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Decision No. __ 9_0_8_33 __ S_EP 251979 

BEFORE THE PtT.BLIC trl'ILITIES COMMISSION OF THE STATE' OF'CALIFORNIA 

Application of General Telephone ) 
Company of california to issue ) 
a renegotiatea unsecurea promissory ) 
note previously authorizea by ) 
Decision No. 89193. ) 

-------------------------------) 
OP'INION -...- ..................... -

Applica·tionNo~ -59077 
(Filea" August, :20', '1979) 

, " 

General Telephone Company of· California (General) reques·t:s 
authority to issue ana deliver to Citibank N.A. an unsec~ed promissory 

note (New Note) in the ag9regate prineipalamoun't of $30·,.0001'000·. 

'l'his note is to replaee an unsecured promissory note- (Current No,te). , , 

previously authorized hy Decision No. 89193, dated AU9'ust-·8:,.i97S'~ 
in Application No. 58216. 

General requests this authority pursuant to Sections 8:16-

through 818 of the PUblic utiliti,es, code. Notice of th~~>fili.n9',of,' 

the applica:tion appeared on the Commission t s Daily Calendar' ~f, 
August 20, 1979. 

General is a california corporation engag,edin the 'busine~s 
of providing telephone service to, customers in portions- of' 20, 

California counties. Forthe'twelve ,months ended Jun~,30~ 1979, 

the company reported total operating revenues o·f· $l, 037',860 ,000 and ;; 

net income of $111,915,000. 
, ' 

General proposes to cancel the CUrrent N.ote " and issue the, 

New Note in its place. Sinee- the app1i'eationseeks' authority.to.~s's,u~ 
the New Note in the same principal amount as the CUrrent'Note,no new' . 

funds are being sought by this Application. General anticipates: the: 
. " . " .. " 

terms and eonditions of the New Note will result in a' lower cost~f:' 
money over the life of the New Note than would otherwise', -result,from' , 

. . .' ":. '''', " ,'. h 

the CUrrent No-te. ' . '!: . 
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The New' Note will be an unsecured promissory'note in.the 
amount of $30,000,000 te:be issued o~;or about October. 1,. 1979.a.nd· ;. 

payable on or bef~re September 30, 1~83 'tlith interestatcitibank"s. 
"floating" prime rate (plus one~cruarteJ: percent commencing. Oct~ber 1, 
1981, and plus one-quarter percent: co~encing: October 1, 1982') .. or, 

one-ha.lf percent above the interest rate payable for' three-month, 

certificates of deposit, whichev~r is highe~, providecithat the,' . 

interest rate may not exceed 9-7/80" per annum through September, ,30, 
1981, all as more fully described in 'the form of the agreement'and 

note attached to the application as Exhibit B:. The no'tewillprovide 
.1 ' I 

for repayment of principal in equal quarterly installxnen'ts commencing_ 

March 31, 1981 with no prepayment of principal prior to- sep'tem:ber:3.0'~ 
1981 but prepayment permitted thereaf:ter withoul:penalty .. 

The proceeds of the CUrrent: Note were used by General to 

reimburse its treasury for monies actually expcndedforcapital 
purposes but not obtained from externa~ sources. 

'l'heRevenue Requirements, Division has reviewed theapplica-, 
tion and has concluded that the issuance of the New Note is, reasonabl~;{ 
and in the pUblic interest,~ 
Findings of Fact 

1. The issuance of the new promissory note i,s .for proper 
purposes. 

2. There is no known opposi tion : and' there-" is no' reason to 
delay granting General's request. 
Conclusions of Law 

1. A pUbliehearing is not necessary. 

2'. The application should be granted, to the extent set forth 
in the order whiCh follows. 

The authorization granted herein is for the purpose of. 
this proceeciing only and is not to be construed .. as· indicative of . 
amounts to be included in' proceedings for:; the' determination, of 
just and reasonable rates. 

~., 

~' 
i, 

,.' 
, " 

" 

., 
' .. 



....... A.S9077 mcm 

:t:' :ts ORDERED that: 

1. General T~lephone Company of California may issue and, 
deliver an unsecured promissor'y note in the aggregate principal 

If • ~. 

amount not exceeding $30,000,000, which no·te shall be insubstantially 

the same form as Exhfbit B, attached to the application. 

2. General Telephone Company of California' shall file with 
the commission a report, or repor'ts,. as. required by General Order. 
No. 24-]3:, which order, insofar as· applicable,. is. hereby made a 

part o~ this order. 

The effective date of this order:i:s the date hereof. 

Dated SEP,Z-S'1979,'" ,. at San Francisco.,. 
California. 
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