) 
) 
) 
) 

Application No. 58409 , 
CF:tlejNovember 10'. 1978) 

cc~s ts o£ gas in storage. 

(Gas) 

-----------------) ) 
A~plicatio.n o~ PACIFIC GAS AND ELECTRIC ) 
COMPAA"Y for autherity to reVise its gas, ) 
rates and tari~rs under the Supply ) 
Ad.justment Mechanism .. to. change gas rate ) 
design" and to. consolidate the Supply, ) 
Adjustment Mechanism With the Gas Cost ) 
~~~~~~~. ) 

(Gas) ) 

-----------------------------) 
ORDER GRANTING LIMITED 
REHEARING OF DECISION 

No .90"'tf24 

""," 

App11cat1onNo. '5·8470 , 
(Filed November 10·.1978·) 

" 

Petitions .fer rehearingo.f DeCision No. 904~~ have been, .filed 
'by California Manut'acturers Associat.ion. (CMA)" General Motors, Corpo.,ra-' 

., J r 

tien CGMO) and Pacific Gas and ElectriC Company (PG&E),., PG&E'has, 

alSo. 1"1led a response to.' the petitions filed by CMAand GMC asking 
that those peti t1ens be den1ed. On, August 16:. 1919, a latef11ed: petition, ' 

fer rehearing was received frem Western Mob'ile Home Assod1at16n ('WMA);: ' 

a party to. these preceedings. In View of' our action' tak~nh~we" 
'believe WMA has the relief it seeks. 

We have conSidered each and every allegation. of error 1nthe . 
peti tiens filed by CMA. GMC and P'G&E and are of the op,1n1enthatgoOd 

cause has 'been shown to grant a rehearing en theissueef:·rate design., . 
. -: , ;, .. :'" ~: "~I" <'. <': <.' 

therefore, .. . " 



• • 
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IT IS HEREBY ORDERED that rehE~atlng ot Dec1's10n No,. 90424 is 

granted 11In1ted to receipt of eV1d~~ ~n:. on the iss.ue o::r 
rate des1.cm. Said rehearing will 'boe-cQAeel~Withtb.e further 

hearings :mandated by the California Supreme Court, in> CMA~;al,.,·vs 
CPUC,9 (l919) 24 c 3d. 253. 

Except as to th.e issue or rate des:tgn,9 rehearing of: Decis:1on 
No. 90424 is hereby den1ed. 

• ,I 

, 
; ..-"r • 

The eftect1ve date of ,this order is . the elate' hereof. 

Dated at $iQ Ft-anellact' ,9 Calirorn1a~ this" lB=-t+-· day ,of 
SEprEMSE~ 1979. .,. , 
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Decision No. 90424 June 19, 1979 . 

BEFORE 'THE PU:sLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of PACIFIC GAS ~~ ELECTRIC ) 
COMPANY for authority to revise its gas- ) 
rates and tariffs under the Gas Cost ) 
Adjustment Clause, to change gas rate ~ 
design, and to modify the Gas Cost 
Balance Account to r.eflect carrying 
costs of gas in storage. ) 

. (Gas) ~ 

Application No. 58469 . 
(Filed November 16, 1975) 

Application No-. 58470 
O'iled Novecber 16·, 197.8) 

Malcolm H. Furbush, Robert Ohlbach~ and PeterW. 
Hanschen, Attorneys at taw,. for Pacific Gas 
and Electric Company, applicant. 

SteEhen A. Edwards, Attorney at Law, for San 
iego Gas &E!ecttic Company; James P. 

Bennett and Charles R. Farrar! ,Jr. ~ Attorneys 
at taw, for Kerr-McGee Chemica Corp.;: 
George Agno.st~ City Attorney) and Leonard L. 
Snaider, Attorney at Law', for City and county 
of san Francisco.; Gordon E. Davis and William H. 
Booth, Attorneys at Law, £,or California 
Manufacturers Association;. Philip A. Stohr, 
Attorney at Law, for General Motors Corporation; 
Graham & James, by Boris H ... takusta, David J. 
Marchant, and' Thomas J. MacBride, Jr.,. Attorneys 
at Law, for eaIi£ornia Hotel and Motel 
ASSOCiation; Ronald .J. Mulcal~e, Attorney at 
Law,. for City of PaIo Alto; warren !Ullman, for 
Southwest Gas Corp.; Harr~ K. Winters for University 
of california, :serkeley;len J, sul(ivan~ Attorney 
at Law, for California Farm Bureau Federation; 
interested parties. 

Patrick .J. Power. Attorney at Law, and John L. Dutcher, 
for the CommIssion staff. 
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" 

OPINION 
~~--- ... ~-

By these applications, Pacific Gas and Electric Company 
(pG&E) requests authority effective January 1, 1979, to, increase its 
gas rates lmder the Gas Cost Adjus,tment Clause (GCAC) (Application 
No. 58469) and under the Supply Adjustment Mechanism (SAM) (Application . 

No. 58470), both of which are included in its gas tari£f.T~e sotrght 
increases on an annualized basis as, set forth, in the applications, 
are $133-.5 million under GCAC and $83.9 million under SAM" a, total 
of $217.4 m111ion. PG&E also reques'CS'modification, of the Gas Cos,t 
Balancing Account (GCBA) to include carrying costs on investments 
in gas in storage and in prepaid gas' to be reflected' to the 'extent 
those costs are more or less than the amounts provided throughbase 
rates. Application No. 58470 also, includes, a propo·sal that would 
consolidate the SAM and GCAC mechanisms into a GBsAdj'ustment Clause 

(GAC). 
These matters were· conso-lidated for hearing,., which '~as" 

held, after due notice. at San Francisco before Administrative LaW' 
Judge O'Leary on seven days between February 2& and March 9, 1979. 
The matters were submitted· subject to the filing: of concurrent 
opening and closing briefs, the closing. briefs· due on or: before 
March 23-. 1979. 

In the intervening four months between) the filing of:', the 
applications and the hearings scheduled' therein;. ,'two events occurrec.t 
that tended to outdate PG&E's supply and sal:es estimates. On~ ., , 

December 8, 1978, ~G&E and Southern califomiaGas, Company (SocB.l 
Gas) entered into a contract whereby PG&E agreed to·' sell to SociI 
Gas a yearly average of 27 .375MMcf (75 MMci daily average). o~ a . 
£h'm basis and a like amount on a best e£forts basis, at' a pr:tce of 
$2.29 per decatherm. . ',' 

", 

.... , 
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The contract extends through 1:981. An escalator,.provision equal. 
, '.. . 

to the average increase or decrease in rates to- PG&E.'s Gas Depar,tment 
customers authorized by this Commission is included::' in the contract. , , 

The sale was, authorized by the Commiss,ion on December, 19~ 19'78:, 

pursuant to Resolution No. A-2259 dated December 19~ 1978. 
Similarly, in late December 1978 £1 Paso Natural G.:ls . . 

Company (El Paso) released new gas projections. which showed" increased' 
volumes of gas being available to' customers on its system. because 
o"f increased reserve additions. Based on these new projections,' 
PG&E expects to receive more gas from. El Paso- than was .reflected .' 
in the applications. As of t.he date of"fil:r:ng t.heapplicat.ions ' 
E1 Paso is PG&E's least expensive source of supply. 

On February l6~ ,1979',. PG&E received a copy of the stafff's 

"Report For Pacific· Gas and Electric Company Gas. Departmenttr 

(Exhibit 5). Exhibit 5 reflects the sale to' SoCal Gas at a level: 
'" ,':t" , 

of 150 MMc:f daily (58,344 MOth) and the increased supplies:'avail-
able from £1 Paso. Based upon a review of Exhibit 5-" PG&E. stipu,:" 
lated for the purposes of the instant applications, that the staff 
estimates of total supplies, sales, and increased revenue require­
ment should be utilized,. Based on the staff shOWing', which PG&E. 
adopts, the increased annual revenue requirement is now $163.,988:,,000: 

of which $l14,.046,000 is. attributable to GCAC and $49',942~000 is. . 

attributable to SAM. The application of SA!·! t.o' PG&E's operating .. 
resul ~ is "illustrated. in Append.ix A at.tached hereto,. 

The additional revenue sought, by PG&E is necessitated· 
because the cost of gas PCi&E is being charged by its intersta.te· 
and intrastate gas suppliers is more and. because gas,' sales are"less . 
than projected for test year 1979 as adopted' in Decision No·~,S9>!6 . 
dated September 6, 1975, in Application: No". 572S:S"its. last general 

, C
e
,.:", 

rate increase. 
To recover the addi tiona! revenue requirement;. PG&E:: proposes, 

to increase Schedules Nos. G-1, GS~ GM, ~Z. G-30, '~O:, ~i:,:,~'2:: . 

-3'-
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and C-63 on a uniform cents per therm basis. This method results. 
in an increase of $0.02511 per therm for'the requestedGCAC increase 
and $0.01187 per therm.,for the requested SAM increase ... In accordance 
with the escalator clause provision in its' contract withSocal Gas, 
the contract price will increase $0.01559' per thermunder GCAC.N~ 
i.ncrease is proposed in the contract price under SAM. PG&E . sugges.ted 
in Application No. 58470 that the cus1lJmer;,charge under Schedules 
Nos. G-l, GS, and GM could be increased frot:!. $1.20 to $1.70 to 
absorb a portion of the SAM increase'. The: customer charge for 
Schedule G-2 could also be increased from $1.20 to $,2.29 for the 
same reason. PG&E alleges this would help reduce the defici.ency 
between the present customer charge and the allocated cU'stomerco.s.t 
to serve .. 

" 

In Decision' No. 89:>16 .. the Commission rec()gnl.zed that gas, 
rates to certain industrial customers had reached a level eCl,uai 
to or greater than certaitl alternate fuel prices for. thosecustome:rs,~' 
As a result, PG&E was lOSing gas customers at a precipitous rate. 
To remedy this situation and' to provide stability, the'Commission 
stated: 

fT. ... The undisputed departure, ofcerta. in 
customers from PGandE's system is indicative 
that the gas price adopted in Decision 
8i585 represents a plateau from, which to 
survey the alternative fuel market. We 
will therefore authorize a Schedule 
No. G-52 rate as proposed by PG&E, but 
we fine. that a rate of 22.90 cents per 
therm is reasonable. This will prov!de' 
a point of stability in our alternative 
fuel pricing policy. As more information 
is developed by the staff, PG&E, and 
other interested parties, further oppor­
tunities for differentiation along the 
lines of alternative fuel use may present: 
themselves. For the future, PG&E t s 
semiannual Gas Cost Adjustment Clause 
(GCAC) and SAM filings should be us'ed to 
develop and maintain rates that· are 

-4-
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current and competitive with respect to 
alternative fuels and new gas supplies." 
(Decision No. 89316, p. 69.) 

As a result, PG&E does not propose' to- increase Schedules Nos. G-SO, 
C-S2, C-S5, or C-57. 

In support of its proposal not to increase the above 
SChedules, PG&E presented evidence concerning" the' co·st of No·. 2' and ~.' 
No. 6 fuel oil. Schedule G-50 customers have the· capability ,of : 
utilizing No.2 fuel oil as their alt~rnat~ fuel. Schedules Nos •. 

G-52,. G-55, and G-57 customers have the- capability of utilizing: 
No.6 fuel' oil as their alternate fuel. 

PG&E's study of alternate fuel prices consis-ts of a· tele­
