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BEFORE THE PUBLIC: UTILITIES COMMISSION OF THE STATE OF' CALIFORNIA 

Application of Lee :T. Hotchkin 
(Yosemite Telephone: Co.) for the 
issuance of a certificate or 
public convenience ;and necessity 
to, provide telephone service to 
the community known! as Yosemite 
West. :, 

Application No·. 5$1$6-
(Filed June 29, 1975;)" 

Lee T.. Hotchkin, for himseJ£, applicant. 
Duane G. Hentz, Attorney at Law, ;for 

The Paci!~c Telephone- and Telegraph 
Company~ p~testant. 

Ermet Macario, P. E., for the Commission 
- staI'£. 

O!l!!.Q! 
By this a~pplication Lee T. Hotchki n CYosemi te T'elephone' 

Co.) requests a certificate of public conv~ence andnecessi ty 
authorizing him to provide telephone service to an srea-known as 
Yosemite West and territory immediately adjacent thereto. 

Af"ter due notice, public hearing was held' at Fresno before 
, I 

Administrative Law Judge Carol T.. Coffey on December 13 and l4~ 19"7S • 
. , 

Further hearing was held in San Francisco on February 15·: and 16 anct 
J'Wle 11, 1979 bei"ore Admin;istrative Law Judge Gillanders~ The 
matter was submitted ai'ter closing argument. 
Requested Territory 

Yosemite West is located at- 6,000 i"eet. elevation on the 
western border or Yosemite National Park. Development or 293: 
individual lots was completed in 196$.. -Forty-eight UIli ts of: condo­
mini'CIllS in two b~ldings were completed in 1972". 

I. , 

At the present time, there are 25 people living in the 
area full time who: occupy 10 homes. Twenty-five homes .. were built. 
as second homes and used about one or two- months out "of:'the,year~' 
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Utility Service 

Underground electric service wassupp~ied to the 
development by Paci!ic Gas and Electric Company in 1969. 

A phone was available to the developer or the lots 
during construction', but was removed at his request atter construc­
tion was completed in 1971. 

At the present time, there are one Semipublic and one 
one-party flat rate business line installed at the condominiums 
which are supplied by l"our pairs in a cable thatl"ormerlyprovided 
service to a Yosemite Park .fire station. Cable Within Yosemite 
West was placed ina trench provided by the Condomini'Um Owners 
Association. 

The area 'is supplied. with water and sewer.service:. 
Apparently the wat~lr supply is limited, whichhas sio~ed gro~h 
Wi thi.n the SUbdivis!:ton. 
App1iea.""t's pOSitid:n 

ApPlican~ and his Wil"e plan on li ring in their house' .at. 
Yosemite West on a if"uJ.l-time basis.. He has for an'Umber of years 
wanted telephone seirvice to his Yosemite West house.. Being unable 

to obtain service from Pacific,.!!' he wants ,to' establish his. own 
telephone company to provide him and his neighbo:t"s with, telephone 
service.. He testified in his opinion his proposed system would 
have no adverse effect on the environment.. He presented evidence 
to show: 

a. Public requirement for the service. 
b. Adeq1.:Laq or the proposed service. . . 

c. Quality of the proposed service. 
d. Revenue requirements and rates .. 
e. Technical £easibility or the proposed system~ 
r.. Tec~cal competence. 
g.. Fin~cial . integrity. 

1/ Yosemite West is in the Pacil"ie Telephone and Telegraph Company's 
(Pac:ii"ic) .filed exchange Service area. : 
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The propolsed system would use microwave transmission, 

COXlllected. at. one end. to Pacif'ic"s system a:c.dthe other end,to a' 
step-by-step SWitc~ing unit which in turn would connect, with the 

. '. 

subscrib~rs uSing cable buried in trenches provided by the. sub':'" 
'. • f • .' 

seribers. 
Pacific·s Position 

Pacific's; .position is that the application should b'e 
denied because the ,area is within Pacific's' filed exchange terri-c' 
tory and it is nOW"i and always has been, Willing to provide service' 

, , 

'pursuant to its filed tariff. Under its tari:f'i", Pa'cific, would· h.ave 
to spend betweea $5:0,000 and $7$,000 to provide trenching, that 
would meet MariPOS81 County standards. It believes that if the" 
residents provided the required trenching, ... the costs would be about 
the same • .Y' No otl:ler charges would be assessed'tothe1ndividUal 

" subscr:i.bers other than the service' connection chargeso:f'" between i 
$30 and $4.0. 

It was P~Lci!ic' s testimony that applieant' s estimates tor 
the cost of equipmElnt and expenses were too low; applicant's revenue 

, 

estimate was overstated; and applicant"s proposed microwave system' 
would not !unction J as claimed. 
Staf~'s PO$~tion 

Because Yosemite West presently contains. only some five. 
to ten year-round resid~ts and further development is· questionable 
due to water supply problems, coupled "With the uncertainties as· to~ 
telephone arrangements in the area due to the pending Yosemite Park 
Use Plan, t1::.e staff'S position is that the area should not be 
assigned to applicant. The staff. recommended that as' the most 
econOmical, adequate arrangement for the present, Pacific be . 
diree:ted t'O establish at least two additional public pay stations 
in Yosemite West until either the Yosemite. Park UsePla.n:,is adopted 
or until there are"more permanent residents in the area .. ·· SUch 

installation would': cost Pacii"ic about $.7,000. :: . 

