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Decision No. ___ _ I'fi' rru n .~. . ' 

I!ltrr:.'< ··f, Fr ~ UW j I! r.rRJ ~,n.L~!! ' 
i.: ~~1, U '\!J U"1j:.::r 

BEFORE THE PUB~IC UTILITIES COMMISSION OF THE STATE' OF' CALIFORNIA" 

In the Matter of the Applieat~on ) 
ot the SOUTHERN CALIFORNIA WATER ) 
COMPANY tor an order authorizing )­
it to increase the rates for water ) 
service 1n its Calipatria-Niland ) 

-----------------------------) 

App1ic'ation No,l. 5,8~37, 
(Filed. June 7,>:;1918')' 

ORDER MODIFYING DECISON 'NO. 90660 
AND DENYlNG REHEARING 

" 

Southern Californ1a Water Company (SCWC) has f11eda petition 
tor rehearing of Dec1sion No. 90660 is.su,ed August 14, 1979> 'in its 
Application No. 58137. The pet1tion concerns' an is.sueom1tted 

, " " 

!rom d1scuss;ion in that decision and as yet, unresolved by the Com-, ' 

mission. 
, . . . 

Decisiol'l No. 90660 granted to SCWC for1ts' Niland-Calipatria' 
District a rate 1nereas~ of, approximately $71,000 (S3.0percent) 

, . ". 

for 1979 at ,:1, 9.29 percent rate of return and autho:r"ity to" apply 

step increases in its rates for 1980 in ord:er to compensate'SCWC 
for a projected a .90 percent attrition in its rate of return.How~, 
ever, wei'di'd:'not include in the 1979 tes,t yearr~tebase,f~gure 
the projected costs attributable to the construction ot' a 'dual 
media rapid sand pres,sure filtrati~n plant at calipatr1'a~ (See, 
pp_ 7-8 of Decision No. 90650.) It is expected,that such p~ant 
","111 be completed and placed in operationdur1n.g 1980;. The plant 
is needed to meet the requirements of' the State Depa.:r'tmentot 
Health Services' primary healthstanda.:r'ds wh1'Ch' pre,Vide the ., 

maximum contam1na.nt level for turbidity in drink1;l,g water as 

measured daily and aver~ged monthly. 
~e COlIl:!lj.ss1on staff objected to the 1nclus1on of the costs 

of the Ca11patr1af11tration plant in rate base' prior t'o that 
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plant's 'be1;'lS placed 1n actual operation and' prop·osed ' :1.nstead 
that such costs 'be made the subject or an advice letter fil1;'1g 
upon the occurrence or- that event. (See Staff EXhibit No.., 15'~ 

para. 44 ~ p., 12.) This would perm1t SCWC to 'rec'eive some,,'return 
on its 1nves1;ment without neces ~~1tat1ng a new rate proceeding 1n 

1980" the only su'Oject or Which::;would 'be the cos·ts" or-the Calipatr1a 
" . ' 

filtration plant. SCWC agreed tio the efficacy otthat, procedure' 
a.."ld sponsored an exhibit which set forth. sample rates· and calc'ula~ , 

, . 
tions under the procedure us1~g an estimate or the costs of the 
plant. (See Record~ Vol. 1" at pp. 49";50". 50;.. S'CWC EXb,ib1t No.' 
6.) No objections to starf's P:r"oposals were heard', or take_n .. 

It is our opinion that the starf's proposal on tb.:1.s1ssue 
should 'be adopted. Inasmuch as '"thls issue was. raised 'at hearing 
and is the subject of evidence ~eady on record 1n th1s proC'eed~ , 
1ng~ no further hearings are necessary. 

THEREFORE ~ IT IS ORDERED th,it: 
l. Decision No. 90660 is he:reby modi1"1ed by, the add1t10no1" 

the following findings of 1"act: ,,' 
"13. Southern Calif'ornia Water Company is currently 
constructing a dual media r~L'.p-1d sand pressure fil­
tration plant at Ca::.1patria::1n its Niland-calipatria 
District.. It is expected that this plant w111 be 
completed and placed in oper:ation in 19'80. , 

, " 
"14. The Calipatria filtration plant is, neces.s.ary 
to meet the standards set 'by the State Departmen,t 
or Health SerVices governll'l.g max1mum. contaminant 
levels for turb1dity in ~lr~1ng water. 

'. , 

"15. Statt'So proposal to 1r.l.elude the costs or the 
Calipatr1a filtration plant,-,:,1n rate base upon the 
t111ng or an adnce lett.er :il:tter the completion of 
construct10n of the plant a.,,'d, commencement 0'1' its 
operation 1s reasonable." 

:1:' 

2. The Order 1n DeCision No!~. 90660 is hereby' modiried by the 
" ,I, . 

I: 
add1t10n 01" the f'ollowj,ng or.der1n:g paragraphs: 

. , . I, . 

'I 

"3. Southern Cal1torn1a wat,~r Company may f1le" 
upon the completion or const:ruct10n and the placing 
into operation of the duaJ. mecl1a rapid sand, press·ure 
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filtration plant at Calipatria 1n its Niland-calipatria 
Distr1ct> an advice letter to General Order No. 96,,:,A 
requesting the add1t1onalgross revenues requ1red,to bring 
1ts rate of return> with the operating exP:ense and rate 
base figures adopted in Dec1sion No. 90660 for test year-
1979 adjusted to reOect such addit10nal plant> u.p to' the 
authorized rate of return. 

tt 4. The advice letter f1led shall conSider the et'fects, o'£' 
the following 1tems: app11cable investment tax c'redit5-, 
'book depreciat1on,. recorded depreciation for federal and 
state tax pu...""Poses, ad valorem taxes, uncollecti'blede'bts, 
~~d rr~~chise requ1rements. 

"5. The starf will evaluate the requested1ncrease·and,. 1f" 
appropriate,. prepare the necessary resolut10n for the 
Commission's cons1derat1on." 

3. Rehear1ng of Dec1s10n No. 90660 as modif1ed bythls order 
1s here'by denied. 

The e~rectlve date or thls order 1s the date hereof. 
Dated OCT 10 1979= ,. at San Frartc1sCO,. Californ1a. 

COm!!l1So10~orC1M.~O T. n~dr1e):~bo1~g 
'eecc~oa.r:l1y 'o.-'ocnt.dli:J,'not;part'ie1:9o.t&, 
ill 't,l;.O d1~J?O:;;itloo' Q:! this :p:roc.QOO:a.g~:' 
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BEFORE 'mE P'CBI.IC UTn.rrIES COMMISSION OF THE STATE OF CAI.IFORNIA 

In the Matter of the Application,) . 
of ·the SOuTHERN. CAUFORNIA WATER ~ 
COMPANY for an order 3uthortzing . 
it to increase the rates for water 
service in its calipatria-Niland ) 
District.· ) 

) 

Application No·. 58·137 
(Filed June, 7, 1978:) 

O'Mel';;eny & Myers, by Harold M. Messmer, Attorney 
at Law, for applicant. . . 

