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Decision No. 90834 
'BEFORE nlE PUBUCUTIl.ITIES COMMISSION OF THE 

In the Matter of the Ap?lication 
of The Pacific Telephone and 
Telegraph Company, a corporation, 
for telephone service ra.te. 
increases to cover increased 
costs in providing. telephone 
service. 
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~ --------------------------------
Investigation on the Commis.sion' s ~ 
own motion into the r.ates~ tolls) ) 
rules ~ charg.es, operations, costs,,. ) 
separations,. inter-company ) 
settlements" contracts, service, ) 
and facilities o·f THE PACIFIC ) 
TE1..EPHONE AND TELEGRAPH COMPANY, ~ 
a California corporation; and of 
all the telephone corporations 
listed in Appendix A, attached )-
hereto. ) 

-------------------------) 

Application No,. 55492' 
(Filed February :l.l~ .1975-; .. ' 
amended .. April;19',. ··19'7'$. ,and· 

J""nuary.l&~ 19'76).- . 

Case No. 10001 
(Filed November J.2 ~ 1975) 

SUPPLEMENTAL OPINION AND ORDER 
(License eonttac:t Issues) 

Toward Utility Rate Normalization (TURN),. an interested 

party in this proceeding" petitions. us to clarify an ,adjustment i.n 
our decision in t:his proceeding on license cont:ract issues (Decision 

No. 90362' dated June 5-, 1979). 
In Decision No. 903.62 we determined to disallow 100. percent' 

of t:he license cont:raet public relat.ions and employee information' 
expenses. The total downward adjustment to revenuerequirement.in 

the deeision was $1,608:,507. 
'tURN f s caleulations in its petition .. basedona review of 

Exhi1>it 289 (including the application o-f over,head and the· percen.tage 
allocation to California) show that the adj:ustment should,:b.ave-been· 

$1,657,279. 
Based ona review of Exb.i.b-it 289, TURN .. ' s· caleulationis .. 

correct,. which demonstrates that: an incorrect figure was used:' in· 

Decision No.. 90362. 
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nrRN h.:ls not .:tsked for' any 't'a'te adjustment in i-ts, petit'ion" 

but we note tM't an error of $4$,772 against test year operating' 
expenses (found reasonable for the tcst yeo'l'r in Application, 
No. 55492 in Decision No .. SS23Z) of $2, 18'2.100,,000 is so' small as 
not to rcq,.~ire any rate .:tdjustmcnt; in fact,. no, meaningful ratc, 

adjus'tment is possib1e when the reduction in operD.tingexpens:es is 
just over two thousands of one perCCL'lt. (The precise percentage 

would be 0.00213 p~rc:ent; if the licen'se contract disallow.:lnc:c olf 
. " , " ,.. 

$5,873,000 is first subtracted from the, tot.:tl opera. ting Cxpcns,e's" 
leaving a test year total of $2,276,22'7,000, the percentage' is 
0.,00214 percent.) 

We therefore find that no, further action on thisco~rrcc::tion 
is necessary and conclude tha.t ttUltter n"..:ly be closed.Weha.ve reviewed 
our. finding and our conclusion on pub1ic rel:'ltionsandemI>loyee 

info~tioo. in Decision No. 90362:"and Mve determined that ,no 
modification is necessary. 

IT IS ORDERED t1.'l.o:t proceedings in this matte'r3re term:inated:~ 
The effective date 

. " 

of this,. order shallb.e thirty days 
the date hereof. , 

Dated ___ S_E_P_.'Z_5_'_97_9 __ , at San. Francis.co.; Call.fo'rn1.3. 
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