phone survey conducted in August 1978, wherein I>G&E- contacted customers 
actually Plrcbasingalternate fuel to determine- the actual prices 
paid by said customers for the alte,rnate, fuel. The survey discloses,_: 
with respect to No. 6 oil, the average price paid by 25~ customers 
contacted was $1 .. 97 per million 'Stu ($0.197 per therm); with respect 

.' 

to No.2 oil, the average price paid by 46 customers wa:s $2.74 per 
million Btu ($0.274 per therm),. 

The pres en: Schedule, No. (;:-52 rate i5$0.226,29- per thertl •. 
PG&E's alternate fuel survey shows that for customers on its;G-S.Z_ 

Schedule 99.7 percent of Priority 3 customers' requirementsand'96~ 8.~ 
percent of Priority 4 customers' requirements could be satisfied by: No. 6: . 
oil purchased at a cost per therm less than the present (;:-5·2 Schedule rate. 

The presen~ Schedule No. G-50 rate is $0.24929' pertherm.' ;:. 
PG&E's alternate fuel survey shows that of 370£ its Priority ~' . 

customers surveyed o~ its G-50 Schedule only six· Eurveyed customers 

comprising 27.4 percent of surveyed Pr~ority :3 customers', requ:treoents 
and that or- nine or- its Priority 4 cust.omers surveyed on its G-5? 
Schedule only one surveyed ,-customer compriSing S.e: .percent of 
surveyed Priority 4 customers' requirements could be sat.is!:tedbj" 

No·. 2 oil purchased at. a cost- per therm less than the pr~sent.· ~50·: . 
Schedule rate. 

-5-
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Sua."Il Eleetrie Serviee eustomers, PG&E, Eleetr'ic Depart~ 

~ent (Sched1:1e No. G-,,) and Southern California Ediso~,Co=pany 
(Edison) (Schedule No. G-57),. have the cap,abilityof.utilizing No.6 
oil. No increase is proposed for said schedules by PG&E. 

Presently,. PG&E is- authorized to' include $79;65,2',000 '0'£ . 
stored gas and zero prepaid gas in rate. b~se •.. PG&E presented'evidence 

, ~ 

that at certain times of the year gas. in storage and prepa:t~ gas: 
exceeds the amount authorized in rate base. PG&E believes that it 

was prudent to store gas, for future use by its customers. PG&E" 

proposes that the GCAC be modified. so that future carrying costs, on 
investments in stored gas will vary directly with cbanges in such 
investments from the amount authorized in rate base. The propos,ec 
revision would add to or subtract from the GCBA prOVision 1.3. percent 

" " 

per month of the difference between the average co,sts o,f stored gas 

and prepaid gas and the amounts allowable :tn rate base. 
In Decision No. 88835 dated May 16, 197'8', in Case No., 10261, 

the Cotmnission ordered PG&E and ot~er gas utilities to'include .e' 
proposal in. its first SAM filing, for consolidating: SAM ,and GCAC". 

PG&E's proposal. which it labels GAC, is set forth in Exhibit 3: 
P14 A-Sand A-9. PG&'Ets proposal would have the effect o·f red~cins 
the number of balancing accounts and rate adjustment proceedings. 

As there are several balancing accounts,' we will require PG&Ete> add a 

new Part :s to its preliminary statement showing. the cieri va'tion of the . 
effective com:nodity rates. This new part. is shown in Append:\:" D, pa'ge )'. 
The cO::lbineci GCAC-SAM shall become· Part c. 

As p·revioi:.sly stated., for the purposesot these applica- . 
tio!'lS PG&E has adopted the statf.":s estimated revenue' req::.:ire:nents. 
The staf'f reco::rnends a reblocking of residen~ial rates as~ollo~: ' . 

. " .. " 

I 
I· 

,!' 
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TABLE 1 

Proposed Residential B:loeking 

Tier 
Tberm Usage Iherm Usage Winter Rate,$: Per Basic & Summer Climatic Zone Ths:rm 1 f ',. -

'tV X, Y -' - -: I-A Firs.t 10 First 50 50 50 0.15·770 
I-:8 Next 16 Next 31 56- 91 0.17~56 , 

II Next 26 Next 30 30 30", ' ,0 ~ 247·,5·9::,' 
26 . " ',. III Next Over 111' 136 171' " ·0.26349':, ,,' 

IV Over 78 -, """"', 

O:'.S3739~:, ' 
. :1", "~I'"~ 

.," .. ', . 
The present blocking of residential ratesi.s as follows>:' 

Therm Usage 
Tier Basic & Summer 

I First 26 
II NeA~ 26 

III Next. 26 
IV Next 26· 

V Over 104 

TABLE 2 

Therm Usage ~.jinter 
Climatic Zone ' 

First 
Next 

Over 

w X - -
81 106 
81 106 ' 

212 

-' 

y -
141 
141' 

282 

RateS Per 
Them' 

0~'1652,O 

0' .. 247'2,9' ' 
. ' 

, 0~27229>, 
o ~Z9"2.9'·,: ' 
0;. 3:73Z-:9~" 

As can be seen from a comparison of the abOve cbarts~the:' ", 
staff's proposal splits the present lifeline block (Tier 1) into·' two' 
life.line blocks, Tiers I-A and I-B.. . 

In Exhibit 5 the staff sets forth its reasoning for revision 
of the resid~tial blOCking as fol1ows~ 

1. The present residential blocking is based on 
lifeline allowanee multiples and has been in 
effect sinee July 1977. For the estimated 
year 1979' 87 percent of residential sales 
are in the first two tiers and 88pereent, for 

!! Present ra~es as revised by staff to reflect,hoposed, ,Res::Ldential", 
Blocking. ' , 

-7-
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the estimated year 1980. The staff anal.yzed, 
the 12 months ending June 1978 data and the : 
PG&E projections for 1979 and 1980 and con- ' 
eluded that the commodity blocks ,were too 
many in the summer) too large in the winter 
and should be adjusted. It was also deter­
mined to split the lifeline block due to 
the large volume of consumption. 

2. The proposed lifeline split will leave 
approximately 25 percent of the summer sales 
and 50 percent of the winter sales in the 
first consum?tion block; present blocking, 
sales would be 57 percent in summer arid 83 
percent in winter. At the proposed· rates 
the first lifeline block is priced approxi­
mately 5 percent below and the second life­
line block approximately 5 percent above the 
lifeline average. This split will offer 
residential consumers an economic incentive 
if they conserve and use less than the 
lifeline allowance. 

C.; NO~"tlFEllNE BLOCKS 

3. The present summer tiers contain five cons.ump­
tion blocks '~ith some 98' percent of the resi­
dential sales in the first four tiers. 
Eliminating. the fifth tier and reducing the 
GM and GS· ~locking will place about 10 percent 
of the summer sales in the fourth tier and pro­
vide an adequate area for conservation. 

4. For winter consumption over 98" percent ofluse is 
within the firs.t two tiers. The therm' quantity 
in the second tier has been· reduced so tha.:t: 
approximately 10 percent of the sales wou1d.b~ 
in the third tier and, as for summer, provide 
an adequate area for conservation. 

A comparison of revenues generated under the present residential· 
blocking and the staff's proposed resident:tal b.lock!ng is. set forth 
in Table 3. 

. ' ... 

-8-
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Present Blocking 

Sched.ul'! 

Per Customer 

'l'1er I 

Tier I~A 

Tier I-B 

Tier IV 

Tier. V 

CM-N,,' Cl>N 

Total 

Volume 
M Therms. 

1,590,275 

-, 

~a,471 

66,940 

49~866 

133,320' 

2,343,43) 

Present 
$/th Rate 

1..20 

.16520 

.24729 

.27229 

.29729 

.37)29 

.27229 

Revenue M $ 

$ 37~45) 

262'~71) 

\, ,', 
'~"'.\ ........ ~ .. ....... ..-,. 

104,,990 

21,.361 

19",901 

18;614 

36&302' 

Volume 
}If Therms 

" 
Adjusted 
Present.· , 

$LthRat.e· 

1~20 

~o ,275 .• 15770 .' 

710,,000 .17450 " 
, -

314",697.-
. "I., 

.24759 
""," 

. , 

21&,480,: .263J8: 

, .27229' 

$501,,340 2,,34.3,,433 

, 
.Revenue . Yo $ 

$ 37,,453,. 

-"'> 

138',.819' -

123-'89'$ . , , , 

" , . 
~'9"'~';':' 

'~7~', ~';;:'. 

36,302" 

$501,338" 
: ' 

To recover the add:i:t:i:ona 1 revenue requirement ~ under GCAC ,and.; , 
SPJ-!, the staff recommends increases as follows:-

" 

". 

-~- , 
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TABLE 4 

GCAC 
Volume Increase 

SAM' 
GCAC Increase SAM: 

Schedule 

(Residential) 

Tier I-A 

eM Therms) LPer Them Revenue M $ ~. Per Therm RevenueM $. 

'rier I-B 
'Her n 
Tierm 

Tier IV 

GK-N, GS-N 

Total 

(NoIlresidentiaJ.) 
G-2 

G-50 

G-52 
G-55 

G-57 
Total 

Resale 

I.i!el1ne 33.7% 
No:oll!el1ne 66.3% 

Total 

SoCal Gas Sales 

Total 

880,275 
710,000 

314,697 
216,480 

SS,661 
133,320 

2~343,433 

1,769,260 

821,010 

303;.0:0 
1,318,220 

127·500 
4~339,4CO' 

36,118: 
50.742 

92,.860 

542,350 
7,318;043 

.0223 

.0223 

.032.4 

.0324-

.0324 

.0324 

• 0246. 

.Oll?:7 

.02~ i';."~~ 

.0156 

-10.-

$19,630 

15,833· 
10,.196 

7,013: 
2,873 
4.320 

$59'865' . ,. .' 

$43,.524: . 

$. 675 
1.521. 

$2;196 

$ 8",461, 
$114,046 

.003 
•. 003 

.004' 

.004',;; 

.co' 

.004:' 

~OO~99: 
,.01800 .' 

.01.390': . 
,'., 

~01390i. 

.00220 

.00290"'. 

,. 

$2',640 

Z,130" 

.1,.259' 
866~ 

. , 

355: 
. 5-33::' 

$7,,7~::' ., 

$:,7,942", 
14,,778.\ .. 

I'" • ' 

""i:"';" I' 

, 1. 77':l:;~,:: 

'. $U;915'~,:"/ 
" '. I, "Ii "r ,.1 

$. 79:, ,': 

lli 
$ , . '2.J.4';' 

'. $49' 91:2:; , 
. " " 

" 
" 

.. , .. ,.""" 
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Appendix :8:, attached hereto, contains the recommend~tions 
of PG&E and the staff so that the similarities and'differences 
between the two proposals can be compared. 

The staff also conducted a study of alternate fuel prices 

based on its study; it agrees with PG&E that no. increase is: appro·­
priate at this time in the G-52 Schedule under GCAC or SAM. It 
also agrees with PG&E that no increase is appropriate in the G~SO, 
G-55, or G-57 Schedules under GCAC;, however, it does recommend an 
inC%ease to the G-50, G-55" and G-57 Schedules :under SAM; PG&E­
does not recommend an increase to those schedules under, SAM. ' In' 
its su::vey the Cotmnissionstaff utilized' Platt's Oilgram which is 
a daily publication which quotes daily posted,prices o.ffered 'by' 
refineries ,for various grades of oil in different geographical areas. 
The staff witness also took into consideration transportation costs 
of the alternate fuel and sales tax at 6.5 percent in arriving at 
the average cost of No.2 and No.6 oil. The No,. 6- fuel' oil prices 

, ' 

quoted were for oil -containing a maximum of 3 percent sulphur con-' 
tent. The staff witness added $3.00 per bbl. to adjust for an 
estimated price of the No. 6 fuel oil with a maximum of .5 percent 
sulphur content. The staff study (Exhibit, 5, Table 7A) shows the 

average and cents per therm price of alterna~e fuel as 22':..86,'centsfo:r ' 
No.6 oil and 27.42 cents'for No.2 oil for the last aixmonthsof 
1978-.. The staff study was updated by-Exhibit 17 whiehshows the· ", 

average for the three-month period from Decetnber l~ 1978,' to; February 28:~ 