Philip s. Weismehl~ AttorneY' at Law, 'and .John 'Foth,. 
,~. for the coiliDiission staff. 

Q.~llilQ.li 

Applicant Southern California Water Company' (SCWc) requests 
authority to increase water rates by $95,900 (68.9: percent) annually 
on the basis. of test year 1979 for its Calipatria-Niland District 

in Imperial County. SCWC states that the ·rates proposed would' 
earn an estfmated 9.6 percent rate of return for test year 1979 and 
an average 15.0 percent return on cOmmon equity for the three~year 
period 1978 through 1980. 

scwe, a California corporation, renders.public utili~y· 

water service in various areas in the counties of Contra Costa, .. 
Imperial, Los Angeles, Orange, sacramento, San. Bemardino', and 
Ventura, and public utility electric service' in the vicinity-of Big 
Bear Lake in San Bernardino County. SCW'C also owns all 0'£ the " 
outstanding capital stock of a subsidiary, California Cities Water 
Company, which renders public utility water service in various 

areas in the counties of Lake, Los Angeles,) Orange,. San ~rnard!no:,.. 

San luis Obispo-, and Santa Barbara. 
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All water supply for the Calipatria-Niland District is 
purchased from the Imperial Ir.d.gat10n District. In the Ca14patria. 
area the water is. delivered into. 'settling basins.. . It :[s then: 
pamped to an elevated steel tank and' on into the d:[stribtrtion system. 
'!he water in the Niland area is delivered into· settl1ng. basins. and 

-" 

is then delivered to· the distribution ~ystem.· by 'gravity flow. All' 
purchased water is. treated with chlor:tne~. copper S11lpbate~ alum1mml 
sulpbate':r- and. polyelectrolyte as it enters· the· settling basins. The-' 
water is further chlorlnated after it is discharged ~om the settling 
basins and prior to delivery to the distr:lbut1on:,sys.tem~. The ~appl1-'._ .. , 

I ' 

cation states that :[n 197~ a- dual media' rapid sand' pressu:te filter 

is" to be constl:U.cted at Niland with a sim1la:- plant tOo be buil: 
in 1979' at calipatria. These plants are necessary to meet the· 
requirements of the Publ1c Health Department of, the State' of californ.:ta. 

As of December 31,. 1977,. there were 100,.004 feet of distri­
bution maiDs in the Cal:tPatria-Niland District ranging in size· up. 

to 12 inches· in diameter. The var.[oa,s types of pipe, comprising, the 

dist:r:ibtr.~ion mains. in the system are as. follows: 
'-' . Total Length Percent, 

Type" or Pi~ In Feet Of Total. 

Asbestos Cement ,85,.700 85.7~ 

Cast Iron 3,.772 3.77' 
Standard Steel 5,.705. 5.07 
Steel Cas:tng 4,827' , 4.83:., 

Total 100,.004 IOO.,OO,~ 

Storage facilities in the Cal1patr:[a-Niland'District consist :: 
of eight earth-filled settl1ng basins. with a combined.: capacity, of 
15~OOO~OOO gallons. One of the earth-filled· settling bas:tns has. a 
ganite lining. "Xhere is .also one elevated steel tank,. 50, 000-ga11on 
capacity,. in the Calipatr:La. area. 
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As of February 28, 1973,. the. Ca11pa.tria-N:tland D:ttJtr:tet 

was providing water service to 984 customers; 914 were, on 'an tmmetered 
scheclule and the balance was, on a metered schedule. ,'In.'addit:[OQ;,. . 
there were 76 fire hydrants for pabl1c fire protection connected" to 
the system.. 

After dne notice- public hearing was held before Administrative: .' 

Law Judge Baoks 1n Brawley on' February 21,,' 1979" at which time the 
matter was" submitted. 

Testimony on behalf of SCWC wa$ presented by ita: vice . 
president of operations and its.. manager of the rate· and valuation 
department. The CoDmission staff prese:ntation was: made through. a 
utility' engineer with the Operati:ons Division. 

Approx1mately 15 to 20 members of the public attended the 
hearing and three ctLStomers· made statements in opposition ,to· the 
increaSe. , Each of ,these ~tomers.'.stated-they:bad· pro:t>l~·,1.=~_J..a.t:tng­
to water pressure,.' taste» water quality~, fire· protection,. and 

overall .. company sexvice. the CoDmisaion also, received letters from 
the mayor of Calipatria and, the Cityattomey of calipatria. In 
addition to. obj eeting to the hearing. 'having been held in Brawley,. 
the mayor expressed concern C1'1er fire hydrant pressure available- in· 
Calipatria with the resultant high fil:e insurance' premiums. 
Rates 

Rates for the CaUpatria-N1lanc:l District were last adjusted 
by Decision No. 8~ dated Apri~ :t.O,. 1973, in Application No·. 53594. 
'!he present rates we3:e reduced effective September 1, 1978:,. with 
the f:lUng of Advice Letter No. 532-W' which gave- effect to· the " 
reduction of ad valorem. taxes. with the adoption of Article XII:t-A 
of the cal1forrda Constitution (P%'oposition 13) .. 
Need for Rate- Increase 

. the application s.tates that at present rates the rate ~f 
return on rate base will be only 3.46, percent,on est:tmatecl 1979' test 
year. It states that this. low rate of re1:t1.rll is mainly caused .by a 
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major increase in rate base due to the' required' installation of 
two filtration. plants. in addition to- increases·:tn the: costs of 

purchased water~ labor~ postage~, payrO'll taxes~ liability insurance' •. 
property: taxes~ and' depreciation s:tnce these items were last 

considered by the Commission :tn setting. rates., " 
SCWC estimates.. that' ,at proposed rates', :Ct, would~.ea.rn 

a rate of retm:'n. of approximately 9.60 percent based on test year 

1979 ~ which it alleges is the minimnm rate' of return' necessary to 
attract capital at a' reasonable cost and to: maintain appropriate 
borrow1ng, capability or credit. It is alsO' alleged that the' expense 

levels. reflecte<l in test year 1979 are the latest known rates for' 

purchased water~. energy~ postage,. labor~, payrDll ~es,. ad'valorem. 

