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Decision No. __ 9_0_8_'_6_ OCT 101979: 

BEFOBE mE P'O'BLIC' UTILITIES COMMISSION OF !rBE STATE OJ! .CALIFORNIA 

m THE MA.T'l'ER OF TEE APPLICATION OF ) 
SAN DIEGO GAS & ELECTRIC COMPANY .. A ) 
CORPO~ION, FOR A CERTIFICATE OF ) 
PO'BLIC CONVENIENCE .AND NECESSITY ) 
AUTHORIZING IT TO EXERCISE ELECTRIC ~ 
Fru:NCHISE BIGHTS IN TEE CITY OF 
LEMON GRon. 

OPINION. 
~-- ..... ----., 

Application No. 56894 
(Filed May 25, 19?9) , 

This is an application by San Diego Gas & Electric Compa:cy . 
(Applicant) £or a certi.fieate o.f public convenience and necessity 
authorizing Applicant to exercise the rights and' priVileges. of, an~ 
electric .franchise granted by the City of Lemon Grove~ Cali.fornia 
(City). 

Applicant is engaged principally in the business 0''£' 
, , ,', 

furnishing electricity and gas in Cali.fornia,.Prior to July:, 1, 1977, 
Applicant served electricity to customers in theterritoryth.a~ is 
now within the boundaries or City, under. an electric .franchis,e' 
granted by the County of San Diego, OrdinsDce No. 320.1' .. ·dated 
June ;, 1968. That :relationship ended, with the incorporation 
of' the Cit,y of' Lemon Grove on July 1, 1977. 

Applicant now is and has .for many years past been the 
'. . 

owner o.f and operates and maintains the electric distribution 
and other properties situated in the territory now comprising 
Ci t:r, which properties ~ :part and., parcel of' Applicant" sgeneral 

electric service areas. o! Applicant. No other public utility serves 
electricity within City or in ~ territory fidjacentto City •. 
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On December 5'~ 1m~, ~e Council of the C"1ty, of Lemon Grove, 
adopted Ordinance No. 20" which granted Applicant an indeterminate 
elect.ric t'ranchi&e within City, ef'teet1ve January 5" 1978.., Due to- an 
administrative oversight on the part or Applicant) this application 
was late tiled 11 months after the franchise agreement had been 
executed. A copy or the ord1nance is. attached' to the appl1ca.tion as 
Exhibit "Au. Applicant has included' in the application as.tipulation 
that :Lt will not claim before th1s COmmi.ss1on,,':or 8rJ.Y court or other 
public body" a value tor the cost of obtaining the, rranehise in excess 
o~ its original cost) which is stated to 'be the sum or $137~50" 
exclusive of the ree paid to the Commission. 

ExsJIdDation of the ordinance indicates that the!ranchise 
gr3!l.ted therein is or a standard type between electric utilities 
and cities. It provides that Applicant shall p~ to, City s" sum 

a:c.::.ually or two percent (2%) or the gross a:a:c.ual receipts arising 
:1'1'0: the use, operation, or possession 0:1' the .franchise provided, 
however, that such payments shall in no. event be less than one :percent 
(1%) ot the gross 8JXC.ual receipts of Applicant derived from;,tlle' 
sale 0:1' electriCity within the limits or City. 

Findings of Fact 

1.. Applicant haS been distributing electricity wi thin the 

territory of San Diego County that subsequently bec8llle the City 
of Lemon Grove under an eleetric !ranchise Ordinance No, .. 3207 or the 
County or San Diego and independently authorized by Commission 
Decision No. ?4?14, dated September 24, 1968. 

2.. This electric franehise relatiOnship encied, betweentlle 
County of San Diego and Applicant, with the incorporationo:t City 
on JuJ.,' 1, 1977. 

3. J.ppliea:c.t is. now applying tor a eertifieate o!public 
eonvenience and neeessit,T to exercise the rights and privileges of' 
a new electric :rranchise granted by Ordinance No. 20, or the City 
or :Lemon Grove, which became er!'ective on January 5, 1978. 
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4. Public cOllvenience aDd necessity require· the exercise by' 
.Applicant or the rights and privileges of the electric' tranchise 
granted to it by Ordinance No. 20 of the Cit.y of Lemon Grove. 

Conclusions of Law 

1. ~e applicationshould:ibe granted:i~n aceordanceWith.th~ 
!'indi.D.gs. 

2. A public hearing is unnecessar,y. 
3. ~e certificate or public convenience and necessi~ 

granted herein is subject to the tollowing provisiolls or: law .. 

(a) The Commission shall have no power to-authorize 
the capitalization of the franChise involved 
herein or this certificate of public convenience'· 
and necessi ty or the right to own,. operate or 
enjoy such rranchise or certificate of public 
convenience and necessity, in excess of the 
amount (exclusive of any tax or annual. charge) 
actually paid to the State or to a·political 
subdivision thereof as the consideration for 
the grant of such franchise, certificate ot 
public convenience and necessity,or right. 

(b) ~e !'ranchise involved herein shall never be' 
given ~ value before ~ court or other public 
authority in any proeeeding of a:t:J.Y character in 
excess of the cost to the grantee of the necessar.y 
publication and any other sum paid by it to tlie 
m'Wlicipali ty theref'or at the time of the 
acquisition thereof. 
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ORDER 
~~~- .... 

IT IS ORDERED that a certificate otpublic convenience 
and necessit,y is granted to San Diego Gas & Electric Company to 
exercise the rights and privileges conferred.' by the Fra:c.chise 

issued pursuant to Ordinance No. 20 0·1.' the- Cit:r or Lemon Grove,. 
adopted December 5, 1977. 

. , 

The ettecti ve date or this order shall be thirty days' 
after the date hereot. 

Dated OCT 1 0 '1979 

CO::r:li::~1onl):.o:" 0:.0.1:-0 T. Dce.r!e:t. 1>elIlg 
noeo~~nrily ~b3c=t, did ~ot part1c1~to 
~ tho dic~citio~ o~ this »roeoed~. 

California. 