1979, to be 23.64 cents for No. 6 oil and 29'.99 cents. for No.2: .0,:(1. 

"the staff, financial examiner takes, exception to'. the pro­
posal of PG&E to recover carrying costs of stored· and'prepaid'gas 
in excess of $79,652,000 and zero, respectively, for the- fo.llowing:: 
reasons: 

a. The purpose of theGCAC is to set forth 
a procedure to allow the utility to· 
recover the increased costs of. purchased 
gas resulting from suppliers' price 
increases em a timely basis. PG&E's 
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proposal is not related, to price increases' 
but rather to investment costs on excess 
gas storage which should. be accounted for 
in a general rate case proceeding. 

b. If the proposal was granted, the incentive to 
maintain a reasonable inventory level would be 
impaired. There would be no incentive to 
maintain authorized limits on the level of 
inventory on which a return could' be earned. 

c. The Commission staff determines the reason­
ableness of inventory levels. and associated 
carrying costs in a general rate case pro­
ceeding. By allowing. automatic pass through 
of costs in excess of this reasonable level, 
without adequate chance for review. regulatory 
control is impaired. 

d. This proposal would, in effect, be substituting 
a guaranteed return for what otherwise would . 
be an opportunity to earn a return on its 
investment on inventory. 

e. A similar request by Edison filed in Application 
~~o. 55198- dated Se'Ptember 17, 1974, was denied 
in Decision No. 84577 dated" June 24,. 1975~ 
Edison requested an offset to· allow a return on 
increased fuel oil inventory. Find'ing No.7 
of Decision No. 84577 stated: "Rateadjust·­
ments relating to elements of rate base should 
only be considered together with overall test 
year eanings to avoid the risk of unbalancing 
customer and investor interest." 

An engineer from the Commission staff's Gas Branch testified 
on cross-examination that it was prudent for PG&E t<> purchase and 
store additional quantities of gas. He dicl not endorse PG&E·' s 
proposal to recover the carrying costs of gas in storage over that la~t 

, a1.1.thorized in rate base in a general rate case. 
The staff has no- objections to the PG&E proposal· for 

coml>ining GCAC and SAM~ except" as· follows: 

-12-' 
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a. Separate rates must be esta~lishedso 
that SAM rates can be reduced to zero· 
when a decision in a general rate case 
is issued. The general case 'Would 
estab lish a new base for SAM and termin­
ate current SAM conditions. 

b. GCAC rates would be additive to those 
in a general rate case decision and could 
vary depending on the· adopted cost of gas •.. 
The Cot:mlission staff recommends that the revenue require­

ment under SAM be adjusted downward by $3.,925,,000 to refleet the : 
decrease in the corporate income tax rate from 48 pereentto-46 percent.' 
The figures. previously set forth bY' the staff's rate sprea.a:witness 
do· notrefleet this recommendation. 

On the last day of the hearings, the $·ta££. proposed a modi-:­
fi.cation for rate Schedules Nos. G-50 and G-52' which would provide an 
"optional rate" and an "alternative rate". The. optional.rate>- the 
lower of the two, would apply to customers who. agree to. use gas when 
available as the exclusive fuel in the operation of gas fuel equip,-. 
ment for a six-month period or until the next commodity rateeMnge~ 
whichever was less,and also agreed to supply alternate. fuel cost 
information. The alternate rate would apply to cust?mers who do 
not enter into the above described agreement. The op':tional rate 

. \, 

proposed by the staff for both schedules is identical \~o the rate 
\\ . 

proposed before it presented this proposal. The alterna.~e rate ."r'/.. 

proposed is1 cent higher per them for Schedule No •. ' G-50'~'k2.:f~cerit 
higher per therm for Schedule No'. G-52'. 

The staff also presented certain alternate proposals for 
implementation with either offset applications or general rate' 
increase applications as follows: 
, 1. Lifeline Allowance for Air Conditioning 

Exhibit 91 in Application No. 57285 (pG&E' s 
last general rate application) discloses that 
a gas air-conditioning allowance eqUivalent 
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to the electric air-conditioning"allow­
ances of 280 kWhr for Territory A and 
230 kWhI' for Territory B would be 55 and 
45 therms, respectively. Territories A 
and B are identified in the electric 
tariff as being within the Sacramento-
San Joaquin Valleys.. The staff recommends 
that the gas air-conditioning allowance be 
set at its recommended Tier l-B level. 

2. Solar Incentive for Central Space Heat 
and/or Hot Water 
A solar incentive rate schedule for new 
construction could be offered~ to GM and 
GS customers that install a solar system 
for central space heating and/or hot water 
system with a gas back-up system. The 
solar system would have to meet minimum 
design requirements that could be formulated 
by the Commission staff and be separately 
metered. 

3. Alternate Residen.tial Blocking 
As an alternative to its previously 
discussed revised residential blocking, the 
staff proposes a rate design based on the 
recently authorized structure for SoCal Gas 
(Decision No. 8-9710 dated December 10,1978:, 
in Application No. 57639). 

4. Co-Generation Incentive 
The staff alleges such.8 rate should be 
offered.. Based on the l:tmitedinformation 
now available, tentative principals for the 
rate are suggested as follows: 
aoo The rate should be available for a 

limited term. 
b. Each applicant for such a rate would 

require authorization from the 
Commission. 

Coo The rate would be based upon a formula 
set forth in Exhibit 5, page 9'-2. 

d. The rate would be increased at the ·same· 
rate as the average cost.of gas increases. 

-14-
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5. Rate Simplification 
a. Rates should be expressed in not 

more than tenths of a' cent per 
therm. 

b. Eliminate prorationing of bills for' 
periods within which a rat'e change is 
authorized. The applicable rate to 
be charged to be determined as of the 
date a customer's meter is read. 

california Manufacturers· Association (CMA.) presented a 
recommended rate design (Exhibit 14, Schedule No,. 8) which would 
increase the staff's recommended lifeline blocks, Tiers l-A. and 
l-B, on a uniform per therm basis of $0.0735 and an increase in the 
residential customer charge of SO cents per month;. Said' recommenda ... 
tion would account for $141,854,000 of the requested'. increased' 

, . . 

revenue. The remainder would be obtained by increasing the Schec\:.!e , 
No. G-2 customer charge by 80 e~nts per month and the thermrate 
by $0.0052 per therm; increase resale' by $0.0720 per them for life­
line and $0.0052 for nonlifeline; and' $0.0156 for· salestoSocal: 
Gas. CHA's recommendation would result in increased revenues of 
$164,014,000. CMA.' s recommendation is based on evid;ence presented 

by its witness that lifeline service is provided b'elow PG&E,'scost . 
of service.. CMA contends' that because of this PG&E f S nonresidential 
customers are:; charged exorbitant rates in order to· makeup· the 
deficit. CHA. contends that such a rate design is discriminatory. 
CMA further contends that evidence concerning the cost of alternate 

fuel is relevant to g~s pricing; only when gas prices. based on full 
cost of service wou'ld exceed the cost of alternatives.. CMA"s 

proposal is~not. consisten't with our re~ently adopted policy to: 

price gas at. a level approximately 'the same as al ternat.e . fuel and 'is . 
not consistent with the Natural Cas Policy Act-soon to- be,implemented 
and 'Will not be adopted'. 

Southwest Gas Corporation (South'Wes.t) presented alternative 

formulas for allocating GCAC and SAM increases 'for Schedule" No,.; Ci-6):' . " ,',. 

which is PG&::E's resale schedule o~ rates to SOuthwest:.. In arriving.· 
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at its proposed increases for both GCAC and SAM, with the exception 
of Socal Gas" PG&E,divided the required additional revenue figures .. 
by the volume of therms for each schedule· it proposes to increase 
to arrive at the uniform per them increase. With. respect tOi the , 

GCAC increase, Southwest proposes that the revenue requirement 
shou'ld be divided by the total sales volume for all of PG&E's 
customers to determine the amount" to be borne by resale customers .. 
Southwest proposes that the difference be borne by customers other 
than resale customers. With respect to the SAM increase, . Southwest 
uti"lizes a different formula to arrive at the systemwide" percentas~ 
increase which is arrived at by dividing, the S'AM amount by the 
base cost amount and' then applying the systemwide- percentage to the 
average margin for Schedule No... G-63. Again' Southwes.t proposes' tMt 
PG&E's other customers absorb the difference. Southwest:'.s propos.:l 
'WOuld have us allocate a minimal increase to So~thwest~at theexp~nsc 
o!' other C1;.stoSers and will not be adopted. 

The city and county of San Franci'sco (SF) did, .not .~present 
any direct evidence; however, it participated in the hearing process· 
by cross-examining witnesses and filed briefs. SF alleges that the 
SA..'f Revenue Requirement is excessive because actual January data 
shows that the staff's January 1979: estimate overestimated rev~ue 
requirements by $4,000,000 and staff est:tmates d'o'not take into 
account the cunent'fuel oil situation (ostensible increases. in 
price and reductions in supply). SF alleges that under.the,current 
fuel oil situation it is inevitab.le that PG&E will. have significantly 
greater interruptible demand and steam electric demand. $F'also­
alleges that PG&E could also be expected to sell gas to Edison, los 
Angeles Department of Water & P_ower, and other eleetric companies. 
SF recommends that;rates of all- customers. be increa'sed~ on· a ~rfo:rm 
cents per therm basis. 

/\ 

SF i'urtheralleges that the revenue requirement under , 
SAM should not be adjusted to' reflect the decrease, in the'corP~rate~' ~~; 
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income tax rate ~rom 48 percent to, 46 'percent. 
appropriate and consistent with Commission and 
Court deCisions that this o!fset be considered '.", . ", ...... 

SF 'believes, i.t is, 

Ca11~ornia' Supreme,' i 

in the'GCAC portion 