, taxes~ .aud ~come taxes., " 
. , .. _ '._" ___ .,Jl,ith.respect __ tO', _the a~d1.t1on, of the .two-... f1ltration.,_ ,._'~. _,_"': __ . 
plants, scwe states, that the california Department of Health on ,\ 
Oc:to~ 20, 1977~, ,incorporated ·:tnto.Title 22~ D:Lvis:ton 4 of the"-'" -. 

california Administrat:Lve Code, Chapter 15·~ Domestic Water Quality 
'and Mouitor1ng~ which establisbed "primary and secondary dri.Ilk1Xlg 
water standards for public water systems.".. The' p:d.maTY.,drinking :,~ ':, 
water standards- contained in these' regulations are, based upon the' 
National Interim Primary Drlnk1ng Wat~ Regulations to' be met by all 
~lic .water systems. '!he regulation also provides the ma.x1mcm ., 

_ contaminant ,level for turb:f:dity in drinld.ng. _wat.e:.;:,. .J.?le&surect, daily .... ___ ..... 
. and averaged monthly. SCWC states: that to meet: this primary· 

health stan~d . in .. :tts. __ Ca1i))8tria~Niland:,D1stn.ct ~,,,it.·1S neeessary. ___ .~ .. _ 
to :tns~ll the dual media rapid ~nc1,.filtrat1ou. plants. The eseimated_., 
installed capital cos.t of the: twO' plants is $3'53,100 which represents. 
an increase in rate base of 95 percent over the present rate base,. 
excluding the filter plants,. and that average revenuerequ:[rement 
caused by the filter plants is $4.83- per customer per mouth. This 
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" . 
average revenue r~ement is approx:UDately 61 percent of the increase. 
of $7.92 per customer per month requested'. 
Results of Ope:at1on 

the following table· compares the sammary of. earnings estimates 
of SCWC and the staff for estimated·test year 1979; at present. ana pro~ 
posed rates. together with the adopted SUDIDIlry of earnings:· for test' 
year 1979. 

SOOtHERN CALIFORNIA WATER COMPANY· 
cal1patna·N:£.land District 

Stmmary of Earu!ngs 
Test Year 1979 

Present Rates Pro¥osed Rates . 
Staff O'tl:IrtI ~tar utiIrty 

Operating. Revenues $l.35.4 ' $139.8" $233.3' $235.7 
Operating Expenses 

Operation & Maint. 86·.9 '84 .. 5 87.1 84 .. 7 
Adm.. & Gen.. 20.3 19'.2. Zl.6 20.6, 
Gen. Office Prorated 7.9 7.5 7.9' 7.5-
Tota~ 115.1 111.2 116.6- 11:2.6' 

Depreciat:ton 18'.7. 23' .. 9 lS.7' . 23:;..9, 
Taxes Other '!ban Inc. ~.:> 19.8: 8.3 19-.8:,·· 
State Corp. Fraueh. Tax -4 .. 0 -4.7 4.7 3.8. 

. Federal Inc. Tax -26.3 -35.5 13.$ 5,.7 
Total 111.3 114.7 161.8; 166, .. 0:, 

Net Operating Revenues 24.1 25.1 71.'> 69'.7' 
Rate Base 633'.Z 726 .. 1 633:.2 726 .. 1', 
Rate of Retm:n 3.8lX J..L,6~' 11.291.- 9'..60%. 

Operating Revenues 

Adopted 
$207~l' 

8:7':1:. 
2l.~. 
7'.9'; 

U6,~3:, 

lS.:t·,'··· 

S:~3' 
2.4: 
2.7, 

148~3:. 

53~8':' 

633.Z 
.. 9'.2~ 

"" 

The. staff's estimated total operating revenue. as. contained. in 
Exhibit 15, is reasonably close to S~C's estimate. differing by 'only 
$2.400. In :£.ts estimates the staff accepted as: reasonable Sale·6-s 
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,estima.ted average commercial, metered and cODlDerc1al flat rate' con­
sumption. These two classes accoant for' the bulk of SCWC's revenues. 

The small difference between- staff's and SCWC·"$ estimates 
occurs mainly because _(~) __ f()r:,_ metered revenues at present rates· for 

I 

cODDercial and public authority ~ _ SCWC placed all the quantity 
usage in the first r~te' bloclC·-w:tth 1ndus~1al usage' allocated' 
between the first and second rate block while the· staff's est:f.mates 
for commercia.:L •. public authority. and :tnduatrial usage was based 

on an allocation to the' first and second rate block as. indicated 
by recorded data for 12. months. ending June' 30, 1978~,. and' (2) for 
flat rate serviceSCWC estimated service' at a higher flat rate ~ 
did the staff. 

We believe the staff method: of allocating the usage, betWeen 
rate blocks based on recorded data is more reliable than. is. Sale"s, 

" .", 

and it w.Lii;~b~--ado~t~d:~f'or~te~t· .. year· 19.79'.; , .' 
,.,. - .. _. . -, .~ ..... ~.. . - ,. ,... ,.' .... - .,',...- ..... '.- ,"',.' . 

Operating Expenses ,-

The staff estimate of operating and maintenance expenses: 
exceeded Sale's estimates by $2,400.. Both SCWC and. staff used, 
basic power rates effeetive September 1,. 1974, to· estimate pur-
chased power costs., but SCWC 1ncluded the power to operate the pro-
posed Calipatria filtration plaut whereas the staff excluded it· 
because the filtration is. not expected to go into operation unti~ 
the beg1nn1ng of 1980. For payroll SCWC used: recorded' 1977 payroll 
projected to 1979 using a 9.13 percent :tncrease for 1978" and· a 7.0 percent 
increase for 1979. the staff estimated payroll expense-using 1977 

.... - --- ~ .... - .. ,--- - - .-~-,-----"""-",~ .. - .. -.------.-.""",,,,-_ -,~.- ___ ..,., •• ___ .- .•• ____ ••••.• _ ..... _ ",._ ..• --...,.,.Hn"'''''L''' __ ",~, __ ,,,,,,,, __ ,_ 

recorded figures. adjusted to ,reflect the replacement of three part-

time employees with one mIl-time 'employee and giving full-year' 

effect to the new employees' salary. 
the staff's and SCWC's adm1n::tstrative and general expenses 

differed, only slightly with minor differences in payroll,. employee 
pension and benefits:t, :tnjtzries and damages expenses., anciregalato:y 
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expenses. We w:Ul,adopt the staf£r s' estimates as they are based on later ' ' 
inf02:m&ti01l, ~i~ia;ly th~se d~ling' w:i:'th:' ~'yroll' and" ~~btt~d~' :.tte2U,. " 
.and ~cause~. the,Calipatrl4pIant will not 'go into: operatio'Q.'ilnt!I 1980~ 
Administrati.ve and Genera1 Expenses, 

_ 'rb.e, staff estimated administrative and general expenses 
exceeded' SC"WC's estimate by only $l:pOOO. Because the- staff used' 
mere recent data:t' particularly' those expenses dealing with payroll 
and %elated items.. we will. adopt the. staff estimate. 
Depreciation Expense 

SCWC, uses the straight line rema1n1ng. life method: to 
calculate depreciation expense. the, difference of $5,200 between 
SCWC and staff estimates is explained ,by ,the. timing'of the two" new, 

filtration plants coming on line. Because the st8.ff bad access to­
later infcnmationas tothe date the plants would come on line. :tts 
estimate is more' acca:rate and' will be adopted., 

Taxes Other Than Income. 
scwc"s. estimate for ad valorem taxes. exceeded staff"$. by 

