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BEFORE TEE PUBI.IC UTILITIES COMMISSION OF l’g &ORNIA '

In the Matter ©of the Application )

of United Parcel Service, Inc. ) R

for authority to increase certain ) Application No. 59074
)
)

of its rates for common carrier (Filed August 16, 1979) .
paxcel delivery sexvice. S

QPINION AND ORDER

By this application, United Parcel Service, Inc. (UPS)
seeks authority, under Section 454 of the Public Utilities,cOde. to
increase certain rates applicable to its intrastate common carr;er |
parcel delivery service between points in California.

UPS proposes and seeks: author;ty to make: the followmng
changes in its Local Parcel Tariff No. 20: .

A. Amend Item 45-A by increasing the charge for
correction of wIong address f£rom $1.00 to $1.15.

B. Amend Item 80-A by increasing the charge for ‘
C.0.D. collectzon frem $1.00 to $l. lS. ‘

C. Amend Item lSO—F:

1. Paragraph (a) by increasing the rate per
package from 84¢ to 97¢ and the rate per:
pound from 7.0¢ to 8.1l¢.

2. Paragraph (b) by increasing the rate per
package from 84¢ to 97¢ and increasing the
rates per pound as follows:

: Preseht Proposed
Zone 2 7.6¢ &.3@;
Zone 3 - C9.8¢" : 1L.3¢0
Zone 4 12.5¢ , o 14.5¢

15.3¢

, 17 7¢;'
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The present level of ratesrand«charges'as;shcwnggere'"‘
authorized by Decision 89889, dated January‘lG, 1979 in Applicetion
58414. The tariff changes requested axe necessary to offset further‘.
increases in wage rates, fringe benefits and non—payroll expenses
as well as the other costs of doing business whlch are not covered.
by UPS's present parcel rates. _

UPS certifies tbat the increases sought comply'wmth the
President's anti-inflation guidelines. Assuming that the concepts of
the present guidelines will carry into a second vear, UPS belzeves the
proposal herein will comply in all respects with the new-guidelipes;“

UPS reports that fuel purchése pricewincreaeeswamountigg
to 38 percent during the per;od Januvary 1, 1979 to July 257 1979 were
experienced. Pursuant to the Commission's Order in Decision 90325,
UPS filed a 7/10 percent fuel surcharge. The ant;c;pated revenues
£rom the proposed surcharge have not been included in the exhibits.
detailing projected revenues nor have the higher than normal fuel'
¢costs presently being incurrxed been projected in the expeﬁée-exhibits.
UPS proposes to end the fuel surcharge concurrently with the

effective date of the proposed increased rates.

Based on 1978 volume counts, UPS pro:ects that operating
results under the proposed rates for the year ending December 31, 1580 .
would be increased by $19,241,837 or a 1l2.1 percent :.ncrease over the :
December 31, 1979 vear ending revenue progectlon. Thls revenue
increase would allow UPS an operating ratlo of 95.7 before taxes.
(97.3 after taxes). Without the increase in rates UPc‘would be -
conducting operations at a substantial loss during thm year 1980
with a projected operating ratio of 1l0.l. ‘

UPS rate of return on the rate base during the program
vear would be approximately 7.29 percent, a lower rate of return
than the Commission has.approved for it in past anrease proceed;ngs
(Only Applzcat;on 58414 was lower - 5.26-percent).« !
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The Commission staff has reviewed the applmcat;on and
the exhibits appended thereto and recommends ‘that the: increases: be
granted. ‘

Copies of the application were furnished toxthe Caleorn;a ,
Truckbng Association, California Manufacturers Assoo;at;on, Cal;forn;a
Retailers Association, Western Traffic Conference, Sears, Roebuck &
Co., Duracell Products Company, Sunset House, J.C. Penney'Company)
Inc., Bullocks Distribution Centexr, Buffum's Dept. Store, Marshall
G. Berol, Esquire and various cities' chambexs of commerce. The
application was listed on the Commission' s Daily Calendar of _
August 20, 1979. No protestgtOAthe‘grantingmofvtheﬂapplioatioo-has'
been received. | | - o o

In the circumstances, the Commission finds that the \
increases resultiﬁg from the p:oposal'herein-are~justifiedof A public
hearing is not hecessary The Commission concludes tbot‘the~appli-l
cation should be granted. :

Since applicant is seeklng a November l, 1979 effect;ve
date for its rate increase application filed with the Interstate
Commexrce Commission, we will set the effective date for th;s‘order
sixteen days after the date hereof, with the tar;ff pages to become
effective November 1, 1979 ' ‘

IT IS ORDERED that: : o

1. TUnited Parcel Sexvice, Inc. (UPS) is author;zed to establ;sh
the increases as proposed in this appl;cat;on. ‘

2. Tariff publications authorized to be made as a result of |
the order herein may be made effective not earlier than November s

1979, on not less than five days' notice to the Commigsion. and to
the publzc. '

3. The authority granted heremn shall. exp;re unless exerc1sed
within n;nety days after the date hereof. '




. )

A. 59074 - £t

4. Common carrzers are authorzzed to increase: thelr rates“
o the level authorized UPS in Ordering Paragraph 1 hereof
Common carriers maintaining rates undexr outstandlng author;zatmons
permitting the alternative use of common carrier rates and parcel
delivery rates comparable to the rates maintained by UPS, but
otkerwise less than the minimum rates established by the-Comm;ssron ,
applicable thereto, are directed to increase such rates to the level
of the rates authorized in Orderzng Paragraph 1 hereof. Tar;ff
publications authorized and required to be made by common carriers
as a result of this ordering paragraph may be made effective not
earlier than the effective date of the tarxiff publications«authorizee ‘
by Ordering Paragraph 2, on not less than f;ve days" notrce to the
Commission and to the public, and shall be made: effectzve not- later'
than thirty days after the effective date of the tarsz publmcatzons
mnade pursuant to the authority granted in Orderzng Paragraph L. '

5. Common carriers, in establishing and maintaining. the rates
authorized hereinabove, are hereby authorized to depart from the
Provisions of Section 461.5 of the Public Utilities Code to the extent
necessary to adjust long- and short-haul departures now ma;nta;ned
under outstanding aunthorizations; such outstandlng authorzzat;ons
are hereby modified only to the extent necessary to: comply'w1th.thls
order; and schedules containing the xrates published undex th;s
authority shall make reference to the prior orders authorrzrng the
long= and short=-haul departures and to-thls order.
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The effective date of this order shall be: sucteen days SRR
after the date hereof. S : S ER
Dated 0CT 101873 |, st san E‘ranc':n"."séo,u California..

Com‘iss:onoﬁ 1+ a.'ro T. Dedr ‘
i . mk 'bei
nocessarily absent, d*d not. yar'ticiggto Lo

i.n tho dispouition o_ thi« ;procooding