of the case rather than SAM. SF a.1so'p01nts'out tnat' althoug~ 
Federal income taxes are being. reduced, SOCial Security taxe,s are 
being increased, and, there is no reason that the increase in Social 
Security taxes should, not be taken into account' as well ,as the ,,' 
decrease in Federal income taxes. 

In Decision No. 893l6~ th.e Commission found in Finding 
No. 16, "It is reasonable to establish Palo Al.to.'srate 
(Schedule No. 0-60), so that Palo'Alto' has a. $o.04S8/therm d1:tferen~ 
t1aJ. above the cost or purchased gas on every dollar ot sales, using 
PG&E r s gene raJ. serVice rates as a basis tor determining, Palo Al te:'s 
revenue." Palo Alto maintams,:that the same d'it.ferential~'should:be·, 

, I' 

ma1.nta1ned in these proceed1nS:s. General Motors Corporat1on t s, '. 
position is basically the same: as CMA,'s. It urges that the' PG&E 
and CMA. proposa.J.s be given favo!:able consideration. 

Western Mobilehome Ass:"ciation d1d', not. taKe, ,anact1ve: ' ' 
role 1n these proceedings; howe~er, it !iled a closing, brief 'wherein 

. ' . ': 

it recommends that should' the Commission a.dopt the sta:f'rtsreco~-
mended reblocki.ng or residential 'tiers it sbould revise tbe'discoUnt 

, ' , 

provisions o! Schedules Nos.. G'r' ,and' GS to be applicable to' Tiers, I-A 
~ . 

and I-B,. 
We nll adopt the staf't't s recommended' reblocking o"rthe 

residentia.l tiers; in so·' dOing'" we Will also.rev:tse' the discount, 
, , ' . . . 

provisions o~ Schedules Nos. GT' and GS to be applicable' to· 
Tj.ers I-A and I-B. We' will al:so maintain. the' $O.045Sper,. the~ 
di£feren~ial for Palo Alto. 

~17-
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Except ror't~e representations of: SF:, that th~'starf' 
es':i:na::'es do not. take into account the curren'C fuel oil si tuatio:l . 
and that the staf'f's January 19-79: esti:ate overesti:nated revenue· 
requ.irements by $4.,000,000, the parties are in agre,e:lent as to' . . 

the revenue require:lents under GCAC and' SAr.! with the exceptlon o~ 
'Whether the implementation of rate reductions flowing. from the 
~evenue Act of 1978 should 'be effected in Application No·. 5S:~70. . . 

The representa'Cions of SFregardi::lg thecur~ent!~e:' 
sit.~ation ::lay have some tlerit.; however, it is purely s~eculat.ive . 
a:lc' no !actua1 data is cont.ained in this record.. :ac'tual O:a-:a con­
cer:ling the situation should be available in. ?G&E's, nex,: s..~.~ a:ci 

GCAC filings when rates will again. und"oubtedly. be. adjust'ed'. 
Conclusion 0: Law 7 in Decision No·., 90,16· dated !J!ay 22, 

, . 
1979 in OII 33 stated that: . 

"Implementation of rate reductions Clr.d revenue'credi-:s 
for over-eollections flowing. fro::::!. the Revenue Act of 
1978 upon the reven'1.!e .reo .. uire:n.entof' PG&::' (Gas 
Depart:nent) will be accomplished in the decisio~ i:1 
Application No. 58470.,t . 

:'!e will, therefore, ree.uce the SA!~ revenue require::lent ·oy.$3,4.99,000, 
which. COUll"; is· arrived at Qy deducting !ro:lt the $3,,925,000 income 
tax savings the increased Social Security taxes or $426,,000' for 
~e year 1979 m..'"Iking. the SA!~ revenue reqt:.iremen-:. $J.;.6',~3:,.COO 

($49,942,000 mnus $, ,499',000) .. 

The stat! and PG&5 are in agree~en'C as 'Co w.ha~ classes· 
o! eust.o:ners sho1!ld absorb the GCAC' increase. ':hestafr recoc:::lenciatioIl 
ranges 1"'ro:n a low o£ $O .. OlS7 per therm :tor li£'e11ne res.8.J.e schedules 
to a high or $0.0324 ;per 'ther.n. for no~ifeline resident1.alser.r1ce.' 
p~·s reeom::lenciation spreads the increase on a uni£'o·r::i.ce:l~ yer 
ther.n 'basis to all ai"fected customers. 30th recocmendatio:ls 
include an increase 01'" $0.0156 per ther:n tor sales to, So Cal" Gas under 
the recen':. contractual arrangement. Said increase is governed 
by the con tract •. 
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The staff recommendation to revise the residential block 
structure was not controversial and reasonably result,s in a greater 
portion of' res1dentiaJ. sales being subject to the conservation 
pressures of increa~ing block rates> by putting a higher percentage 
in the tail 'blocks. In order to' 1mpleme;lt this, re'blocking, it.is· 
reasonable to apply a. nommi:f'orm spr.ead of' the revenue requirement 1 

based on the marginal cost and conservation eVidence adVanced by , ' 

sta!":f'. We W1.11 adopt the sta~f"'s recommendation with respect,t~ 
GCACoo 

With respect to Application No., 58470" the SAM proc~ed~" 
the maj or issue to be, decided is whether any of the sought:, 1nc::-ease 

.... ' ' 

should be borne by PG&ETs industrial customers (Schedules No,s .. , G~":'50 
and G-52) and. its steam electric customers (Se)ledules Nos," G-55· and' 
G-57)oo PG&E" the Sta.:f'!1l" and most other parties to- the prOceed1ng,'ag:re-a . ',. 

that no increase should be borne by Schedule No .. G~52 cus,tomers", based on 
" 

evidence as to the cost of a.1ternate 1\1e1~: (#6 ruel oil).. We concur. 

Our diseussion in this regard, therefore" Will be confined to whether 

Schedules Nos. 0.-50" G-55" and G-57 should bea~ MY: of' the SAM increase'. 
I:l arriving at a deter:n1na.tion in this regard" we must consider the 

, , ' 

incentives of customers on these schedules to utilize" alterna.te' :f'Ile-ls'. 
Studies concerning the possible use of alternate fuels 

were presented by PG&E, and the statt. There are 'basic differences 
between the stud1.es presented by PG&E and, the staff ~ PG&E's study 

is based upon data furnished by 1 ts custome'rs;,. said: survey having, 
eee."l conducted by telephone in August 1978. The study ,pJ:"esented,: .... 
'by the s.tatt is based upon prices published 1nPlatt's'011gramand 

1/ The staff recommendation was tempered' by's. proposal to add' 
conditions or serVice as a precedent to a continuation 0·( the 
present rate. P .13 supra. 
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the reported fuel contracts of Southern California Edison Company 
and FG&E's Electric Depa.rtment. While the stafr"s study contains 
more current data. than l?G&E's s.tudy ~ the major d.1rrerence is. not· in .. 

the range 01" prices. id.entiried.~ but in the interpretation or- the 
results. PG&E proposes to set thega.s price at the'lowendot'the 
oil price range". wlUle st&f'f' recommends e. pr:1.ce 1n the middle" ot 
the range. We th1nk. that the average price is sub'stantie.lly more 
relevant,. in the absence of evidence that enormous volumes of' Oil. 

are available at a lower pr~ee • 
.. ,The survey evidence of PG&E 1s' wholly deficient. in this 

regard. It is based on only a small portion of its· customers -only 
those who had recently bought fuel oil. Th1sis itself important· 

. . 
evidence - that only 10 percent or the customers had' bought: a.."l.Y oil ~ 
The s-.xrvey results do not disclose th.e vol\lllles purch!.sed or the ter:ns· . . 
and conditions. There is no basis for drawing the conclus10nirom 
l?G&E's survey that a:::r:r industrial. gas demand' would· be' lost. by basi.r.g 
the low priority gas rate on the average price o,r oil~ This is 
confirmed 'by,the evidence that some 50 customers· hav~signed up. for 
the G-52 rate schedule" even though th.e cost of No.. 6 fuelo:tl has' 
been less than the price or- gas tor these customers. ThUS". there 
must be other tactors tba.t enter 1nt~;the judgment whethe~ to lower 
gas- or oil, rather than simply the compa.rative, eost. ';Of fuel· on,s. 
Btu equivalent basis. The use ot ~. average 011 price' see.ms con­
servat1ve~ based on this record. 

The present. Scbedule No. G-50 rate is $0.24929 per therm.· 
for all usage. Tbe stat!' recommends· an increase of $0'.01800 under 
SAM. The staff rate design recommendation does not: take into 
consideration the .reduction of' the $3,,925,000 in the .:SAM revenue· 
requirement.:. Based on the staft's recommendation" the seheduJ;e 
No. G-50 rate would increase to $0.26729 per therm. 
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Sales to Schedules G-S5 and G-57 are made to- Priority 5 
customers who must use No. 6 fuel, oil wi tb.a 0.5% SUlfur content,'or 
less. This fuel oU is purchased' under long-term con,t,racts: and 
commands a prem1\lm price;: a s.tatf engineer te~s.tiried that PG&E t s .' 
July 1978 weighted average price was 25 .. 57¢/therm: and,'tne current.', 
tar:1.:f":f" rate is. 22.629¢/therm. The long-term contract price, rather, 
than current-posted prices, is the relevant.'prie:e' for'settingthe 

, ' , 

gas price for these customers.. We shall:;: apply the SAM il'lCreaseto ' 
" 

these schedules. 
With the pending implementation ot :f'ederallaw,that will, 

>I '. . 

set some boiler 1"uel commodity rates based on the incremental price' 
o! alternate ~el(s)-, it is essential that the Commission be"kept 
in!ormed. of' alternate fuel prices. Therefore, we Will require that 
:rG&:E present information on alternate fuels used' in its service area. 
This. i.n£ormation shall include, but not ,be limited to, the'de11vereo. 
price per barrel, lot size" Btucontent.,,::and sul~ conten,t. The' 
a1x>ve information Will be furnished to the Commission s:ta.rr quarterly 
and coordinated With the semiannual PGA::"SAM filing d'a.tes. 

The record in A-57978.> Tr. 653;:'· on July 20" .l978'> shows that 
PG&:E was to proVide a study on its equivalent costs to~ burn #6 fuel 
011 and natural gas. As this stud7 has not yet been provided~ we 
shall require PG&E to include the study with its next SAM application' 
and' on a quarterly basis thereafter.. The study shall also·, iIiclude .' . " 

the relative etticiencies 'between the :t"uels as ,it is 'burned to· produce 
e<tUivalent 'boiler heat. Any excess air (oxygen) 'burnedwithtb.e, . 

. ,: ' 

fuel to control smoke stack emis.sions must 'be cons.1d'ered' w1.tb.)respeet 
to fuel efficiency.. Each. steam. plant shall ,be 'stated' separate'ly.' 

" ' 

',,";" 

, , 
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Having determined the classes of c:ustomers who· should b~ar, ' 
the increases under SAM, we· now tum to the question o,!' .whetherrates 
should 'be :1.ncreased on a. uniform 'basis,,, as proposed by PG&E~ or on', a. 

. , 

nonuniform basis" as. proposed by the statt~ The basis of the rate 
increase spread to Schedules G-50" G-55, and G-57 is the~ternate 
fuel pr:tee study and anaJ.ys1s as discussed a'bove. Th.e resu~t1ng. , 
rate spread for remaining schedules as proposed by starr is reasona.b1e _. 
~~~or= except for11feline and resale. 