$ll:pSOO. The staff estimate took into account the enactment and 
implementation of Proposition 13,), using the composite tax rate of 
1.094 percent from the actual 1978-1979' tax bill times the estimated 
mau:ket value for 1979-1980. staff's estimate did not include any' 
value for the calipatri.a. filtration p,lant. sewc used the latest 
effective tax rate prior to the enactment of' PropositiOD. 13 and 
included in its assessed. value estimate the Calipatt:ta filttation 
plant. We will adopt the staff's estimate- for ad valorem taxes. 
Rate Base 

sewe's estimate for average depreciated rate base- exceeded 
staff"s estimate by $92.900. This is expla1ned by sewe's. rolling 
back to the beginning of 1978: both the Niland and the calipatria 
fileration plan" while the staff rolled' back t~ the' beginning. of 

1979 only the Niland plant. The staff also had access' to sewers· 
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updated construction budget for estimating additions. The combina-
tion of not "rolling back" the Calipatria filtration plane, plus 
access to· the updated conStruction budget resulted in the staf£ts 
estimated beginning of year balance for plant being $128:,.,900 lower 
than that of sewe's. scwe did not disagree with the staff figures. 
We will adopt stAff's' rate 'base f:Lgare~: as' they ar~~'ba'~ed o~ J.4t~.·· 
mformationaud' because' it is unfair to roll back-to' 19~·the: co·st...··· __ ·--··-:· 
of the two filtratioJl,. plants.. .' . ........ , ......... -.-- ....... __ . ___ .. ~ .. __ . ____ • __ .,- .... ______ .. -_ ...... ', __ ...... '···---';:~"'''''''''''-_''''.m.''. ' .," ~ "'_.,' ~ .. 

Rate of RettI%D 

Incorporated by reference' :tn ~s recorclJwere the exbihi:ts,. 
testimony,. and related cross-enmination presented by witnesses. for 

Sale and the staff at the hearings. held in Application No. 58203, 
for a general rate increase in sewe's. OJ&! District.Y , 

The'· rates proposed :tn th.i.s application were designed by 
SCWC to produce a rate of return of approximately 9:.60 percent based 

'. on estimated' test .'y~- -i97-9~' ." saiC -;ileg';~'~t" illk~·!~.·th;;· ~-~ __ _ 
rate of retarn required by it to attract capital at a reasonable 

cost and to m.aj;ntain appropriate bor.t'owlng capabili~y or credit., 
SCWC also alleges that the expense levels. reflected in. test y~ 
1979, are the lowest knOW:' for purchased water, energy', postage',' ":i&bo£~ 
payroll taxes, ad valorem taxes,. and income taxes, and requests that 
the effeCt of any 1llcreases or decreases. of these expense :ttems at 
the' time· of decision be included. in the- rates' authorized. 

, , . '.... ..... ". . ; ,. 
. , ,,~ . ::- ;' .... '".. ".... . ~ 

- ... "",." 

. ...... 
." . 

'!l Test:!mony' and exhibits relating to sewe' 8 general office revenues 
and expenses, including adjus'bDents. to the staff report giving 
effect to later information, cost of money, cap:[e&lization ratios, 
and rate of retu:rn were presented by SCWC and staff witnesses in 
Application No; 58203 for sewe's. Ojai District. These exhibits., 
together with· cross~mination, were included in this record 
by reference as Exhibits. 9,. 10, lOa,. 11, 12, 13, 14, 14&, 1&, 
and 17. , 
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, bl,th:ts--proceedtng. the s.ta£r·"S~£inanet.u.,:,~t~e$s:"u. ,'. ' 

Exhibit 16~Y a~'amended by Exhibit 17; re~oaaen~ that '~;';a~~~ 
of retaxn be set at 9~23 percent for 1979 and 9'.38: percent for 1980 
which would provide a return em coamon stoc:k equity of approximately 
J3 percent. The increase recoamended. for 1980 is. necessary 1n order 
to ma:[nta1n & 13.0 percent return on common· equity since the embedded 
cost of debt will increase from 7.22 percent 1n 1979: to 7.40 percent 
in 1980. Exhibit 16 states that the reCCXIIDeD.d.ed· rates of reta%'ll 
i:Lve consideration to the financial attr:tt:ton expected to, occ:m:' and 
is. consistent w:tth the Commission's· pol:tcy of talcing,1nto' COIlS1der&­
tiou attrition in rate of retarn S~ that maj or utilie:tes ean~ go 
two' years w:£.thoat general rate rel1ef. We concur with, the staff 
recomaendation and w:Ul adopt as. reasonable' a 9.29, percent rate: of 
Tet=n ~ rate base.~ " 

Attrition in Rate' of Return 

, Attrition:tn. rate, of re1:tl:rn can take the form of operational. 
attrition or finsncial attrition. 

A1thoagh SCWC requests a 9.60 percent' rate of return on 
rate base for 1979 test year~ it states: that due to an upward trend' 
of 0.20 percent,. indicated by a 9.40 percent rate' of return ou 1978 
rate base and' the 9.60 percent for 1979', the- requested 9.80, percent 
rate of return 'wou.ld be realized-in 1980. 'However,. 'sewe-"s est:tmated 
upward trend in rat~ of return :ts' dae to its ":olling back''' to" the· 
beginning of year 197* both. filtration plants. 

Y Staff's. financi.a1 witness originally rec:ODIDended a rate of 
retta:n of 9.23 percent and 9.33 percent for the years 1979" and 
1980,. respectively.. '!'he recommendation was changed to reflect 
changes in interest rate on long-term debt and' capital rat.los. 
result:tng from the conversion of c01l'Iertible debentures to 
common stock. 

~I Because of the size of the adopted rate base~ a 9'.2Spercent' rate 
of retarn ~ls. $581760~ wh1ch~ when rounded' off to. the nearest, 
$100 would be $ss.~80u or 9.29 percent. . 

-9-
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'!he staff report est1ma~es. the following changes in rate of , 
retta:n based on oar' ana.ly.si$~.of the results of operation for calipatria­
Niland District for estimated, 1978' and test year 1979:. 

1978 
1979 

... -'-::". 
Item. -

Change' in Rate of Return· 
,change Resulting From: 

Rate" of Return 

Present: Rates 
Staff utility 
5.05t 3.54% 
3.81 3.46, 

1.24 0.08: 

T-ease z_: """,- ... ,..."..,..,. . ' ..•..• _ '. 
~........ . """'" v~ ... ~"'-~",_ ... " ~ , 
Exclud:fng:.F:[:l:tr":~Plant .:,'. .... .59 

Increase' in 'Util. F1n~';:P.1ant, ~;. . 
Add. Exclu~Filtr. Plant .33 

Increase in Oper. Exp. Due-
'Xo·Flltr .. Plant .31 

Inc:reaseDue· to· F11tr. Plan:t' (. 07). 
Other C.OS) 

Cbange :in Rate of Return 

CbUlge in Rate of Return 
Without Fil.tr. Plant ' 

1.24' 

1.00 

-~ "'(Red Figure)· 
. 

Pr~sed btes . 
Staf~ Otinty 
1&.3S~ 9'.401; 
11.29: 9.60 
5.06,' (0';.:20):: 

.68: 

.3·1 . 

