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Dec :.s:.on No.

"BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CAﬁ

In the Matter of the Investiga- )
cion for the purpose of consid- )
ering and determining minimum )
rates for transportation of any )
and all commodities statewide )
including, but not limited to, )
those rates which are provided )
in Minimum Rate Tariff 2 and the)
revisions or reissues thereof.

And Related Matters.
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FIFTH INTERIM OPINION AND ORDER

By amendments to the above petitions, the California
Trucking Association (CTA) requests the Commission to direct‘its ;
staff to develop current data and fornulas to. reflect lncreases-ln'
petroleum—derzved (fossil) fuels in the varzous mxnlmum rate tarlffs-
(MRTs) . : : ‘ ,
All of the petitions were consolldated for publ;c hearzng B
on a single record.before Administrative Law Judge Arthur M. Mooney ‘
in San Francisco on April 20 and 21, 1979. The proceed;ng was
subrmitted subject to the receipt of late—f;led Ethbmt 7, whlch was
received on April 30, 1979. However, because of the continuing
uncertainties that exist regarding the future prlclng of gasollne :3'
and diesel fuels, the submissions were set aside and the proceedlngs
will remain open for the consideration of the effect on’ tar;ff rates
and charges of any future adjustments in fuel prlces that may be .
brought to the Commission's attention. :

The only issue on which there is any controversy is. ‘the
amount of fuel increase on which to base the fuel. surcharge for
each of the MRTS. CTA recommends that a 40 cents pexr gallon increase
be used for all tariffs. The staff recommends that a 36 cents per '
callon be used for MRTs 10 and l1ll-A; 38 cents per gallon 1ncreases
for MRTs 8-A and 12-A; 40 cents per gallon for MRTs. 1-8, 3-A 6=B,
9-B, 13, 18, 19, 2 and 15 (per mile); 41 cents per gallon for o
MRTS 7-A, 17-A and 20; 44 cents per gallon for MRT 14-A; and MRT 4-B
be increased by 32 cents a gallon. The staff pomnts out . that its"
recormendation is based on the most current fuel price data submltted
by carriers to the Commission's. Data Bank. . -

The only matter regquiring comment is the amount . of fuel
increases to be reflected in the various MRTs. As to the other
issues, the evidence ¢learly established that substantmal 1ncrea$es
in fuel prices have occurred in recent months and . that these mncreases
are not included in the ¢oOsts on wh;ch the mlnlmum rates are based
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We will adopt the staff formula for the purposes of this decision,
and will apply the amount of fuel increases recommended by the- staff.z
While the proposal by the CTA to the amount of lncrease to apply
may have some merit, it is based on rather limited surveys, whereas,
the staff proposal on this issue is based on the current rnformatlon
in its Data Bank which is a summatlon of’a contrnual survey of prrces”
paid by txruckers. ' '

As stated in our Resolution No. M—4704 dated January 30,
1979, rate increases, such as for energy...shall be’ exempt" from.
wage and price standards Thrs, therefore, is not 2 cons;deratron
in this proceedrng. It is estimated that the additional lncreases
authorized herein will generate several mrlllon dollars of addrtronal
revenue for all carriers operating under the MRms.‘ However, as: rs
evident, this additional revenue merely offsets the addrtronal fuel
costs carriers are paying.

Because the increased fuel costs are already berng paxd
by carriers, the ordexr which follows will be made effectrve on’ the
date it is issued, and the order will provrde that the tariff
supplements will be effective on Novenber 4, 1979 and that requrred
or authorized tariff publrcatrons may be made on.frve day notrce-,‘
The newly authorized surcharges will be in. addrtron o all prevrous
surcharges. ‘
Findings of Fact

1. ~Due to the existing nationwide enexgy crrsrs and the o
resulting fuel shortages and acceleratrng costs, the for-hzre hrghway
carxriers operating intrastate within California have experrenced
substantial increases in their fuel costs rn the last several months.