The adopted rate design is shown in Table 5. 
I.", connection with PG&E's request to modiiy the GeBA· to 

include carrying costs on investments in gas" ~ storage'andin 
prepa.1c! gas to 'be reflected to the extent those costs' are- more or 
less than the amounts provided througn 'base rates.) w.e· concur wi tti . . 
the reaso~ of the staff financial examiner and reaffirm F1ndinS 
No. 7 of Decision No. 84577 that: "Rate adjustments rela.ting to;" 
elements of rate base should only be con,sidered together with 
ovel"a.lJ. test yea:r earning,S to·avoid the'

o

r1sk of' 1mbalancing. customer 
and investor 1nterest. It o' 

We Will adopt PG&E's proposal to' combine the GCAC~ and 
SAM. nth the' modifica.tions r.ecommended by the staff. Th,j,s. new 
procedure:1 which w:UJ. 'be ent:1. tled GAC:1' :1.s set f'ortkl in deta.1J. 

in Appendu D to tbis decisioI);A 

The starr proposed a lifeline allowance for gas air. 

con<ll.tionillg or 55 therms tor Territory A and 45 therms for Territory B~ 
sa.1d terr1tor1.es be1ng identified. in PG&Ets electric tar1~t) 

, ' ,\ ' 

Preliminary sta.tement. Part A .. l.. In. Resolution No,. G-2279 da.ted 
May 22, 1979' we authorized a li~el1ne allowance of 50' ~erm~ for 
both territories. The allowances will 'be set. at the sta:ff t s, 
recommended ner.I-:B level. 

The stat~'s proposals~ ~tn respect to solar incentive 
for central space hea.t and/or hot water" cogeneration incent1ve:1. 
ra.te s:1lnpli1"1ca.tion" and the mod1£1cat1on o~ Schedules Nos.: G-50 
and G-52 which would provide an "optional rate" and· an "aJ.temative 
ra.te"" requ:1.re further a.tudy and~ therefore ~ will not: be adopted 
herein. 



A. 58469" A. 

'I'1~r !-3. 

'rie: II 

lie:' !:: 

Tie: IV 

CX-N~ ~: 

(-55 

~-57 

To~, 

'Total 

p.~~.!~ 

t:'!'cli:le 

~(.Ji.t~e 

• Al. t. -RDG-rg 

TABLE 5 
ADOPTED RAT!S . 

CC"C SAM 
Vol~e L~cr~aS4 GC:.:c !ne:"e3.'~' 

iM The=-:::5.) $. ?~r Th~rm RevfIOnue If s.:, Z Per ~e:":l 
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'-.~ .. .00285: 
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., 
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. 
On. May 16, 1979, the Ca11:'ornia Supre!':eCoUT't issued'i-:s 

=.ec~sion 1..'1. Ca.!!.:-or:'l!.a Manu;f'ac~urers .C.~ssocie.'t!.on" et al.vS. ' 
?folic trtilit!.es Conu:U.ss10n, et al. (S,.F~ Nos. 2372C ,and. 23721). 
In :~hat decision, th.e Court remanded to, thisCo~ssion,. tor' :"'ii:cthe!' 

.. hearings 1 deCisions. issued in or.fset proceedings s;m11ar to· th~ , 
~:,"!Se:l't case. The Cou.......-e was o! the opinion t~a:t t~e C'c::.":is's'!c:; 
:'a~~e~ Su!"!":!.cient evideIlce a.."'lC .faileci -:0 ~ake s-:.!!'icle:'.'t ~!::iC:~;s. 

o~ :"act. a..'1.d concl~sions o·! law on the issue 0:" 't~e ra':e des!.;:-... 
, .. .. ' "'" . 

Speci:ica.lly 1 'the Court held that we had. ins~r:"!.cient, eV!.c.e!lcei=. 

the record regarciir.g dem~d. and price e1ast!.c!:~y a~o::lg' the va!'ious 
classes 01"" custOtlers to detemine which of the proposed ra'tedesig:ls . ' 

woulci proch,:,ce the most conserva.tion. It maY':'oe that so:r.epar:j 
will conte::ld that tne same evidentiary detect 1s present L"l 'the 

. . . 
record o:f the present case, which was submitted. pr10r'to,the 
Su?re:e, Court's deCision. We be~1eve the'o~s't' way' t.o .1"ellow t~e 
~cia.te 01' t.he Cou...-t in the present case is 'to' (take 't::'e ra:t.es: 
adop'Ced. subject to re!\lndor surehargei:f it. should be ' 
determined at la.ter hearings that SOtle alternative rate des.1gn 

would. more e.ff'ect1vely result in conservat.ion or o:therwise' ,'oe more 
re2.So:lable .. , 

FindingS, of Fact. 

