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BEFORE THE PUBLIG UTII.ITIES COMMISSION OF THE STATE OF CALIFORNIA :

~ Application of Lee T. Hotchkin

(Yosemite Telephone Co.) for the
issuance of a certificate of Applicatmon No. 58186
public convenience and necessity ) (Filed June 29, 1978)
to provide telephone service to
%he community Imown* as Yosemite

est.

Lee T. Hotchkin, for himself, spplicant.
Duane G. Henrv, Attorney at Law, for
“he Paciiic Telephone and Telegraph

Company, protestant.
Ermet Macano, P. E., for the Commission
st

OPINION

By this application Lee T. Hotchkin (‘Yosemitef T’e_lep[hone-
Co.) requests a certificate of public convenience and necessity
authorizing him to provide telephone service to an area lcnown as
Yosemite West and territory immediately adgacem: 'c.hereto.

After due notice, public hearing was held at Fresno before _
Administrative Law Judge Carol T. Coffey on December 13 and Liy 1978.
Further hearing was held in San Francisco on February 15 and’ 16 a.nd
June 11, 1979 before Administrative Law Judge Gillanders. The
matter was submitted after closing argument. o
Requested Temtog

Yosemite West is loca‘oed at 6,000 feet elevation on the
western border of Yosemite National Park. Development of 293
individual lots was completed in 1968. - Forty-eight units of condo—
minimms in two build:.ngs were completed in 1972.

At the Present time, there are 25 people living in the
area full time who occupy 10 homes. Twenty-five homes were bun.lt :
&8s second homes and used about one or two months ou‘c of the y'ear. S
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Utility Service

Underground electric service was supplied to the
development by Pacxflc Gas and Blectric Company in 1969.

A phone was available to the developer of. the lots
during construction, but was removed at his request after construc—
tion was completed 1n 1971. '

At the present time, there are one semdpublzc and one
one-party flat rate business line installed at the condommnnums
which are supplied by four pairs in a cable that formerly\provmded
service to a Yosemite Park fire station. Cable within. Yosemite
West was placed in a trench provided by the Condominium Owners
Association. : ‘ ‘ '

The area 1s suppl;ed with water and sewer servzce.

Apparently the water supply is limited, wh;ch has slowed growth -
within the subdlvnsmon- ~
Applicant's Pos;tden -

Applmcant and his wife plan on living in thedr house atg

Yosemite West on a full-time basis. He has for a number of years
wanted telephone service to his Yosemite West house. Being unable
to obtain service from Palelc,—/ he wants to establish his own -
telephone company to provide him and his neighbors wmth telephone
service. He testified in his opinion his proposed system would

- bave no adverse effect on the enviromment. He presented evidence
to show: ;

a. Public requirement for the service.
b. Adeqnacy of the proposed'service.
Quality of the proposed service.
Revenue requirements and rates.
Technical feasibility of the proposed system.
Technical competence.
Financial integrity.

1/ Yosemite West is in the Pac1f1c~Telephone and Telegraph Company s
© (Pacific) filed exchange service area. '

-




The proposed system would use microwave transmission,
connected at one end to Pacific's system and the other"end ‘to a
step-by~step swzi.tcha.ng unit which in turn would connect with the
subscribers using cable bur:.ed in trenches prov:.ded by the sub— :
scribers. ? ‘ :
Pacific's Positzon L

Pacific’ s position is that the appl:.cat:.on should be
denied because the area is within Pacific's filed exchange terri~
tory and it is now, and always has been, willing to provide Service
‘pursuant to its filed tariff. Under fts tariff, Pacific would have
to spend between $5jo, 000 and $75,000 to provide trenchi‘ngf that
would meet Mariposa County standards. It believes that if the"
residents provided the required trenching, the costs wou.'l.d be about :
the same.y No other charges. would be assessed to tb.e indindual
subscribers other than the service comnection charges of between
$30 and $40. : '
It was Pac:.i‘:.c S testimony that appl:.cent's estimates for
the cost of equ:;pment and expenses were too low- appl:.cant's revenue
estimate was overstated* and appl;cant's proposed m;crowave system
would not function as claimed. -
Staff's Position ‘ _

Because - l’osem.te West presently contains only some five
to ten year-round res:.dents and further development is questn.onable
due to water supply problems, coupled with the uncertainties as- 'oo ,
telephone arrangements in the area due to the pending Yosemite Park
Use Plan, the staff's position is that the area should not be |
assigned to applicant. The staff recommended that as the most
economical, adem:.ate arrangement for the present, Pacific be
directed to establ.Lsh at least two additional public pay stat:.ons
in Yosemite West untn.l either the Yosemite Park Use Plan :Ls adopted
or until there are'more permanent residents in the area. © Such
installation v~ro\:x.'l.d;Z cost Pacific about $7,000.

