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Decision No. 0875 HOCT 101979 T h.: R
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE oF CALIFORNIA
In the Matter of the Application of |

EDNA B. LEE, dba GERBER WATER WORKS,
to transfer all assets and obligations

to Gerdber Water Works, Inc., a Application No. 58981
California Corporation, and for (Filed July 6, 1979)

authority for the coxporation to (Amendment filed July 6, 1979) .
issue stock, pursuant to Public o BRI
Utilities Code Sections 816,
Section 854,

CPINION

By this application, as amended, Edna B. Lee, dba Gerber

Water Works, requests authority to sell and transi‘e:j- utility;asset's;?
to Gerber Water Works, Inc., and for authority for the corpora‘&idn_- .
to issue 10,000 shares of one class, no par ‘common. stdck; o which -
only 2,098 shares are to be acmally issued at,.thn‘.'sx time, all. to
Edna B. Lee. | S

- Edna B. Lee as sole proprietor of Gerber Water Works'
provides domestic water service to approximately 40 'm_e‘mtre_r rate
customers and 275 flat rate customers in the vicimity of the
cammumity of Gerber, Tehama County, California. The utility's
balance sheet as of June 1, 1979 is summarized as follows:

Current Assets | - $ 100
Water Plant Less Depreciation 20,880
Total ‘ 20,980
LIABILITIES AND KET WORTH
Liabilities | 0
Net Worth | _20,980 -
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The filed annual report of Gerber Water Works for 1978
shows that it operated at a net loss of $4,633 for the year. On
August 8, 1978, by Resolution No. W-2394, an increase in revenue
of $4,560, or 21.5%, was granted’which.it,waS'estimémedfwould
provide a rate of return on rate base of 8.5%. Starting,with
1974, the utility has shown annual losses of $166 $566 $53435,-
$2,897, and $4,633. o

Gerber Water Works, Inc. proposes to: 1ssue 2 098 shares
of its no par value common stock to Edna B. Lee and to assume
liabllities in exchange for her operating‘authority andlreiatéd
asgsets of the water utility. Edna B. Lee desires to enter 1nto
the transaction in the belief that Gerber Water Works can be
 operated more efficiently as a corporation and that it would also
provide for an orderly transition in the event that shé—chose t6,
retire. No change in management is contemplated by the proposed’
incorporation. Applicant is merely transferring ner business to
a corporation of which she would be the sole stockholder.

The staffs of the Commission's Utilities and Revenue
Requirements Divisions have no obJjection to the 1ncorporation
of Gerber Water Works and the issuance of stock. '

After consideration the Commigsion finds that}

The proposed transfer would not be adverse té
the public interest.

The proposed stock issue is for a proper purpose.

The money, property or labor to be procured or.
pald for by the issue of stock herein authorized
is reasonabdbly required for the purpose specified
herein, which purpose is not, 1n whole or in part,
reaaonably chargeable to operating expenses or

to income.

There is no known opposition and no reason to'delay
granting the relier requested. On the basis of the roregoing
findings we conclude that the application should be granxed. A
public hearing is not necessary. ‘
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The action taken herein shall not be construed as a
finding of the value of the rights and properties authorized to
be transferred. In issuing this decision we place Gerber Water
Works, a corporation, and its shareholders on notice that we do
not regard the number of shares: outstanding, the total par value
of the ghares, nor the dividends paid, as neasuring the return it
should be allowed to earn on its mvestment in plant, and that
this authorization 1s not to be construed as a finding of the value
of the company's stock or property nor as indicative of uounts to

be included in proceedings for the detemi.na.tion of Just md.
reasonable rates.

IT IS ORDERED that:

l. On or before March 31, 1980, Edna B. Lee may sell and
transfer the water system and related assets referred to in the .
application to Gerber Water Works, s corpora‘ta.on.

2. Gerber Water Works, a corporatlon, in acquiring said
water syster and related assets, may assume outstandzng ln.abzlltxes

and issue not exceeding 2,098 shares of its no—par value common
stock.

3. Gerber Water Works, a corporation, shall file wz.th
the Commission the report required by Gemeral Oxrder No. 24-3
which oxder, insofar as appl:.cable, is here'by made a part of
this oxrder. :

4. As a condition of this grant of authority, transferee
shall assume the public utility obligations of transferor
within the area served by the water system be:.ng transfexrred,
and shall assume liability for refunds of all existing customer
deposits and advances pertaining to the water system being transremd.v‘
Iransferee shall send notice of the assuxption of l:.a'b:.ln.ty for
refunds to all customers affected.
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5. Within ten days after completion of the transfer Gerber |
Water Works, a corporation, shall notify the Comm:z.ss:.on, in mt:.ng, :
of the date of completion and of the assumptlon of the obl:.sa.ta.ons |
' set forth in paragraph 4 of this order. ‘

6. Gexber Water Works, a corporation, shall e:.tb.er r:;le a
statezent adopting the tariffs of transferor now on file wmth |
this Commission or refile usder its own name those tar:.ﬁ‘s in
accordance with the procedures prescribed by General Order 96—A.

No increase in rates shall be made unless author:.zed by tb.:.s
Commission. : | :

7. On or before the actual date of transfer, ‘Ed.na B. Lee |
shall deliver to Gerber Water Works, a a corporatioz, and the latter
shall receive and preserve all records, mexoranda, and papers
pertaining to the construction and operation of the water system ! :5 |
suthorized to be transferred. , & : :

8. TUpon compliance with all of the tems and cond:.t:.ons ,
of this oxder, Zdna B. Iee shall be relieved of her publ:.c utn.l:.ty
obligations in comnection with the water system t:ransferred.. :

9. The authority granted by this order to 1ssue common
stock will become effective when Gerber Water Works, a. corporation,
has paid the fee prescrided by Section 1904.1 of the Public :
Utilities Code, which fee is $50. In other respects the efi‘ect:.ve |
date of this order shall be thirty days after the date b.ereo.f. ‘

Datea  OCF 10 1979 ,ak San Francisco, Cal:.feme..

Cozmlasioner Claira 7. Dedrick be'ng
Zocossarily absents, diqd 20t participato |
in <the _L*position o thls proceoding.

F‘uaw‘ ummes comssmu
. |TATE !