1. 'nle SOilgb.t add.1tional revenue by ?G&E1snecess!.tated. 
because t.he cost of gas PG&:E is 'be!.ng charged by 1 t.s sU';jpl!.ers is, . 

. . . , 

more and because gas sales are less than p.roj'ected tor test year 
1979~ as adopted ill Dec1Si.on~ro. 89316 datedSep~eD..ber 6, '197S, 
in App1icat.1on No .. 57285. 

2. PG&E;'s additional revenue ,reqm.ren:.entpur.s"J.a.n't,to·GCAC 

is $l14,046,000. 
, 

3. PG&~'s. additional revenue req,uireItent before adjus't-:tent 
of the reduction in the corpora.te income tax rate and increase in 

Social Security taxes pursuant to SAM is. $49',942,000· .. ' 
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" 

4. Decision No. 90316~,dated May 22~ 1979 in ,OIl 33~ wh.i.ch, ' 
,I, 

ordered utUity ra.tes to. 'be reduced., based on the amou.."lt or-Federal, 
tax reductions !'10w1ng from the Revenue Act of, 1978), a.."ld:' permitted 
utilities 't~o offset the income tax reduction 'by the amount of ,the,' 

~ , 

increase in Social Security (FICk) taxes also, concludes that, 
implementation of such rate reductions torPG&:E's Gas'Depa.rtment 
would be a.ccomplished in the deCision :1llAppl1cat1on, 1~().584701~ 

5. PG=&E'sGas Department Federal income tax reduc::-tiori, t~r 
\ .', 

1979 is $3~925,~000. Its increased Soc'1al.Secur1ty taXes, for 1979' 
are $426,000. 

6. PG&:E,t s revenue requirement, after adjustment for reduced 
income taxes and increased Soc1s.1Security ta.xe~ iS$4&~443,000 ' 
($49~942,000 ~us $3,499,000). ' 

7 .. The staff's revised' 1:>locking of residential,; schedules', . , " 

better implements the policy objectives of inc';eas1ng:' bloek,rat'es' 
by rela.ting the ra.tes for nonessential residential uses' t,omarg1nal 
costs. 

8. The revenue req,uirement pursuant to GC'AC o( $114, 046;~ooO ' 
should be recovered by increasing the rates of all s'chedules except' 
tor G-50, G-5Z~ G-55 and G-57 as shown 1nTable 5 .. ' The imposition' 
of the highest increase on the non-11fel:1.ne'res1dent1al sch.edules 
is reasona=>ly related to the re'blocldng 0£res1dent1a1ra.tes •. 

9. The revenue requiremen:t pursuant: to SAM, as: ad'justed' to,r 
reduced income taxes and increased Social Security taXes" of: $46,438:,,000 
s~ould' be recovered 'by increasing rates or all schedules' except, 
G-52' as shown in Table 5. 

", 
10. For rate design purposes" it is reasonable to· oas~: the 

price for low priority customers on the average price/of,competing 
a1 temate ruel in the absence ot compelling evidence' thB:ts1grl:1f1eant' 
demand wUl be lost, resulting in a. loss of contribution.', There a~e'· 
many factors besides comparable Bt'l prices that control the, j:udgment 
whether to 'burn gas or 011. BaS1.nS the ga.s price on the ave'rage oil.' ".' 
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price resultz in greater stabilitY' bY' not making· the price dependent. 
on occasional quirics in the market such a.s might occur it the price' 
isba.sed on the low or high end 01'" 011 price ranges. 

11. The request of PG&E to modify the GCBA .to inc'lude carrying' 
costs on investments in gas in storage and: in prepaid gas. relates 
to rate base and shoUld only be cons1dered W.ith.overall:test year 
earnings to avoid the risk of: unbalanc1ng. customer a.."ld investor. 
interest. 

12. PG&E's proposal to combine .the GCAC and SAM With the. 
modificat1ons recommended by the statt is reasonable. The GAC rate 
.for ea.ch schedule will conS:1st of two, pa.rts: (l).the current, ' 
(i"orecast) period adjustment rate, and (2) a single ad.1us.:tment rate 
for' the other components.; 

ii' ., 

.. 
-26-

, .,'-, J • 



.\ .. . 
" " 

. '"." 

• • 
A .. S8469~ A. 58410 Alt.-BDG-rg 

l3. '!he recently authorized lifeline allowance for gas air 
cO:ldi t:'oning at the Tier I-B- level of 50' ther:s for Terri tory A a.'"lc. 
50 ther.ns £or Territory B, as s.aid territories are descr1oedi~ 
PGd:E's elect.ric tarif!, Prel1:linary St.a~ement, Pa:t A-l is,reasor.a'o!e. 

14. The charges in gas rates- and. charges authorized: by this: ' 

ceeision are justified and:' reasonable; the present rates, B."ld charges, 
inso!'a: as -:.!ley di!"fer fro!: those preseri'l:ied by this decision. are 
for -:.he f'7.:.'t:ure, unjus't. and unreasonable .. 

15. The alternate fuel s~'t:dy !'resented' by PG&E was based on 
A-.;.g'':s-:, 1970 da~ aIld does no't- renect C':lrrent eonditions. It. 'is, 

:-easona'ole for PG&E. to provide periodic re?o'rts on cur:-e:r:eos,:s: o!' 

al ter:.ate !'uels to the Co=.ission. . 
16. pr~ utilizes both natural gas and i\:.el oils in i:es stea:n­

electrie pla..~ts and has the abilit.y to detemine the equ:t"J'alenteosts 

associated with burning each type of £uel. Periodic repOrt~to' the" 
Co=ission on these costs are reasonable .. 

Cor.clusior~ of Law 
1. The request of pc;.&g to mod1.fythe GCEA toir..clude car:-y­

ing eos':$ on inves-:::en-:s in gas in s.torage and. in prepaid~gas 
relates to rat.e base and should only becons:ide:-'!dwith the review 
of' overall test year earnings to avoid" the risk of'unbalaneing , 

cus-:.o:er and. investor inte:-ests .• 
2. Applieat.ions Nos. S~469' and se470 should. begran'teci -:'0 

the extent se't- forth. in the follOwing order. 
:3. The ef'!eetive date of' this order should be the dat.e 

hereo.f because there is an immediate need for the rate reli~f-
poee is alread.y 1nc'Urr1ng the cOS':.S which 'Will be of'!'s·et by t.he :-at.e . . 
increase aut.horized herein. 

4. p~ should be directed to· submi tal ternat.e !uel eost 
re!,orts., covering its, serviee area' and its interdepar-...men~al,'opera'tio:c.s 

, . r', 
, ',l~ 

on a quarterly basi$. 
, ,,~ , 
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ORDER 

IT IS ORDEREDthat~ 
1. Pacific Gas and Electric Company is authorized to, file 

with this COmmission revised rate scbedules a.s set forth in 

Appendix C, attached, hereto" on or after the effective dateot 
this order. Such .filing shall comply' with General Order' No,. 96,-A~ 

• ' '.. ,.1< " • , ., 

The revised tar1.fr schedules shall be e!"fect:tve on'thedateot 

!"1ling.. , ", 
2. Wj,tb.1n thirty days. of the efrec'tive date hereo,:t:,Pac1:f'ic 

Gas and Electric Company shall .file under General: Ord.er No~ :96~A 
the Gas Adjustment Clause set forth .in Appendix D, whi:ch Will 
supersede the Gas Cost Adjustment Clause and. Supply Adjustment 
Mecha.."l!.S'm presently contained in its tAr:tff. 

3. Pacific Gas and Electric' Company shall submit. al t,erna te 
£Uel cost reports., cover~ its service area and its interdepartmental 
operations to the Commission's Gas Branch on a quarterly bas1s~, 

4. The ra.tes collected pursuant to this decis10nbe subj'ect 
to refund ~~d/or surcharge pending further hearings on the sU~ject 
of rate design as hereinbefore discussed. 

The effective d'ate of this order, is the date hereot .. 
Dated at San Francisco' , California, this 

___ 1_9t_h __ day or ___ J_u_ne ____ > 1979'. 

-2a.;. 

,~ .. 

, JOHNEI~,:aRYSON, ',,' , 
" ,," ",'Pres1den:t" 

VERNON:,L~: <STURGEON::", 
RICH:ARD'::'D~ "GRAVELLE":,, ,', . 
CLAlRE>'r.;;'DEDRlC'K" ' 

," 'Comm:1:SsionerSi: 
" ',",. ~ " "" ",',' 

• " .. :,., ',' L ~:~, .~'. :.',',.,",., ': ;,' ,?\', .< ""~", ", ,:_" 

Commissioner'Leon~di::~,M~::;Grlm.es"Jr:.t ' 
. present but no-e;,part;ieipa:ting.,,' ' 

:, " ' - ,,<:.~, -.' ;<, .;,. ,- , 
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Pacific Gas and Electric Company 

Surn:nary of SAl!. rtevenue Reouirements 

• 

The SPJ.: reouirements established by Decis.ion No. 89316·, t.est 
year 197$, ·are as follows: . 

General Sales Revenue 
Cost. of Gas Revenue 
Aut.horized SAl·~ !~gin 

Tot.al 'Xes': Year 197$ 
Adop~ed Est.i~ated Sales 

The recorded period (June, through 
are as follows: 

7,513,600.r.~ ·the:T.s 
September,:,197S), gas,,~evenue:s 

Record~d Period Rev.enue $. 449',3;03,000~' 
Recorded Cost. of Gas ReYenue* (337,ge.;.,000) 
Recorded SA-% r~!argin SO . 111,:; .l8., 00b 
Authorized SA!·! !~Iargin (lli.l, 139',OOO} 
rr~giri. Difference S (29,821,000)' 
Interest on !~rgin Difference C3'11,000} 
SAK !w!argin Balance $ . OO,.rS'z,OOb) . 