.3 ... 70'·: 
(.221' 
5.05' 

1.0S. 

- ' 

-.'", 

With respect to the specific recommendation on rate of retc:rn, 
the staff in Exhibit 16 states that the efficiency of the Calipa.ttia­
Ni.lanc:1 Di.strict can anc:1' shoulc:1 be improvec:1 which in turn would' reduce 

operation and maintenance' expenses. The staff also alleges that since~ 
the attrition in rate of retu%n without the filtration plant is. primarily 
due to the increase in operating expenses, it recommends that a 0.90' 
percent attrition :in rate of return be considered in setting rates for 
the calipatria-N:Lland District. It also recommends that the attrition 

due to the Nilatl.d filtration plant not be considered in that :Lt is an ' 
abnol:m8.l plant investment for this district and that thead~pteci rates:: 

-10-
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. 
, . 

: . '.,.~ . 

, be in the foxm of step rates ,ri.th Sale required" to· file an. advice letter,' 
"at the' end of th~·l979 t~~t year' tc; j~t:ify tbe-'neXt," step::tncreasebased.' 
on the, adopted normalized consumption. We will adopt the seaffrecOmmen~ 
dation as. it is: a reasonable approach to: eliminating- the-- erosion'probl:em. 

_.. .....~- .... ' ... - -.... _.,.,.,_. ~ .. .....- ........... _ .. ,--_ ......... _. 
Rate Des1g;l 

:, Water service 1n the calipatria-Niland District', is now ' 
provided' under the. £~l_lo~ schedUles:' 

_ ••• ,,,. ... d _ • • 

General Metered $ervice 
General Flat Rate Service--
Public Fire Hydrant Service 
Private Fire' Hydrant Service· 
Construction and. Other Temporary 

Flat Rate Service-
Service to- Company Employees 
SOle proposes to increase its general metered serv!ce and 

general flat rate service. It proposes to increase private fire 
protection service from a charge- of $2 per :Cnch to $3: pel: inch of 

. se%Vice- size. No cha,?ge is proposed for public f:tre hydrant service. 
Sale' states that :tn recent decisions the Commission defined 

lifeline rates as. service charges of '5/8: inch X. 3/4 inch meters- and. the-­
first 300 cubic feet per mouth of sales and that the proposed :rates: 
were designed according to this. definition .. 

With respect to the spec:t£1c rate design for metered 
service in its C&l1patr.ta-Niland Distri.ct» SCWC states that it 
believes that a reasonable interpretation of the lifeline concept 
would be to propose no increase in rates: for lifeline service. until 
the rates. for all other service have: increased approximately 25· 

. percent over rates prevailing on. J'anua%y 1»- 1976. Using th:ts. concept 
,in designing the proposed rates» once" the 25 percent increase, to 
all other service was· determined» the- remaining proposed increase 
was spread on a pro. rata percentage basis to lifeline and. other 
service. It is. alleged that the. effect· of this. rate: design is tbat the 
overall increase for· lifeline service is 40 percent while for overall 
service the average increase is 6S.6 percent and that this results in' 
a uni£orm quantity rate. 

-11-

~ 1"", ' 

''''" '~", 



•• W"" • ',,, ... • . . -.. 
... '....... ", ........ _ ........ _ ._ ... ··~ .. "w .. · ...... _· .. ".., ... ·,,·, ,_ ...... . ,- " .,- ~"' ~ . .... ....' .. ,. ,'. ,.,"' ... " ....... . 

The staff recollllDellda that sewe's rate design. proposal. be 

adopted 3l:1d~ in add.1tion,.. that: (1) the service chttge for 3/4-
inch and l-:Lnch meters be rO\mded to- the nearest 10 cents'; (2) that 

the service charge for meters larger tba:a. linch be rounded to the 
uea.res't dolla:; and (3) to accept sewe's proposal of revising its 
compauy-w1de Schedule No. 44-A,.. Private Fire Protection. Service, to. 

." _~c:lu~:~~:..~.~~~~N1.land .. D1a.tric:t .. under. Rate· .A. __ ... _ ... _J. __ . ..~ ....... _ .... _~_ .. ,. . 
" ._._.~ . _~~ __ -.--J.pplicant-'~s-s-ho'Wi·ng·:in-:thfs-proeeed~ng. ":fne-l1lded:" n(t'm~ed' ._­

residenta.;ii·servic~s~:··· .'~ Thus,...· the ma:~ter . o£ lif'e-tine aliowances· should· 
be considereC: in a future' pr~eeed:ing . if' . ~d when meters are~ ins.t8J.led: .. 
on the nat rate services. Applicant's design with· a s~gle quantity 
rate would result in an excessive increase in cos·ts to large water users. 
The:-e!ore "lie will adopt ·the present ·t.wo-block <structure with dec-lining 
rates~ bu'C with a larger percentage increase on the. secondrate:blo·ek.~ . 

• "Ie ,', • 

Service' " .. c" _.' __ '~""' __ '':'''''_.'~'''''' __ •••••• _._-_.- ~_"_ •• ,, .~ ... , "" .... • ".' ........ - •• 

'l'he. staff' exhibit S'aDIDlIrlzes:. SCWC' s complaint file· for .1977 . . 
and 1973 as follows: 

.Item .- 1977 197~ 

Lealcs". 25"· 51. 
R1gb. :Hlls. Z 2t 
Water Qaal1ty 1 4' 
Presaare' 5 15.·.· - -Total 35- . ' 7Z .1' 

The %eport states tbat all of the above were'· sat1sfactorily 
resolved. 

At the hearlng. one customer stated that the quality of 
water furnished. was poor and that it necessitated constant replace­
ment'.of bathroom and kitchen fixtures. On cross-examination sewe's. 
vice president~ M:r: • Anthony> stated. with the 1nstallationof the 
treatment plants, the water quality would improve siguifica.utly. 
that turbidity would. be reduced from its present 1.0 pe'X'centt~ al?out 0.3 
0.4, or O.S percent and tbat water quality wou.ld· be comparable: . to. other 
citie~ such· as Los Angeles. 

Based on the record here1n~ we conclude that· overall service 
is satisfac::eory and that w;tth the· two- new filtration plants com.1ng 
on line in 1979~. water quality w:Lll improve, further. reduc:l.ng the 
numbex of customer complaints. 

, ' .•. -12':' 
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:a:r Decision No. 88692, elated April 11,. 1978, in Case 
No .. 10l14., we :r:eqO.ired that Class A and. Class 1) water utilities. 
include, as part o:t s:rJ:3' new general rate- application,. an, a:c.a:lysis. 
o~ (1) the costs and bene:tits ot metering new service. to· various 
classes o:t customers and (2) the cost and benefits o£ convertillg 
various classes or- existi:cg nat rate service' to metered service.: 
The . ter.m. nvarious: classes or. customers n· re:ter.red· to: the :tollowi:ag.:.· 

A. Nonresidential (exclud:i.TJ.g, tire' protection). 

:B. Residential with a service pipe larger than one inch. 

c. Residential with mul ti-:t:"amily" dwellings .. 

