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BEFORE THE PUBLIC UTILITIES COMMISSION OP/'I'BE STATE" OFCALIE‘ORNIA

In the matter of the Application of
KERMAN TELEPHONE CO.,
a California Corporation,

for authority to issue Common Stock
Dividends from Szzrplus

Application No. 538934
(Filed June 13, 1979)
 and Amendment -
(Filed August 16, 1979)
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OPINION

Kerman Telephone Co. (Kerman) regquests éuthdrity to
(2) split up, convert and exchange its outstanding $3S-par Value'f
common stock consisting of 6,055 shares into 21, 192. 5 shares of no
par value common stock, and (b) to issue an additional 63 577.5
shares of its no par value common stock as a stock dmvmdend fu .
Authority is sought pursuant to Sections 817 and 818 of
the Public Utilities Code. Notice of the filing of the appl;catzon
appeared on the Commission's Daily Calendar of June: 14, 1979. _
Kerman is a California corporation hav:.ng its prlnc_:xpal :
place of business in the City of Kerman, cOﬁnty of Fresno; it”owhé'and o
operates telephone systems serving a portion of Fresno County 1ncludzng
the City of Kerman, the town of Biola and surround;ng terrztory.
Exhibit B ,attached to the application, indicates that,
for the year 1978, Kerman generated operating revenues of $355,428.52
and net income of $130,725.18. The company's fmnanc;al pos;tlon at
December 31, 1978 is summarized as follows. ‘




Assets 3 Amount

Current assets $ 305,666
Investment in telephone plant. - '
less accumulated depreciation 1,856,360
Other assets 21,262

Total - $2,183,288

Liabilities and Capital

Current liabilities $ 160,757
Long-term obligations 937,500
Stockholders' equity 1¢085,031“‘

Total - _ 225183528 ff

Kerman proposes to change its common.stock from $35 par to
no par and to split the 6,055 outstanding common shares at a. xatmo
of 3.5 for 1, pursuwant to the Restated Artxcles of Incorporat;on
(2 copy is attached to the application as Exhib;t"D") £iled with the
California Secretary of State's office June 5, 1979. The proposed.
split will increase the number of common shares'outstanding from
6,055 to 21,192.5 as reflected on page 1 of Exhibit "C" attac.hed
to the application. The proposed split will be accomplmshed by
collecting and canceling all outstanding common share certxfcaees-and
reissuing certificates stating‘the greater number of shares held by
the stockholders as a result of the split. This eollectxng, canceling -
and xe;&su;ng of certificates shall be accomplished wzthzn 30 days

after the order of the Commission granting the author;ty to issue
sueh-cert;flcateg is received.

Pzn&mnqs ‘of Fact

-"1l. Kerman is a telephone utxllty under the Jurxsdzctlon
of the Commission. ‘

=" 2. The proposed issuance of common stock would not be
adverse to the public interest.

‘ 3. %There is no known. opposmtxon and there is no reason to
delay granting the authormty requested. '
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Conclusions of lLaw

l. A public hearing is not necessary.
2. The application should be granted to the extent set forth
in the order which follows. _

In issuing our order hexein, we place Kerman and its
shareholders on notice that we do not regard"the’number'of shares
outstanding, the total par value of the shares nor the dzvzdends |
paid as measuring the return it should be allowed to earn on lts
investment in plant, and that the aunthorization herein granted is
not to be construed as a f£finding of the value of the company *'s ‘
stock or properties, nor as indicative of amounts to be zncluded
in proceedings for the determination of just and reasondble ratee.
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IT IS ORDERED Ehat-'

l.. Xerman Telephone Co., on or after the effective date
hereof and on or before December 31, 1980, may lssue and distribute
not exceeding 21,192.5 shares of its no par value common stock in
exchange for its outstanding $35 par value capital-stock of 6,055
shares to effect a 3.5 for 1 stock split in the»manner set forth
in this proceedlng. ‘ - o

2. Xerman Telephone Co., on or after the effective date hereof,”

and on or before December 31, 1980, may lssue, as a stock dzvzdend,

an additional 63,577.5 shares of its no par value'common stock in ﬁhe'

manner set forth in this proceedmng. :

3. Kerman Telephone Co. shall file with the Comm;sszon 2a
report, or reports, as requ;red by General Order No; 24—3, wh;dh
ordex, insofar as applmcable, is hereby madg_a_part_of th;g o;de:(w_'
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4. This order shall become effective when Kerman Télephéné |

Co. has paid the fee prescribed by Section 1904 1 of the' Publa.c
Utilities Code, which fee is $1,380.

Dated OCT 10 979 , at San Francisco,
california. ' '

CO:mi«s‘one—- Cratro T. Dodrick. belng: Y7
aocossarily adsont. did zov partlcipate g

im0 T
12 tho dispositios of thls procecding. . | M @

TS TS
3 ?Lb'il.‘}\;m C_)’_’{ CAELI,_I:—OV“\’.A : . »1,' )