2. The increases in fuel costs referred to in Finding 1 are
not now reflected in the historical cost data underlymng the level
of rates in the Commission's various MRTS. '

3. As a rxesult of the existing energy crisis, the hrghway
carriers governed by the Commr531on s MREs have experlenced fuel
increases of such magnrtude as to justify fuel cost offset adjustments‘
in the MRTs when such cost increases occur, or wlthzn a’ reasonable
or short time thereafter.
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: 4. The staffi's £fuel cost surcharge computatxons have been
‘shown to be an appropriate basis for adjusting the various MRTs &
to rxeflect the substantial increases in fuel costs.that have\beent
o¢ccurring in recent months. | o

5. The staff recommended 36 cents per gallon anrease beAused
for MRTs 10 and 1ll<A; 38 cents’ per gallon lncrease for MRTS 8=a’ and N
12-2; 40 cents per gallon for MRTs 1-3, 3-A, 6-B, 9=B, 13, 18,19, 2
and 15 (per mile); 41 cents per gallon for MRTs 7-3, 17-A and 20' 44
cents per gallon for MRT l4-A; and 32 cents per gallon for MRT 4-B are
reasonable bases for adjustzng the MRTs in this intexim dec;szon.,

6. The fuel offset surcharges reflect the fuel increases
referred to in Finding 5 are reasonable and justlfled and should be
adopted on an interim basis pending any further adjustment that
may be justified in the future. :

7. As stated in Commission Resolution No. M-4704 dated
Janvary 30, 1979, "rate increases, such as for energy...shall be
exempt” from wage and price standards. The fuel offset surcharges
authorized herein are within this category. ‘ -
Conclusions of lLaw

1. The amendments to the petitions of CTA in Case No. 5432
(Petition 1042), et al. should be granted to the extent provzded 1n -
the following order. ' : :

2. The interim cost offset increases author;zed hereln should
be put into effect through the application of surcharges.

3. Since carriers are already paying the increased fuel costs,
the order which follows should be made effective on the date hereof,
and the surcharge supplements to the various MRTs should be. made .
effectzve October 28, 1979. ' o .

4. For purposes of tariff d;strlbutlon, the meedzatelsurcharge
amendments to MRTs 1-B, 2, 9-B, 15 and 19 w111 be provzded in’ the
ensuing orxrder and like tariff amendments to the other MRms wzll be ,
grouped accordzng to general types of serv1ce 1n supplemental orders.
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S. This proceeding should remain open to cons;der further

interim decisions and orders as the c1rcumstances nay requ;re.
. IT IS ORDERED that:

1. DMinimum Rate Tariff 2 (Appendix D to Deczsxon No. 31606
2s amended) is further amended by inecorporating ‘therein, to become
effective October 28, 1979, Supplement 150 attached hereto and by
this reference made a part hereof. , : ‘

2. Minimum Rate Tariff 1-B (Append;x B to Decision NOm 65334,
as amended) is further amended by incorporating therein, to become
effective October 28, 1979, Supplenent 39 attached hereto and by
this reference made a part hereof.

3. Minimum Rate Tarxiff 9-B (Appendix A to Dec;sxon No: 67766,
as amended) is further amended by incorporating there;n, to become

ffect;ve October 28, 1979, Supplement 34 attached hereto and by
this reference made a part hereof.

4. Minimum Rate Tariff 15 (Appendix D to Deczsxon No. 65072
as amended) is further amended by incorporating therezn, tofbeCOﬂe
effective october 28, 1979, Supplement 31 attached hereto and by |’
this reference made a part hereof. ﬂ;%“T

5. Minimum Rate Taxiff 19 (Appendix A to Dec;s;on No." 41363
as amended) is further amended by ;ncorporatzng there;n, to become
effective October=28, 1979, Supplenment 48 attached hereto-amﬁh}umﬁ :
this reference made a part hereof. , |

6. Common carriers subject £o the Public Utmlztzes.Act, to
the extent that they are subject also to Decisions NoS:.. 31606, 65834,
67766, 65072, and 41363, as amended, are directed to establxsh.;n
their tariffs the increases necessary to conform w1th the-further
adjustments ordered by this decision. - ' “

7. Common carriers ma;ntalnxng rates on a level other than
the minimum rates for transportation for which rates are prescr;bed
in Minimum Rate Tariffs 2, 1-B, 9-B, 15 and 19 are author;zed
to increase such rates by the same amounts author:x.zed‘""by th.Ls. -
deczs:on for the respectxve tar;ffs. ' ‘

S e
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8. Common carriers maxntalnlng ratesvon the same: level as
Minimum Rate Tariffs 2, 1-B, 9-B, 15 and 19 rates £or the trans- -
portation of commodities and/or for tranqurtat;on not subgectvto-‘
these tariffs are authorized to increase such‘rates\by‘theasame_.
amounts authorized by this decision for the respective tafiff rates..