The C:"lrrent. period (Year 1979 Est.imat.ed) gasreve,?"uesare- as '.' 
.1'0]. J:~'ws : : . . 

.. ,.,::. ~:.' 

.' Curren~ Period Reven~e 
CUrren~ Period Cost. o! Gas 

Revenue ,~. '.' 
Current Period S.A!·r T-ifa.rgin 
Authorized SAI-1 'Margin 
¥~rgin Difference 
SoCal Margin Adjustment 

Credit. ' 
Tax Adjustment ere: OIl No. 3:n 
Current Period SAlt... Deficiency. 
S~~ Vargin Balance 
SAM Revenue rlequirement 
Year 1979 Estimated Sales 
(Exhibit No. $, Part C~ page 4-7) 

(Red Figure) 

* PGA revenue plus £ra.nchise'£'ees: 
and uncollect.ibles.· 
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APP~'IDI:{ A 
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• 
1.. The GCAC revenues!or the, c~ent, period are as ~ollows: 

a. Cu:-rent Period 
Authorized Cost of Gas Revenue 
Curren~ Cost of Gas 
Cos~ of Gas Deficiency 
SoCal Sales Adjus~ent 
GCAC De£~cieney . 
Franchise Fees a: Uncollectibles 
~ent Period GCAC 

b. tias Cost Balancing Account. (GCE:A) 

GC3A" 9/30/78 
. Franchise Fees a: Uncollectibles 

GC3A 
c. GCAC. Requirements 

CUrrent. Period GCAC: 
GCEA. 
GCA.C.Revenues 

(Red. Fig'.lre) 
5. The GAC rates sho"Nn in A'cpendix D~ Page 3: of .3; are'a~~£olloW5. 

(in ¢/ther.n):·· - '. .... , 

Schec:t:le 
:tes~ee:lt.ial . 

Tiers I-A. I-B 
Tiers II, III, IV 
GM-Nt, as-N, GT-N 
0-2-
G-50 
G-$2 
G-$5, G-57 
Resale 
G-06 

LU'eJ.1ne 
}fon-L1!ellne 

G-61
f 

G-62, G-63 
L1 eline 
Non-LU'eline 

Current. 
s~'\! 

0.091 
0.10l 
0.10l 
0.101 
0.631 

o 
0.487 

0.075 
0;.076-

0.056 
0.082 

-,; ... 
~·fi1,r 

:9alance 

0.169-
0.185 
0.185 
0.,185 
1.169' 

0' 
O~903: 

0.l68: 
0.159' 

0.127 
0.173: 

.. Other GAC'" 
curren.'t ' ro'ta..!. 

GCAC'<; GCSA:" Other}GA:,.,: 

Z~l~ 0-.037 2".399'::< : 
3:.1 '. 0~054' 3'~425::" " 
3.186;, 0·.054' '3:.425) " 
2'.419" 0.041' . 2~.645;'" 

0, 0, ." . '1~'169>, ' 
0 0 I Oi 'J , 
o· 0 0.903;,:, 

.. .. 
",'."" 

2.l80 0.~7 .. 2:.385'· 
2 .. 527 o. 3;.' ~~729:.' 

1.644' . 0'.028;: 1.799:,.:,··· 
2' .. 739 0 .. 047 2.95,9;:: 

.'''' 
"". ,"" ",' 

, " I 
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APrrnorx n l ~: 

PG&E Proposal Statt Proposal ~ ... 
Voluu8 Increase nate Increase Rate > • Sehedule I'L '}henns ~. Per·Thenn Revenue K t ~ Per Thenn Revenue H t . ~ 

GCAO sm GCAO SAM OCAO SAM GCAO SAM ~ 
( ••• id",t.l&!) 
Tier I-A Mo,275 .02~11 .01187 $ 22,104 $10,449 .022) .003 $ 19,6~Q $ 2,640 
Tier I-B 710,000 .02~11 .01187 17,828 8,4~8 ,0223 ,003 1~,8JJ 2,1)0 
Tier II 314,697 .02~11 .Q1187 7,902 3,735 .0324 .004 1,0,196 1,,259 
Ti~r III 216,480 .02511 .01187 5,436 2,570 .0321. .004 7,01) W, 
Ti~r IV 88,661 ,02511 .01187 2,226 1,052 .0)24 .004 2,87) 355 
OM·lf, (JS-N 1~~1~20 .02511, .01187 :hJ~B 11~81 ,032l,. .004 ~.J20 ~Jl 

Total 2,J43,4J3 $ 58,S4l,. $27,817 t ~9,~~. $ 7,78) 

(J(onre,~dent.la1) 

0-2 1,769,260 .02511 t Ol187 $ 44,426 $21,OQ;1 .0246 .QQJ98 $ 43,524 $ 7,042 
"."-. 

O-~ 821,0],0 .01800 14,718 
G-~2 :f. . JOJ,4l,O ~ ~ ... 
(J-~~ 1,J18,2~O ... . !01390 ' . 18,32) 
(J-~7 127.',500 

. ~.; 

.01390 1.772 -, .. 

Total -4,))9,400 $ 44,426 $21,C)()} , t 43,524 $41.,915 
Ro.&1, 

Lite:une ~J.~ 3.6,118 .0~511 .011f!7 $ 907 $ 429 .0487 ~002.w. ,$.~ - 675 $ 79 '.-: H9n).1('e1ine ~,3% . 56.742 ,(25).1 .QIIIY/. '. 1.42!:t 671. . • O~i;$ .' -.' .OO?JQ '. 1\52~ "16~ .. - , - . . ~ 
TQW~ 92,S60 ... • 2,3,3,1, $ l,lO) ~ $ 2;19~ $ 244 

. SQW GI1~~l~s _ ..• ~~21150 ~015~9 - . ~ . 8.!:t~~ ,Q1,56 . ~ '81~61 
To"-l ·,~.7 ,}~f3:,Q4J .. ... - c'tl14,o~ $49,,921 ~ ..• ,$~ll"Q4§ ~lJ,?~ . ~ ~ "" ~. . 

~- . '" - . 
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Pa.eU'1e G&a and Eleetr1e Ca:p~ 
Gu Depa:rtment 

~. APPl1eantt~. :ra.tea and eha:rges are ehanged.to the level. .or extent set. toroth i:o. 
this &~& (1ncl~es TCAC &djtLS'tZllent). '. 

b. CCIIICOdity ~e .Y 
SCheauleSA, GK, as, CiT. 

He: IA. - All c1eliver1ea, per them .............. . 
'!1er IB """" 
Uer II """" 
Her m -" " "" 

.... ' ......... . 
••••••••••••• .... .: ..... ' ..... . 

tie:- IV: ft '" It" .... ' .. -........ ' 
CiM-N', CiS-If, GT .. N -" " "" .. ~.,.~. ': .. :".'.'.,':" 

Schedule 0-2' 
All 4el1verita, per th~ ••••••••••••••••••••• ~ ••• ~ •••••• 

Schedule G-30 
~~ De -1Jlcre&aec1 CC'lihCll\1:t'&tely with Schedule c;.;.2· 

Sehed'l2le G-50 

Per Meter' 
Per'M01'lth 

$ ·0.16260' 
'O .. l~O 
O.28265::~· ' . 
0 .. 2987$": ... 
0 .. 3.7265::: . 
o'':3~755i- -

, ',,'.: 

.All c1el1ver1ea, per them. .............................. ~ •.•••.. $' 0.26729-

Sehed1ll.e· G-5g' 
.All 4el1ver1ea, per the:=. •••••••••••• _ -:_ •••••.••••••••.•••• 

Schedules' (;-55, G-57 
.All. del1veries, per them. 

ltes&le Sehedules 
!'1rst (l.1tel.ille), 
per ther.m ••••••••••••• 

EEc:e •• , ])er them •••••• 

.................................. $' O.2~19': .. " . 
0;.;6~: ... , 

.~f 
$O'~7035-, 
0.22430:: 

2.. ~e gas a.:S.z-ec=41t10J:d:cg ~el.:1ne allonDce ahall. be b1lled· at theT1er' n: 
ate. 

]I Qaazrt1't7 block. SA aecarduce with 'table oa. pap 2-1, Part: C ot Zd11b1t 10·. 5. 
Sc:be41Zl.e Of 'b'oel"1J1C __ u 8cbec!al.e os. »1acoImta 1». Schedl1l •• GS aDd- a.r 
aft appl1cUle to- ti ... 1-A. _4 1-3. 
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Paci1'ic Gae an4 Electric Company 

ba~ Adjus~tC'o1us~ (CAC) 

No. l-Appl1cab1.lity: 

Ga:s Department 

PRE~IMINARY STATEMENT (Continued) 

PART C 

• ' .. 

nis. Gas. Adjustment C14u~ (GAC) pl"ov'fs.1on o1ppl 'Ies. to b1" S. for' seI"V1ce .under'~l1 I"ate':sched­
u1es and contracts for gas sel"V'Ice. 

As usee herein. the terms -cost of purchased gas~ and "pur'chased gas cost* are. synonymouS and 
include only thOse 1tems. includable in Accounts Hos.~ 728. 800 through 806 .. 808. and 809 of' the . 
Uniform System of Accounts.. 

No.2-Sase Rates: 
The. Sase Rates are tl'le gas 1"4tes e'ffec:t1ve ~Pt~~1" 11. 1978 (excluding TCAC rat~s).: 

No.3-Current PeriOd Volu!Tlts;. 
The volumes of gat. .. expressed 'In therms. to be ut111zed hereunde,.. .shall be those est1r:lated to 

be purChaSed and those estimated to be sold dUl"1ng the twelve calendal" mentn periOd be9'MI'Iing wfth 
the appHcable Rev'lsiol'l Date. The total volumes of gas pUl"chased shal.l .include w1thdl"aw~1':; fl"or.'!, ' 
storage and shall exclude injections 'Into stol"age. 

