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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE‘STATE’OF CALIPORNIA

Decision No.

Application of General Telephone )
Company of California to issue ) Apol;cat;on No. 59077
a renegotiated unsecured promissory ) (Fxled August 20, 1979)
note previously authorized by = ) ‘
Decision No. 89193. )

)

OPINION :

General Telephone COmpany of Callfornla (General) requests o

authority to issue and deliver to Citibank N. A. an unsecured promnssory‘ﬂ”

note (New Note) in the aggregate pr;nclpal anount of $30,000, 000.
This note is to replace an unsecured promissory note (Current Note)
previously authorized by Declszon.No. 89193, dated August 8, 1978
in Application No. 58216. . o
General requests thms authorlty pursuant to Sectlons 816
through 818 of the Public Utllxtles Code. Notlce of the flllng of
the application appeared on the Commission's Daxly Calendar of |
August 20, 1979. _ _
General is a Ccaliformia corporatlon engaged in the busmneqs
of providing telephone service to.customers in port;ons‘of 20
california counties. For the twelve months ended June 30, 1979,
the company reported total operating revenues of $l 037 860 OOO and
net income of $111,915,000. ‘ 1
General proposes to cancel the Current Note -and 1ssue the .
New Note in its place. Since the applzcat;on seeks authorzty’to zssue .
the New Note in the same prlnclpal amount as the Current the. no new :
funds are being sought by this Application. General antxc;pates the
terms and conditions of the New Note will result in a- lower cost of
money over the life of the New Note than would otherwlse result from.
the Current Note. . B A Q;:‘
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The New Note will be an uneecured prom;ssory note rn the R
amount of $30,000,000 to be issued on'or about October l 1979 and - '
payable on or before Septenber 30, 1983 with interest at c;tibank s
"floating" prime rate (plus one-quarter percent commenc;ng October l,‘V
1981, and plus one-gquarter percent commenczng October 1, 1982) or E
one-half percent 2bove the interest rate payable for three—month
certificates of deposit, wh;chever is hrgher, provxded that the
interest rate may not exceed 9-7/8% per annum through September 30,
1981, all as more fully described in the form of the agreement and
note attached to the application as EXhiblt B. The note will provzde
for repaynment of principal in equal quarterly rnstalxments commencrngi
March 31, 1981 with no prepayment of prlnczpal prlor to~3eptember 30,‘
1981 but prepayment permitted thereafter without penalty-_

The procceds of the Current the were used by General to.
reimburse its treasury for monies actually*expended for cap:tal
purposes but not obtained from.external sources.

The Reveaue Requirements D1v151on has reviewed the appl;ca-,
tion and has concluded that the ;ssuance~of the New-Note 15 reaoondble
and in the public interest. o
Findings of Fact ‘ |

1. The issuance of the new.promissory note‘ienfer‘preper{x*‘"
burposes. f o | |
2. There is no known opposition: and there is no- reason to
delay granting General's request. ' :
Conclusions of Law

l. A.publzc hearing is not necessary.
2. The applmcatzon should be granted to the extent set forth
in the ordexr which follows.'

The authorization granted hereln is for the purpose of
this proceeding only and is not to be construed as. 1nd;cat1ve of
amounts to be included in- proceedlngs fer the determ;nat;on of
Just and reasonable rates- ' ‘ ‘ ‘
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IT IS ORDERED that: - | |
1. General Telephone Company of Califdfnia-mAy'i§Sue~and‘ﬂ
deliver an unsecured promlssory note in the aggregate pr;nc;pal
amount not exceeding $30,000, 000, which note. shall be ;n substantzally
the same form as Exhibit B, attached to the applxcat;on. .
2. General Telephone Company of Calzfornza shall file wifh
the Commission a report, or reports, asvrequzred by General Order
No. 24-B, which order, insofar as appllcable, is heréby made a
part of this oxder. o S
The effective date of th;s order 15 the date hereof. .
Dated SEP 251979 , at San Franc:.sco. o

California.