D. B.esidential wi ~h lot- laxge~ than 25,000 square teet ... ' 

:E~ Residential with lot larger than 16-,:ooi square ,·teet,:"· . 
but less than 25,000 square teet. 

F.. ResidentiaJ. with lot larger tha:c. 10,001 square- teet, 
but less than ~6,000 square :teet. 

G.. Residential,. with lot larger than 6,001 square teet, 
but less than 10,000 square teet. 

H_ ResidentiaJ. with lot less than 6,.000 square :teet.' 

In response to this requi:rement, applicant submitted 
Table 12-C as part or the' "Report on the Results ot" Operations. 
:tor CaJ.ipa"tria-N'iland Dist:ri~n, which was later introduced and 
accepted. as Exhibit 4 in the hearing.. Table 12-C, titled,. 
nIncl'em.entaJ. Revenue Requirement o:t Meter Installationsn purporteel. 
to, show that capitalization o:t' costs o~ provi~ meters ~or 
l,009 customers would increase rate base by $15'+,400.,.. anet that a 
retu:.m on this base 0:[ 9 .. 7 percent would require S28,.400 gross. 
revenue,.. o~ which S15,000 would be net. revenue. The' cost per- . 
customers was computed. at S28 per year or $2·.:?~ per month. 

_.,-_ .... - .'- .-~.--.-- .... -----.-- '--- ...... ------,.-------. __ ., ... """~ .. -... .. -.~'---:----.-'-.--
! 

-13-
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Applicant failed to provide a breakdown by class.1fication 

or- conclusions. as to- cos·t. bene£its,. . nor were aIlY evaluations o!' 

'~.", 

" .~' j 

water' conservatJ:on mad.e.. . . '". " " . ,:'.' : ' " 
-............-__ ..-._ .... r' ____ ._' .. _.._; ........ - ... __.. .. ,. -"..,..".' ..... " ..... +~ .... __ It._ '#'"---_ •• ...., ..... -.' -..... ','" ....,.,"'"' •• ".,--"." ... _. ,,, ...... : ..... _,.. t-'., 

:a:r letter,. dated November 20, 1978,. applicant was 
notified by the COmmission stafr that th~ analysis was, rejected 
and Was. to be resubmitted ill. conformance with Decision No. .. 88692 
and Section 781. 

1!he cost/bene!'it stud7 introduced as· Exhibit 4- rails 
to show aJ:JY' o:f':f:'setti:c.g bellei"i ts to be derived .f'rom metering;- ,i.e .. 
the expected savings. :in water use and the bene1":tt value wh:i:~ may be 
ascribed to such savings.. Nor does it meet the requirem.ents,:either;,:, 
o:t Decision No.. 88692 or Section 781 o:! the' California Pu.blic 
Utilities Code .. 

As the cost comparison lI!-ade has no, validity' as ,'a . " 
costlbene!it 8'Caly'sis, and does not permit the Commission to 
make aJlY'" o! the findings required by Section 78l,. this matter 
should be continued to the next general rate increase application 
proceeding when,. at"ter proper public notice to. customers o:f the' 
:netering issue, the al'plicant should provide a study which would 

. ~,~. ",. , .. " '"' -'. 

:Co:r:m a basis ~or detem;,,;ns whether or not such findings. 

a:re possible_ e."_'~H' ".. . ........ ", .. 
'_"' .... " ~'. -...... ~\ ••• ~ ... _"" ..... ___ .-.' "t~,"'···":,·," , ................ '~"" •• 

" , ... " 

, . '. '" , . ~, .. ".. . 
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------~----~----------", ~ .,' -
i 

' .. 
I 
\ 

i-· 
-- --Voluntaij-Wage--anCi-pr,(ce-Ga1del!nes.-----··- ----q- '''- .-._.,. .. -.. -...... -.. - -.".-------..... -.-..:....-,.-

SCWC:' 8 witness. Young sponsored Exh!bit S to illustrat& 
how the reqaes:ted rate increase complied' with the President's.. guide­
lines on _ge and price stability. the basis· forj:he exhibit was: 
the Profit· Max:~ Lim:Lta1:ion publ!shed in· the' Federal Reg:tster., The 
exhibit compar.ed total requested revenue increases sought by SOle 
to· the ma.x:1:mam net pretax company rev~ increase permitted by 

" .. , 

the guideUnes.. '!he exhibit also· compared the pretax. profit margin,. 
which could occur if. SCWC' s requested revenue increase were granted,. 
wi'th the profit marg:Ln permitted by the' guidelines. The witness, 
stated that in each :tnstance' the- requested revenue increase would 
not exceed the vol'\Ultary gaidel1nes imposed •. 

• • _ ......... _ .~- .... - .~-.. -~,-__ ............ _ _ •• ","",--," PI _ .. , ... _ ..... ,_-..:..... _ •• ; ••• _ ... ~ .. ,... .. _,..:.-.'.' ......... ' • ..!- ......... -.- ......... _ .... 

E ... _ ..... "'-?:o of ~D_ '., , .. , ........ ~ ........ , ',' ~. \, ..... '. .-'''. '",,',: ; '. /', " . 
.;,&..I.i~~ .t''Uo.......... "~"""""" .... '~;;.~'!ftI........... .,~. 

1.. SalCis 1n need of. addti.oua~ revenues~ for its, C&l1patr1a­

Niland Distr1ct~ but the- proposed rates set forth in the appJ.!cation 
are excessive. 

2.. '!he adopted estimates previously discussed herein of opera1!- . 
1ng revenues, operating expenses, and rate base for test year 1979' 
reas~ly indicate· the :results of SCWC' s.. operations· in its' Calipatria­
Niland District· in the uear future. 

3. The adopted estimates for ad valorem. taxes included, :tn 
"Taxes Other 'rban Income" include' the est:[ma.ted· effect of PropositiOn 
13. . . 

4. 'the proposed rate of retu%n on rate base of 9.60 percent: 
wh:t.ch is estimated to produce a 15.0 percent returil on coamon 
equity is excessive. 

, 

, . 
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s • . A rate of return of 9" .. 29 'percent for 1979' and 9-..38· per­
cent for 1980' on the adopted rate- base,.. which is estimated' to- produce 
a return on CODID011 eqaity of ]3..0· percent is reasoaable •. It' balances . . 
the interest of the ratepayers. while· provid:tng- a reasonable' retarD. . 

to. investors. 
6. The authorized increase in. rates for 1979' at the· 9'.29:' 

percent rate of return for test year 1979' is expected, to provide 
increased revenues· of appro:x:imate1y $11,700 (5,' .. 0 percent). for' 
SCWC's metered •. umaetered~ aucIi 'Pri";~~. f:tre- protection. service' com-

o. .• _ .. •. ". _ .•• ,,_ .... •. '. '.. . ..... , 

pared to 'the requested increase of $95,,900 (68'.9' percent on sewers: 
estimate of revenue at·presentrates). 