No. 4-Rev1s10n Oates: 
The Rev'ls.101'1 Oates are January 1 and July 1 of each year. On such dates,. or as soon thel"eaftel" 

as. t.he COI!I!I'Iss.10n lTI6y autnol"1ze. the Utility snal1. 'In accordance. w1tn thepl"ovis10ns. hel"eof. 'in­
cr~se 01" CeCl"NSe the CAC Rates appHeab'e to eaCn rate SChedule and contract •.. In the event of 
al'ly change 01" changes in pl"1ces chal"ged by a gas sUPP'"el" orsuppl1.ers wl'lichwould ehal'lge.a GAC 
Rate by at leaSt one cent pel" thermo when'apP'"ed to data in the. most recent I"egulal" f1Hng;nel"e-­
unde'!" .. the utility may file a revised GAC Rate baSed on such data in accordance with tne provisions 
hereof.. . . 

No. 5-GAC ~ate1: , . 
The Comiss1on snll1i determ1n~ Ilnd fix applieab1e GAC Rates'to be p1aced1nto effect on tllCh 

R~'\s10n Date b&~d on· the Current Recovery Amount cOll\l)uted' under Sec:t10n 6- below.. Th~Utn1 t,ysh411 
f11e one or IIIOre proposed GAC Rates.. (See- Note on page 2 :f.'or addition). ,,'.. . . 

No.6-Current Recovery Alnount: 
The CUT'T"eI'It R~ov~!"y Amount sna'l be determined AS (1) tne Ilmount of the- CUl"I"ent Cost of 

Purchased Gas determine<! 41 s~1f1ed 11'1 Section 7 below plus the balance in the GIlS, Cost Balance 
Account. both 1ncruse<! by 0.726% (to IldjuSt for franc:l'I1se l"t'qu1l"ements and 'unco1'lec:t1::'le accounts 
eXJ)e1lse) ~'us (2) $467 .. 552.000 minus (3) revenues calculllted at. Sase Rates. applied to CUl"l"ent 
PeMod Volul!lt's. ' 

No.7-Current Cost Of Purchased Gas: 
The cUl"l"ent cost of PUI"CII.,sed gas boY the Ut.111ty under. each 9l1S supplier rote schedule' and, 

contl"ac:t shall be detel"m'lned by application of the I"ates in effect thereunder 'on 01" before the 
d4te Of 1'11ing undel" Section 9 below to theCul"l"ent PeriOd V01ume of gas pUl"chased'unde~ each such 
suppHel" rate schedule and contract; pl"ov1ded .. howevel". thllt if an 'Intentate supplier haS filed' 
with the Fede,.al Enel"gy Rt9ulato!"y COITII1iu1on a highe!" 01" lower rate whiCh w111 become effective' 
on or befol"e tne Revision Oate. the Util1ty may apply SUCh rate. The cost of gas del1vel"ed to 
and withdrawn from storage shall be included in the cUl"l"ent cost of pUl"chased g4S at the unit 
del1ve!"y and ~thdl"awal rates of Accounts NO. 808 and 809 of the Un1fol"m Systtmof Accounts in 
effect on 01" ~1'ore the 1111ng date. 
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Pacific Ga~ and Eloetric Com~ 

G&~ Department 

• " 

No. 8--Gas Cost Ba'ance' Account 
COftI!IeT\c1ng on the effect.1ve date hereof. the Utility shall maintain a Gas Cost BlIi.anceAccount •. 

EnU'ies shan be made to thi!'. account at t~ end of each month. a~ , fo~' ows: 

(a) A debit entry equal to the actual purchase<! gas cost during thernonth. 

(I» A credit entry t!Qu,,"1 to (1) the amount of Gas Department revenue- from sales b1"'ed dUl"1ng·tl'le 
month (not including any GEOA or TCAC revenue). less (2) S38.962.667 and' muhipliec by the 
reciPY"0C41 of 1.00n6 (to exclude the- adjustment for franchise re-qu1rements and ".IIIcoi.lectil)le 
accoynts expense). 

(c) :f the Ut1l,t.>' rece1ve~ from any of its gA~ su!)pl1el"s ca.sh refunds, .. 'including any associated 
interest. on and after the- date this Gas Adjustment ClAuse becomes t"ffective. the amount 
thereof not inc' ud~ as a credit to purchased gas cost sha'" be re-cordedas a credit to· tl'le ' 
Uti,1ty·S Gas Cost Balance Account. 

(d) A debit entry ... 'If poS'ltive (cl"td1t entl")'. if negative) equal to.the d'i~fel"en::e. 11' any •. Of: 

(1) the- amounts wM eh the Uti' 1 ty must pay for Ca 11 forn1a. source gas pursuallt tosetti.ement 
W'lth suppliers of sucl'l ga'S or pursuant to determination by an al"bi,trati;on pane' 01". . 

paneh., less. "' 
'. 

(2)' the amounts previously paid for SUCh gas. 

(e' A storage credit equal to payments. by or credits from El Paso Natural GasCompany:l'or ga~, 
storage in excess of costs not otherwise recovered attributable tO'the periOd on and afte" 
August Z7 .. 1976. . . . 

(f) An entry ~ua' to 'Ill. percent of the average Of the ba'Meein: the aCcount at ':he beginnil"lg.o1' 
the month and the balance in t~ account after entries-,(a) tl'lrO\l9h ('e) abOve. . ' 

(g) At t~ beg1nning of the month fo"owing the effeetivedate he~eo". anYba1ance 1n,tl'leSu~~1y 
M,;ustment Account shali be l"tdueedby d1v1ding such ba'anceby 1.00726 and'tM rer.Kl1!'! 1nli . 
balance shall be transfe~d to this account. 

No.9-Time and Manner of Fi1ing and Related Reports: .... . 
The Utility shall file ,.ev1se<! GAC Rates. with the Ca'ifornia Pub'1cUt1Hties. Conrnission at 

least 30 ~ but not !nOre than 90 days prior to the Revision Date. Eaeh such 1''I11ng' shall be 
accO!n?6n1ecf 6y 6 report wh1eh shOWS the derivation of the adjustment to be. applied. A results 
of operat,1on re1>Ort for the P"''\Ol'' year wi" be filed by April 15 of each year. 

Not~: 
,.""I/' . ~' 

The foUov.U:I.g sentence shall be added to. Item No.5 - GAC R.ate-~. 

The GAC ra.tes -.ci.ll consi$t 01' two parts: one1'or the, eUX'%'ent (!oreca.3t)" 
pe%'iod;- and one 'for the other GACcomponentlS. 



;; .~." ... , ,,' .. _._ .............. _ ....... " 
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Pae1f1e Gas and Elec:t:r1c CCII1p&CY' 
Gas Dep&:t.ment 

• 

~ S'l:~ (Continued) 

PARr :s 

Ctxmnot!:1ty Rate Adjustments (¢ per them) . 
1.. Statement of It&tes 

~e l'&tec 121 all. med Bate SchedUles, except G-30" :1n~udeadjustm.ents, 
listed. belov. Schedule G-30 n.te$ are :revised c:aame:nSl::r'a.tely:: v1th':revenue , I 

adjustments. 

kse GAC Et:f'ec:tive ". I 
. ,I J 

~or Cc:mIzD110" ~"; . Comod1ty· . : 
Service Other GEDA . TCAC Rate-,", ., :RAtesl 

lterldentUl. 
Her IA. 1.5.770 , O.09l 2.399' 0 l8, .. 260" 
~e:- J:B: J.7.450 0.09l 2.399 0 19;.94O· '" 
fie:- II 25.030 O .. lOl, 3~425 (.Q.&11). 28:.:265, ,,' ' 

'. fie:- m 26.620 0.101 ~425 (0.27l.) 29~e75i 
HerIY 34.0l0 0.1.01 3.425 ~gjfi~ 37.265·" 
(Jl(-li~GS-~~ . ZT.500 O.lOl 3.425 '30'~755, -en-If :"",' 

lkm'es1dert1a.1. 
(Om). ' CR ' ! 25.~ O.l.Ol. 2.645- 28.015;; " ' ' 

0-50 25.200 0.631 1.169 ('O:21i) , .26129"" '.,. " .. 

0-52- 22.900 0 0 ~o:m),. 22'~629':i 
0-55.0-51 22'.900 0.1&87 0.903 ' O..2n) , 24.01:9:': ' 

·Jesal.e . ,. 

Q:6O'~ 15.4<» 0.075 <' 2.385 o· 1.1.SCO 
o-6c> lILL 19.790 0 .. 076· " 2·129' (o~~) 22 .. 324' 
0-6J. u,. 15.550- 0.056- ' 1.79.1 ' ,,0,,' , , 17.405; " o-6l, ]ILI,. 19·9l0 ' 0.;082' 2~959' (0.27.l.)' 22.680: " . G-62 LI,. l5·.~ 0.050. 1.'7'9.1' O· rr.~5 a-62- m.L 19.~ o.~ 2.959 (o:27i) 22'. 10· 
0-63; LL- 15.J.80· 0.056- 1·799' (5 11.';'035· ' 
a-63-~ 19.660 0.082 2.959 (Z5:2TI:) 22.430: . 

.. (Red l1gare) 

Y ~ of (date) J)e!' :Dee:U1cm )(0. (th1s4ec:1a1cz) • 
y UK ~ :tor the Wf!NUt ~04. 

Jbte: %he Jue co.t MoaIlt :lDc:luded in lIue Bat.. 18 $467.552. 
ne ammal. lue 1fe1&hte4.A.vw:rap co.t ct au 1Dcluded· m 
Jue Jta:tea 1a 17.079; J»e 'tUm. (ezcl"",nl :tftDc:biae t ... 
8D4 1IDCOUeet1bl.n). 

i,' , 