9. Common c¢arriers maintaining rates at levels other than
the minimum rates for the transportation of commod;tzes and/or
for transportation not subject to Minimum Rate Tarlffs 2 -8B,

9-B, 15 and 19 are authorized to increase such rates. by the same
amounts authorized by this decision for the: respect;ve tar;ff rates.
10. Any prov;s;ons cuxrently maintained in common carr;er tar;ffs.g_
which are more restrictive than, or wh;ch produce charges‘greater than,
those contained in Minimum Rate Tariffs. 2 1-8, 9-B, ls-and 19 are
authorized to be maintained in connectmon with the mncreased rates
and charges directed to be established by Order;ng Paragraph 6 hereof.
1l. Common carriers maintaining rates not otherwmse specmfxcally7
referrxed to in other orxdering paragraphs of th;stdeczslon are
authorized to increase such rates by the amount of the'applxcable '
fuel surcharge granted herein. , .
1z2. Tariff publlcatlons required to be made by‘common eattie:s
as a result of this order shall be filed not earlier than the
effective date of this order and may be made effective‘net'earlier”
than the effective date of the supplements attached hereto on not
less than five days' notice to the Commission and to the publzc.“'
as to tariff publications as are authorlzed, but not requlred, the
authority shall expire unless exercised within smxty days after the
effective date of this order. s L
13. Common ¢arriers, in establzshlng and- maxntaznlng the rates :
authorized by this order, are authorized to depart from ‘the provaslonse‘
of Section 461.5 of the Publ;c-Utllztles Code to the extent necessary
to adjust long- and short=haul departures now malntalned under out- K
standing author;zatlons, such outstandxng authorlzatzons are hereby

e
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modified only to the extent necessary to comply with this order* aha\'
'schedules containing the rates publrshed under this author;ty shall
make reference to the prior orders authorizing 1ong- and short—haul
departures and to this oxder. ‘

14. Common carriers are authorized to depart from the Cor—
missions's tariff cirecular requirements only to the extent necessary
in establishing the surcharge supplements authorized by this order- .

15. In all other respects, Decisions Nos. 31606, 65834, 67766,»
65072, and 41363, as amended, shall remain in full force and- effect.f

16. This proceeding shall remain open to consider future
decisions and orders by the Cormission as the exrstmng c;rcumstances_\
surroundzng the present fuel emergency may requrre. c

17. The Executive Director shall sexve a copy of thrs decision
on every common carrier, or such carriers' authorrzed tarrff pub-_
lishing agents, performing transportatren serv;ces subject to
Minimum Rate Tariffs 2, 1-B, 9-B, 15 and 19.

18. The Executrve Director shall sexve: a copy of each. of the
tariff amendments on each subscriber to M;nrmnm Rate Tarszs-z, l-B,‘
9-B, 15 and 19. o L o

The effective date of this order is the date hereof.
Dated OCT. IO 1979 , at San Francn.sco, Cal:xfornla.

Cmmrssionez” Claire '1.' Dod.rick boi'oc o ;
necossaxrily absont, did not particzpatohfﬁ“‘.
in the disposition or this proceeaing. :
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QAPPLICATION OF SURCHARCE

Except as otherwise provided, compute the amount of charges in accordance with the
provialons of this tariff, and increase tha amount.so computed as followa:

By ten and one=half (10&)‘ 'pcrcontcon cbnrgohcomputod ‘at ratu
provided in Items 640, 643, 64

[N LN Py ) A

By two and c.hxoelquarcax-f.(n) -porcom: ochhm:go- wmputod at rates
provided in Item 7217 -

