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BEFORE THE PUBLIC UTnITIES COl'n'IISSION OF THE STATE OF- C~J:FORNll 
, 

m TEE MATTER OF 'mE APPLICATION OF 
SW DIEGO GAS & :E:LECTRIC' COMP.AlIT ~ A 
CORPORATION.. FOR };.- CERTIFICATE OF 
PUBLIC CONVENIENCE .AND NECESSITY 
AUTHORIZING IT TO :EXERCISE E:LECTRIC 
FRANCHISE RIGHTS IN THE- CITY OF 
COROl\ADO 

OPINION -------

Application No-. 58860 
(Filed May 11, 1979) 

This is lm application by Slm Diego Gas & Electric, 
Co=Pa:lY (Applicant) for a certificate or public convenience and . " 

:c.ecessi ty authorizing Applic'ant to exercise the rightsa:c.d 
privileges of an electric franchise granted by the City of 
Coronado, California (City). 

Applicant is engaged principally in the business' or 
rur:o.ishing electricity and gas in California.. Applicant :has' 
served and presently is serving electricity within the City~ under 
a franchise granted by City pursuant to Ordinance No. 527', dated 
March 18, 1929~ Applicant now is and :f.'or many years past has, been 
the owner or, and operates and maintains the electric distI'ibution 
and otber properties sito.ated ill the territo:ry now comprising the 
City, which properties are part and parcel or Applicant's general:: 
transmission and distribution systems'. City is wholly within the; 

electric service areas of Applicant. No other public utility 
serves electricity within City or in 8:tJ.Y territory adjacent to' City. 

On November 21, 1978, the City Council: or the City or 
Coronado adopted Ordinace No.. 1404, which grants~ J.pplic8l'lta 
SO-year electric :f'ranchise within, the City, ~coming- ef':recti ve ' ' 
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December 21, 1978. Duet~ an administrative oversight on the part 
or Applicant, this application was late !1led!1ve months arter' 
the rranch!.se agreement had' been executed.. A copy- or- the ordinance 
is attached to the application as Appendix If A". Applicant. has , 

included in the application! a stipulation that, it Will not c1a.1m 

before this COmmiss1on, or 8JlY court or other public body a value 
, , ,,' 

for the cost or- obta1ning the franchise in excess of 1 ts or1g1n~ 
cost, which is st&ted to be the sum or- $156.03:, .exc1us:1ve of' the 
fee paid to the Commission. 

ExSlllination of' the ordina:o.ce indicates' that. the 
!'ranehise granted therein .is of' a standard ty"pebetween electrie: 
utilities' and cities. It :provides that A:p:plican't, shall l'a.,y to 
the City a S"Ilm SDnually of' two percent (~") of' the' gross .annual 
recei:pts arising from the use, operation, or possessiono,f the' 
franchise; provided, however, that such paylnents, shall' ill. no~ 
event be less than one percent (1%) or the gross 8.'C:C.ual receipts 
o! Ap:,;>licant derived £rom the sale o:;f electrieitywithinthe 
limits or the. City. 

Findings of'Fact 

1. Applicant has been distributing electricity ,wi thin the 
City of Coronado under franchise Ordinance. No. 527, granted by 
City of Coronado and independently authorized by Commission 
Decision No. 24178, dated November 2, 1931. 

2. Applicant is nov applying £or a certi!ica~e o!public 
convenience and necessity to exercise the rights and privileges 
o~ a :o.ew electric i"rauehise granted b;r Ordinance No. 1404 otthe 

City or Cor.onado, which became effective on December 21", 1978,. 
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3. Public convenience and. necessity require the exercise 
by Applicant o~ the rights and privileges of the elect~ic francbise 
granted t~ it by Ordinance No _ 1404 or the. City of Coronado'. 

Conclusions of Law 

1. ~e ap~lication should be granted in"accorda:c.cewith 
the fi:ld.ings. 

2. A public hearing is unnecessary. 
3. The certificate o~ public convenience and necessity " 

granted herein is subject to tbe following provisions of law: 

(a) 

(0) 

The Commission shall have no ~ower to authorize 
the capitalization of the franchise involved 
herein or this certificate of "Public convenience 
ana. neceSSity, or the right to own,operate or 
enjoy such franchise or certificate· of public' 
convenience and necessity, in excess of the 
amount (exclusive of any tax or a:c.nual charge) 
actually paid to the State or to a political 
subdivision thereof as the consideration ~or 
the grant ot such franchise, certificate of 
public convenience and necessity, or right. 

~he franchise involved herein shall never be 
given any value before any court or other 
public authority in s:rry proceeding of any 
Character in excess of the cost to- the- grantee 
of the necessar.y publication .and any other sum 
paid by it to the municipality theretor at the 
time of the acquisition there~t. 
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ORDER 
~..---~ 

IT IS ORDERED that a certificate 01: public convenience 
and necessity is granted to San D1ego Ga.s & Electric Company to' 
exercise 'the rights and privileges co:c.1'erred 'b~ the franchise issued 
p'llrS'\lall.t to. Ordinance No. 1404 of the City of Coronado, adopted 
November 21~ 1978. 

The effective date of this order shall be thirty days 
after the date hereof. 

Dated OCT 1..0 19is 

Co=:1ssi01:.er, Cls.1re 'X. ~eerick." be1~ 
nceocsa.r11:; t\.b:::cnt. did not ;Pa.rtiei;pa.to 
in thodlepoaltion ot this' ~roeood~. 

San Francisco, California. 