"

2/ The customers are required. to either produce ‘ohe money or. the
necessa:y trenching. ‘

5
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Discussion ‘ , . _
None of the three public witnesses produced by appllcant

to show a need for service were willing to Spend more thon $1, 000
each to obtain service. On that basis, there is novdemonStraxed,'
capital available for telephone service as it is the subscribers'

who must pay the $50,000 to $70,000 for the trenching regardlessl-

of the serving company. e

Testimony of the pudblic witnesses showed beyond a doubc
that their main reason for wanting telephone service was to recelvev ,
incoming calls. Establishment of additional public pay. stazlons as
proposed by the staff is not the complete answer to the problem of
incoming calls, buz it may-alleviate it. S

Tariffs must be followed in order that there be no undue
discrimination against the general body of ratepayers. Paczflc s
tariff calls for the payment of the requlred trenchlng or che trencbr‘
ing itself provided to Pacific. Until the trenching is available to -
Pacific, there can be no extension of service, as the terr;cozy in
question lies wmchmn Pacific's filed exchange area.

We have lzttle problem with the issue of the abilities of
the applicant and ris financial responsmbxllty to initiate and.
conduct his proposed service. However, there can be no. doubt that
in the long run Pacific with its vast resources of men and materlal
is far more capable of provzdlng_adequate telephone service to the
area. When its tardff provisions are met, Pacific must furnzsh
service.

In order to alleviate the xmmediaxe communlcatmons problems
of the YoSemdte We.t residents, we will direct Paclfmc to- inStall
two additional public pay stationms. wmthin 90 days after the effectlve-'
. date of the following order. ‘ '

. Findings of Fact |

1. Yosemite West and- adaacenx terrmtory 1s with;n Pacifzc s - jd .

filed exchange area. :
2. Pac&flc has~ax all times been willing to provlde exchange
service to the area pursuant to its flled tardff. -

L= :
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3. In accordance with its filed tariff, Pacifmc estnmames :
that to provide the required trenches would cost up to $70, 000.

4. Tn accordance with its filed tarmff, Pacific must be
paid the $70,000 or be provided with satisfactory trenches.

5. None of the three public witnesses who testmfled that-
they - desired telephone service would pay more than.$l 000 as. their
share of trenching costs. ‘ ,

6. If no terrztory was authorized to applzcant, the cost of
trenching would be dpproxlmaxely the sSsme or trench;ng would have
to be provided by the subscribers. In addltlon, it would cost
Pacific approx;mazely $60, 000 to 1nterconnect with appllcant'
pProposed microwave .ystem. L

7. There is no evmdence that the resmdents of Yosemlte Wést .
are w:ll;ng4and able to pay for- orffurnxsh the trenches required
‘by Pacific or appllcant.

8. Demand for telephone service mn‘Ybsemlte Wést,has not
been establmshed w1th1n the ambit of Pacific's or appl;cant s
Proposed tarifs. | : : |

9. The prov1$1on of two additzonal publ;c pay statmons by
Pacific would alleviate communi cation problems faced by'Ybsemlte
West residents. g ‘ ‘
Conclusions’ of Law f

L. Applicant has not shown that Pac1f1c will not or’ cannot
_provide telephone Service within its filed territory. )

2. Public convenience and necessity 'do not requlre that the
Service proposed by applicant be established.: '

3. The certificate sought by applmcant should not be granted.

L. Pacific should be directed to install additional public |
Pay stations in the’ Ybsemlte West area-
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IT IS ORDERED that:

1. The applzcation of Lee T. Hotcbld.n to: prov:x.de telephone
service to Yosemite West is denied.

2. The Pacific Telephone and Telegraph Company shall in,stall
two additional public pay Stations in the Yosemite West area within
ninety days after t.he effective date of this order..

The effectwe date of this order shall be thirty days
after the date hereof.

Dated QCT 2.z 1979 » at San Franc:i.sco, Califomn.a. ‘

Commizsionor Vernon L. Sturvoon. being -
pecessarily abseat, dAid a0t participame ] 3

in tke &is ,1tion of thiu proceoding.