Y The customers a:re required to' e1therproduce the moIieYor, the· 
.-necessary trenclling. . 
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Discussion 
'j 

None of the three public witnesses produced by applicant . 
to show a need £or service were willing to spend more than $1,000 
each to obtain service. On that basiS, there is no; dem.onstrated 
capi tal available for telephone service as it is the subscribers 
who must pay the $S;Dp.OOO to $70,000 for the trenching regardl.ess· 
of the serving company. 

Testimony lof the public'Witnesses showed beyond a doubt 
that their main reason for wanting telephone service was to receive 
incoming calls. Es:t,ablisbment or additional public pay' stations as' 

. . 
proposed by the starr is not the complete answer to the probl~ of' 
incoming calls, but it may . alleviate it. 

T'arif'fs must be followed in order that there be' no undue , . 

discrimination against the general body' of ratepayers- Pacific's 
. . . 

tari£f calls for the payment of the required trenching or the .. trench-
" . 

ing itsel£' provided to Paci£ic. Until the trenching is available to ' 
Pacific, there can be no extension of service, as the 
question lies Within Pacific's filed exchange area. 

We have little problem with the issue of the 

territory in 

abilities: of 

the applicant and his financial responsibility to initiate and 
conduct his proposed service. However, there can be no doubt 'that 
in the long run Paci£ie With its vast resources· or- ,m.en and, material 
is rar mor43 capable. of providing adequate telephone servi ce . to, the 
area. When its tarl!'r proviSions are met, Pacific must,~sh . 

service. 
In order t.o alleviate the immediate communications problems. 

of the Yosemite Wet::t residents, we Will direc:t, Pacific to:,i,ns.tall 
two additional pub~c pay stations within 90 days after. ~he e:f'£~cti va 
date o~ the ~ollo~g order. 
Findings or Fact 

1. Yosemite ','West and adjacent territory i.s within Pacific's 
filed exchange are~. 

2. Paci!ic has at all times been willing to· provide exchange' 
service to the area pursuant to its filed tariff". 
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3· In accord~Lnee With its filed tarif"r, Pacific estimates 

that to provide the ,required trenches would cost up tO$70~ 000. 

4. In accord~Lnce 'With its filed tariff', P'acif'ic must be 
paid the $70,000 or ,be provided 'With satis~actory trenches'. 

5. None of the three public w.i..tnesses, who t'es,tified that 
I , " 

thay- desired telephone service would pay more thal'J.:$l.OOO as their 
share of trenabing costs. 

6. If' no te~tory was. authorized to applicant, the cost of" 
trenching would be ~~pprOx:i:m.ately the same or trenching would have 
to be provided by ·the subscribers. In, addition, it would cost, 
Pacific approximately $60,000 to interconnect With applic'ant' s 
proposed micro'Wave ~;ystem. 

7. There is tLO evidence' that the reSidents of Yosemite West-
I, , , 

are w.i..lling and. able to pay tor "or :furnish the trenches required 
, . , 

by Pacific Or applicant. 
" , 

S. Demand f'o~ telephone service in Yosemite Wes~'has not 
I ., ' 

been established w.i..tbin the ambit of' Pacific's or applic'ant's 
, " . 

proposed tar:Lf':f'. 

9· The provision or two additional public pay, stations 'by 
Pacific would alleviate COmmunication problems raced by Yosemite 
West residents. 
Conclusions'of Law 

1. Applicant:has not shown that Pacific will not or' cannot 
provide telephone service w.i..thin its filed territory. 

2. Public convenience ~d neeessi ty' do' not require that the 
service proposed by,' applicant be established.' 

:3.. The certificate sought. by applicant should not- be granted~ 
4· Pacif'ie should be directed to install addi:tional public 

'. .,"'.' .. 
pay stations in the:;Yosemite West area. 
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ORDER -----
IT IS ORDERED that: 

1. The application of Lee .T. Hotchkin to-provide telephone 
service to YoSemite 'West is- denied. 

2.. The Pacif'ic Telephone and Telegraph Company shall install 
two additional public pay stations in the Yosemite West area wi thin 
ninety days a:f'ter the effective_ date of this order. 

, -

The effective date or this order shall be -thirty days 
after the date hereof. 

Dated ----!leT z 3 1979 

Coc:1::::1onor VernonL. S~~urseon. bo1ng 
neec::s~rily a,b::ent .. ~1d. llOt part1e1p:l.te 
in co c!1::p¢::1 t.1;on or 'this proecod,1ng.. 

,~anCiSCO' ~ 
~" .' ..... 

>- .... ~ .... 
- ", ...... ~. "'~.," .jj' .... + 


