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Decision No. 90875 

:BEFORE THE PUBLIC UTILITIES COr1MISSION OF TKE STATE OF CALIFORNIA 

In the Matter or the Application o! 
EDNA B. LEE .. dba GERBER 'WATER 'WORKS .. 
to transfer all assets and obligations 
to Gerber Water 'Works, Inc., a 
Calit'or.c.ia' Corporation, and tor 
authority :ror the corporatio:c. to 
issue stock.. pu:z:-suant to Public 
Utilities Code Sections 816 .. 

A:p:plication No-. 58981 
(Filed. July 6, 1979) 

(Amendme:c.t, ,tiled July 6." 1979) 

Section 854. ; 

OPINION 
~-.. ......... ~~ ... 

~ this application, as amended. Edna B. Lee, dba Gerber 
Water Works .. :requests authority to, sell and trans!eJ:' utility assets: 
to Gerber Water Works, Inc., md. tor authori tj" for the corporation 
to issue lO,ooo shareso! one class, no par common stock"ot which 
only 2,098 shares are to be actually issued' at this, time, al~. to-, 
Edna B. Lee. 

. .Edna B. Lee as sole proprietor o! Gerber Water Works. 
provides domestic water service to: approximate-ly 40 meter rate ' 
customers a:c.d 275 nat rate customers in the vicinity o:r the 
c.ammllIJ.ity of Gerber, Tehama County, California. The utilityts 
balance sheet as or June 1, 1979 is summ~ized as t'<>llows: 

ASSETS 

CUrrent. Assets 
Vater Plant Leas. Deprecation 

Total 

LIABILITIES AID lET WORm 

Uab1l1ties 

.et Worth 
~tal 
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* 100 
20880, ! ) 

20,980 

0, 
2o,980,~, 

2o~980' 
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A. 58981 FG 

The tiled annual report of Gerber W~ter Works ter 1978 
shews that it operated atr a net less ef $4,,633 tor the year. On 

August 8" 1978" by Resclut10n No. W-2394" an increase 1n revenue 
cf $4,560" cr 21-5~, wu granted which it. vas est1matedweuld 
proVide a rate of return. on rate base ot 8.5~. Starting With 

1974" tbe utr1l1ty ba.s shown annua.l losses of $166"$566,,, $~"435,, 
$2,897" and $4,,633-

Gerber Water Work&" Inc. prcposes. tc~ issue 2",098: shares 
of its no par value commcn stock to Edna B. Lee and to: assume ' 
liab1l1t1es in exchange ter her operating author1ty,and related, 
assets of the water utility. Edna:6;. Lee desires to enter into' 
the transaction in the belief that Gerber Water Works can be 
operated more efficiently as a corporation- and that1t would also, 
provide tor an orderly" transition in the event .that she ehoseto, 
retire. No change in ma.nagement is contemplated by the' proposed 
incorpo.ratio.n. Applicant is merely transferring her business. to., 
a corporatien of' wh.1ch she would be the sole stockhclder. 

The statts ot the Commission's Utilit1es·and Revenue 
ReqUirements Divisions have no. oOject1on to the incorporation 
of Gerber Water Works and the issuance of stock. ' 

After conaideratr1on the Commiss1on r1nds that: 

1. The preposed transfer weuld netr be adverse to 
the public interestr. 

2. The proposed stock issue is tor a proper purpose. 

3. The mo.ney, property or labor tro be procured or, 
pa1d tor by the issue of stock herein authorized 
1s reasonably reqUired tor the purpose specified 
herein, which purpose is notr, 1n whole or in part" 
reasonably chargeable to eperatr1ng expenses or 
to income. 

There is no known opposition and no reason to del~ 
- - . 

granting the relief' requested. On the bas1~ of the -foregoing·. 
f'1nd.1ngs 'We conclude that the appl1catr1on should 'be. granted~ A 
publ1c hearing i8 nct neceasar,r. 
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Tbe action taken herein shall not be construed, as a 

:t'1nd1ng of the value of the rights and propert1esauthor1zed to 
be transferred. In isSUing. this decision we place Gerber Water 
Works .. & corporation .. and its shareholders. on notice that we do­
not regard the number or shares outstanding.. the total par value 

of the shares .. nor the diVidends paid" &8 l1ea.suring the return 1~ 
should 'be allowed to earn on its investment in plant .. and that 

this AuthOrization is not tc> be construed &8& finding of the value 
or the company'. stock or property nor as indicative or UlOunts to­
be included in proceedings tor the detem.1na.tion ot' just and ' 
reasonable rates. 

QR1l~.B 

IT IS ORDERED that: 

l. On or 'before March 31, 1980, Edna B. Lee may sell and 
transfer the water system and related assets referred to,' ill the 
application to Gerber 'Water 'Works, a corporation. 

2. Gerber Water Works, a corporation, in acquiring said 
water system and related assets, may assume outstanding liabilities 
and issue not exceeding 2 .. 098: shares 01"- its no-parvalueeommon 
stock. 

3. Gerber 'Water Works, a corporation, shall file'with 
the Commission the :report required by General Ord.er No. 24-:8:, 
whie.h order, insotar as applicable, is hereby made a part or 
this order. 

4. As a condition or this grant or. authority ,transferee 
shall assume the public utility obligations of transferor 
within the area served by the water system being t:ransterred~ 

,.' 

and shall asstlme liability tor re!unds or all existing customer 
deposits and advances pertain;:cg to the vater system bei.ng trans1'erred. 
!rransJ:eree shall send notice 01' the assumption of liability for 
refunds to all customers a!!ected. 
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5. Yithin ten days after completion of the tranSfer Gerber 
Water Works, a corporation, shall notify the COmmission, in writing, 

or the date or completi0l?- and of the assumption or the· obliga.tionS', 
, set forth in paragraph '+ of this order., 

" 

6. Gerber Yater Yorks, a corporation, shall either tile a 
statement adopting the tariffs of transferor now 0:0: fil.e with 

this Commission or refile under its own name those tariffs in 

accordance with the procedures prescribed by General Order 96-A. 
No increase in rates shall be' made unless authorized by this 
Commission. 

7. On or before the actual date o:t transfer, Edna B .. Lee 
shall deliver to Gerber Water Works, a corporation, and~ the latter 
shall receive and preserve all records, memoranda, and 'papeI's 
pertaining to the construction and operation of the: water sys~em 
authorized to be transferred .. ;, 

8. Upon compliance with all of the terms and conai tions 

or this order, Edna B. Lee shall be relievedo:f" her public utility 
obligations in co:o:c.ection with the water system trans!erred., 

9. The authority granted by this order to issue common, 
",' stock will become effective when Gerber Water Works" a corporation, 

has paid the tee prescribed by Section 1904.1 of the Public 

Utilities Code, which fee is $50. In other respects the' eftective 
date of this order shall be thirty days after the date hereOf. 

Dated OCT 10 1979 San Francisco", Ca.l.i:foX'llia. 