7. Estimates. of attrition in rate of return. of 0 .. 90 percent 
between 1979 and 1980 are- reasonable. 

8. An additional step increase in rates for 1980,. d':1e to. 0.90 
percent attrition7' is expected to· provide increased revenues of 
approximately $1l~800 •. 

_ .. 

9. The overall. quall.ty of service rendered by SCW'C in its 
calipatria-Niiand~Distri~t:··is~~equate~ -.......... -----.- .. -.. . .......... -.. -_ ... " ...... -.--.~.--\~ 

I " 

10. The requiremen~ .. ~f" D~~ision No. 8$692 were not met .. by.. . ... I . _ .. 

the applicant's presen.tation.. The metering, study requirements· for 

Calipatria-Niland District should be continued to the next general 
rate increase of applicant, with. proper public notice to, cUstomers of . 
the metering issue~ to provide· a basis for determination of proper 

i'indings under Section 7S1 of the California Public Utilities Code. 

11- The increase authorized herein is in compliance with the 
President'S' Guidelines on Wage· and Pr:tce Stability .. 

12. The adopted rates, incorporating the present. two-block 
schedule with declining quantity rates, are reasonable and . will· result . , . 

in the most equitable rates for the customers in the 'Calipatria-

Niland District .. 

-16-
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Conclusion of T..aw 

The appl1cation should be granted to the extent' set forth 

herein. Since there' is a demonStrated iIm:ziediate- need for this rate 
relief, the following orc;ler shou-ld be effective the date of signature. 

I " 

-- ... 

.- .. 'r-- . 
I 

. . .. ~ 

rr IS ORDERED tbat: 

":';' 

1.. After th~ effective d&te of this. order, Southern caUfornia 
Water Company is authorized to f11e therev1sed,rate schedules attached 

to this. order as A~pend:tx A, an~ concurrently ~o' withdr~w' anel. cancel 
its. presently effective schedules. Such filing. shall comply with 
General Order No. 96-A. The effective date of the revised filing 
sl;LaJ.l be four days after the date of the filing.. !he ren.sec:l 

schedules shall apply only to service rendered on and after the· 

effective' date hereof. 
2.. ,On or before November 15, 1979', Southern california Water 

Company is authorized to file- step rates attached· to this order as 
Appendix ». or to file a lesser increase which includes a uniform 
cents-per-lmndred-cubic-feet of water adj11stment from Appendix :s 
for consumption over 300 cubic feet per month in the event· that' 

the Cal1patria-Niland District rate of return on rate base" adjusted 
to reflect the rates then in effect and normal ratemaktng:adjustments 
for the twelve months ending september 30" 1979', exceeds9.38-'percent. 

. ", ' 

Such filing shall comply 'with General Order No. 96-A;. The- effective 

.. 

" 

c'. " 
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date o£ the revised schedule shall be January 1,. 19$0:., The revised 
schedule shall apply only to service rendered on and a!'t'er the 
effective datehereo£. 

The e£!ecti ve date of' this order is the date hereof" .. 
Dated 'August 14, 1979 , at San Francisco,. Cali£ornia ... 

JOHN E. BRYSON 
, President 

VERNON' t:.: "STURGEON 
CtAIRE,T.. DEDRICK " 
LEONARD ;M~, : GRIMES;" JR~ 

Commissioners 

Commissioner Richard D. Gravelle" being 
necessarily absent., did not: participate' 
in the' disposition of: this proceedi~ • 

. ' 

-le-

.,~'. 
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APPENJ)IX It. . 
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• 
SOOTHERN CALIFORNIA WATER COMPANY 

CA11pa~ria-Ni14nd District 
Schedule No. CN-l 

GEN!RAL METERED SERVICE 

Applieabl~ ~ all metered water service. 

n:RltITORY' 

City of Calipatria and co~ty of Niland;. and adjacent: territory" 
in Imperial Coun1:Y-

, .... ,.,._.", 

I 

Quantity Rates: 
Per--Meter" 
Per Month 

For the first 20,000' c:u.ft .. " per 100 c:u.ft .... , $, 0.42 (X). 
For allover 20,000 cu.ft." per 100: cu.ft.. ..0.304 (I)" 

For 5/~ x 3/~1nch meter, •••••••••••••••••••• _ $ 6 .. 10 
For 
For 
For 
For 
For 
For 
For 
For 

3/4-1nch meter ......... -...... ~ ... - 8.10 
l-inchmeter ••••••••••••••••••••• 9 .. 90 

1-1/2-tnch meter ..................•.. 13.00 
2-inch.meter ............••......• 18.00 ' 
3-inch meter •......•........••... 24.00 
4-inch metu" -------------._-----_. 54.00 
6-inch meter ...................... 92 .. 00 
8-inch meter ............ -........... .122 .. 00: 

The Service Charge is A readiness-to-serve 
charge applicable to' all metered service and 
1:0 which is. to be added the· quantity charge, 
computed at the Quantity Rates. 

(I) 
~ . 

(X) 

." 
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•••• 
SOOTllER.N: CALIFORNIA YAl'ER COMPANY' 

Calipatria-Niland Dia~r1c~ 
Schedule No. CN-2 

GENERAL FLAT RATE SERVICE 

.Applic.able to· all. nat rate vater service ... 

l'ERRrtORY 

C1~ of C.I.1patri& and coDlllUD1ty ofNiland~ anel: adjacent ten-itory' 
in. Imperial Count:y_ 

.... ,\,"c, .. ', .. :-~ .. " ... 

-~R:An:s~ ..-; 

1 ... For each single unit. of occupancy,.. 
Wi th 1nside plumbing,. served· through 

Per Serv1ce 
Connection: 

Per-Month- '.-

& 3/4-inch service connect.ion ....... ~ ••• ~. $13.50'. eI) 

z. For each single unit of·occupancy,. 
Wi th inaiJie plumbing,., served through 
.. l-1nc:h service- conneetion .... ••••••••••• 16.80 

3.. For each addit.ional unit of occupancy,. 
with. inside plumbing,. 01)... the same 
premises and served from the same' 
service connect.ion.of 1 or Z above ........ 7.30 

4... For each single unit. of occupancy,. 
""W'1-thout.ins1de ·plumbing,. served: . through 
a 3/4-ineh service connect.ion ............. .. 

SPECIAL CONDttIONS 

6.70 eI) 

. , 

:I- The above flat. rates apply to· 'service' connect.ions not. larger than' 
one 1neh in. diameter .. 

2~ i All service' not cover~.·by the' above claaaif:tcationa shall be 
furniahe""d only on·i. metued.-b&81s .. 

. 3. For service covered by the above classif:tcations,. if either the 
utility or the cuatomer so elect.s,.. a meter shall .be installed and service 
proVided under Schedule No. CN-I,. General Metered' Service. 
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•• 
SOUTHERN CALIFORN'IA WAn:R. COMPANY 

Schedule No.. AA-4 

AlID1str'icts 

P.R.IVA:I'E FIRE PRartCTION SERVICE 

, . 

