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EE!FOB.'E TEE PUBLIC UTILITIES COM’IISSION OF THE STATE OF CA.LIFORNIA '

v mm: MATTER OF THE APPLICATION OF )
SAN DIEGO GAS & ELECTRIC COMPANY. A )
CORPORATION, FOR A CERTIFICATE OF g
PUBLIC CONVENIENCE AND NECESSITY Application No. S889%
AUTHORIZING IT TO EXERCISE EILECTRIC (Filed May 25, 1979)
FRANCHEISE RIGHTS IN THE cmx OF

LEMON GROVE.

Decis:".on No.

CPINIOYXN.

This is an application by San Diego Gas & Electric COmpa.:iy '
(Applicant) for a certificate of public convenience and ‘necessity
authorizing Applicant to exercise the rights and’ pnv:.leges of an
electric franchise granted by the City of Lemon Grove, Calz.foma
(City). ‘ , . |

Applicant is engaged pr:x.nc:.pally in the bus:.ness of T
furpishing electricity and gas in California. Pr:.or to July l 19’7‘7 )
Applicant served electricity to customers in the terntory that is
now within the boundaries of City, under an electric i‘ra.nch:xse
granted by the County of San Diego, Ordinamce No. 3207, date_d
June 3, 1968. That relationship ended, with the incorporation
of the City of Lemon Grove on July 1, 1977. |

Applicant now is and has for many yeaTs past been the
owner of and operates apnd maintains the electric distribution
and other properties situated in the temtory now compnsmg _
City, which properties are part and parcel of Applicant's general
transmigsion and distribution systems. City is wholly within the
electric service areas of Applicant. No other publ:.c ut:.l:.ty serves
electng.zty within City or in any terr:.tory ad.:jacent to. C:z.ty.,




On December 5, 1977, the COuncil of the 01ty of Lemon Grove
adopted Ordinance No. 20, which granted Applicant an 1ndeterm1nate
electric franchise within City, effective January 5, 1978. Due to an
administrative oversight on the part of Applicant, this application
was late filed 17 months after the franchise agreement had been
executed. A copy of the ordinance is attached to the application as
Exnidbit "A". Applicant has included in the application. & stipulation
that it will not c¢laim before this Commission, or any court or other
public dody, a value for the cost of obtaining the franchise in excess
of its original cost, which is stated to be the sum of $137.50,
exclusive of the fee paid to the Commission.

Examination of the ordinance mndlcates that the- franchise -
granted therein is of a standard type between electric utxlxt:es
and cities. It provides that Applicant shall pay to City a sum
aanually of two percent (2%) of the gross amnual receipts arlszns
froz the use, operation, or possesszon of the franchlse pr0V1ded
however, that such payzents shall in no event be less than one ‘pexrcent
(1%) of the gross anpual receipts of Applicant: derxved from the
sale of electr:c;ty*wzthln the limits of Clty. :

Findings of Fact

1. Applicant has'been‘distxibuting electricity within the .
territory of Saxn Diego County that subsequently became the City
of Lemon Grove under an electric franchise Ordinance No. 3207 of the
County of San Diego snd independently anthorized by Commission
Decision No. 74714, dated September 24, 1968.

2. This electric franchise relationship ended, between the
County of San Diego and Applicant, with the-inéorporationvqr‘City
on July 1, 1977.

3. Applicant is now apply:ng_ror a certlflcaxe of publlc ‘
convenience and necessity to exercise the rights and prnvnleges of
a new electric franchise granted by Ordinance No. 20_0! the City
of Lemon Grove, which became effective on Jaxmuary 5, 1978. .
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4. Public convenience‘and necessity requiré-the_eiércise by ;'
Applicant of the rights and privileges of the electric franchise
graanted to it by Ordinance No. 20 of‘the City of.ﬁemonfGrove.
Conclusions of Law - | o

1. The application should be granted in adcordancé ﬁithwthé,*+‘
findings. , | | o R |
2. A public hearing is unnecessary.
%. The certificate of public convenience and necessity
granted herein is subject to the following provisions of law.

(a) The Commission shall have no power to authorize
the capitalization of the franchise involved
herein or this certificate of public convenience
and necessity or the right to own, operate or
enjoy such franchise or certificate of public
convenience and necessity, in excess of the
anount (exclusive of any tax or annual charge)
actually paid to the State or to a political
sudbdivision thereof as the consideration for
the grant of such franchise, certificate of
public convenience and necessity, or might.

The franchise involved herein shall mever be

givern any value before any court or other pudlic
authority in any proceeding of any character in
excess of the cost to the grantee of the necessary
publication and any other sum paid by it to the
nunicipality therefor at the time of the
acquisition thereof.




QRDER

IT IS ORDERED that a cert:.f:.cate of publ:.c convenience’
and necessity is granted to San :D:x.ego Gas & Electric Company to
exercise the rights and pnvzleges conferred by the Franchise
issued pursuant to Ordinance No. 20 of the City of Lemon Grove,
adopted December 5, 1977. i o

The effective date of thms order shall be thlrty d.a:ys
after the date hereof.

Dated 0CT 101979, at San Francisco,. Calmi‘orm.a. :

Comissiouo* Clairo T. DedrteXk, 'béing
aocescarily abdbacent, Aid not partlclipaso
i tho dicpocition oF this procoedizg,