Except as provided in pnrnqrap!u L«m 2, by twelve and one=quarter (L2k)
percent on charges computed at rates aubject o minimam wo!.qhtl ot 5,000 o

pounds Or nore; ‘; o v-.pA«w ATAR VMY M

4. Dy four and ono-qurur -(4%) percent on rates in Item’ 633. and Note 1.0
of Itam 6337

S TMAY

5. DBy ten and t.hxoo-quartoxl,,‘(lolt) pe::com-. on, all otho:: rates and. chaxgu.

For puxposes of disposing of fractions under, ,provi-iom horoot. fractions of leas
than one=half (&) cent shall be dropped, and fractions of one=half (k) cent or
greacer shall be increased:;to the-next.dlgher.whole cent., . o

T T DuALAnney A
6. The surcharges herein l!ull. not. apply to1””

ALAGALIAD MO ATATD

X. Supplement 139y
2. Ztem 110 = Mucdomr ©en o .

J. Item 124 = Charges: fox- E-oox\c Sexvice Stated. S.n Cents per Mile
in Pnrnqrnph (2), and charges” in Paragraphs (b) and (¢)7y
: ' SIATUNRIAL T T A, by e
4. Item 128 = Charges :or Pmit. Shi.monu‘:“‘
T JTA TR ey s

5., Itam 141 = Storage and mlondi.nq ‘Chargan;

6. ZItem 143 Dcmurrago dharq o T
7. Item 145 - Mconor&ni"cm:gumifg Subpaxagraph (b) 7
8. Ttam 147 ~ Mwvertising on Eq‘u.i.mont:
9. Item 18l=1 = Special;C.OD..Service 31. oy
Item 182 - Collect on Delivery (C.0.D.) Shipments;
1l. ZItems 1851 chrough 187-3 = Temperature Control SQrvi.cu

2 Itm_zoo_th:ouqh 230_m (mtlhud-to-nuhua. Chnrqu only) .
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OAPRPLICATION OF SURCHARCE

EXCept as otherwise provided, compute the amount of chaxges in accordance with. the
provisions of this tariff, and increase the amount mo conputed as follows:
1. By eleven and one=half (ll¥) percention‘charges computed to
minimun weights of 4,000 pounds or moze. .

[N N T U ) .'_“vmum(';_[qq;‘yf‘“’,

2. By twelve and one=half (12%) percent on all other rates and
charges. e .

ror pufpouel of Aispoaing of fractions under provisions hereof, fractions of less
than one=half () cent shall De dropped, and fractions -of one=half (M) cent or
greater shail be increased to the next higher whole cent.

T IMAG
EXCEPTION: The surcharges herein.sball not appdy toi,
M A PN AR D

1. Item 130 = Alternative Application of Gommon Carrier
Rates (Rallhead=to~railhead portion only);

. ' oy

2. Item 152 = Collect on Delivery Shipmentsyi/iai™
3. Item 153 = Special“Cloin.saxvicer" i Llauur

4. Item 160 = Charges for Escort Servicer

5. Ivam 170 = m';'.;f;-.ommecmwm, FAAHENS
6. Ttem 180 - Failure €6 AccomplishiDelivexy)Vii
7. Itan 200 = Export Freight Clnfmeu

8, Item 250 = Loas .md/or,?uugo .

-
s - e
gL v RPN LN L 47,

9. zﬁm 260 = Maxking QF;TW&’-M Packages.
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SUPPLEMENT 34
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TN SUPPLEMENT 34 TO MINYMUM RATE TARTFF 0=p
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Wi ML
OAPPLICATION OF SURCHARCE

LG dneme Ll nlncad)

Except as otherwise provided,>compute. the’amount. Of) chargesrdn accordance with the
provisions of this tariff, and increase the amount 8¢ computed as FOLLOWS!

1. By eleven and one-half (ilk) percent on charges computed
4t Tates subject to minimum weights of 4,000 pounds or more.
LU TUATOAT ITAY MUMLITM :
2. By twelve and one-half (l24) percent on all other rates and
charges. .
; LI .
For purposes of di-po-inq of fractions under provisions hereof, fractions of less
than one=half (5) cent ahall be dropped; and'fractions”of one=half (%) cent or -
greater shall be increased to the naxt higher whole cent.