~ . . .~:. 

Applicable 1» all ""a~cr service funi.hed. to-' privately: owned'fire 
pro.tection systeme.· 

ttRRIl'ORY 

',. 

-.' 

lta.te A. - Applieal:>le vithi~ the Say,. Sig »ear,. Calipatria-Niland,.. (T) 

Cent:.ral Basin,. CowG: Heights,. tos OSo.Sr Oranse County, I' .... 

aAn -

Pomon& Valley,. San. »ernard.1no· Valley,. Sm Dimaa,. San 
. Ca!'>r1el Valley,. Santa Y4&1'i.,. Southwe.t,.Cl:e.ar~,; .... .:..enct:' 

. ~ ';W'r1gh~~~tr.rets." (T) 

Rate a. - A.ppl1.~Able within the. 8&l:stow,. Culver C1ty,.an<l. Simi Valley 
:Dia1:r1ct.a. . 

It&te C - Applicable within 'the Arden-<:ordova,. De.sCrt.,., .and::: O~a1" 
, Districts': . 

'.'" 

For each inch. o.f di.uneter of service connect.ion. 

............... f,...r~ ..... '-.......... ~ 
,,/~,.~~ ... ':~~,.,),: , .. :.' .... 
Per Moftth . .:i ' 

A a.·c 
~~=---:-::~-':--~~"'!""\' .' 
$3.00 .$2:.2.5, . $2.00. 

1.. '.the fire protection service connection shall be installed by the 
utility and 'the coat paid' by the applicant. Such .payment shall ftOt. be .. 
subjeet to- refund.. 'the facilities. paid for by the app1'1~ant· ",haIl be the 
sole proper'ty of the applicant .. 

2. The m1n1DNm. diameter for fire protect.ion· service shall be four· 
inches,.., and the m.x1mum. diameter shall be not. more than. the diameter of 
the main to' which the service is connected' .. 

3. If & distribut.ion main of adequate size' to serve a private fire 
proteeUon sys~em in addition to all other norm&l. service does not40..x1St. 
in the street or alley adj.eent to the premisest.o' be servedr then a. 
service main from the nearest ex1sttngmain of adequate capac1tyshall be 
installed by the 'utllity and the cost. paid by the applicant.. Such p.yment 
shall not. be subj ect to refund. 

4. Service hereunder is for private fire protection systems to-'WbJ.~h. 
no connections for other than fire pro.tection. purposes are allowed and.. 
which are regularly inspected by the underwritera having jurisdict.ion, are 
:tnatalled according to. s'Pf!cific&t10na o.f che ut.ility,. and. &X'e ma.1nt.a1ned i 
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'. 
SOllTBERN CALIFORNIA YA!Elt COMPANY 

Schedule No. M-4 Cont1nueci 

All Districts 

PRIVATE FIRE PRClrECTION SEaVICE 

S~UI. CONDI.'!IONS (Cont1nued)' 

~ the a&t1s£act1onof ehe utility. The utility marinatall the 
st.andard detector type meter approved by the Board' of Fire .. 
Underwriters for protection against theft .. leak&ge or. waste of 
water and the coat p&!cI. by the applicant.. Such payment .hall 
DOt be au1>ject to. refuncl. .. 

5. In ac:c:ord.aDc:e with Section 774 of the Public tTt1l1t1ea. Code,. the 
utili~ is not liable for injury,.. damage or lo.s ,resultins from 
failure to provicl.e aclequatewater supply or,presaure_ 
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APPENDIX B, 
Page 1 of" 2 

SOOT'flERl'l CALIFORNIA YATER COMPANY' 

Calipatria-Niland Dia~r1c~ 
Schedule No. CN-l 

• 

APPLICABILITY 

Applicable to all met.ered wa~er service. 

l'ERRn'OR.Y 

City of Calipatri& and cOlDIDUUity of Niland,. and adjacent t.err1~ry , 
in Impe1:ial. Count.y .. ' 

ltAl'ES, 

Qoant.ity'Rates;. 
'Per-Meter 
Per Month . 

For the firat 20,,000 cu.ft.,,. per 100 cu.ft ......... $-
For allover 20,.000,'cu-£t.,- per 100' cu'.f1:_ •••••• 

0.44 (Il 
0~32Z (t)' 

For 5/8:'Xf;314-inch me1:er ............ , .......... ' •••• .., $: 6.4$ (I)' 
For 3/4-1.nc.h meter ...............................: 8.60',' 
For l-inch, meter ........ _ ........................ ' ' 10.50" 
For 1-1/2-1nc:h meter ................... ,.. ........ 14.00 
For Z-inc:h, meter ..... '.............................. 19 .. 00' 
For 3-1nc:h· meter ........... _ ....... .;............... 25 .. 00 
For 4-inch meter ................................ 5,l.00 
For 6-1nch. meter ..... ' ............................ '... 97 ~OO 
For 8-inch. meter ... '..... ...... ....... ............ 129~,00 (X) 

The Service Clurge 1 .. & readinesa-tO-serv«,·' .. 
charge: applicable to. all metered service and 
'CO- which. 1, to, be. added the quant.1~y charge 
computed at. the ~tiey, Rates .. 

," 
" 

I' 

' ........... . 
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SO'OTBERN CALIFORNIA 'io1ATER COMPANY 

Calipatria-~iland District 
Schedule No. CN-2 

GENERAL Ft.J.:r RATE SERVICE 

Applie&ble- t~&ll fl&~ rate vater service. 

TERRITOR.Y 

",' 
". "r, 

" , ' 

C1q" of Calipatria and. community of Ni1and. p and~ adjacen~ 'Cerritory 
in' Imperial CountY~~. 

1. For each· single uni1:. of occupancy,. 
With inside plumbing; served through 

Per Service­
Conneetion. 

Per Month' 

; ' .. ,' , 

... '".' 

a 3/4-1nch' service connection ...................... $14.30 (I) 

2. For each single unit of occupancy,.. 
with inside plumbing,. served through 
& I-:tnch G"erv1ce connection. ............................ 17'.80'· 

3. For each. additional uni1:. of occupancy, 
With iMide plumoing, on. the aame 
pr..a1ee& and. 'served. from the same 
servtce connection of 1 or 2 above ................ 7.70 , 

4.. For each ~1ngle uni1:. of occupancy,. 
Withou~ inside plumbing", . served. through 
& 3/4-:tnch. service connection. .......... ~............... 7.10 (I) 

SPECIAL CONDITIONS 

1. '.the above nat rates apply to, service'connections. not larger th.n' 
one 1nch. in d.1.amete2: .. 

2.. All service not covered by the above classification, .hall be 
furnished. only on a metered oasis .. 

3. For service covered by 1:he above cla.ss1ficaUons,., if either 1:he 
utility or the-customer so elects, a meter shall be installed and' service 
provided. under Schedule No. CN-I,. General Metered Service .. 

'., 
" , _0, 

-" 

", ' 