LT MO
EXCEPTION: The surcharges hereiniahall mot!applyiitosiiir
Item 110 = Alternative Applicationiof Cammon Carrier
Rates (mi.lhud/—co-rnmad portion. only) s
A AT :
Itam 150 = Qharges for Eacort Service;
WARA DAL ChRILT b AT O
Item 160 « Charges for Permit Shipmentsy
Ttem 167 - Fallure to Accampliah Delivery;
Item 181=1 = SpecialiCsO:DVServicesli . Icis
Itam 182 = Collwﬂ'xomIMLvdﬂ'stnuu: '
CRLITRAL QDITIVIIHDA
KPie vrm‘:’ TORATUGD ’:'.«'.;':-:.\1.‘::3
QLA

SUATHAAD MDUET GVLG

THE END
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FINUE UDUADHUT SUPPLEMENT 31 TO MINIMOM RATE TARTFF 15

OAPPLICATION OF SURCHARGE .

ol. Compute the amount of charges in accordance with rates and rdle-
in thit: tariff, and increase the amount “so - "computed By eight (8) poro.m:.' (See
xception)

I

Lorrnmpig i wilaend)

EXCEPTION: The l\u.-chm:qc shall not apply. %0 charges computed at Mileage Rates
in Items 120 ‘(Par. a, ‘a‘mileage -charge), 500 ‘and 310 (Mileage Rates)
and/or Temperature Control Service rates in Xtem 560.

2. Compute the amount of charges in accordance with the provisions of
this tariff, including any surcharges applicable thereto under Paragraph 1 of this-
Suppleament.,, and increase the applicable mileage rates and’ charges in ltems 120
(Par. a, a mileage charge), 300 and 510 (Mileage Rates) as follows:

Present Mileaqe Rates in Cents per mile D ameunt of increase in cents per mile

’

ot more than 205~

Over 20 but a0t O GHJUA QRA QUL IV "!...:»I.u v _
moxe than 30 ‘ e a
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. over 40 = AT VINTIW DTANIDI DNEATU gy
AIMEMTI IS MG AT

For purposes of disposing of fLractions under pxovi.liom hereof, fractions ]
of less than one~half (k) cent shall be dropped and fractions of one=half (‘s) cent or
greater shall be increased to the next higher: whole cent. :
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SUPPLEMENT ‘4'& TO MINIMUM RATE TARIFF 19

N e b

GAPPLICATION OF SURCHARGE

Ixcept as otherwisme provided, compute the amount of charges in accoxdance with the
provisions of this tariff, including any surcharges applicadble thereto under other
supplemonts of this tarifZ, and increase . the amount, so computed by eleven (ll) percent. -
(See Exception) R
For purposes of Aimposing of fractions’ undex provisions”hereof, fractions of less
than one~half (4) cent shall.be.dropped, and fractions of one=half (4) cent.or -
greater shall De increased to the next higher whole" cant, nsmin i X
EXCEPTION: The surcharge herein shall not apply. tot '

1. Item 104 - Chargea, for Eacoxt, Secrvice:,

2. Item 106 - Charges for Permit Shipments;

3. Item 1ll-1 - Special C.0.D- 'Sarvices '

‘4. Item 332 -~ Collect on Balivery’ snipments;

5. Item 130 - Collection of Yoss’and/ox Damage Claimes

6. <Ttam 140 _-'lfg;ﬁ;p fﬁmﬁ;ﬁ%éﬁ P IS FAAC AT ATl

7. Item 160 - Export Freight Cleararnces;.
8. ZTtem 190 ~ Marking of Packagesy

AR PR il S (YT

9. Item 265 = Alternative-Apprication of“Common Caxrier Rates
Rates (Railhead=to-railhead portion only) . :

il
TREINRAD 7.0*'.."‘.05 CARLD T JALSEST
LITRAD TOARTUGD YANHOZH
L s'::ﬁ.zﬂgmv:'ars‘l oh

CHA

SUTLAHAD ADUHT i

MVITOINMY '

Y 9\?(3@ ‘ ., SO n"or.u.:_m(‘. )
el W -

e
o Do

L e -~
e e — 947 v booes? o
e T PR e e
LAV AL D TITATD QHT Y VOINeINNDD DIrmrante sroand
ATl nlviD L 0ach LaR etal
T FLATSTLIO0  JOOeL DO s




